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PROSPECTUS

SCANA Corporation
South Carolina Electric & Gas Company

100 SCANA Parkway
Cayce, South Carolina 29033

(803) 217-9000

SCANA CORPORATION

Medium Term Notes, Junior Subordinated Notes and Common Stock

SOUTH CAROLINA ELECTRIC & GAS COMPANY

First Mortgage Bonds

This prospectus contains summaries of the general terms of Medium Term Notes (the ‘‘Notes’’),
Junior Subordinated Notes (the ‘‘Junior Subordinated Notes’’) and Common Stock (the ‘‘Common
Stock’’) to be issued by SCANA Corporation (‘‘SCANA’’) and First Mortgage Bonds (the ‘‘Bonds’’) to
be issued by South Carolina Electric & Gas Company (‘‘SCE&G’’). You will find the specific terms of
these securities, and the manner in which they are being offered, in supplements to this prospectus.
You should read this prospectus and the applicable pricing supplement (with respect to an offering of
the Notes) or prospectus supplement (with respect to offerings of the Junior Subordinated Notes, the
Common Stock or the Bonds) carefully before you invest.

The Common Stock is listed on The New York Stock Exchange under the symbol ‘‘SCG.’’ Unless
otherwise indicated in a pricing or prospectus supplement, the other securities described in this
prospectus will not be listed on a national securities exchange.

Investing in these securities involves risks. See ‘‘RISK FACTORS’’ beginning on
page 5 herein to read about certain factors you should consider before buying these
securities.

We urge you to carefully read this prospectus and the applicable pricing or prospectus supplement,
which will describe the specific terms of the offering, before you make your investment decision.

A pricing or prospectus supplement will name any agents or underwriters involved in the sale of
these securities and will describe any compensation not described in this prospectus.

Neither the Securities and Exchange Commission nor any state securities commission has approved
or disapproved of these securities or passed upon the adequacy or accuracy of this prospectus or any
pricing or prospectus supplement. Any representation to the contrary is a criminal offense.

The date of this prospectus is November 12, 2009.
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement that we filed with the Securities and Exchange
Commission (‘‘SEC’’) utilizing a ‘‘shelf’’ registration process. Under this shelf registration process, we
may sell any or all of the securities described in this prospectus in one or more offerings. This
prospectus provides you with a general description of these securities. Each time we sell securities, we
will provide a pricing or prospectus supplement that will contain specific information about the terms
of that offering. The pricing or prospectus supplement may also add, update or change information
contained in this prospectus. You should read both this prospectus and the relevant pricing or
prospectus supplement, together with the additional information described under the heading ‘‘Where
You Can Find More Information.’’

As used in this prospectus, ‘‘SCANA’’ refers to SCANA Corporation and ‘‘SCE&G’’ refers to South
Carolina Electric & Gas Company. The terms ‘‘we,’’ ‘‘us’’ and ‘‘our’’ refer to SCANA when discussing the
securities to be issued by SCANA, SCE&G when discussing the securities to be issued by SCE&G, and
collectively to SCANA and SCE&G where the context requires. The term ‘‘Company’’ refers to SCANA and
its subsidiaries.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

Statements included in this prospectus, any pricing or prospectus supplement and the documents
incorporated by reference herein which are not statements of historical fact are intended to be, and are
hereby identified as, ‘‘forward-looking statements’’ for purposes of Section 27A of the Securities Act of
1933, as amended (the ‘‘Securities Act’’), and Section 21E of the Securities Exchange Act of 1934, as
amended (the ‘‘Exchange Act’’). Forward-looking statements include, but are not limited to, statements
concerning key earnings drivers, customer growth, environmental regulations and expenditures, leverage
ratio, projections for pension fund contributions, financing activities, access to sources of capital,
impacts of the adoption of new accounting rules and estimated construction and other expenditures. In
some cases, forward-looking statements can be identified by terminology such as ‘‘may,’’ ‘‘will,’’ ‘‘could,’’
‘‘should,’’ ‘‘expects,’’ ‘‘plans,’’ ‘‘anticipates,’’ ‘‘believes,’’ ‘‘estimates,’’ ‘‘projects,’’ ‘‘predicts,’’ ‘‘potential’’
or ‘‘continue’’ or the negative of these terms or other similar terminology. Readers are cautioned that
any such forward-looking statements are not guarantees of future performance and involve a number of
risks and uncertainties, and that actual results could differ materially from those indicated by such
forward-looking statements. Important factors that could cause actual results to differ materially from
those indicated by such forward-looking statements include, but are not limited to, the following:

(1) the information is of a preliminary nature and may be subject to further and/or continuing
review and adjustment;

(2) regulatory actions, particularly changes in rate regulation and environmental regulations;

(3) current and future litigation;

(4) changes in the economy, especially in areas served by SCANA’s subsidiaries;

(5) the impact of competition from other energy suppliers, including competition from alternate
fuels in industrial interruptible markets;

(6) growth opportunities for SCANA’s regulated and diversified subsidiaries;

(7) the results of short- and long-term financing efforts, including future prospects for obtaining
access to capital markets and other sources of liquidity;

(8) changes in accounting rules and accounting policies for SCANA or its subsidiaries;

(9) the effects of weather, including drought, especially in areas where the Company’s generation
and transmission facilities are located and in areas served by SCANA’s subsidiaries;
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(10) payment by counterparties as and when due;

(11) the results of efforts to license, site, construct and finance facilities for baseload electric
generation;

(12) the availability of fuels such as coal, natural gas and enriched uranium used to produce
electricity; the availability of purchased power and natural gas for distribution; the level and
volatility of future market prices for such fuels and purchased power; and the ability to
recover the costs for such fuels and purchased power;

(13) performance of SCANA’s pension plan assets;

(14) inflation;

(15) compliance with regulations; and

(16) the other risks and uncertainties described from time to time in the periodic reports filed by
SCANA or SCE&G with the SEC.

We disclaim any obligation to update any forward-looking statements.

WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports, proxy statements and other information with the
SEC. SCANA’s file number with the SEC is 001-08809 and SCE&G’s file number with the SEC is
001-03375. Our SEC filings are available to the public over the Internet at the SEC’s web site at
http://www.sec.gov. You may also read and copy any document we file with the SEC at the SEC’s public
reference room at 100 F Street, N.E., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330
for further information on the operation of the public reference rooms. You may also read and copy
these documents at the offices of The New York Stock Exchange, 20 Broad Street, New York, New
York 10005.

This prospectus does not repeat important information that you can find elsewhere in the
registration statement and in the reports and other documents which we file with the SEC under the
Exchange Act. The SEC allows us to ‘‘incorporate by reference’’ the information we file with it, which
means that we can disclose important information to you by referring you to those documents. The
information incorporated by reference is an important part of this prospectus and information that we
file later with the SEC will automatically update or supersede this information. We incorporate by
reference the documents listed below and any future filings (other than any portions of those
documents not deemed to be filed) made with the SEC under Sections 13(a), 13(c), 14, or 15(d) of the
Exchange Act, Act until all of the securities to which this prospectus relates are sold or the offering is
otherwise terminated:

SCANA

• Annual Report on Form 10-K for the year ended December 31, 2008;

• Quarterly Reports on Form 10-Q for the quarters ended March 31, 2009, June 30, 2009 and
September 30, 2009;

• Quarterly Report on Form 10-Q/A filed on July 2, 2009;

• Current Reports on Form 8-K, filed January 5, 2009, February 23, 2009, May 18, 2009, July 20,
2009, July 30, 2009 (with respect to Item 5.02 of Form 8-K) and August 14, 2009; and

• the description of the Common Stock contained in SCANA’s Registration Statement under the
Exchange Act on Form 8-B dated November 6, 1984, as amended May 26, 1995.
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SCE&G

• Annual Report on Form 10-K, as amended, for the year ended December 31, 2008;

• Quarterly Reports on Form 10-Q for the quarters ended March 31, 2009, June 30, 2009 and
September 30, 2009;

• Quarterly Reports on Form 10-Q/A filed on July 2, 2009 and October 9, 2009; and

• Current Reports on Form 8-K, filed March 11, 2009, May 18, 2009, May 19, 2009, June 29, 2009,
July 20, 2009, August 14, 2009 and August 24, 2009.

You may request a copy of these filings, at no cost, by writing or telephoning us at:

Bryan Hatchell, Investor Relations Manager
Investor Relations—B222
SCANA Corporation
220 Operation Way
Cayce, South Carolina 29033-3701
(803) 217-7458

You may obtain more information by contacting our Internet website, at http://www.scana.com
(which is not intended to be an active hyperlink). The information on our Internet website (other than
the documents expressly incorporated by reference as set forth above) is not incorporated by reference
in this prospectus, and you should not consider it part of this prospectus.

You should rely only on the information we incorporate by reference or provide in this prospectus
or any pricing or prospectus supplement. We have not authorized anyone else to provide you with
different information. We are not making an offer of these securities in any state where the offer is not
permitted. You should not assume that the information in this prospectus or any pricing or prospectus
supplement is accurate as of any date other than the date on the front of those documents.

THE REGISTRANTS

SCANA is an energy-based holding company which, through its subsidiaries, engages principally in
electric and natural gas utility operations and other energy-related businesses. Through its subsidiaries,
the Company serves more than 654,000 electric customers in South Carolina and more than 1.2 million
natural gas customers in South Carolina, North Carolina and Georgia.

SCANA is a South Carolina corporation with general business powers, and was incorporated on
October 10, 1984. SCANA’s principal executive office is located at 100 SCANA Parkway, Cayce, South
Carolina 29033, telephone (803) 217-9000, and its mailing address is 220 Operation Way, Cayce, South
Carolina 29033-3701.

Regulated Utilities

The Company operates its regulated utility businesses in North Carolina and South Carolina
through wholly-owned subsidiaries. These regulated businesses continue to be the foundation of the
Company’s operations and are conducted in an environment supported by growing service territories
and favorable regulatory treatment. The Company is allowed, subject to state commission approval
during annual fuel and purchased gas cost hearings, full pass-through to retail customers of its electric
fuel and natural gas costs. This approval has historically been granted. There is also a weather
normalization clause in effect for our natural gas customers in South Carolina. In North Carolina,
Public Service Company of North Carolina, Incorporated (‘‘PSNC Energy’’) utilizes a customer usage
tracker (‘‘CUT’’), a rate decoupling mechanism that breaks the link between revenues and the amount
of natural gas sold, which allows PSNC Energy to periodically adjust its base rates for residential and
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commercial customers based on average per customer consumption. These measures mitigate our
commodity price risk and customer usage fluctuations and allow us to focus our efforts on serving our
customers. The following is a discussion of the Company’s principal regulated utility subsidiaries.

SCE&G. SCE&G is a public utility engaged in the generation, transmission, distribution and sale
of electricity and the purchase, sale and transportation, primarily at retail, of natural gas in South
Carolina. SCE&G’s electric service area extends into 24 counties covering more than 16,000 square
miles of the central, southern and southwestern portions of South Carolina. SCE&G’s service area for
natural gas encompasses more than 23,000 square miles in all or part of 35 of South Carolina’s 46
counties. The total population of the counties representing SCE&G’s combined service area is more
than 3.0 million. SCE&G’s principal executive office is located at 100 SCANA Parkway, Cayce, South
Carolina 29033, telephone (803) 217-9000, and its mailing address is 220 Operation Way, Cayce, South
Carolina 29033-3701.

SCE&G provides all of its electric generation capacity through its own facilities and through the
purchase of all of the electric generation of Williams Station, which is owned by South Carolina
Generating Company, Inc. (‘‘GENCO’’), a wholly owned subsidiary of SCANA. SCE&G maintains a
balanced supply and demand position as it relates to electric generation.

SCE&G also operates and has a two-thirds interest in V. C. Summer Nuclear Station in South
Carolina. This station furnished approximately 19% of SCE&G’s electric generating capacity in 2009.

PSNC Energy. PSNC Energy is a public utility engaged primarily in purchasing, selling,
transporting and distributing natural gas to approximately 460,000 residential, commercial and industrial
customers in North Carolina. PSNC Energy’s franchised service area includes 28 counties covering
approximately 12,000 square miles of North Carolina.

PSNC Energy is regulated by the North Carolina Utilities Commission (‘‘NCUC’’). PSNC Energy’s
rates are established using a benchmark cost of gas approved by the NCUC, which may be modified
periodically to reflect changes in the market price of natural gas and, through operation of the CUT,
PSNC Energy’s base rates for residential and commercial customers are also adjusted based on average
per customer consumption. The NCUC reviews PSNC Energy’s gas purchasing practices each year.

Carolina Gas Transmission Corporation (‘‘CGT’’). CGT operates as an open access,
transportation-only interstate pipeline company and is regulated by the Federal Energy Regulatory
Commission.

CGT transports natural gas in southeastern Georgia and in South Carolina and has
interconnections with Southern Natural Gas Company (‘‘Southern Natural’’) at Port Wentworth,
Georgia and with Southern LNG, Inc. at Elba Island, near Savannah, Georgia. CGT also has
interconnections with Southern Natural in Aiken County, South Carolina, and with Transcontinental
Gas Pipeline Corporation in Cherokee and Spartanburg counties, South Carolina. CGT’s customers
include SCE&G (which uses natural gas for electricity generation and for gas distribution to retail
customers), SCANA Energy Marketing, Inc. (which markets natural gas to industrial and sale for resale
customers, primarily in the Southeast), other natural gas utilities, municipalities and county gas
authorities, and industrial customers primarily engaged in the manufacturing or processing of ceramics,
paper, metal, food and textiles.
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Principal Nonregulated Business

SCANA Energy Marketing, Inc. SCANA Energy Marketing, Inc. markets natural gas primarily in
the southeastern United States, and provides energy-related risk management services to producers and
customers. A division of SCANA Energy Marketing, Inc., SCANA Energy, markets natural gas in
Georgia’s deregulated natural gas market. At September 30, 2009, SCANA Energy had more than
440,000 natural gas customers in the Georgia market and serves as Georgia’s regulated provider under
a contract with the Georgia Public Service Commission. SCANA Energy is the second-largest marketer
in Georgia’s non-regulated retail gas market. SCANA Energy faces significant competition in the
Georgia natural gas market.

The information above concerning us and our subsidiaries is only a summary and does not purport
to be comprehensive. For additional information concerning us and our subsidiaries, you should refer
to the information described in ‘‘WHERE YOU CAN FIND MORE INFORMATION.’’

RISK FACTORS

Investing in our securities involves a significant degree of risk. In deciding whether to invest in our
securities, you should carefully consider those risk factors included in Item 1A, Risk Factors, of our
most recent annual reports on Form 10-K, as supplemented by our quarterly reports after such annual
reports on Form 10-Q, each of which is incorporated herein by reference, and those risk factors that
may be included in the applicable pricing or prospectus supplement, together with all of the other
information presented in this prospectus, any pricing or prospectus supplement and the documents we
have incorporated by reference. Each of these factors could materially adversely affect our operations,
financial results and the market price of our securities.

RATIO OF EARNINGS TO FIXED CHARGES

Our historical ratios of earnings to fixed charges are as follows:

Nine Months Twelve Months Year Ended December 31,Ended September 30, Ended September 30,
2009 2009 2008 2007 2006 2005 2004

SCANA . . . . . . . . . . . . . . . . . . . . . . . 2.88 2.89 3.04 3.03 2.94 2.19 2.65
SCE&G . . . . . . . . . . . . . . . . . . . . . . . 3.42 3.23 3.51 3.40 3.32 2.26 3.40

For purposes of these ratios, earnings represent pre-tax income from continuing operations plus
fixed charges and distributed income from equity investees, less preferred stock dividend requirements.
Fixed charges represent interest charges, preferred stock dividend requirements and the estimated
interest portion of annual rentals.

USE OF PROCEEDS

Unless we state otherwise in a pricing or prospectus supplement, the net proceeds from the sale of
the securities offered by this prospectus will be used for financing capital expenditures, for refunding,
redeeming or retiring debt and preferred stock and for other general corporate purposes. Pending
application of the net proceeds for specific purposes, we may invest the proceeds in short-term or
marketable securities.

DESCRIPTION OF THE MEDIUM TERM NOTES

General

SCANA will issue the Notes under an Indenture dated as of November 1, 1989 (the ‘‘Note
Indenture’’) between SCANA and The Bank of New York Mellon Trust Company, N. A. (successor to
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The Bank of New York), as trustee (the ‘‘Note Trustee’’). A copy of the Note Indenture has been
incorporated by reference as an exhibit to the registration statement of which this prospectus is a part.
The information in this section ‘‘DESCRIPTION OF THE MEDIUM TERM NOTES’’ briefly outlines
some of the provisions of the Note Indenture. Please review the Note Indenture that we filed with the
SEC for a full statement of those provisions. See ‘‘WHERE YOU CAN FIND MORE
INFORMATION’’ on how to obtain a copy of the Note Indenture. You may also review the Note
Indenture at the Note Trustee’s offices at 101 Barclay Street 8W, New York, New York 10286.

Capitalized terms used and defined under this heading ‘‘DESCRIPTION OF THE MEDIUM
TERM NOTES’’ have the meanings given such terms as defined herein. Capitalized terms used under
this heading which are not otherwise defined in this prospectus have the meanings given those terms in
the Note Indenture. The summaries under this heading ‘‘DESCRIPTION OF THE MEDIUM TERM
NOTES’’ are not detailed. Whenever particular provisions of the Note Indenture or terms defined in
the Note Indenture are referred to, those statements are qualified by reference to the Note Indenture.
References to article and section numbers under this heading ‘‘DESCRIPTION OF THE MEDIUM
TERM NOTES,’’ unless otherwise indicated, are references to article and section numbers of the Note
Indenture.

The Notes and all other debentures, notes or other evidences of indebtedness issued under the
Note Indenture (referenced in this section as ‘‘debt securities’’) will be unsecured and will in all
respects be equally and ratably entitled to the benefits of the Note Indenture, without preference,
priority or distinction, and will rank equally with all other unsecured and unsubordinated indebtedness
of SCANA. The Note Indenture does not limit the amount of debt securities that can be issued
thereunder, and provides that our Notes may be executed in one or more series, as established in or
pursuant to a board resolution and set forth in an officers’ certificate or established in one or more
supplemental indentures, and authenticated and delivered upon the delivery to the Note Trustee of
such company orders, opinions and officers’ certificates as may be required under the Note Indenture.
(Section 201). The Note Indenture also allows us to ‘‘reopen’’ any series of debt securities (including
any series of Notes) by issuing additional debt securities of that series, if permitted by the terms of that
series.

Each pricing supplement which accompanies this prospectus in connection with an offering of
Notes will set forth some or all of the following information to describe a particular series of Notes:

• any limit upon the aggregate principal amount of the Notes;

• the date or dates on which the principal of the Notes will be payable;

• the rate or rates at which the Notes will bear interest, if any (or the method of calculating the
rate); the date or dates from which the interest will accrue; the date or dates on which the
interest will be payable (‘‘Interest Payment Dates’’); the record dates for the interest payable on
the Interest Payment Dates; and the basis upon which interest will be calculated if other than of
a 360-day year of twelve 30-day months;

• any option on the part of us or the holders thereof to redeem the Notes and redemption terms
and conditions;

• any obligation on our part to redeem or purchase the Notes in accordance with any sinking fund
or analogous provisions or at the option of the holder and the relevant terms and conditions for
that redemption or purchase;

• the denominations of the Notes;

• whether the Notes are subject to a book-entry system of transfers and payments; and

• any other particular terms of the Notes and of their offering. (Section 301)
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Payment of Notes; Transfers; Exchanges

Unless otherwise provided in a pricing supplement, we will pay any interest due on each Note to
the person in whose name that Note is registered as of the close of business on the record date relating
to each Interest Payment Date. However, we will pay interest when the Notes mature (whether the
Notes mature on their stated date of maturity, the date the Notes are redeemed or otherwise) to the
person to whom the principal payment on the Notes is paid. If there is a default in the payment of
interest on the Notes, we may either (1) choose a special record date and pay the holders of the Notes
at the close of business on that date, or (2) pay the holders of the Notes in any other lawful manner,
all as more fully described in the Note Indenture. (Section 307)

We will pay principal of, and any premium and interest due on, the Notes at maturity or upon
earlier redemption or repayment of a Note upon surrender of that Note at the office of the paying
agent (currently, the Note Trustee in New York, New York). (Sections 307, 308 and 1105) The
applicable pricing supplement identifies any other place of payment and any other paying agent. We
may change the place at which the Notes will be payable, may appoint one or more additional paying
agents and may remove any paying agent, all at our discretion. (Section 1002) Further, if we provide
money to a paying agent to be used to make payments of principal of, premium (if any) or interest on
any Note and that money has not rightfully been claimed two years after the applicable principal,
premium or interest payment is due, then we may instruct the paying agent to remit that money to us,
and any holder of a Note seeking those payments may thereafter look only to us for that money.
(Section 1003)

Except as provided in the following sentence or in a pricing supplement, if principal of or premium
(if any) or interest on the Notes is payable on a day which is not a Business Day, payment thereof will
be postponed to the next Business Day, and no additional interest will accrue as a result of the delayed
payment. However, for LIBOR Rate Notes, if the next Business Day is in the next calendar month,
interest will be paid on the preceding Business Day and interest shall accrue through the date
immediately preceding the date of payment for regularly scheduled interest payment dates (other than
the maturity date). (Section 114)

‘‘Business Day’’ means any day other than a Saturday or Sunday that (1) is not a day on which
banking institutions in Washington, D.C., or in New York, New York, are authorized or obligated by
law or executive order to be closed, and (2) with respect to LIBOR Rate Notes only, is a day on which
dealings in deposits in U. S. dollars are transacted in the London interbank market.

The ‘‘record date’’ will be 15 calendar days prior to each Interest Payment Date, whether or not
that day is a Business Day, unless otherwise indicated in this prospectus or in the applicable pricing
supplement.

All percentages resulting from any calculation of Notes will be rounded, if necessary, to the
nearest one-hundred thousandth of a percentage point, with five one-millionths of a percentage point
rounded upwards (e.g., 9.876545% (or 0.09876545) being rounded to 9.87655% (or 0.0987655) and
9.876544% (or 0.09876544) being rounded to 9.87654% (or 0.0987654)), and all dollar amounts used in
or resulting from such calculation will be rounded to the nearest cent (with one-half cent being
rounded upwards).

You may transfer or exchange the Notes for other Notes of the same series, in authorized
denominations (which are, unless otherwise stated in the pricing supplement, denominations of $1,000
and any integral multiple thereof), and of like aggregate principal amount, at our office or agency in
New York, New York (currently, the Note Trustee). At our discretion, we may change the place for
registration and transfer of the Notes, and we may appoint one or more additional security registrars
and remove any security registrar. The pricing supplement will identify any additional place for
registration of transfer and any additional security registrar. You are not responsible for paying a
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service charge for any transfer or exchange of the Notes, but you may have to pay a sum sufficient to
cover any tax or other governmental charge that may be imposed in connection with any registration of
transfer or exchange of the Notes. (Sections 305 and 1004).

For additional information with respect to the rights of the owners of beneficial interests in Notes
subject to a book-entry system of transfers and payments, see ‘‘BOOK-ENTRY SYSTEM.’’

Interest Rates Payable on Notes

We have provided a glossary at the end of this heading to define the capitalized words used in
discussing the interest rates payable on the Notes. Whenever we refer to time in this section, we mean
the time as in effect in New York, New York, unless otherwise specified.

The interest rate on the Notes will either be fixed or floating.

Fixed Rate Notes

If we issue Notes that bear interest at a fixed rate (the ‘‘Fixed Rate Notes’’), the applicable pricing
supplement will designate the fixed rate of interest payable on the Notes. Unless otherwise set forth in
the applicable pricing supplement:

• Interest on Fixed Rate Notes will be payable semi-annually each April 1 and October 1 and at
maturity or upon earlier redemption or repayment.

• Record dates for Fixed Rate Notes will be January 30 (for interest to be paid on April 1) and
July 30 (for interest to be paid on October 1). Interest payments will be the amount of interest
accrued to, but excluding, each April 1 and October 1.

• Interest will be computed using a 360-day year of twelve 30-day months.

Floating Rate Notes

General. Each Note that bears interest at a floating rate (the ‘‘Floating Rate Notes’’) will have an
interest rate formula which may be based on one of the following base rates, as determined by the
applicable pricing supplement:

• the commercial paper rate (the ‘‘Commercial Paper Rate Note’’);

• LIBOR (the ‘‘LIBOR Rate Note’’);

• the treasury rate (the ‘‘Treasury Rate Note’’); or

• any other base rate specified in the applicable pricing supplement.

The applicable pricing supplement will also indicate the Spread and/or Spread Multiplier, if any.
The interest rates applicable to the Floating Rate Notes will be equal to one of the base rates, plus or
minus the Spread, if any, or multiplied by the Spread Multiplier, if any. Any Floating Rate Note may
have either or both of the following:

• a maximum numerical interest rate limitation, or ceiling, on the rate of interest that accrues
during any interest period; and

• a minimum numerical interest rate limitation, or floor, on the rate of interest that accrues
during any interest period.

In addition, the interest rate on a Floating Rate Note will never be higher than the maximum rate
permitted by applicable law, including United States law of general application.
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Date of Interest Rate Change. The interest rate on each Floating Rate Note may be reset daily,
weekly, monthly, quarterly, semi-annually, annually or for any other period specified in the applicable
pricing supplement. The Interest Reset Date will be:

• for Floating Rate Notes which reset daily, each Business Day;

• for Floating Rate Notes (other than Treasury Rate Notes) that reset weekly, Wednesday of each
week;

• for Treasury Rate Notes that reset weekly, Tuesday of each week;

• for Floating Rate Notes that reset monthly, the third Wednesday of each month;

• for Floating Rate Notes that reset quarterly, the third Wednesday of March, June, September
and December;

• for Floating Rate Notes that reset semi-annually, the third Wednesday of the two months
specified in the applicable pricing supplement;

• for Floating Rate Notes that reset annually, the third Wednesday of the month specified in the
applicable pricing supplement; and

• for Floating Rate Notes which reset for other periods, the day of the week and month or
months specified in the applicable pricing supplement.

The initial interest rate or interest rate formula on each Floating Rate Note effective until the first
Interest Reset Date will be shown in a pricing supplement. Thereafter, the interest rate will be the rate
determined on the next Interest Determination Date, as explained below. Each time a new interest rate
is determined, it will become effective on the subsequent Interest Reset Date. If any Interest Reset
Date is not a Business Day, then the Interest Reset Date will be postponed to the next Business Day.
However, in the case of a LIBOR Rate Note, if the next Business Day is in the next calendar month,
the Interest Reset Date will be the immediately preceding Business Day. Further, if an applicable
auction of Treasury Bills (as defined herein) falls on a day that would otherwise be an Interest Reset
Date for Treasury Rate Notes, the Interest Reset Date will be the next Business Day.

When Interest Rate is Determined. The Interest Determination Date for the Commercial Paper
Rate (the ‘‘Commercial Paper Interest Determination Date’’) and for LIBOR (the ‘‘LIBOR Interest
Determination Date’’) will be the second Business Day preceding each Interest Reset Date. The
Interest Determination Date for the Treasury Rate (the ‘‘Treasury Rate Interest Determination Date’’)
will be the day on which Treasury Bills would normally be auctioned. Treasury Bills are usually sold at
auction on Monday of each week, unless that day is a legal holiday, in which case the auction is usually
held on Tuesday. However, the auction may be held on the preceding Friday. If an auction is held on
the preceding Friday, that day will be the Treasury Rate Interest Determination Date pertaining to the
Interest Reset Date occurring in the next week.

When Interest is Paid. Interest on Floating Rate Notes will be payable monthly, quarterly,
semi-annually or annually, as provided in the applicable pricing supplement. Except as provided below
or in the pricing supplement, interest is paid as follows:

• for Floating Rate Notes on which interest is payable monthly, the third Wednesday of each
month;

• for Floating Rate Notes on which interest is payable quarterly, the third Wednesday of March,
June, September and December;

• for Floating Rate Notes on which interest is payable semi-annually, the third Wednesday of the
two months specified in the applicable pricing supplement; and
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• for Floating Rate Notes on which interest is payable annually, the third Wednesday of the month
specified in the applicable pricing supplement.

The interest payable for Floating Rate Notes (other than those Floating Rate Notes which reset
daily or weekly) will be the amount of interest accrued (1) from and including the date the applicable
Floating Rate Notes were issued or (2) from but excluding the last date for which interest has been
paid, to but excluding the Interest Payment Date or maturity date, as applicable, for those Floating
Rate Notes. For Floating Rate Notes which reset daily or weekly, the interest payable will be the
amount of interest accrued (a) from and including the date the applicable Floating Rate Notes were
issued, or (b) from but excluding the last date for which interest has been paid, to and including the
day immediately preceding the applicable Interest Payment Date, other than the maturity date (for
which interest is payable to but excluding the maturity date for those Floating Rate Notes).

The accrued interest for any period is calculated by multiplying the principal amount of a Floating
Rate Note by an accrued interest factor. The accrued interest factor is computed by adding the interest
factor calculated for each day in the period for which accrued interest is being calculated. The interest
factor (expressed as a decimal) is computed by dividing the interest rate applicable to that date by 360,
except for Treasury Rate Notes, for which it will be divided by the actual number of days in the year.

Calculation of Interest on Floating Rate Notes. We will calculate or will appoint and enter into an
agreement with a Calculation Agent (as defined herein) to calculate the interest rates on Floating Rate
Notes.

‘‘Calculation Date’’ means, unless otherwise specified in a pricing supplement, the tenth calendar
day after an Interest Determination Date or, if the tenth day is not a Business Day, the next Business
Day. Unless otherwise provided in the applicable pricing supplement, The Bank of New York Mellon
Trust Company, N. A., is the ‘‘Calculation Agent’’ for the Floating Rate Notes, and, upon request of
any holder of a Floating Rate Note, will provide (1) the interest rate then in effect and (2) if available,
the interest rate to be effective on the next Interest Reset Date for that Floating Rate Note. 

Commercial Paper Rate Notes. Each Commercial Paper Rate Note will bear interest at the rate
(calculated with reference to the Commercial Paper Rate and the Spread and/or Spread Multiplier, if
any) specified in that Commercial Paper Rate Note and in the applicable pricing supplement.

‘‘Commercial Paper Rate’’ means, with respect to any Commercial Paper Rate Interest
Determination Date, the Money Market Yield (calculated as described below) on such date of the rate
for commercial paper having the Index Maturity specified in the applicable pricing supplement as
published in H.15(519) under the heading ‘‘Commercial Paper-Nonfinancial.’’

The following procedures will occur if the rate cannot be set as described above:

• If the applicable rate is not published in H.15(519) by 3:00 P.M., New York City time, on the
Calculation Date, then the Commercial Paper Rate will be the Money Market Yield, on that
Commercial Paper Rate Interest Determination Date, of the rate for commercial paper having
the Index Maturity specified in the applicable pricing supplement as published in H.15 Daily
Update under the heading ‘‘Commercial Paper—Non-Financial,’’ or any successor heading.

• If the applicable rate is not published in either H.15(519) or H.15 Daily Update by 3:00 P.M.,
New York City time, on such Calculation Date, then the Commercial Paper Rate will be
calculated by the Calculation Agent and will be the Money Market Yield of the average of the
offered rates, as of approximately 11:00 A.M., New York City time, on that Commercial Paper
Rate Interest Determination Date, of three leading dealers of commercial paper in New York,
New York selected by the Calculation Agent for commercial paper of the applicable Index
Maturity placed for a non-financial issuer whose bond rating is ‘‘AA,’’ or the equivalent, from a
nationally recognized statistical rating agency.
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• If fewer than three dealers selected by the Calculation Agent are quoting rates as set forth
above, the Commercial Paper Rate in effect for the applicable period will be the Commercial
Paper Rate determined as of the immediately preceding Commercial Paper Rate Interest
Determination Date.

LIBOR Rate Notes. Each LIBOR Rate Note will bear interest at the rate (calculated with
reference to LIBOR and the Spread and/or Spread Multiplier, if any) specified on the LIBOR Rate
Note and in the applicable pricing supplement, determined by the Calculation Agent as follows:

The Calculation Agent will determine LIBOR as follows:

• With respect to any LIBOR Interest Determination Date, LIBOR will be the rate for deposits in
the Designated LIBOR Currency having the Index Maturity specified in the applicable pricing
supplement, beginning on the second Business Day immediately after that date, that appears on
Reuters on page LIBOR01 (or any other page as may replace such page on such service for the
purpose of displaying the London interbank rates of major banks for the Designated LIBOR
Currency (‘‘Reuters Page LIBOR01’’)) as of 11:00 A.M., London time, on that date.

• If no such rate appears on Reuters Page LIBOR01, LIBOR for that date will be determined as
follows:

(a) LIBOR will be determined based on the rates at approximately 11:00 A.M., London time,
on that LIBOR Interest Determination Date at which deposits in the Designated LIBOR Currency
having the applicable Index Maturity are offered by four major banks in the London interbank
market to prime banks in the London interbank market selected by the Calculation Agent in a
principal amount that is representative for a single transaction in that market at that time (a
‘‘Representative Amount’’). The offered rates must begin on the second Business Day immediately
after that LIBOR Interest Determination Date.

(b) The Calculation Agent will request the principal London office of each of the four banks
mentioned in (a) above to provide a quotation of its rate. If at least two such quotations are
provided, LIBOR will equal the average of such quotations.

(c) If fewer than two quotations are provided, LIBOR will equal the average of the rates
quoted as of 11:00 A.M, in the applicable Principal Financial Center, on that date by three major
banks in the applicable Principal Financial Center selected by the Calculation Agent. The rates will
be for loans in the Designated LIBOR Currency to leading European banks having the Index
Maturity specified in the pricing supplement beginning on the second Business Day after that date
and in a Representative Amount.

(d) If the banks selected by the Calculation Agent are not quoting as mentioned in (c) above,
the rate of interest in effect for the applicable period will be the same as the rate of interest in
effect for the prior Interest Reset Period.

‘‘Designated LIBOR Currency’’ means, with respect to any LIBOR Note, the currency (including
composite currency units), if any, designated in the applicable pricing supplement as the currency for
which LIBOR will be calculated. If no such currency is designated in the Floating Rate Notes and the
applicable pricing supplement, the Designated LIBOR Currency shall be U.S. dollars.

Treasury Rate Notes. Each Treasury Rate Note will bear interest at the rate (calculated with
reference to the Treasury Rate and the Spread and/or Spread Multiplier, if any) specified on the
Treasury Rate Note and in the applicable pricing supplement.

‘‘Treasury Rate’’ means, with respect to any Treasury Rate Interest Determination Date, the rate
applicable to the most recent auction of direct obligations of the United States (‘‘Treasury Bills’’)
having the Index Maturity specified in the applicable pricing supplement on the display on Reuters on
page USAUCTION 10 or USAUCTION 11 (or any other page as may replace page USAUCTION 10
or USAUCTION 11) under the heading ‘‘INVEST RATE.’’ 
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The following procedures will occur if the rate cannot be set as described above:

• If that rate is not published by 3:00 P.M., New York City time, on the applicable Calculation
Date, the rate will be the auction average rate (expressed as a bond equivalent, on the basis of a
year of 365 or 366 days, as applicable, and applied on a daily basis) for such auction as
otherwise announced by the United States Department of the Treasury.

• If the results of the auction of Treasury Bills having the applicable Index Maturity are not
published or announced as described above by 3:00 P.M. on such Calculation Date, or if no such
auction is held in a particular week, then the Treasury Rate shall be calculated by the
Calculation Agent as follows:

(1) The rate shall be calculated as a yield to maturity (expressed as a bond equivalent on the
basis of a year of 365 or 366 days, as applicable, and applied on a daily basis) of the average of
the secondary market bid rates, as of approximately 3:30 P.M. on such Treasury Rate Interest
Determination Date, of three leading primary United States government securities dealers selected
by the Calculation Agent for the issue of Treasury Bills with a remaining maturity closest to the
specified Index Maturity; and

(2) If the dealers selected by the Calculation Agent are not quoting as mentioned in
(1) above, the rate of interest in effect for the applicable period will be the rate of interest in
effect for the prior interest reset period.

Redemptions

Redemption Elected by Us

As specified in the applicable pricing supplement, we may either (1) redeem the Notes or (2) not
redeem the Notes, prior to their stated maturity. If we can redeem the Notes, then the following terms
will apply as specified in the applicable pricing supplement:

• we may redeem all or some of the Notes at one time;

• we may redeem Notes on any date or after the date specified as the ‘‘Initial Redemption Date’’
in the applicable pricing supplement; and

• we may redeem Notes at the price specified in the applicable pricing supplement, together with
accrued interest to the redemption date. (Section 1101)

If we redeem some or all of the Notes, the Note Trustee must notify you between 30 and 60 (or
such shorter period specified in the applicable pricing supplement) days before the redemption date (by
first-class mail, postage prepaid) that some or all of the Notes will be redeemed. (Sections 106 and
1104) Further, if only a part of a Note is redeemed, then the holder of the unredeemed part of that
Note will receive one or more new Notes. (Section 1107) The Notes will not be subject to any sinking
fund. (Section 1201)

Redemption Elected by You

You may be able to instruct us to purchase the Note that you hold before that Note reaches its
stated maturity date in accordance with the terms of the Note. (Section 1301) To the extent that you
have the right to ask us to purchase any Note, the applicable pricing supplement will specify the terms
of that right, including (1) the date or dates on which that Note may be sold by you and (2) the price
(plus accrued interest) that we must pay you for that Note.
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To instruct us to purchase your Note, you must deliver to the paying agent (currently, the Note
Trustee), between 30 and 45 days before the date on which the Note may be sold by you, the following
items:

• the Note;

• the completed form entitled ‘‘Option to Elect Repayment’’ which will be printed on the reverse
side of the Note; and

• a fax or letter from (1) a member of a national securities exchange, (2) a member of the
National Association of Securities Dealers, Inc. or (3) a U.S. commercial bank or trust company
containing the following information:

(a) your name;

(b) the principal amount of the Note you wish to sell;

(c) the certificate number or a description of the tenor and terms of that Note;

(d) a statement that you are exercising your option to elect repayment of the Note you hold;
and

(e) a guarantee that the Note and the completed form will be received by the paying agent
within five Business Days after the date the fax or letter is received by the paying agent.

Once you tender the Note to be redeemed to the paying agent, you may not revoke your earlier
election. You may instruct us to purchase part of the Notes you hold, provided that the Notes you
continue to hold after that redemption are outstanding in an authorized denomination of $1,000 and an
integral multiple of $1,000.

If a series of Notes is held in book-entry form by DTC or its nominee, as more particularly
described under the heading ‘‘BOOK-ENTRY SYSTEM,’’ only it (as the actual holder of the Notes)
may instruct us to purchase those Notes. However, you, as the beneficial owner of the Notes, may
direct the broker or other direct or indirect participant through which you hold an interest in the Notes
to notify DTC of your desire to have your Notes purchased (which will in turn notify us according to
the above-mentioned procedures). Because different firms and brokers have different cut-off times for
accepting instructions from their customers, you should consult your broker or other direct or indirect
participant through which you hold an interest in the Notes to determine by when you must act, so that
timely notice is delivered to DTC.

At any time, we may purchase the Notes or beneficial ownership interests in the Notes (if they are
held in book-entry form) at any price in the open market or otherwise. In our sole discretion, we may
hold, resell or retire any Notes or beneficial ownership interests in those Notes that we purchase.

Defaults

The following are defaults under the Note Indenture with respect to debt securities issued under
the Note Indenture:

(1) We fail to make payment of principal and premium (if any) on the debt securities when due
and payable at maturity,

(2) We fail to make payment of any interest or any other amount when due and payable on the
debt securities, and such default continues for a period of 30 days;

(3) We fail to deposit any sinking fund payment when due and payable on the debt securities, and
such default continues for a period of three Business Days;
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(4) We file for bankruptcy or certain other events involving insolvency, receivership or bankruptcy
occur;

(5) We fail to perform certain covenants or agreements contained in the Note Indenture;

(6) Either we or our principal subsidiaries (notably SCE&G and GENCO) fail to make payment
on certain indebtedness or otherwise fail to perform under such indebtedness.

Certain of these events become defaults only after the lapse of prescribed periods of time and/or
notice from the Note Trustee. (Section 501)

Upon the occurrence of a default under the Note Indenture, either the Note Trustee or the holder
of at least 25% in principal amount of outstanding debt securities of the affected series may declare the
principal of all outstanding debt securities of that series immediately due and payable. However, if the
default is cured, the holders of a majority in principal amount of outstanding debt securities of the
affected series may rescind that declaration and annul the declaration and its consequences.
(Section 502)

The holders of a majority in principal amount of outstanding debt securities of the affected series
may direct the time, method and place of conducting any proceeding for the enforcement of the Note
Indenture. (Section 512)

No holder of any debt security of any series has the right to institute any proceeding with respect
to the Note Indenture unless:

• the holder previously gave written notice of a continuing event of default relating to the debt
securities of that series to the Note Trustee,

• the holders of more than 25% in principal amount of outstanding debt securities of the affected
series tender to the Note Trustee reasonable indemnity against costs and liabilities and request
the Note Trustee to take action, and the Note Trustee declines to take action for 60 days after
receipt of such request, and

• the holders of a majority in principal amount of outstanding debt securities of the affected series
give no inconsistent direction during such 60-day period;

provided, however, that each holder of a Note shall have the right to enforce payment of that Note
when due. (Sections 507 and 508)

The Note Trustee must notify the holders of the debt securities of any series within 90 days after a
default has occurred with respect to those debt securities, unless that default has been cured or waived,
provided, however, except in the case of default in the payment of principal of, premium (if any), or
interest or other amount payable on any debt security, the Note Trustee may withhold the notice if it
determines that it is in the interest of those holders to do so. (Section 602)

We are required under the Trust Indenture Act of 1939, as amended (the ‘‘Trust Indenture Act’’),
to furnish to the Note Trustee at least once every year a certificate as to our compliance with the
conditions and covenants under the Note Indenture and to deliver reports, information and other
documents to the Note Trustee and to file certain documents with the SEC. (Sections 704 and 1005)

Covenants, Consolidation, Merger, Etc.

The Note Indenture provides that we will keep the property that we use in our business, or in the
business of our subsidiaries, in good working order, and will improve it as necessary to properly
conduct our business and that of our subsidiaries, as the case may be. (Section 1007) Except as
described in the next paragraph, the Note Indenture provides that we will also maintain our corporate
existence, rights and franchises and those of SCE&G and GENCO (collectively, our ‘‘Principal
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Subsidiaries’’). (Section 1006) However, we are not required to preserve (a) the corporate existence of
any of our subsidiaries other than our Principal Subsidiaries or (b) any such right or franchise if we
determine that its preservation is not desirable in the conduct of our business or the business of our
subsidiaries, consolidated as a whole, or its loss is not disadvantageous in any material respect to the
holders of the outstanding debt securities of any series. (Section 1006)

The Note Indenture provides that we may, without the consent of the holders of the debt
securities, consolidate with, or sell, lease or convey all or substantially all of our assets to, or merge into
another corporation, provided that (1) we are the continuing corporation, or, if not, the successor
corporation assumes by a supplemental indenture our obligations under the Note Indenture and
(2) immediately after giving effect to such transaction there will be no default in the performance of
any such obligations. (Section 801)

The Note Indenture provides that neither we nor our subsidiaries may issue, assume or guarantee
any notes, bonds, debentures or other similar evidences of indebtedness for money borrowed (‘‘Debt’’)
secured by a mortgage, lien, pledge or other encumbrance (‘‘Mortgages’’) upon any property of ours or
our subsidiaries without effectively providing that the debt securities of each series issued under the
Note Indenture (together with, if we so determine, any other indebtedness or obligation then existing
or thereafter created ranking equally with those debt securities) are secured equally and ratably with
(or prior to) such Debt so long as such Debt is so secured, except that this restriction will not apply to:

(1) Mortgages to secure Debt issued under

• the Indenture, dated April 1, 1993, between SCE&G and The Bank of New York
Mellon Trust Company, N.A. (successor to NationsBank of Georgia, National
Association),

• the Mortgage and Security Agreement, dated August 21, 1992, between GENCO and
The Prudential Insurance Company of America, as amended and restated by the
Second Amended and Restated Mortgage and Security Agreement dated May 30, 2008,
between GENCO and The Bank of New York Mellon Trust Company, N.A., as
Collateral Agent, and

• the Indenture of Mortgage, dated December 1, 1977, between CGT and Citibank, N.A.,

each as amended and supplemented to date and as it may be hereafter amended and
supplemented from time to time (‘‘Existing Mortgages’’), or any extension, renewal or replacement
of any of them;

(2) Mortgages affecting property of a corporation existing at the time it becomes our
subsidiary or at the time it is merged into or consolidated with us or one of our subsidiaries;

(3) Mortgages on property existing at the time of acquisition thereof or incurred to secure
payment of all or part of the purchase price thereof or to secure Debt incurred prior to, at the
time of, or within 12 months after the acquisition for the purpose of financing all or part of the
purchase price thereof;

(4) Mortgages on any property to secure all or part of the cost of construction or
improvements thereon or Debt incurred to provide funds for such purpose in a principal amount
not exceeding the cost of such construction or improvements;

(5) Mortgages which secure only an indebtedness owing by one of our subsidiaries to us or to
another of our subsidiaries;

(6) certain Mortgages to government entities, including mortgages to secure debt incurred in
pollution control or industrial revenue bond financings;
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(7) Mortgages required by any contract or statute in order to permit us or one of our
subsidiaries to perform any contract or subcontract made with or at the request of the United
States of America, any state or any department, agency or instrumentality or political subdivision
of either;

(8) Mortgages to secure loans to us or to our subsidiaries maturing within 12 months from
the creation thereof and made in the ordinary course of business;

(9) Mortgages on any property (including any natural gas, oil or other mineral property) to
secure all or part of the cost of exploration, drilling or development thereof or to secure Debt
incurred to provide funds for any such purpose;

(10) Mortgages existing on the date of the Note Indenture;

(11) ‘‘Excepted Encumbrances’’ and ‘‘Permitted Encumbrances’’ as such terms are defined in
any of the Existing Mortgages;

(12) certain Mortgages typically incurred in the ordinary course of business or arising from any
litigation or any legal proceeding which is currently being contested in good faith; and

(13) any extension, renewal or replacement of any Mortgage referred to in the foregoing
clauses (2) through (12), which does not increase the amount of debt secured thereby at the time
of the renewal, extension or modification.

Notwithstanding the foregoing, the Note Indenture provides that we and any or all of our
subsidiaries may, without securing the debt securities, issue, assume or guarantee Debt secured by
Mortgages in an aggregate principal amount which (not including Debt permitted to be secured
under clauses (1) to (13) inclusive above) does not at any one time exceed 10% of the
Consolidated Net Tangible Assets (as hereinafter defined) of us and our subsidiaries.
(Section 1009)

‘‘Consolidated Net Tangible Assets’’ is defined as the total amount of assets appearing on the
consolidated balance sheet of us and our subsidiaries subtracting, without duplication, the following:

• reserves for depreciation and other asset valuation reserves but excluding reserves for deferred
federal income taxes;

• intangible assets such as goodwill, trademarks, trade names, patents and unamortized debt
discount and expense; and

• appropriate adjustments on account of minority interests of other persons holding voting stock in
any of our subsidiaries. (Section 101)

Modification, Waiver and Meetings

We may, without the consent of any holders of outstanding debt securities, enter into supplemental
indentures for, including but not limited to, the following purposes:

• to add to our covenants for the benefit of the holders or to surrender a right or power conferred
upon us in the Note Indenture,

• to secure the debt securities,

• to establish the form or terms of any series of debt securities, or

• to make certain other modifications, generally of a ministerial or immaterial nature.
(Section 901)
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We may amend the Note Indenture for other purposes only with the consent of the holders of a
majority in principal amount of each affected series of outstanding debt securities. However, we may
not amend the Note Indenture without the consent of the holder of each affected outstanding debt
security for the following purposes:

• to change the stated maturity or redemption date of the principal of, or any installment of
interest on, any debt security or to reduce the principal amount, the interest rate of, any other
amount payable in respect of or any premium payable on the redemption of any debt security;

• to reduce the principal amount of any debt security which is an Original Issue Discount Security
(as defined in the Note Indenture) that would be due upon a declaration of acceleration of that
security’s maturity;

• to change the place or currency of any payment of principal of or any premium or interest on
any debt security;

• to impair the right to institute suit for the enforcement of any payment on or with respect to any
debt security after the stated maturity or redemption date of that debt security;

• to reduce the percentage in principal amount of outstanding debt securities of any series for
which the consent of the holders is required to modify or amend the Note Indenture or to waive
compliance with certain provisions of the Note Indenture, or reduce certain quorum or voting
requirements of the Note Indenture; or

• to modify the foregoing requirements or reduce the percentage of outstanding debt securities
necessary to modify other provisions of the Note Indenture or waive any past default
thereunder. (Section 902)

Except with respect to certain fundamental provisions, the holders of a majority in principal
amount of outstanding debt securities of any series may waive past defaults with respect to that series
and may waive our compliance with certain provisions of the Note Indenture with respect to that series.
(Sections 513 and 1010)

We, the Note Trustee or the holders of at least 10% in principal amount of the outstanding debt
securities of the applicable series, may at any time call a meeting of the holders of debt securities of a
particular series, and notice of that meeting will be given in accordance with ‘‘Notices’’ below.
(Section 1402) Any resolution passed or decision taken at any meeting of holders of debt securities of a
particular series duly held in accordance with the Note Indenture will be binding on all holders of debt
securities of that series. The quorum at any meeting called for the holders of debt securities of a
particular series to adopt a resolution, and at any reconvened meeting, will be a majority in principal
amount of the outstanding debt securities of that series. (Section 1404)

Notices

Notices to holders of the Notes will be given by mail to the addresses of such holders as they
appear in the security register. (Section 106)

Defeasance

If we deposit with the Note Trustee, money or Federal Securities (as defined in the Note
Indenture) sufficient to pay, when due, the principal, premium (if any) and interest due on the Notes,
then we will be discharged from any and all obligations with respect to the Notes, except for certain
continuing obligations to register the transfer or exchange of those debt securities, to maintain paying
agencies and to hold moneys for payment in trust. (Section 401) 
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Our Relationship with the Note Trustee

The Note Trustee and/or one or more of its affiliates, may be lenders under our, or our
subsidiaries’, credit agreements and may provide other commercial banking, investment banking and
other services to us and/or our subsidiaries. The Note Trustee will be permitted to engage in other
transactions with us and/or our subsidiaries; however, if the Note Trustee acquires any conflicting
interest, as defined in the Trust Indenture Act or provided under the Note Indenture, it must eliminate
the conflict or resign.

Glossary

Set forth below are definitions of some of the terms used in this prospectus with respect to the
Notes.

‘‘H.15(519)’’ means the weekly statistical release designated as ‘‘Statistical Release H.15(519),
Selected Interest Rates’’ or any successor publication, published by the Board of Governors of the
Federal Reserve System.

‘‘H.15 Daily Update’’ means the daily update of H.15(519), available through the Internet website
of the Board of Governors of the Federal Reserve System at http://www.bog.frb.fed.us/releases/h15/update,
or any successor site or publication.

‘‘Index Maturity’’ means, with respect to a Floating Rate Note, the period to maturity of the Note
on which the interest rate formula is based, as indicated in the applicable pricing supplement.

‘‘Interest Determination Date’’ means the date as of which the interest rate for a Floating Rate
Note is to be calculated, to be effective as of the following Interest Reset Date and calculated on the
related Calculation Date (except in the case of LIBOR which is calculated on the related LIBOR
Interest Determination Date). The Interest Determination Dates will be indicated in the applicable
pricing supplement and in the Note.

‘‘Interest Reset Date’’ means the date on which a Floating Rate Note will begin to bear interest at
the rate determined on any Interest Determination Date. The Interest Reset Dates will be indicated in
the applicable pricing supplement and in the Note.

‘‘Money Market Yield’’ is the yield (expressed as a percentage rounded upwards, if necessary, to
the next higher one-hundred-thousandth of a percentage point) calculated in accordance with the
following formula:

D � 360
Money Market Yield = � 100

360 � (D � M)

where ‘‘D’’ refers to the per annum rate for commercial paper quoted on a bank discount basis and
expressed as a decimal; and ‘‘M’’ refers to the actual number of days in the period for which interest is
being calculated.

‘‘Principal Financial Center’’ means the capital city of the country that issues as its legal tender the
Designated LIBOR Currency of such LIBOR Note, except that with respect to U.S. dollars, the
Principal Financial Center shall be New York, New York.

‘‘Reuters’’ means the Reuters Monitor Money Rates Service.

‘‘Spread’’ means the number of basis points specified in the applicable pricing supplement as being
applicable to the interest rate for a Floating Rate Note.

‘‘Spread Multiplier’’ means the percentage specified in the applicable pricing supplement as being
applicable to the interest rate for a Floating Rate Note. 
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DESCRIPTION OF THE JUNIOR SUBORDINATED NOTES

SCANA will issue the Junior Subordinated Notes under a Junior Subordinated Notes Indenture
dated as of November 1, 2009 (the ‘‘Subordinated Indenture’’) between SCANA and U.S. Bank
National Association, as trustee (the ‘‘Subordinated Note Trustee’’). A copy of the Subordinated
Indenture has been incorporated by reference as an exhibit to the registration statement of which this
prospectus is a part. The information in this heading ‘‘DESCRIPTION OF THE JUNIOR
SUBORDINATED NOTES’’ briefly outlines some of the provisions of the Subordinated Indenture.
Please review the Subordinated Indenture that we filed with the SEC for a full statement of those
provisions. See ‘‘WHERE YOU CAN FIND MORE INFORMATION’’ on how to obtain a copy of the
Subordinated Indenture. You may also review the Subordinated Indenture at the Subordinated Note
Trustee’s offices at 1441 Main Street, Suite 775, Columbia, South Carolina 29201.

Capitalized terms used and defined under this heading ‘‘DESCRIPTION OF THE JUNIOR
SUBORDINATED NOTES’’ have the meanings given such terms as defined herein. Capitalized terms
used under this heading that are not otherwise defined in this prospectus have the meanings given
those terms in the Subordinated Indenture. The summaries under this heading ‘‘DESCRIPTION OF
THE JUNIOR SUBORDINATED NOTES’’ are not detailed. Whenever particular provisions of the
Subordinated Indenture or terms defined in the Subordinated Indenture are referred to, those
statements are qualified by reference to the Subordinated Indenture. References to article and section
numbers under this heading ‘‘DESCRIPTION OF THE JUNIOR SUBORDINATED NOTES,’’ unless
otherwise indicated, are references to article and section numbers of the Subordinated Indenture.

General

The Junior Subordinated Notes will be our unsecured obligation and are junior in right of payment
to our Priority Indebtedness, as described under the caption ‘‘Subordination’’ herein.

Because we are a holding company that conducts all of our operations through our subsidiaries,
our ability to meet our obligations under the Junior Subordinated Notes is dependent on the earnings
and cash flows of those subsidiaries and the ability of those subsidiaries to pay dividends or to advance
or repay funds to us. Holders of Junior Subordinated Notes will generally have a junior position to
claims of creditors of our subsidiaries, including trade creditors, debtholders, secured creditors, taxing
authorities, guarantee holders and any preferred stockholders. As of October 31, 2009, SCE&G had
approximately 1.3 million issued and outstanding shares of preferred stock with an aggregated
liquidation preference (excluding accrued cumulative dividends) of approximately $113.8 million
(assuming the voluntary liquidation of the Company). In addition, as of October 31, 2009, our
subsidiaries had approximately $3.3 billion in aggregate principal amount of outstanding long-term debt
(including securities due within one year).

The Subordinated Indenture does not limit the amount of Junior Subordinated Notes that we may
issue. We may issue Junior Subordinated Notes from time to time under the Subordinated Indenture in
one or more series by entering into supplemental indentures or by resolutions of our board of directors
or duly authorized officers authorizing the issuance, which Subordinated Indenture provides for the
authentication and delivery of the Junior Subordinated Notes upon the delivery to the Subordinated
Note Trustee of an opinion of counsel and officer’s certificate as contemplated by the Subordinated
Indenture. (Section 2.1). A form of supplemental indenture to the Subordinated Indenture is an exhibit
to the registration statement.

The Subordinated Indenture does not protect the holders of Junior Subordinated Notes if we
engage in a highly leveraged transaction.
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Provisions of a Particular Series

The Junior Subordinated Notes of a series need not be issued at the same time, bear interest at
the same rate or mature on the same date. Unless otherwise provided in the terms of a series, a series
may be reopened, without notice to or consent of any holder of outstanding Junior Subordinated
Notes, for issuances of additional Junior Subordinated Notes of that series. The prospectus supplement
or other offering materials for a particular series of Junior Subordinated Notes will describe the terms
of that series, including, if applicable, some or all of the following:

• the designation, title and type of the Junior Subordinated Notes;

• the total principal amount of the Junior Subordinated Notes that may be issued or any limit
thereon;

• the date or dates on which principal is payable or the method for determining the date or dates,
and any right that we have to change the date on which principal is payable;

• the interest rate or rates, if any, or the method for determining the rate or rates, and the date
or dates from which interest will accrue;

• any interest payment dates, the record date for the interest payable on each interest payment
date, if any, and any right to defer or extend an interest payment date;

• the place where the Junior Subordinated Notes may be presented for payment;

• any payments due if the maturity of the Junior Subordinated Notes is accelerated;

• any price at which, any period within which, and any terms and conditions upon which the
Junior Subordinated Notes may be redeemed or prepaid, in whole or in part, at our option;

• any provisions that would obligate us to repurchase or otherwise redeem the Junior
Subordinated Notes, or any sinking fund provisions;

• the currency in which payments will be made if other than U.S. dollars, and the manner of
determining the equivalent of those amounts in U.S. dollars;

• if payments may be made, at our election or at the holder’s election, in a currency other than
that in which the Junior Subordinated Notes are stated to be payable, then the currency in
which those payments may be made, the terms and conditions of the election and the manner of
determining those amounts;

• any index or formula used for determining principal, interest or premium, if any;

• whether the Junior Subordinated Notes will be issued in fully registered certificated form or
book-entry form, represented by certificates deposited with the Subordinated Note Trustee and
registered in the name of a securities depositary or its nominee;

• denominations, if other than $1,000 each or multiples of $1,000;

• any provisions requiring payment of principal or interest in our capital stock or with proceeds
from the sale of our capital stock or from any other specific source of funds in connection with
any series of Junior Subordinated Notes;

• any changes to events of defaults or covenants; and

• any other terms of the Junior Subordinated Notes. (Sections 2.1 and 2.3).

The prospectus supplement will also indicate any special tax implications of the Junior
Subordinated Notes and any provisions granting special rights to holders when a specified event occurs.
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Conversion or Redemption

No Junior Subordinated Note will be subject to conversion, amortization or redemption, unless
otherwise provided in the applicable prospectus supplement or other offering materials. Any provisions
relating to the conversion or redemption of Junior Subordinated Notes will be set forth in the
applicable prospectus supplement or other offering materials, including whether conversion is
mandatory or at our option. If no redemption date or redemption price is indicated with respect to a
Junior Subordinated Note, we may not redeem the Junior Subordinated Note prior to its stated
maturity. Junior Subordinated Notes subject to redemption by us will be subject to the following terms:

• redeemable on and after the applicable redemption dates;

• redemption dates and redemption prices fixed at the time of sale and set forth on the Junior
Subordinated Note; and

• redeemable in whole or in part (provided that any remaining principal amount of the Junior
Subordinated Note will be equal to an authorized denomination) at our option at the applicable
redemption price, together with interest, payable to the date of redemption, on notice given not
more than 60 nor less than 20 days prior to the date of redemption. (Section 3.2)

We will not be required to:

• issue, register the transfer of, or exchange any Junior Subordinated Notes of a series during the
period beginning 15 days before the date of the mailing of a notice of redemption for the Junior
Subordinated Notes of that series and ending on the relevant business day; or

• register the transfer of, or exchange any Junior Subordinated Note of that series selected for
redemption except the unredeemed portion of a Junior Subordinated Note being partially
redeemed. (Section 2.5)

Payment and Transfer; Paying Agent

The paying agent will pay the principal of any Junior Subordinated Notes only if those Junior
Subordinated Notes are surrendered to it. Unless we state otherwise in the applicable prospectus
supplement or other offering materials, the paying agent will pay principal, interest and premium, if
any, on Junior Subordinated Notes, subject to such surrender, where applicable, at its office or by
(1) check mailed to the address of the person entitled to that interest as that address appears in the
security register for those Junior Subordinated Notes or (2) wire transfer to an account maintained for
the person entitled to that interest as specified in the security register for those Junior Subordinated
Notes, provided proper transfer instructions have been received by the record date. (Section 4.1).

For additional information with respect to the rights of the owners of beneficial interests in Junior
Subordinated Notes subject to a book-entry system of transfers and payments, see ‘‘BOOK-ENTRY
SYSTEM.’’

Unless we state otherwise in the applicable prospectus supplement or other offering materials, the
Subordinated Note Trustee will act as paying agent for the Junior Subordinated Notes, and the
principal corporate trust office of the Subordinated Note Trustee will be the office through which the
paying agent acts. We may, however, change or add paying agents or approve a change in the office
through which a paying agent acts. (Section 4.4)

Any money that we have paid to a paying agent for principal or interest on any Junior
Subordinated Notes that remains unclaimed at the end of two years after that principal or interest has
become due will be repaid to us at our request. After repayment to the Company, holders should look
only to us for those payments. (Section 12.4)
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Fully registered securities may be transferred or exchanged at the corporate trust office of the
Subordinated Note Trustee or at any other office or agency we maintain for those purposes, without
the payment of any service charge except for any tax or governmental charge and related expenses.
(Section 2.5)

Covenants

Under the Subordinated Indenture we will:

• pay the principal, interest and premium, if any, on the Junior Subordinated Notes when due;

• maintain an office or agency for payment of the Junior Subordinated Notes;

• deliver an officer’s certificate to the Subordinated Note Trustee after the end of each fiscal year
confirming our compliance with our obligations under the Subordinated Indenture and
periodically deliver reports, information and other documents to the Subordinated Note Trustee
and file certain documents with the SEC; and

• deposit sufficient funds with any paying agent on or before the due date for any principal,
interest or premium, if any. (Sections 4.1, 4.2, 4.4, 4.6 and 5.3)

Consolidation, Merger or Sale

The Subordinated Indenture provides that we may consolidate or merge with or into, or sell all or
substantially all of our properties and assets to, another corporation or other entity, provided that any
successor assumes our obligations under the Subordinated Indenture and the Junior Subordinated
Notes issued under the Subordinated Indenture. We must also deliver an opinion of counsel to the
Subordinated Note Trustee affirming our compliance with all conditions in the Subordinated Indenture
relating to the transaction. When the conditions are satisfied, the successor will succeed to and be
substituted for us under the Subordinated Indenture, and, in the case of a sale of all or substantially all
of our assets, we will be relieved of our obligations under the Subordinated Indenture and the Junior
Subordinated Notes issued under it. (Sections 11.1, 11.2 and 11.3)

Events of Default

Event of Default, when used in the Subordinated Indenture, will mean any of the following with
respect to Junior Subordinated Notes of any series:

• failure to pay the principal or any premium on any Junior Subordinated Note when due and
payable;

• failure to pay any interest on any Junior Subordinated Notes of that series, when due and
payable, that continues for 30 days; provided that, if applicable, for this purpose, the date on
which interest is due is the date on which we are required to make payment following any
deferral of interest payments by us under the terms of the applicable series of Junior
Subordinated Notes that permit such deferrals;

• failure to perform any other covenant in the Subordinated Indenture which is for the benefit of
the Junior Subordinated Notes of that series that continues for 90 days after the Subordinated
Note Trustee or the holders of at least 25% in principal amount of the outstanding Junior
Subordinated Notes of that series and all other series so benefitted (all series voting as one
class) give written notice of the default;

• certain events in bankruptcy, insolvency or reorganization of SCANA; or

• any other Event of Default included in any supplemental indenture. (Section 6.1)
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In the case of a general covenant default described above, the Subordinated Note Trustee may
extend the grace period. In addition, if holders of a particular series have given a notice of default,
then holders of at least the same percentage of Junior Subordinated Notes of that series, together with
the Subordinated Note Trustee, may also extend the grace period. The grace period will be
automatically extended if we have initiated and are diligently pursuing corrective action.

An Event of Default for a particular series of Junior Subordinated Notes does not necessarily
constitute an Event of Default for any other series of Junior Subordinated Notes issued under the
Subordinated Indenture. Additional events of default may be established for a particular series and, if
established, will be described in the applicable prospectus supplement or other offering materials.

If such an event of default under the Subordinated Indenture occurs due to our failure to pay
principal or interest on the Junior Subordinated Notes, the Trustee or the holders of not less than 25%
in principal amount of all the then outstanding Junior Subordinated Notes will have the right to declare
the principal amount of the Junior Subordinated Notes and any accrued interest thereon, immediately
due and payable. If such an event of default under the Subordinated Indenture occurs as a result of
our failure to perform certain other covenants or as a result of certain events of bankruptcy, the
Trustee or the holders of not less than 25% in principal amount of all of the then outstanding securities
issued under the Subordinated Indenture (including the Junior Subordinated Notes then outstanding)
as to which such event of default has occurred will have the right to declare, voting as one class, the
principal amount of the Junior Subordinated Notes and any accrued interest thereon, immediately due
and payable. If this happens, subject to certain conditions, the holders of a majority of the aggregate
principal amount of the Junior Subordinated Notes of that series can void the declaration. (Section 6.1)

The Subordinated Note Trustee must give the holders of Junior Subordinated Notes notice of any
default known to it; however, the Subordinated Note Trustee may withhold notice to the holders of
Junior Subordinated Notes of any default (except in the payment of principal or interest) if it in good
faith considers the withholding of notice to be in the interests of the holders. Other than its duties in
case of a default, a Trustee is not obligated to exercise any of its rights or powers under the
Subordinated Indenture at the request, order or direction of any holders, unless the holders offer the
Subordinated Note Trustee reasonable indemnity. If they provide this reasonable indemnification, the
holders of a majority in principal amount of any series of Junior Subordinated Notes may direct the
time, method and place of conducting any proceeding or any remedy available to the Subordinated
Note Trustee, or exercising any power conferred upon the Subordinated Note Trustee, for any series of
Junior Subordinated Notes. (Sections 6.6, 6.7, 7.1 and 7.2)

The holder of any Junior Subordinated Note will have an absolute and unconditional right to
receive payment of the principal, any premium and, within certain limitations, any interest on that
Junior Subordinated Note on its maturity date or redemption date and to enforce those payments.
(Section 14.2)

Option to Extend Interest Payment Period

If elected in the applicable supplemental indenture, we may defer interest payments by extending
the interest payment period for the number of consecutive extension periods specified in the applicable
prospectus supplement or other offering materials (each, an ‘‘Extension Period’’). Other details
regarding the Extension Period will also be specified in the applicable prospectus supplement or other
offering materials. No Extension Period may end on a date other than an interest payment date or
extend beyond the maturity of the applicable series of Junior Subordinated Notes. At the end of the
Extension Period(s), we will pay all interest then accrued and unpaid, together with additional interest
thereon at the interest rate specified for the applicable series of Junior Subordinated Notes, to the
extent permitted by applicable law. (Section 2.10)
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Satisfaction and Discharge; Defeasance

We may discharge all our obligations (except those described below) to holders of the Junior
Subordinated Notes issued under the Subordinated Indenture, which Junior Subordinated Notes have
not already been delivered to the Subordinated Note Trustee for cancellation and which either have
become due and payable or are by their terms due and payable within one year, or are to be called for
redemption within one year, by depositing with the Subordinated Note Trustee an amount certified to
be sufficient to pay when due the principal, interest and premium, if any, on all outstanding Junior
Subordinated Notes. However, certain of our obligations under the Subordinated Indenture will survive,
including with respect to the following:

• the remaining rights to register the transfer, conversion, substitution or exchange of Junior
Subordinated Notes of the applicable series;

• the rights of holders to receive payments of principal of, and any interest on, the Junior
Subordinated Notes of the applicable series, and other rights, duties and obligations of the
holders of Junior Subordinated Notes with respect to any amounts deposited with the
Subordinated Note Trustee; and

• the rights, obligations and immunities of the Subordinated Note Trustee under the Subordinated
Indenture. (Section 12.1)

Unless we elect differently in the applicable supplemental indenture, we will be discharged from
our obligations on the Junior Subordinated Notes of any series at any time if we deposit with the
Subordinated Note Trustee sufficient cash or government securities to pay the principal, interest, any
premium and any other sums due to the stated maturity date or a redemption date of the Junior
Subordinated Notes of the series. If this happens, the holders of the Junior Subordinated Notes of the
series will not be entitled to the benefits of the Subordinated Indenture, except for registration of
transfer and exchange of Junior Subordinated Notes and replacement of lost, stolen or mutilated Junior
Subordinated Notes. (Section 12.5)

Modification of Subordinated Indenture; Waiver

Under the Subordinated Indenture our rights and obligations and the rights of the holders of the
Junior Subordinated Notes may be modified with the consent of the holders of a majority in aggregate
principal amount of the outstanding Junior Subordinated Notes of all series affected by the
modification (voting as one class). No modification of the principal or interest payment terms, and no
modification reducing the percentage required for modifications, is effective against any holder without
its consent. (Section 10.2) In addition, we may supplement the Subordinated Indenture to create one or
more new series of Junior Subordinated Notes and for certain other purposes, without the consent of
any holders of Junior Subordinated Notes. (Section 10.1)

The holders of a majority of the outstanding Junior Subordinated Notes of all series with respect
to which a default has occurred and is continuing may waive a default for all those series, except a
default in the payment of principal or interest, or any premium, on any Junior Subordinated Notes or a
default with respect to a covenant or provision which cannot be amended or modified without the
consent of the holder of each outstanding Junior Subordinated Note of the series affected.
(Section 6.6)

In addition, under certain circumstances, the holders of a majority of the outstanding Junior
Subordinated Notes of any series may waive in advance, for that series, our compliance with certain
restrictive provisions of the Subordinated Indenture under which those Junior Subordinated Notes were
issued. (Section 4.7)
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Concerning the Subordinated Note Trustee

U.S. Bank National Association is the Subordinated Note Trustee under the Subordinated
Indenture. U.S. Bank National Association may be a lender under our, or our subsidiaries or affiliates’,
credit agreements and may provide other commercial banking and other services to us and/or our
subsidiaries or affiliates.

The Subordinated Note Trustee will perform only those duties that are specifically described in the
Subordinated Indenture unless an event of default thereunder occurs and is continuing. The
Subordinated Note Trustee is under no obligation to exercise any of its powers under the Subordinated
Indenture at the request of any holder of Junior Subordinated Notes unless that holder offers
reasonable indemnity to the Subordinated Note Trustee against the costs, expenses and liabilities which
it might incur as a result. (Section 7.1)

The Subordinated Note Trustee administers its corporate trust business at 1441 Main Street,
Suite 775, Columbia, South Carolina 29201.

Subordination

Each series of Junior Subordinated Notes will be subordinate and junior in right of payment, to
the extent set forth in the Subordinated Indenture, to all Priority Indebtedness as defined below. If:

• we make a payment or distribution of any of our assets to creditors upon our dissolution,
winding-up, liquidation or reorganization, whether in bankruptcy, insolvency or otherwise;

• a default beyond any grace period has occurred and is continuing with respect to the payment of
principal, interest or any other monetary amounts due and payable on any Priority Indebtedness;
or

• the maturity of any Priority Indebtedness has been accelerated because of a default on that
Priority Indebtedness;

unless otherwise specified in the prospectus supplement or offering materials, then the holders of
Priority Indebtedness generally will have the right to receive payment, in the case of the first instance,
of all amounts due or to become due upon that Priority Indebtedness, and, in the case of the second
and third instances, of all amounts due on that Priority Indebtedness, or we will make provision for
those payments, before the holders of any Junior Subordinated Notes have the right to receive any
payments of principal or interest on their Junior Subordinated Notes. (Sections 14.1 and 14.9)

Priority Indebtedness means, with respect to any series of Junior Subordinated Notes, the
principal, premium, interest and any other payment in respect of any of the following:

• all of our current and future indebtedness for borrowed or purchase money whether or not
evidenced by notes, debentures, bonds or other similar written instruments;

• our obligations under synthetic leases, finance leases and capitalized leases;

• our obligations for reimbursement under letters of credit, banker’s acceptances, security
purchase facilities or similar facilities issued for our account;

• any of our other indebtedness or obligations with respect to derivative contracts, including
commodity contracts, interest rate, commodity and currency swap agreements, forward contracts
and other similar agreements or arrangements designed to protect against fluctuations in
commodity prices, currency exchange or interest rates;

• obligations which by their terms rank on a parity with obligations of the kinds described in the
preceding categories; and
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• any guarantees, endorsements, assumptions (other than by endorsement of negotiable
instruments for collection in the ordinary course of business) or other similar contingent
obligations in respect of obligations of others of the kinds described in the preceding categories,

other than obligations ranking on a parity with or junior to the Junior Subordinated Notes.

Priority Indebtedness will not include indebtedness to our subsidiaries. (Section 1.1)

Priority Indebtedness will be entitled to the benefits of the subordination provisions in the
Subordinated Indenture irrespective of the amendment, modification or waiver of any term of the
Priority Indebtedness. (Section 14.7)

As of September 30, 2009, we had approximately $0.9 billion principal amount of outstanding
long-term debt, on an unconsolidated basis (including securities due within one year) that would be
senior to the Junior Subordinated Notes. Holders of Junior Subordinated Notes will generally have a
junior position to claims of creditors of our subsidiaries, including trade creditors, debtholders, secured
creditors, taxing authorities, guarantee holders and any preferred stockholders. In addition to trade
debt, many of our operating subsidiaries have ongoing intercompany debt programs used to finance
their business activities. All of this intercompany debt will be effectively senior to the Junior
Subordinated Notes.

Neither our Subordinated Indenture nor the Junior Subordinated Notes contain restrictions on the
amount of additional indebtedness that we or our subsidiaries may incur. We and our subsidiaries
expect to incur additional indebtedness from time to time that will be senior to the Junior
Subordinated Notes.

DESCRIPTION OF THE COMMON STOCK

General

The rights of holders of the Common Stock are currently governed by the South Carolina Business
Corporation Act, and the restated articles of incorporation and bylaws of SCANA, copies of which
restated articles of incorporation and bylaws have been incorporated by reference as exhibits to the
registration statement of which this prospectus is a part. The following summary describes the material
rights of SCANA’s shareholders. The summaries under this heading are not detailed. Whenever
particular provisions of the restated articles of incorporation or bylaws of SCANA are referred to,
those statements are qualified by reference to those restated articles of incorporation or bylaws.

Authorized Capital Stock: Under the South Carolina Business Corporation Act, a corporation may
not issue a greater number of shares than have been authorized by its articles of incorporation. The
authorized capital stock of SCANA consists of 150,000,000 shares of SCANA common stock, no par
value, and no shares of preferred stock. At the close of business on October 31, 2009, approximately
123,132,614 shares of our common stock were issued and outstanding, and not more than 7.7 million
shares of our common stock were reserved for issuance pursuant to our benefit plans and the Investor
Plus Plan.

Voting: Holders of the Common Stock are entitled to one vote, in person or by proxy, for each
share held on the applicable record date with respect to each matter submitted to a vote at a meeting
of stockholders, and may not cumulate their votes.

Dividends: Holders of the Common Stock are entitled to receive dividends as and when declared
by our board of directors out of funds legally available therefor.

Liquidation Rights: In the event we liquidate, dissolve or wind up our affairs, the holders of the
Common Stock would be entitled to share ratably in all of our assets available for distribution to
shareholders of our common stock remaining after payment in full of liabilities.
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Preemptive Rights: Holders of the Common Stock do not have preemptive rights to subscribe for
additional shares when we offer for sale additional shares of our common stock.

Provisions Relating to Change in Control

Our restated articles of incorporation and bylaws contain provisions which could have the effect of
delaying, deferring or preventing a change in control of SCANA. These provisions are summarized
below.

Corporate Governance Provisions

SCANA’s restated articles of incorporation provide that its board of directors is subdivided into
three classes, with each class as nearly equal in number of directors as possible. Each class of directors
serves for three years and one class is elected each year. SCANA currently has 12 directors (in classes
with terms expiring in 2010, 2011 and 2012). SCANA’s restated articles of incorporation and bylaws
provide that:

• the authorized number of directors may range from a minimum of nine to a maximum of 20, as
determined from time to time by the directors;

• directors can be removed only (x) for cause or (y) otherwise by the affirmative vote of the
holders of 80 percent of the shares of SCANA’s stock who are entitled to vote; and

• vacancies and newly created directorships on SCANA’s board of directors can be filled by a
majority vote of the remaining directors then in office, even though less than a quorum, and any
new director elected to fill a vacancy will serve until the next shareholders’ meeting at which
directors of any class are elected.

Anti-Takeover Provisions

Certain provisions of our restated articles of incorporation and bylaws of may have the effect of
discouraging unilateral tender offers or other attempts to take over and acquire our business. These
provisions might discourage some potentially interested purchaser from attempting a unilateral takeover
bid for us on terms which some shareholders might favor.

SCANA’s restated articles of incorporation require that certain corporate actions and fundamental
transactions must be approved by the holders of 80 percent of the outstanding shares of its capital
stock entitled to vote on the matter unless a majority of the members of its board of directors (other
than members related to the potentially interested purchaser or other person attempting to take over
our business) has approved the action or transaction, in which case the required shareholder approval
will be the minimum approval required by applicable law. The corporate actions or fundamental
transactions that are subject to these provisions of SCANA’s restated articles of incorporation are those
corporate actions or transactions that require approval by shareholders under applicable law or its
restated articles of incorporation, including certain amendments of its restated articles of incorporation
or bylaws, certain transactions involving its merger, consolidation, liquidation, dissolution or winding up,
certain sales or other dispositions of our assets or the assets of any of our subsidiaries, certain issuances
(or reclassifications) of our securities or the securities of any of its subsidiaries or certain
recapitalizations of transactions that have the effect of increasing the voting power of the potentially
interested purchaser or other person attempting to take over its business.
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Prevention of Greenmail

SCANA’s restated articles of incorporation provide that it cannot purchase any of its outstanding
common stock at a price it knows to be more than the market price from a person who is known to it
to be the beneficial owner of more than three percent of its outstanding common stock and who has
purchased or agreed to purchase any shares of its common stock within the most recent two-year
period, without the approval of the holders of a majority of the outstanding shares of its common stock
other than such person, unless SCANA offers to purchase any and all of the outstanding shares of
common stock.

DESCRIPTION OF THE FIRST MORTGAGE BONDS

General

SCE&G will issue the Bonds in one or more series under an Indenture, dated as of April 1, 1993,
between SCE&G and The Bank of New York Mellon Trust Company, N.A. (successor to NationsBank
of Georgia, National Association), as trustee (the ‘‘Bond Trustee’’), as supplemented (the ‘‘Mortgage’’).
The term ‘‘Bonds’’ in this prospectus also includes all other debt securities issued and outstanding
under the Mortgage. A copy of the Mortgage has been incorporated by reference as an exhibit to the
registration statement of which this prospectus is a part. The information under this heading
‘‘DESCRIPTION OF THE FIRST MORTGAGE BONDS’’ briefly outlines some of the provisions of
the Mortgage. Please review the Mortgage that we filed with the SEC for a full statement of those
provisions. See ‘‘WHERE YOU CAN FIND MORE INFORMATION’’ on how to obtain a copy of the
Mortgage. You may also review the Mortgage at the Bond Trustee’s offices at 900 Ashwood Parkway,
Suite 425, Atlanta, Georgia 30338.

Capitalized terms used and defined under this heading ‘‘DESCRIPTION OF THE FIRST
MORTGAGE BONDS’’ have the meanings given such terms as defined herein. Capitalized terms used
under this heading ‘‘DESCRIPTION OF THE FIRST MORTGAGE BONDS’’ which are not otherwise
defined in this prospectus have the meanings given those terms in the Mortgage. The summaries under
this heading ‘‘DESCRIPTION OF THE FIRST MORTGAGE BONDS’’ are not detailed. Whenever
particular provisions of the Mortgage or terms defined in the Mortgage are referred to, those
statements are qualified by reference to the Mortgage. References to article and section numbers under
this heading ‘‘DESCRIPTION OF THE FIRST MORTGAGE BONDS,’’ unless otherwise indicated,
are references to article and section numbers of the Mortgage.

Provisions of a Particular Series

The Bonds of a series need not be issued at the same time, bear interest at the same rate or
mature on the same date. Unless otherwise provided in the terms of a series, a series may be reopened,
without notice to or consent of any holder of outstanding Bonds, for issuances of additional Bonds of
that series. Each prospectus supplement which accompanies this prospectus will set forth the following
information to describe the series of Bonds related to that prospectus supplement, unless the
information is the same as the information included in this section:

• the title of the series of Bonds;

• the aggregate principal amount and any limit upon the aggregate principal amount of the series
of Bonds;

• the date or dates on which the principal of the series of Bonds will be payable, and any right
that we have to change the date on which principal is payable;

• the rate or rates at which the series of Bonds will bear interest, if any (or the method of
calculating the rate);
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• the date or dates from which the interest will accrue;

• the dates on which the interest will be payable (‘‘Interest Payment Dates’’);

• the record dates for the interest payable on the Interest Payment Dates;

• any option on our part to redeem the series of Bonds and redemption terms and conditions;

• any obligation on our part to redeem or purchase the series of Bonds in accordance with any
sinking fund or analogous provisions or at the option of the holder and the relevant terms and
conditions for that redemption or purchase;

• the denominations of the series of Bonds;

• if the amount of the principal of or premium (if any) or interest on the series of Bonds is
determined with reference to an index or other facts or events ascertainable outside of the
Mortgage, the manner in which such amount may be determined;

• any variation to the definition of ‘‘Business Day’’ as defined in the Mortgage;

• the portion of the principal payable upon acceleration of maturity, if other than the entire
principal amount;

• whether the series of Bonds is subject to a book-entry system of transfers and payments; and

• any other particular terms of the series of Bonds and of its offering. (Section 201)

Payment of Bonds; Transfers; Exchanges

We will pay any interest which is due on each New Bond to the person in whose name that New
Bond is registered as of the close of business on the record date relating to the Interest Payment Date.
(Section 207) However, we will pay interest which is payable when the Bonds mature (whether the
Bonds mature on their stated date of maturity, the date the Bonds are redeemed or otherwise) to the
person to whom the relevant principal payment on the Bonds is to be paid.

We will pay principal of, and any premium and interest on, the Bonds at our office or agency in
Atlanta, Georgia (currently, the Bond Trustee). The applicable prospectus supplement for any series of
Bonds will specify any other place of payment and any other paying agent. We may change the place at
which the Bonds will be payable, may appoint one or more additional paying agents (including us) and
may remove any paying agent, all at our discretion. (Section 702)

Except as provided in a prospectus supplement, if principal of or premium (if any) or interest on
the Bonds is payable on a day which is not a Business Day, payment thereof may be postponed to the
next succeeding Business Day, and no additional interest will accrue as a result of the delayed payment.

‘‘Business Day’’ means any day, other than a Saturday or Sunday, which is not a day on which
banking institutions or trust companies in Atlanta, Georgia are generally authorized or required by law,
regulation or executive order to remain closed.

You may transfer or exchange the Bonds for other Bonds of the same series, in authorized
denominations (which are, unless otherwise stated in the prospectus supplement, denominations of
$1,000 and any integral multiple thereof), and of like tenor and aggregate principal amount, at our
office or agency in Atlanta, Georgia (currently, the Bond Trustee). At our discretion, we may change
the place for registration and transfer of the Bonds, and we may appoint one or more additional
security registrars (including us) and remove any security registrar. The prospectus supplement will
identify any additional place for registration of transfer and any additional security registrar. You are
not responsible for paying a service charge for any transfer or exchange of the Bonds, but you may
have to pay a sum sufficient to cover any tax or other governmental charge that may be imposed in
connection with any registration of transfer or exchange of the Bonds. (Sections 202 and 205)
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For additional information with respect to the rights of the owners of beneficial interests in Bonds
subject to a book-entry system of transfers and payments, see ‘‘BOOK-ENTRY SYSTEM.’’

Redemption

The Bonds are subject to redemption, as set forth in the relevant prospectus supplement, only
upon notice by mail (unless waived) not less than 30 days (or such other period set forth in the
relevant prospectus supplement) prior to the redemption date. If less than all the Bonds of a series are
to be redeemed, the particular Bonds to be redeemed will be selected by the method as shall be
provided for any particular series, or in the absence of any such provision, by any method as the
security registrar deems fair and appropriate. (Sections 109, 903 and 904)

We may, in any notice of redemption, make any redemption conditional upon receipt by the Bond
Trustee, on or prior to the date fixed for redemption, of money sufficient to pay the redemption price.
If the Bond Trustee has not received that money, we will not be required to redeem those Bonds and
we will then give notice to that effect. (Section 904)

Security

General

The Bonds of each series will be equally and ratably secured under the Mortgage. The Bonds are
secured by the lien of the Mortgage on substantially all of our properties used in the generation,
purchase, transmission, distribution and sale of electricity which have not been released from, or
transferred not subject to, the lien of the Mortgage, and any other property which we may elect to
subject to the lien of the Mortgage.

If we merge or are consolidated with another corporation and certain conditions set forth in the
Mortgage are satisfied, the existing mortgage or deed of trust or similar indenture entered into by such
corporation may be designated as a ‘‘Class A Mortgage’’ and bonds issued thereunder would be
‘‘Class A Bonds’’ for purpose of the Mortgage. In that event, the Bonds will be secured, additionally, by
such Class A Bonds as may be issued under the Class A Mortgage and deposited with the Bond
Trustee and by the lien of the Mortgage, which lien would be junior to the lien of Class A Mortgage
with respect to the property subject to such Class A Mortgage. (Section 1206) Presently, we have no
Class A Bonds outstanding.

Lien of the Mortgage

The lien of the Mortgage is subject to the prior first mortgage lien of a Class A Mortgage, if any,
liens on after-acquired property existing at the time of acquisition and various permitted liens,
including:

• tax liens, mechanics’, materialmen’s and similar liens and certain employees’ liens, in each case,
which are not delinquent and which are being contested,

• certain judgment liens and easements, reservations and rights of others (including governmental
entities) in, and defects of title to, the property subject to the lien of the Mortgage which do not
materially impair its use by us,

• certain leases, and

• certain other liens (including but not limited to liens which are immaterial to our operations)
and encumbrances. (Granting Clauses and Section 101)

The following, among other things, are excepted from the lien of the Mortgage:

• cash and securities not held under the Mortgage,
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• contracts, leases and other agreements, bills, notes and other instruments, receivables, claims,
certain intellectual property rights and other general intangibles,

• automotive and similar vehicles, movable equipment, and railroad, marine and flight equipment,

• all goods, stock in trade, wares and merchandise held for sale in the ordinary course of business,

• fuel (including nuclear fuel assemblies), materials, supplies and other personal property
consumable in the operation of our business,

• portable equipment,

• furniture and furnishings,

• computers, machinery and equipment used exclusively for corporate administrative or clerical
purposes,

• electric energy, gas, steam, water and other products generated, produced or purchased,

• substances mined, extracted or otherwise separated from the land and all rights thereto,
leasehold interests, and

• with certain exceptions, all property which is located outside of the State of South Carolina or
Columbia County, Georgia. (Granting Clauses)

The Mortgage contains provisions subjecting (with certain exceptions and limitations and subject to
the prior lien of a Class A Mortgage, if any, and the provisions of the U.S. Bankruptcy Code) after-
acquired electric utility property to the lien of the Mortgage. (Granting Clauses) Notwithstanding the
foregoing, it may be necessary to comply with applicable recording requirements to perfect such lien on
after-acquired electric utility property.

The Mortgage provides that the Bond Trustee has a lien upon the property subject to the lien of
the Mortgage, for the payment of its compensation and expenses. This Bond Trustee’s lien is prior to
the lien on behalf of the holders of the Bonds. (Section 1607)

Issuance of Bonds

The maximum principal amount of Bonds which we may issue under the Mortgage is unlimited.
Under the Mortgage, Bonds may be authenticated and delivered, upon receipt by the Bond Trustee of
a supplemental indenture, a board resolution or an officer’s certificate pursuant thereto, together with a
company order to the Bond Trustee, an opinion of counsel and an officer’s certificate, subject to the
further requirements of the Mortgage described below. (Sections 201 and 301).

We may issue Bonds of any series from time to time on the basis of, and in an aggregate principal
amount not exceeding the sum of:

• the aggregate principal amount of Class A Bonds issued and delivered to the Bond Trustee and
designated by us as the basis for such issuance,

• 70% of the amount of Unfunded Net Property Additions (generally defined as Property
Additions (net of retirements) which have not been made or deemed to have been made the
basis of the authentication and delivery of Bonds or used for other purposes under the
Mortgage),

• the aggregate principal amount of retired Bonds, and

• cash deposited with the Bond Trustee. (Sections 101, 104 and 302 and Articles Four, Five and
Six)
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Property Additions are generally defined to include any Property subject to the lien of the
Mortgage (the ‘‘Mortgaged Property’’) which we may elect to designate as such, except (with certain
exceptions) goodwill, going concern value rights, intangible property or any property the cost of
acquisition or construction of which is properly chargeable to an operating expense account.
(Sections 101 and 104)

Based upon Property Additions certified to the Bond Trustee as of January 31, 2009 (the last date
of certification of Property Additions under the Mortgage), we have Unfunded Net Property Additions
of approximately $2.1 billion, sufficient to permit the issuance of approximately $1.47 billion of
additional Bonds on the basis thereof. As of October 31, 2009, $100 million principal amount of retired
Bonds were available to support the issuance of Bonds under the Mortgage.

With certain exceptions in the case of Bonds issued on the basis of Class A Bonds and retired
Bonds as described above, we can issue Bonds only if our Adjusted Net Earnings for 12 consecutive
months within the preceding 18 months is at least twice the Annual Interest Requirements on:

• all Bonds at the time outstanding,

• the Bonds then applied for, and

• all outstanding Class A Bonds, if any, other than Class A Bonds held by the Bond Trustee under
the Mortgage. (Sections 103, 301, 302 and 501)

Release of Property

We may obtain the release of property from the lien of the Mortgage either upon the basis of an
equal amount of Unfunded Net Property Additions or upon the basis of the deposit of cash or a credit
for retired Bonds. We may also obtain the release of property upon the basis of the release of the
property from the lien of a Class A Mortgage, if any. (Article Ten)

Withdrawal of Cash

We may withdraw cash deposited as the basis for the issuance of Bonds and cash representing
certain payments in respect of Class A Bonds, if any, designated as the basis for the issuance of Bonds
or the withdrawal of cash (‘‘Designated Class A Bonds’’) upon the basis of (1) Unfunded Net Property
Additions in an amount equal to ten-sevenths of such cash, (2) an equal amount of retired Bonds or
(3) an equal amount of Class A Bonds which are not Designated Class A Bonds. (Sections 601 and
1202) In addition, we may withdraw cash upon the basis of (a) an equal amount of Unfunded Net
Property Additions, or (b) ten-sevenths of the amount of retired Bonds, or may apply such cash to
(y) the purchase of Bonds (at prices not exceeding ten-sevenths of the principal amount thereof) or
(z) the redemption or payment at stated maturity of Bonds. (Sections 601 and 1005)

Modification of Mortgage

We may, without the consent of any holders of outstanding Bonds, enter into supplemental
indentures for, including but not limited to, the following purposes:

• to add to our covenants for the benefit of the holders or to surrender a right or power conferred
upon us in the Mortgage,

• to correct or amplify the description of any property at any time subject to the lien of the
Mortgage, or to subject to the lien of the Mortgage additional property,

• to establish the form or terms of any series of Bonds,

• to make any other changes to or eliminate provision of the Mortgage required or contemplated
by the Trust Indenture Act, or
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• to make certain other modifications, generally of a ministerial or immaterial nature.
(Section 1701)

We may amend the Mortgage for other purposes only with the consent of the holders of a majority
in principal amount of the Bonds then outstanding, considered as one class, unless such amendment
directly affects the rights of the holders of Bonds of one or more, but less than all, series, in which case
only the consent of the holders of a majority in principal amount of the affected series of the Bonds
then outstanding, considered as one class, need be obtained. However, without the consent of the
holder of each affected outstanding Bond, we may not amend the Mortgage for the following purposes:

• to change the stated maturity of the principal of, or any installment of principal of or interest
on, any Bond or to reduce the principal amount, the interest rate of, any other amount payable
in respect of or any premium payable on the redemption of any Bond;

• to reduce the principal amount of any Bond which is a Discount Security (as defined in the
Mortgage) that would be due upon a declaration of acceleration of that Bond’s maturity;

• to change the currency of any payment of principal of or any premium or interest on any Bond;

• to impair the right to institute suit for the enforcement of any payment on or with respect to any
Bond after the stated maturity or redemption date of that Bond;

• to permit the creation of any lien ranking prior to the lien of the Mortgage with respect to all or
substantially all of the Mortgage Property or terminate the lien of the Mortgage on all or
substantially all of the Mortgaged Property, or otherwise deprive such holder of the benefit of
the security of the lien of the Mortgage;

• reduce the percentage in principal amount of outstanding Bonds of any series for which the
consent of the holders is required to modify or amend the Mortgage or to waive compliance
with certain provisions of the Indenture, or reduce certain quorum or voting requirements of the
Mortgage; or

• to modify the foregoing requirements or reduce the percentage of outstanding Bonds necessary
to modify other provisions of the Mortgage or waive any past default thereunder. (Section 1702)

Events of Default

Each of the following events is an Event of Default under the Mortgage:

• We fail to make payments of principal or premium within three business days, or interest within
60 days, after the due date,

• We fail to perform or breach any other covenant or warranty for a period of 90 days after
notice,

• We file for bankruptcy or certain other events involving insolvency, receivership or bankruptcy
occur, or

• We default under any Class A Mortgage. (Section 1101)

If an Event of Default occurs and is continuing, either the Bond Trustee or the Holders of 25% in
principal amount of the Outstanding Bonds may declare the principal amount of all of the Outstanding
Bonds to be immediately due and payable. After the declaration of acceleration has been made, but
before the sale of any of the Mortgaged Property and before the Bond Trustee has obtained a
judgment or decree for payment of money, the Event of Default giving rise to such declaration of
acceleration will be deemed to be waived, and such declaration and its consequences will be rescinded
and annulled, if we (a) pay to the Bond Trustee all overdue interest, principal and any premium on any
Outstanding Bonds and (b) cure any other such Event of Default. (Sections 1102 and 1117)
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The Holders of a majority in principal amount of the Outstanding Bonds may direct the time,
method and place of conducting any proceeding for the enforcement of the Mortgage available to the
Bond Trustee or exercising any trust or power conferred on the Bond Trustee. No Holder of any Bond
has the right to institute any proceeding with respect to the Mortgage, or for the appointment of a
receiver or for any other remedy thereunder, unless:

• that Holder previously gave written notice of a continuing Event of Default to the Bond Trustee,

• the Holders of a majority in principal amount of Outstanding Bonds have offered to the Bond
Trustee reasonable indemnity against costs and liabilities and requested that the Bond Trustee
take action,

• the Bond Trustee declined to take action for 60 days, and

• the Holders of a majority in principal amount of Outstanding Bonds have given no inconsistent
direction during such 60-day period;

provided, however, that each Holder of a Bond has the right to enforce payment of that Bond when
due. (Sections 1111, 1112 and 1116)

In addition to the rights and remedies provided in the Mortgage, the Bond Trustee may exercise
any right or remedy available to the Bond Trustee in its capacity as the owner and holder of Class A
Bonds, if any, which arises as a result of a default under any Class A Mortgage. (Section 1119)

Defeasance; Satisfaction and Discharge

Upon receipt by the Bond Trustee of moneys or Eligible Obligations (as defined in the Mortgage),
or both, sufficient to pay when due the principal of and premium, if any, and interest, if any, due and
to become due on the Bonds together with a company order and opinion of counsel required by the
Mortgage, the holders of the Bonds or portions thereof in respect of which such deposit was made will
no longer be entitled to the benefit of certain of our covenants under the Mortgage, and the Bond
Trustee will, upon receipt of a company order as required by the Mortgage, will acknowledge in writing
that such Bonds or portions thereof are deemed to have been paid for purposes of the Mortgage and
that our entire indebtedness in respect of the Mortgage has been deemed to have been satisfied and
discharged. Notwithstanding the satisfaction and discharge of any Bonds as described above, certain of
our obligations and the obligations of the Bond Trustee shall survive. (Section 1301)

Restrictions on Payment of Dividends

The Mortgage prohibits us from declaring and paying dividends on any shares of our common
stock except from either (1) the excess (the ‘‘Surplus’’) of our net assets over our Capital (as defined
herein) or (2) if there is no Surplus, our net profits for the fiscal year in which the dividend is declared
and/or the preceding fiscal year; provided, that no dividends may be declared if and while our Capital
is significantly impaired as described in the Mortgage. ‘‘Capital’’ is defined in the Mortgage to mean
the part of the consideration we received for any shares of our capital stock as determined by our
board of directors to be capital or, if our board has not made such a determination, the aggregate par
amount of shares having a par value plus the amount of consideration for such shares without par
value. All of the outstanding shares of our common stock are held of record by SCANA. (Section 711)

Evidence of Compliance and Indemnification of Bond Trustee

The Trust Indenture Act requires that we give the Bond Trustee, at least annually, a brief
statement as to our compliance with the conditions and covenants under the Mortgage and periodically
deliver reports, information and other documents to the Bond Trustee and file certain documents with
the SEC. (Article Eight)
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The Bond Trustee will be under no obligation to exercise any of the rights or powers vested in it
by the Mortgage at the request or direction of any Holder pursuant to the Mortgage, unless such
Holder shall have offered to the Bond Trustee reasonable security or indemnity against the costs,
expenses and liabilities which might be incurred by it in compliance with such request or direction.
(Section 1603)

Our Relationship with the Bond Trustee

The Bond Trustee and/or one or more of its affiliates, may be lenders under our, or our
subsidiaries’ or affiliates’, credit agreements and may provide other commercial banking, investment
banking and other services to us and/or our subsidiaries or affiliates. The Bond Trustee will be
permitted to engage in other transactions with us and/or our subsidiaries or affiliates; however, if the
Bond Trustee acquires any conflicting interest, as defined in the Trust Indenture Act, it must eliminate
the conflict or resign.

BOOK-ENTRY SYSTEM

If provided in the applicable pricing or prospectus supplement, except under the circumstances
described below, we will issue each of the Notes, Junior Subordinated Notes or Bonds sold pursuant to
this prospectus (the ‘‘Securities’’) as one or more global certificates (each a ‘‘Global Certificate’’), each
of which will represent beneficial interests in the Securities. We will deposit those Global Certificates
with, or on behalf of The Depository Trust Company, New York, New York (‘‘DTC’’) or another
depository which we subsequently designate (the ‘‘Depository’’) relating to the Securities, and register
them in the name of a nominee of the Depository.

So long as the Depository, or its nominee, is the registered owner of a Global Certificate, the
Depository or its nominee, as the case may be, will be considered the owner of that Global Certificate.
We will make payments of principal of, any premium, and interest on the Global Certificate to the
Depository or its nominee, as the case may be, as the registered owner of that Global Certificate.
Except as set forth below, owners of a beneficial interest in a Global Certificate will not be entitled to
have any individual Securities registered in their names, will not receive or be entitled to receive
physical delivery of any Securities and will not be considered the owners of Securities.

Accordingly, to exercise any of the rights of the registered owners of the Securities, each person
holding a beneficial interest in a Global Certificate must rely on the procedures of the Depository. If
that person is not a Direct Participant (as defined below), then that person must also rely on
procedures of the Direct Participant through which that person holds its interest.

DTC

The following information concerning DTC and its book-entry system has been obtained from sources
that we believe to be reliable, but neither we nor any underwriter, dealer or agent take any responsibility for
the accuracy of that information.

DTC will act as securities depository for the Global Certificates. The Global Certificates will be
issued initially as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership
nominee), or such other name as may be requested by an authorized representative of DTC. One fully-
registered certificate will be issued for each issue of the Securities, each in the aggregate principal
amount of such issues, and will be deposited with DTC. If, however, the aggregate principal amount of
any issue exceeds $500 million, one certificate will be issued with respect to each $500 million of
principal amount, and an additional certificate will be issued with respect to any remaining principal
amount of such issue.
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DTC, the world’s largest depository, is a limited purpose trust company organized under the New
York Banking Law, a ‘‘banking organization’’ within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a ‘‘clearing corporation’’ within the meaning of the New York
Uniform Commercial Code, and a ‘‘clearing agency’’ registered pursuant to the provisions of
Section 17A of the Exchange Act. DTC holds and provides asset servicing for over 3.5 million issues of
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
(from over 100 countries) that DTC’s participants (‘‘Direct Participants’’) deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions
in deposited securities through electronic computerized book-entry transfers and pledges between
Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (‘‘DTCC’’). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (‘‘Indirect Participants’’ and, together
with the Direct Participants, ‘‘DTC Participants’’). DTC has Standard & Poor’s Ratings Service’s
highest rating: AAA. The DTC rules applicable to DTC’s Participants are on file with the SEC. More
information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of the Securities under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Securities on DTC’s records. The ownership interest of
each actual purchaser of each Security (‘‘Beneficial Owner’’) is in turn to be recorded on the Direct
and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of
their purchases. However, Beneficial Owners are expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the Beneficial Owner entered into the transaction. Transfers of beneficial
ownership interests in the Securities are to be accomplished by entries made on the books of Direct
and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in the Securities, unless the use of the book-entry
only system for the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of the Securities with DTC and their
registration in the name of Cede & Co. or such other nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Securities. DTC’s records
reflect only the identity of the Direct Participants to whose accounts such Securities are credited, which
may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible
for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Securities may wish to take
certain steps to augment the transmission to them of notices of significant events with respect to the
Securities, such as redemptions, tenders, defaults, and proposed amendments to the Security
documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee
holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
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In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar
and request that copies of notices be provided directly to them.

Redemption notices will be sent to DTC. If less than all of an issue of Securities are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant
in the Securities to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Securities unless authorized by a Direct Participant in accordance with DTC’s procedures. Under
its usual procedures, DTC mails an Omnibus Proxy to the trustee for the related issue of Securities
(the ‘‘Agent’’), as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts the Securities are credited on
the record date (identified in a listing attached to the Omnibus Proxy).

Payments of principal, interest and redemption premium, if any, on the Securities will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.
DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and
corresponding detail information from us or the Agent, on the payable date in accordance with their
respective holdings shown on DTC’s records. Payments by DTC Participants to Beneficial Owners will
be governed by standing instructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered in ‘‘street name,’’ and will be the responsibility of
such DTC Participant and not of DTC (nor its nominee), the Agent or us, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal, premium, if any,
and interest or distributions and dividend payments (as applicable) to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of us or the
Agent, disbursement of such payments to Direct Participants is DTC’s responsibility, and disbursement
of such payments to the Beneficial Owners shall be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as securities depository with respect to the Securities
by giving reasonable notice to us or the Agent. We also may decide to discontinue use of the
book-entry only system through DTC (or a successor depository). In either situation, if a successor
securities depository is not obtained, Securities in certificated form will be printed and delivered to
each Beneficial Owner in accordance with the applicable rules and procedures of DTC on file with or
as approved by the SEC.

PLAN OF DISTRIBUTION

We may sell securities to one or more underwriters or dealers for public offering and sale by them,
or we may sell the securities to investors directly or through agents. The pricing supplement (in the
case of Notes) or prospectus supplement (in the case of Junior Subordinated Notes, Common Stock or
Bonds) relating to the securities being offered will set forth the terms of the offering and, in the case
of a prospectus supplement relating to an offering of Junior Subordinated Notes, Common Stock or
Bonds, the method of distribution, and will identify any firms acting as underwriters, dealers or agents
in connection with the offering, including:

• the name or names of any agents or underwriters;

• the purchase price of the securities and the proceeds to us from the sale;

• any underwriting discounts, sales commissions and other items constituting underwriters’
compensation;

• any public offering price;

• any commissions payable to agents;
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• any discounts or concessions allowed or reallowed or paid to dealers; and

• any securities exchange or market on which the securities may be listed.

Only those underwriters identified in the applicable pricing or prospectus supplement are deemed
to be underwriters in connection with the securities offered in the applicable pricing or prospectus
supplement.

We may distribute the securities from time to time in one or more transactions at a fixed price or
prices, which may be changed, or at prices determined as the applicable pricing or prospectus
supplement specifies. We may sell securities through forward contracts or similar arrangements. In
connection with the sale of securities, underwriters, dealers or agents may be deemed to have received
compensation from us in the form of underwriting discounts or commissions and also may receive
commissions from securities purchasers for whom they may act as agent. Underwriters may sell the
securities to or through dealers, and such dealers may receive compensation in the form of discounts,
concessions or commissions from the underwriters or commissions from the purchasers for whom they
may act as agent.

We may sell the securities directly or through agents we designate from time to time. Any agent
involved in the offer or sale of the securities covered by this prospectus, other than at the market
offerings of Common Stock, will be named in a pricing or prospectus supplement relating to such
securities. At the market offerings of Common Stock may be made by agents. Commissions payable by
us to agents will be set forth in a pricing or prospectus supplement relating to the securities being
offered. Unless otherwise indicated in a pricing or prospectus supplement, any such agents will be
acting on a best-efforts basis for the period of their appointment.

Some of the underwriters, dealers or agents and some of their affiliates who participate in the
securities distribution may engage in other transactions with, and perform other services for, us and our
subsidiaries or affiliates in the ordinary course of business.

Any underwriting or other compensation which we pay to underwriters or agents in connection
with the securities offering, and any discounts, concessions or commissions which underwriters allow to
dealers, will be set forth in the applicable pricing or prospectus supplement. Underwriters, dealers and
agents participating in the securities distribution may be deemed to be underwriters, and any discounts
and commissions they receive and any profit they realize on the resale of the securities may be deemed
to be underwriting discounts and commissions under the Securities Act. Underwriters, and their
controlling persons, and agents may be entitled, under agreements entered into with us, to
indemnification against certain civil liabilities, including liabilities under the Securities Act.

EXPERTS

The consolidated financial statements and the related financial statement schedule, incorporated in
this prospectus by reference from SCANA’s Annual Report on Form 10-K for the year ended
December 31, 2008, and the effectiveness of SCANA’s internal control over financial reporting, have
been audited by Deloitte & Touche LLP, an independent registered public accounting firm, as stated in
their reports, which are incorporated herein by reference. Such consolidated financial statements and
financial statement schedule have been so incorporated in reliance upon the reports of such firm given
upon their authority as experts in accounting and auditing.

The consolidated financial statements and the related financial statement schedule, incorporated in
this prospectus by reference from SCE&G’s Annual Report on Form 10-K, as amended, for the year
ended December 31, 2008, have been audited by Deloitte & Touche LLP, an independent registered
public accounting firm, as stated in their report, which is incorporated herein by reference. Such
consolidated financial statements and financial statement schedule have been so incorporated in
reliance upon the report of such firm given upon their authority as experts in accounting and auditing.
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VALIDITY OF THE SECURITIES

McNair Law Firm, P.A., of Columbia, South Carolina, and Ronald T. Lindsay, Esq., our Senior
Vice President and General Counsel, will pass upon the validity of the securities for us. Troutman
Sanders LLP, of Richmond, Virginia, may pass upon certain legal matters in connection with the
securities for any underwriters, dealers or agents and, in passing upon such legal matters, Troutman
Sanders LLP is entitled to rely as to all matters of South Carolina law upon the opinion of Ronald T.
Lindsay, Esq. From time to time, Troutman Sanders LLP renders legal services to us and certain of our
subsidiaries.

At October 31, 2009, Ronald T. Lindsay, Esq., owned beneficially 283 shares of SCANA’s Common
Stock, including shares acquired by the trustee under SCANA’s Stock Purchase-Savings Program by use
of contributions made by Mr. Lindsay and earnings thereon and including shares purchased by that
trustee by use of SCANA contributions and earnings thereon.
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PART II
INFORMATION NOT REQUIRED

IN PROSPECTUS

Item 14. Other Expenses of Issuance and Distribution

The estimated expenses in connection with the issuance and distribution of the securities being
registered, other than underwriting discounts and commissions, are:

Securities and Exchange Commission registration fee . . . . . . . . . . . . . . . . . . . $  *
Printing and Delivery Expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . **
Blue Sky and Legal fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . **
Rating Agency fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . **
Trustee fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . **
Accounting services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . **
Listing fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . **
Transfer Agent fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . **
Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . **

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . **

* To be deferred pursuant to Rule 456(b) and calculated in connection with the offering of
securities under this registration statement pursuant to Rule 457(r).

** Estimated expenses not presently known. Each pricing or prospectus supplement will
reflect estimated expenses based on the amount of the related offering.

Item 15. Indemnification of Directors and Officers

The South Carolina Business Corporation Act of 1988 permits indemnification of the registrants’
directors and officers in a variety of circumstances, which may include indemnification for liabilities
under the Securities Act. Under Sections 33-8-510, 33-8-550 and 33-8-560 of the South Carolina
Business Corporation Act of 1988, a South Carolina corporation is authorized generally to indemnify its
directors and officers in civil or criminal actions if they acted in good faith and reasonably believed
their conduct to be in the best interests of the corporation and, in the case of criminal actions, had no
reasonable cause to believe that the conduct was unlawful. In addition, each of the registrants carries
insurance on behalf of directors, officers, employees or agents that may cover liabilities under the
Securities Act. SCANA’s Restated Articles of Incorporation provide that no director of SCANA shall
be liable to SCANA or its shareholders for monetary damages for breach of his or her fiduciary duty as
a director occurring after April 26, 1989, except for (i) any breach of the director’s duty of loyalty to
SCANA or its shareholders, (ii) acts or omissions not in good faith or which involve gross negligence,
intentional misconduct or a knowing violation of law, (iii) certain unlawful distributions or (iv) any
transaction from which the director derived an improper personal benefit.

Item 16. Exhibits

Exhibits required to be filed with this registration statement are listed in the following Exhibit
Index. Certain of such exhibits which have heretofore been filed with the Securities and Exchange
Commission and which are designated by reference to their exhibit numbers in prior filings are hereby
incorporated herein by reference and made a part hereof.
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Item 17. Undertakings

(a) Each of the undersigned registrants hereby undertakes:

(1) To file, during any period in which offers or sales are being made, a post-effective
amendment to this registration statement:

(i) to include any prospectus required by Section 10(a)(3) of the Securities Act of 1933;

(ii) to reflect in the prospectus any facts or events arising after the effective date of the
registration statement (or the most recent post-effective amendment thereof) which,
individually or in the aggregate, represent a fundamental change in the information set forth
in the registration statement. Notwithstanding the foregoing, any increase or decrease in
volume of securities offered (if the total dollar value of securities offered would not exceed
that which was registered) and any deviation from the low or high end of the estimated
maximum offering range may be reflected in the form of prospectus filed with the Securities
and Exchange Commission pursuant to Rule 424(b) if, in the aggregate, the changes in volume
and price represent no more than a 20% change in the maximum aggregate offering price set
forth in the ‘‘Calculation of Registration Fee’’ table in the effective registration statement; and

(iii) to include any material information with respect to the plan of distribution not
previously disclosed in the registration statement or any material change to such information
in the registration statement;

Provided, however, that paragraphs (1)(i), (1)(ii) and (1)(iii) do not apply if the information required to
be included in a post-effective amendment by those paragraphs is contained in reports filed with or
furnished to the Commission by the applicable registrant pursuant to Section 13 or Section 15(d) of the
Securities Exchange Act of 1934 that are incorporated by reference in the registration statement, or is
contained in a form of prospectus filed pursuant to Rule 424(b) that is part of the registration
statement.

(2) That, for the purpose of determining any liability under the Securities Act of 1933, each
such post-effective amendment shall be deemed to be a new registration statement relating to the
securities offered therein, and the offering of such securities at that time shall be deemed to be the
initial bona fide offering thereof.

(3) To remove from registration by means of a post-effective amendment any of the securities
being registered which remain unsold at the termination of the offering.

(4) That, for the purpose of determining liability under the Securities Act of 1933 to any
purchaser:

(i) Each prospectus filed by such registrant pursuant to Rule 424(b)(3) shall be deemed
to be part of the registration statement as of the date the filed prospectus was deemed part of
and included in the registration statement; and

(ii) Each prospectus required to be filed pursuant to Rule 424(b)(2), (b)(5), or (b)(7) as
part of a registration statement in reliance on Rule 430B relating to an offering made
pursuant to Rule 415(a)(1)(i), (vii) or (x), for the purpose of providing the information
required by Section 10(a) of the Securities Act of 1933 shall be deemed to be part of and
included in the registration statement as of the earlier of the date such form of prospectus is
first used after effectiveness or the date of the first contract of sale of securities in the
offering described in the prospectus. As provided in Rule 430B, for liability purposes of the
issuer and any person that is at that date an underwriter, such date shall be deemed to be a
new effective date of the registration statement relating to the securities in the registration
statement to which that prospectus relates, and the offering of such securities at that time
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shall be deemed to be the initial bona fide offering thereof. Provided, however, that no
statement made in a registration statement or prospectus that is part of the registration
statement or made in a document incorporated or deemed incorporated by reference into the
registration statement or prospectus that is part of the registration statement will, as to a
purchaser with a time of contract of sale prior to such effective date, supersede or modify any
statement that was made in the registration statement or prospectus that was part of the
registration statement or made in any such document immediately prior to such effective date.

(5) That, for the purpose of determining liability of such registrant under the Securities Act
of 1933 to any purchaser in the initial distribution of the securities:

Each of the undersigned registrants undertakes that in a primary offering of securities of
the applicable undersigned registrant pursuant to this registration statement, regardless of
the underwriting method used to sell the securities to the purchaser, if the securities are
offered or sold to such purchaser by means of any of the following communications, the
applicable undersigned registrant will be a seller to the purchaser and will be considered
to offer to sell such securities to such purchaser:

(i) Any preliminary prospectus or prospectus of the applicable undersigned registrant
relating to the offering required to be filed pursuant to Rule 424;

(ii) Any free writing prospectus relating to the offering prepared by or on behalf of the
applicable undersigned registrant or used or referred to by such undersigned registrant;

(iii) The portion of any other free writing prospectus relating to the offering containing
material information about the applicable undersigned registrant or their securities provided
by or on behalf of such undersigned registrant; and

(iv) Any other communication that is an offer in the offering made by the applicable
undersigned registrant to the purchaser.

(6) To file an application for the purpose of determining the eligibility of the trustee to act
under subsection (a) of section 310 of the Trust Indenture Act in accordance with the rules and
regulations prescribed by the Commission under section 305(b)(2) of the Trust Indenture Act.

(b) The undersigned registrants hereby undertake that, for purposes of determining any liability
under the Securities Act of 1933, each filing of the registrants’ annual reports pursuant to Section 13(a)
or Section 15(d) of the Securities Exchange Act of 1934 (and, where applicable, each filing of an
employee benefit plan’s annual report pursuant to Section 15(d) of the Securities Exchange Act of
1934) that is incorporated by reference in the registration statement shall be deemed to be a new
registration statement relating to the securities offered therein, and the offering of such securities at
that time shall be deemed to be the initial bona fide offering thereof.

(c) Insofar as indemnification for liabilities arising under the Securities Act of 1933 may be
permitted to directors, officers and controlling persons of the registrants pursuant to the foregoing
provisions, or otherwise, the registrants have been advised that in the opinion of the Securities and
Exchange Commission such indemnification is against public policy as expressed in the Act and is,
therefore, unenforceable. In the event that a claim for indemnification against such liabilities (other
than the payment by the registrants of expenses incurred or paid by a director, officer or controlling
person of the registrants in the successful defense of any action, suit or proceeding) is asserted by such
director, officer or controlling person in connection with the securities being registered, the registrants
will, unless in the opinion of its counsel the matter has been settled by controlling precedent, submit to
a court of appropriate jurisdiction the question whether such indemnification by it is against public
policy as expressed in the Act and will be governed by the final adjudication of such issue.
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, SCANA Corporation, the registrant,
certifies that it has reasonable grounds to believe that it meets all of the requirements for filing on
Form S-3, and has duly caused this registration statement to be signed on its behalf by the undersigned,
thereunto duly authorized, in the City of Cayce, State of South Carolina, on November 12, 2009

SCANA Corporation
(REGISTRANT)

By: /s/ W. B. TIMMERMAN

(Name & Title): W. B. Timmerman, Chairman of
the Board, Chief Executive Officer,
President and Director

Pursuant to the requirements of the Securities Act of 1933, this registration statement has been
signed by the following persons in the capacities and on the dates indicated.

(i) Principal executive officer:

By: /s/ W. B. TIMMERMAN

(Name & Title): W. B. Timmerman, Chairman of
the Board, Chief Executive Officer,
President and Director

Date: November 12, 2009

(ii) Principal financial officer:

By: /s/ J. E. ADDISON

(Name & Title): J. E. Addison, Senior Vice
President-Finance and Chief
Financial Officer

Date: November 12, 2009

(iii) Principal accounting officer:

By: /s/ J. E. SWAN, IV

(Name & Title): J. E. Swan, IV, Controller
Date: November 12, 2009

(iv) Other Directors:

* B. L. Amick; J. A. Bennett; S. A. Decker; D. M. Hagood; J. W. Martin, III; J. M. Micali;
L. M. Miller; J. W. Roquemore; M. K. Sloan; H. C. Stowe and G. S. York

* Signed on behalf of each of these persons by R.T. Lindsay, Esq., Attorney-in-Fact:

Date: November 12, 2009

      Exhibit A 
Page 47 of 64



SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, South Carolina Electric & Gas
Company, the registrant, certifies that it has reasonable grounds to believe that it meets all of the
requirements for filing on Form S-3, and has duly caused this registration statement to be signed on its
behalf by the undersigned, thereunto duly authorized, in the City of Cayce, State of South Carolina, on
November 12, 2009

South Carolina Electric & Gas Company
(REGISTRANT)

By: /s/ K. B. MARSH

(Name & Title): K. B. Marsh, President and Chief
Operating Officer

Pursuant to the requirements of the Securities Act of 1933, this registration statement has been
signed by the following persons in the capacities and on the dates indicated.

(i) Principal executive officer:

By: /s/ W. B. TIMMERMAN

(Name & Title): W. B. Timmerman, Chairman of
the Board, Chief Executive Officer
and Director

Date: November 12, 2009

(ii) Principal financial officer:

By: /s/ J. E. ADDISON

(Name & Title): J. E. Addison, Senior Vice
President-Finance and Chief
Financial Officer

Date: November 12, 2009

(iii) Principal accounting officer:

By: /s/ J. E. SWAN, IV

(Name & Title): J. E. Swan, IV, Controller
Date: November 12, 2009

(iv) Other Directors:

* B. L. Amick; J. A. Bennett; S. A. Decker; D. M. Hagood; J. M. Micali; L. M. Miller;
J. W. Roquemore; M. K. Sloan; H. C. Stowe and G. S. York

* Signed on behalf of each of these persons by R.T. Lindsay, Esq., Attorney-in-Fact:

Date: November 12, 2009
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EXHIBIT INDEX

Applicable to
Form S-3 ofExhibit

No. SCANA SCE&G Description

1.01 X Form of Underwriting Agreement relating to Medium Term Notes (To be
filed as an exhibit to a subsequent Current Report on Form 8-K and
incorporated herein by reference)

1.02 X Form of Underwriting Agreement relating to Junior Subordinated Notes (To
be filed as an exhibit to a subsequent Current Report on Form 8-K and
incorporated herein by reference)

1.03 X Form of Underwriting Agreement relating to Common Stock (To be filed as
an exhibit to a subsequent Current Report on Form 8-K and incorporated
herein by reference)

1.04 X Form of Underwriting Agreement relating to First Mortgage Bonds (To be
filed as an exhibit to a subsequent Current Report on Form 8-K and
incorporated herein by reference)

2.01 X Agreement and Plan of Merger, dated as of February 16, 1999 as amended
and restated as of May 10, 1999, by and among Public Service Company of
North Carolina, Incorporated, SCANA Corporation (‘‘SCANA’’),
New Sub I, Inc. and New Sub II, Inc. (Filed as Exhibit 2.1 to SCANA
Form S-4 on May 11, 1999 and incorporated by reference herein)

3.01 X Restated Articles of Incorporation of SCANA, as adopted on April 26, 1989
(Filed as Exhibit 3-A to Registration Statement No. 33-49145 and
incorporated by reference herein)

3.02 X Articles of Amendment adopted on April 27, 1995 (Filed as Exhibit 4-B to
Registration Statement No. 33-62421 and incorporated by reference herein)

3.03 X Restated Articles of Incorporation of South Carolina Electric & Gas
Company (‘‘SCE&G’’), as adopted on May 3, 2001 (Filed as Exhibit 3.01 to
Registration Statement No. 333-65460 and incorporated by reference herein)

3.04 X Articles of Amendment effective as of the dates indicated below and filed as
exhibits to the Registration Statements set forth below and are incorporated
by reference herein

May 22, 2001 Exhibit 3.02 to Registration Statement
No. 333-65460

June 14, 2001 Exhibit 3.04 to Registration Statement
No. 333-65460

August 30, 2001 Exhibit 3.05 to Registration Statement
No. 333-101449

March 13, 2002 Exhibit 3.06 to Registration Statement
No. 333-101449

May 9, 2002 Exhibit 3.07 to Registration Statement
No. 333-101449

June 4, 2002 Exhibit 3.08 to Registration Statement
No. 333-101449

August 12, 2002 Exhibit 3.09 to Registration Statement
No. 333-101449
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Applicable to
Form S-3 ofExhibit

No. SCANA SCE&G Description

March 13, 2003 Exhibit 3.03 to Registration Statement
No. 333-108760

May 22, 2003 Exhibit 3.04 to Registration Statement
No. 333-108760

June 18, 2003 Exhibit 3.05 to Registration Statement
No. 333-108760

August 7, 2003 Exhibit 3.06 to Registration Statement
No. 333-108760

February 26, 2004 Exhibit 3.05 to Registration Statement
No. 333-145208-01

May 18, 2004 Exhibit 3.06 to Registration Statement
No. 333-145208-01

June 18, 2004 Exhibit 3.07 to Registration Statement
No. 333-145208-01

August 12, 2004 Exhibit 3.08 to Registration Statement
No. 333-145208-01

March 9, 2005 Exhibit 3.09 to Registration Statement
No. 333-145208-01

May 16, 2005 Exhibit 3.10 to Registration Statement
No. 333-145208-01

June 15, 2005 Exhibit 3.11 to Registration Statement
No. 333-145208-01

August 16, 2005 Exhibit 3.12 to Registration Statement
No. 333-145208-01

March 14, 2006 Exhibit 3.13 to Registration Statement
No. 333-145208-01

May 11, 2006 Exhibit 3.14 to Registration Statement
No. 333-145208-01

June 28, 2006 Exhibit 3.15 to Registration Statement
No. 333-145208-01

August 16, 2006 Exhibit 3.16 to Registration Statement
No. 333-145208-01

March 13, 2007 Exhibit 3.17 to Registration Statement
No. 333-145208-01

May 22, 2007 Exhibit 3.18 to Registration Statement
No. 333-145208-01

June 22, 2007 Exhibit 3.19 to Registration Statement
No. 333-145208-01

August 21, 2007 Exhibit 3.05 to Post-Effective Amendment No. 1
to Registration Statement
No. 333-145208-01

May 15, 2008 Exhibit 3.06 to Post-Effective Amendment No. 1
to Registration Statement
No. 333-145208-01

July 9, 2008 Exhibit 3.07 to Post-Effective Amendment No. 1
to Registration Statement
No. 333-145208-01
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Applicable to
Form S-3 ofExhibit

No. SCANA SCE&G Description

August 28, 2008 Exhibit 3.08 to Post-Effective Amendment No. 1
to Registration Statement
No. 333-145208-01

3.05 X Articles of Amendment dated May 15, 2009 (Filed herewith)

3.06 X Articles of Amendment dated June 29, 2009 (Filed herewith)

3.07 X Articles of Amendment dated August 21, 2009 (Filed herewith)

3.08 X Articles of Correction filed on June 1, 2001 correcting May 22, 2001 Articles
of Amendment (Filed as Exhibit 3.03 to Registration Statement
No. 333-65460 and incorporated by reference herein)

3.09 X Articles of Correction filed on February 17, 2004 correcting Articles of
Amendment for the dates indicated below (Filed as exhibits to Registration
Statement No. 333-145208-01 set forth below and are incorporated by
reference herein):

May 7, 2001 Exhibit 3.21(a)
May 22, 2001 Exhibit 3.21(b)
June 14, 2001 Exhibit 3.21(c)
August 30, 2001 Exhibit 3.21(d)
March 13, 2002 Exhibit 3.21(e)
May 9, 2002 Exhibit 3.21(f)
June 4, 2002 Exhibit 3.21(g)
August 12, 2002 Exhibit 3.21(h)
March 13, 2003 Exhibit 3.21(i)
May 22, 2003 Exhibit 3.21(j)
June 18, 2003 Exhibit 3.21(k)
August 7, 2003 Exhibit 3.21(l)

3.10 X Articles of Correction dated March 17, 2006, correcting March 14, 2006
Articles of Amendment (Filed as Exhibit 3.22 to Registration Statement
333-145208-01 and incorporated by reference herein)

3.11 X Articles of Correction dated September 6, 2006, correcting August 16, 2006
Articles of Amendment (Filed Exhibit 3.23 to Registration Statement
333-145208-01 and incorporated by reference herein)

3.12 X Articles of Correction dated May 20, 2008, correcting May 15, 2008 Articles
of Amendment (Filed Exhibit 3.13 to Post-Effective Amendment No. 1 to
Registration Statement 333-145208-01 and incorporated by reference herein)

3.13 X Bylaws of SCANA as revised and amended on February 19, 2009 (Filed as
Exhibit 3.14 to Post-Effective Amendment No. 1 to Registration Statement
333-145208-01 and incorporated by reference herein)

3.15 X By-Laws of SCE&G as revised and amended on February 22, 2001 (Filed as
Exhibit 3.05 to Registration Statement No. 333-65460 and incorporated by
reference herein)
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Applicable to
Form S-3 ofExhibit

No. SCANA SCE&G Description

4.01 X Indenture, dated as of November 1, 1989 between SCANA and The Bank of
New York Mellon Trust Company, N.A., as Trustee (Filed as Exhibit 4-A to
Registration Statement No. 33-32107 and incorporated by reference herein)

4.02 X Indenture, dated April 1, 1993, between SCE&G and The Bank of New York
Mellon Trust Company, N.A., as Trustee (Filed as Exhibit 4-F to Registration
Statement No. 33-49421 and incorporated by reference herein)

4.03 X First Supplemental Indenture to Indenture referred to in Exhibit 4.02 dated
as of June 1, 1993 (Filed as Exhibit 4-G to Registration Statement
No. 33-49421 and incorporated by reference herein)

4.04 X Second Supplemental Indenture to Indenture referred to in Exhibit 4.02
dated as of June 15, 1993 (Filed as Exhibit 4-G to Registration Statement
No. 33-57955 and incorporated by reference herein)

4.05 X Form of Junior Subordinated Indenture dated as of November 1, 2009,
between SCANA and U.S. Bank National Association, as Trustee (Filed
herewith)

4.06 X Form of Supplemental Indenture to Junior Subordinated Indenture referred
to in Exhibit 4.05, between SCANA and U.S. Bank National Association, as
Trustee (To be filed as an exhibit to a subsequent Current Report on
Form 8-K and incorporated herein by reference)

4.07 X Form of Medium Term Notes (Filed herewith)

4.08 X Form of First Mortgage Bonds (Filed herewith)

5.01 X Opinion of Ronald T. Lindsay, Esq. Regarding legality of Medium Term
Notes, Junior Subordinated Notes and Common Stock (Filed herewith)

5.02 X Opinion of Ronald T. Lindsay, Esq. Regarding legality of First Mortgage
Bonds (Filed herewith)

8.01 Opinion Regarding Tax Matters (Not applicable)

12.01 X X Statements Regarding Computation of Ratios (Filed herewith)

15.01 Letter Regarding Unaudited Interim Financial Information (Not applicable)

23.01 X Consent of Deloitte & Touche LLP (Filed herewith)

23.02 X Consent of Deloitte & Touche LLP (Filed herewith)

23.03 X Consent of Ronald T. Lindsay, Esq. (Filed herewith as part of opinion filed
as Exhibit 5.01)

23.04 X Consent of Ronald T. Lindsay, Esq. (Filed herewith as part of opinion filed
as Exhibit 5.02)

24.01 X Power of Attorney (Filed herewith)

24.02 X Power of Attorney (Filed herewith)

25.01 X Statement of eligibility of The Bank of New York Mellon Trust Company,
N.A., as Trustee (Form T-1) (Filed herewith)
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Applicable to
Form S-3 ofExhibit

No. SCANA SCE&G Description

25.02 X Statement of eligibility of U.S. Bank National Association, as Trustee
(Form T-1) (Filed herewith)

25.03 X Statement of eligibility of The Bank of New York Mellon Trust Company,
N.A., as Trustee (Form T-1) (Filed herewith)

26.01 Invitations for Competitive Bids (Not applicable)
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Exhibit 5.01

November 12, 2009

SCANA Corporation
100 SCANA Parkway
Cayce, South Carolina 29033

Ladies and Gentlemen:

I am Senior Vice President and General Counsel of SCANA Corporation (the ‘‘Company’’). I have
acted as counsel to the Company in connection with the Company’s proposed issuance and sale from
time to time of its Medium-Term Notes (the ‘‘Notes’’), its Junior Subordinated Notes (the ‘‘Junior
Subordinated Notes’’) and its common stock (the ‘‘Common Stock’’), as contemplated by the
Registration Statement on Form S-3 (the ‘‘Registration Statement’’) proposed to be filed by the
Company with the Securities and Exchange Commission (the ‘‘Commission’’) on or about the date
hereof for the registration of the Notes, the Junior Subordinated Notes and the Common Stock under
the Securities Act of 1933, as amended (the ‘‘Act’’), with which Registration Statement this opinion is
included as an Exhibit.

In connection with the delivery of this opinion, I have examined originals or copies of (a) the
Restated Articles of Incorporation and Bylaws of the Company; (b) the Registration Statement
(including the prospectus forming a part thereof) and the exhibits thereto; (c) certain resolutions
adopted by the Board of Directors of the Company; (d) the Indenture dated as of November 1, 1989
(the ‘‘Note Indenture’’), made by the Company to The Bank of New York, as Trustee, incorporated by
reference in the Registration Statement, pursuant to which the Notes are issued; (e) the Junior
Subordinated Indenture dated as of November 1, 2009 (the ‘‘Subordinated Indenture’’), made by the
Company to U.S. Bank National Association, as Trustee, incorporated by reference in the Registration
Statement, pursuant to which the Junior Subordinated Notes are issued and (f) such other records,
agreements, instruments, certificates and other documents of public officials, the Company and its
officers and representatives, as I have considered necessary.

Based on the foregoing, I am of the opinion that:

1. With respect to the Notes of each series, when (a) the Registration Statement, and any
subsequent amendments thereto, have become effective under the Act; (b) the Note Indenture has
been qualified under the Trust Indenture Act of 1939, as amended; (c) the Board of Directors of the
Company, or a duly authorized committee, has taken such action as may be necessary to authorize the
issuance and sale by the Company of the Notes of such series on the terms set forth in or
contemplated by the Registration Statement, as it may be amended, and any pricing supplement
relating to the Notes of such series, and to authorize the proper officers of the Company to take such
other action as may be necessary in connection with the consummation of the issuance and sale of the
Notes from time to time; (d) the specific terms of each Note of such series have been determined
within the authorizations referred to above, and a pricing supplement relating to the Notes of such
series has been filed with the Commission; and (e) the Notes of such series have been duly executed,
authenticated, issued and delivered in accordance with the corporate authorizations aforesaid, the
Notes of each series will be duly authorized and will constitute legal, valid and binding obligations of
the Company, subject as to enforceability to applicable bankruptcy, insolvency, reorganization or other
laws of general applicability relating to or affecting creditors’ rights generally and general equitable
principles, and will be entitled to the benefits of the Note Indenture.

2. With respect to the Junior Subordinated Notes of each series, when (a) the Registration
Statement, and any subsequent amendments thereto, have become effective under the Act; (b) the
Subordinated Indenture has been qualified under the Trust Indenture Act of 1939, as amended; (c) the
Board of Directors of the Company, or a duly authorized committee, has taken such action as may be
necessary to authorize the issuance and sale by the Company of the Junior Subordinated Notes of such
series on the terms set forth in or contemplated by the Registration Statement, as it may be amended,
and any prospectus supplement relating to the Junior Subordinated Notes of such series, and to
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authorize the proper officers of the Company to take such other action as may be necessary in
connection with the consummation of the issuance and sale of the Junior Subordinated Notes from
time to time; (d) the specific terms of each Junior Subordinated Note of such series have been
determined within the authorizations referred to above, and a prospectus supplement relating to the
Junior Subordinated Notes of such series has been filed with the Commission; and (e) the Junior
Subordinated Notes of such series have been duly executed, authenticated, issued and delivered in
accordance with the corporate authorizations aforesaid, the Junior Subordinated Notes of each series
will be duly authorized and will constitute legal, valid and binding obligations of the Company, subject
as to enforceability to applicable bankruptcy, insolvency, reorganization or other laws of general
applicability relating to or affecting creditors’ rights generally and general equitable principles, and will
be entitled to the benefits of the Subordinated Indenture.

3. With respect to the Common Stock, when (a) the Registration Statement, and any subsequent
amendments thereto, have become effective under the Act; (b) the Board of Directors, or the
particular officers authorized thereby, have taken such action as may be necessary to authorize the
issuance and sale of the Common Stock on the terms set forth in or contemplated by the Registration
Statement, as it may be amended, and any prospectus supplement relating to the Common Stock, and
to authorize the proper officers of the Company to take such other action as may be necessary in
connection with the consummation of the issuance and sale of the Common Stock from time to time;
(c) the specific terms of each offering of the Common Stock have been determined within the
authorizations referred to above, and a prospectus supplement relating to such offering has been filed
with the Commission; and (d) the Common Stock has been duly executed, registered and delivered to
the purchaser or the purchasers thereof against receipt of the purchase price therefor, the Common
Stock will have been duly authorized and legally and validly issued and will be fully paid and
non-assessable.

In rendering this opinion I am opining only to the federal laws of the United States and the laws
of the State of South Carolina. I express no opinion as to the laws of any jurisdiction other than the
laws of the State of South Carolina and the federal laws of the United States. I express no opinion as
to whether, to the extent to which, the laws of any particular jurisdiction apply to the subject matter
hereof, including, without limitation, the enforceability of the governing law provisions contained in the
Note Indenture and the Subordinated Indenture. Because the governing law provisions of the Note
Indenture and the Subordinated Indenture may relate to the law of a jurisdiction as to which I express
no opinion, the opinion set forth in paragraphs 1 and 2 herein is given as if the law of the State of
South Carolina governs such respective document.

I hereby consent to filing of this opinion with the Registration Statement and to the use of my
name under the caption ‘‘Validity of the Securities’’ in the aforesaid prospectus and Registration
Statement.

Sincerely,

/s/ RONALD T. LINDSAY, ESQ.

Ronald T. Lindsay
Senior Vice President and General Counsel
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Exhibit 5.02

November 12, 2009

South Carolina Electric & Gas Company
100 SCANA Parkway
Cayce, South Carolina 29033

Ladies and Gentlemen:

I am Senior Vice President and General Counsel of South Carolina Electric & Gas Company (the
‘‘Company’’). I have acted as counsel to the Company in connection with the Company’s proposed
issuance and sale from time to time of its First Mortgage Bonds (the ‘‘Bonds’’), as contemplated by the
Registration Statement on Form S-3 (the ‘‘Registration Statement’’) proposed to be filed by the
Company with the Securities and Exchange Commission (the ‘‘Commission’’) on or about the date
hereof for the registration of the Bonds under the Securities Act of 1933, as amended (the ‘‘Act’’), with
which Registration Statement this opinion is included as an Exhibit.

In connection with the delivery of this opinion, I have examined originals or copies of (a) the
Restated Articles of Incorporation and Bylaws of the Company; (b) the Registration Statement
(including the prospectus forming a part thereof) and the exhibits thereto; (c) certain resolutions
adopted by the Board of Directors of the Company; (d) the Indenture dated as of April 1, 1993 (the
‘‘Indenture’’), made by the Company to The Bank of New York (as successor to NationsBank of
Georgia, National Association), as Trustee, incorporated by reference in the Registration Statement,
pursuant to which the Bonds are issued; and (e) such other records, agreements, instruments,
certificates and other documents of public officials, the Company and its officers and representatives, as
I have considered necessary.

Based on the foregoing, I am of the opinion that, with respect to the Bonds of each series, when
(a) the Registration Statement, and any subsequent amendments thereto, have become effective under
the Act; (b) the Indenture has been qualified under the Trust Indenture Act of 1939, as amended;
(c) an appropriate order relating to such Bonds has been obtained from The Public Service
Commission of South Carolina; (d) the Board of Directors of the Company has taken such action as
may be necessary to authorize the issuance and sale by the Company of the Bonds of such series on
the terms set forth in or contemplated by the Registration Statement, as it may be amended, and any
prospectus supplement relating to the Bonds of such series, and to authorize the proper officers of the
Company to take such other action as may be necessary in connection with the consummation of the
issuance and sale of the Bonds from time to time; (e) the specific terms of each Bond of such series
have been determined within the authorizations referred to above, and a prospectus supplement
relating to the Bonds of such series has been filed with the Commission; and (f) the Bonds of such
series have been duly executed, authenticated, issued and delivered in accordance with the corporate
and governmental authorizations aforesaid, the Bonds of each series will be duly authorized and will
constitute legal, valid and binding obligations of the Company, subject as to enforceability to applicable
bankruptcy, insolvency, reorganization or other laws of general applicability relating to or affecting
creditors’ rights generally and general equitable principles, and will be entitled to the benefits and
security of the Indenture.

In rendering this opinion I am opining only to the federal laws of the United States and the laws
of the State of South Carolina. I express no opinion as to the laws of any jurisdiction other than the
laws of the State of South Carolina and the federal laws of the United States. I express no opinion as
to whether, to the extent to which, the laws of any particular jurisdiction apply to the subject matter
hereof, including, without limitation, the enforceability of the governing law provision contained in the
Indenture. Because the governing law provision of the Indenture may relate to the law of a jurisdiction
as to which I express no opinion, the opinion set forth in the foregoing paragraph is given as if the law
of the State of South Carolina governs such document.
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I hereby consent to filing of this opinion with the Registration Statement and to the use of my
name under the caption ‘‘Validity of the Securities’’ in the aforesaid prospectus and Registration
Statement.

Sincerely,

/s/ RONALD T. LINDSAY, ESQ.

Ronald T. Lindsay
Senior Vice President and General Counsel
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Exhibit 12.01

SCANA Corporation

Ratio of Earnings to Fixed Charges

Nine Twelve
Months Months
Ended Ended Years Ended December 31,September 30, September 30,

Dollars in Millions 2009 2009 2008 2007 2006 2005 2004

Fixed Charges as defined:
Interest on long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $186.9 $254.1 $238.2 $214.9 $213.1 $209.4 $206.9
Amortization of debt premium, discount and expense (net) . . . . . . . . . . . . . . . 3.6 4.8 4.6 4.6 4.8 6.0 5.4
Interest component on rentals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.1 6.6 4.5 6.3 5.0 4.7 3.9
Preference security dividend requirement of consolidated subsidiary . . . . . . . . . 8.8 11.7 11.7 11.7 11.8 11.8 11.9

Total Fixed Charges (A) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $206.4 $277.2 $259.0 $237.5 $234.7 $231.9 $228.1

Earnings as defined:
Pretax income (loss) from continuing operations . . . . . . . . . . . . . . . . . . . . . . $399.3 $534.9 $542.1 $467.6 $440.2 $208.7 $387.1
Total fixed charges above . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 206.4 277.2 259.0 237.5 234.7 231.9 228.1
Pretax equity in (earnings) losses of investees . . . . . . . . . . . . . . . . . . . . . . . . . (4.1) (5.4) (8.0) 18.1 20.1 71.9 (5.4)
Cash distributions from equity investees . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.4 4.9 6.2 7.8 6.7 7.1 7.4
Preference security dividend requirement from above . . . . . . . . . . . . . . . . . . . (8.8) (11.7) (11.7) (11.7) (11.8) (11.8) (11.9)

Total Earnings (B) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $595.2 $799.9 $787.6 $719.3 $689.9 $507.8 $605.3

Ratio of Earnings to Fixed Charges (B/A) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.88 2.89 3.04 3.03 2.94 2.19 2.65

Note: For purposes of these ratios, earnings represent pre-tax income from continuing operations plus fixed charges and distributed
income from equity investees, less preferred stock dividend requirements. Fixed charges represent interest charges, preferred stock
dividend requirements and the estimated interest portion of annual rentals.
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South Carolina Electric & Gas Company

Ratios of Earnings to Fixed Charges

Nine Twelve
Months Months
Ended Ended Years Ended December 31,September 30, September 30,

Dollars in Millions 2009 2009 2008 2007 2006 2005 2004

Fixed Charges as defined:
Interest on long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $134.5 $184.3 $166.6 $149.8 $144.1 $143.0 $144.2
Amortization of debt premium, discount and expense (net) . . . . . . . . . . . . . . . 2.9 3.8 3.6 3.6 3.8 4.2 4.2
Interest component on rentals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.8 5.1 4.2 5.3 4.3 3.9 3.3

Total Fixed Charges (A) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $142.2 $193.2 $174.4 $158.7 $152.2 $151.1 $151.7

Earnings as defined:
Pretax income (loss) from continuing operations . . . . . . . . . . . . . . . . . . . . . . $344.6 $431.4 $440.1 $361.4 $331.5 $113.7 $362.8
Total fixed charges above . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 142.2 193.2 174.4 158.7 152.2 151.1 151.7
Pretax equity in (earnings) losses of investees . . . . . . . . . . . . . . . . . . . . . . . . . — — (3.0) 19.5 21.8 77.2 1.3

Total Earnings (B) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $486.8 $624.6 $611.5 $539.6 $505.5 $342.0 $515.8

Ratio of Earnings to Fixed Charges (B/A) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.42 3.23 3.51 3.40 3.32 2.26 3.40

Note: For purposes of these ratios, earnings represent pre-tax income from continuing operations plus fixed charges and distributed
income from equity investees, less preferred stock dividend requirements. Fixed charges represent interest charges, preferred stock
dividend requirements and the estimated interest portion of annual rentals.
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Exhibit 23.01

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in this Registration Statement on Form S-3 of our
reports dated February 27, 2009, relating to the financial statements and financial statement schedule of
SCANA Corporation, and the effectiveness of SCANA Corporation’s internal control over financial
reporting, appearing in the Annual Report on Form 10-K of SCANA Corporation for the year ended
December 31, 2008, and to the reference to us under the heading ‘‘Experts’’ in the Prospectus, which is
part of this Registration Statement.

Charlotte, North Carolina
November 12, 2009
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Exhibit 23.02

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in this Registration Statement on Form S-3 of our
report dated February 27, 2009, relating to the financial statements and financial statement schedule of
South Carolina Electric & Gas Company appearing in the Annual Report on Form 10-K, as amended,
of South Carolina Electric & Gas Company for the year ended December 31, 2008, and to the
reference to us under the heading ‘‘Experts’’ in the Prospectus, which is part of this Registration
Statement.

Charlotte, North Carolina
November 12, 2009
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Exhibit 24.01

POWER OF ATTORNEY

Each of the undersigned directors of SCANA Corporation (the ‘‘Company’’) hereby appoints
W. B. Timmerman, K. B. Marsh, J. E. Addison and R. T. Lindsay, or any of them, his or her true and
lawful attorneys, with the power to act with or without the others, and with full power of substitution
and re-substitution, to execute in his or her name, place and stead in his or her capacity as director of
the Company and to file with the Securities and Exchange Commission under the Securities Act of
1933, as amended, a registration statement on Form S-3 and any and all amendments thereto, with
respect to an indeterminate amount of the Company’s medium term notes, junior subordinated notes
and common stock.

Dated: October 28, 2009

/s/ B. L. AMICK /s/ J. A. BENNETT

B. L. Amick J. A. Bennett
Director Director

/s/ S. A. DECKER /s/ D. M. HAGOOD

S. A. Decker D. M. Hagood
Director Director

/s/ J. W. MARTIN, III /s/ J. M. MICALI

J. W. Martin, III J. M. Micali
Director Director

/s/ L. M. MILLER /s/ J. W. ROQUEMORE

L. M. Miller J. W. Roquemore
Director Director

/s/ M. K. SLOAN /s/ H. C. STOWE

M. K. Sloan H. C. Stowe
Director Director

/s/ W. B. TIMMERMAN /s/ G. S. YORK

W. B. Timmerman G. S. York
Director Director
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Exhibit 24.02

POWER OF ATTORNEY

Each of the undersigned directors of South Carolina Electric & Gas Company (the ‘‘Company’’)
hereby appoints W. B. Timmerman, K. B. Marsh, J. E. Addison and R. T. Lindsay, or any of them, his
or her true and lawful attorneys, with the power to act with or without the others, and with full power
of substitution and re-substitution, to execute in his or her name, place and stead in his or her capacity
as director of the Company and to file with the Securities and Exchange Commission under the
Securities Act of 1933, as amended, a registration statement on Form S-3 and any and all amendments
thereto, with respect to an indeterminate amount of the Company’s first mortgage bonds.

Dated: October 28, 2009

/s/ B. L. AMICK /s/ J. A. BENNETT

B. L. Amick J. A. Bennett
Director Director

/s/ S. A. DECKER /s/ D. M. HAGOOD

S. A. Decker D. M. Hagood
Director Director

/s/ J. M. MICALI /s/ L. M. MILLER

J. M. Micali L. M. Miller
Director Director

/s/ J. W. ROQUEMORE /s/ M. K. SLOAN

J. W. Roquemore M. K. Sloan
Director Director

/s/ H. C. STOWE /s/ W. B. TIMMERMAN

H. C. Stowe W. B. Timmerman
Director Director

/s/ G. S. YORK

G. S. York
Director
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SCANA CORPORATION
100 SCANA Parkway

Cayce, South Carolina 29033

November 12, 2009

Document Control
Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549

Ladies and Gentlemen:

We are transmitting to the Securities and Exchange Commission the accompanying Registration
Statement on Form S-3, including exhibits and all other documents filed as part thereof, for the
registration by SCANA Corporation of an unspecified amount of its securities, consisting of medium
term notes, junior subordinated notes and common stock and South Carolina Electric & Gas Company
of an unspecified amount of its first mortgage bonds.

Please call me at (803) 217-9257 if you have any questions concerning this submission.

Sincerely,

/s/ MARK L. SPARKS

Mark L. Sparks
Manager, SCANA Financial Reporting

/vaw
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South Carolina Electric Gas Company
Pro Forma Consolidated Balance Sheet
June 30, 2010 (Unaudited)
(Dollars in thousands)

p

Adjustments For Adjustments For
Credit Facilities First Mortgage Bonds

Actual Application Application As Adjusted
Assets:
Utility Plant, net 7,312,244$          7,312,244$         
Nontility Property, Net of Accum  Deprec 43,275 43,275                
Assets held in trust, net - nuclear decommissioning 70,378 70,378                
Other Investments 3,535 3,535                  
        Total Property & Investments 7,429,432 -                                                          - 7,429,432           

Current Assets:
Cash and Temporary Cash Investments 15,396 (a) 1,09$             0,650 (e) 960,375$                      

(b) (15                 0,000) (f) (231,228)                       
1,685,193           

Receivable - Customer and Other 394,401 394,401              
Receivable - affiliated companies 14,032 14,032                
Inventories (At Average Cost): 299,657 299,657              
Prepayments and Other 93,012 93,012                
        Total Current Assets 816,498 940,650 729,                        147 2,486,295           

Deferred Debits:
Regulatory Assets 993,946 993,946              
Other 122,769 (a) 9,350 (e) 14,                          625 146,744              
     Total Deferred Debits 1,116,715 9,350 14,                          625 1,140,690           

Total Assets 9,362,645$          950,00$                 0 743,$                      772 11,056,417$       

Capitalization and Liabilities:
Capitalization:
Common Equity 3,297,758$          3,297,758$         
Noncontrolling Interest 1,369 1,369                  
Long-Term Debt, Net 2,721,041 (a) 1,10$             0,000 (e) 975,000                        

(b) (150,000)                 4,646,041           
        Total Capitalization 6,020,168 950,00                   0 975,                        000 7,945,168           

Current Liabilities:
Short-Term Borrowings 231,228 (f) (231,228)                       

-                      
Current Portion of Long-Term Debt 157,599 157,599              
Accounts Payable 165,606 165,606              
Accounts Payable - Affiliated Companies 98,040 98,040                
Customer Deposits 59,578 59,578                
Dividends Declared 46,002 46,002                
Other 173,206 173,206              
        Total Current Liabilities 931,259 -                           (231,                       228) 700,031              

Deferred Credits
Deferred Income Taxes 1,034,268 1,034,268           
Deferred Investment Tax Credits 65,228 65,228                
Asset Retirement Obligations 450,315 450,315              
Regulatory Liabilities 617,366 617,366              
Other 244,041 244,041              
        Total Deferred Credits 2,411,218 -                                                          - 2,411,218           

Total Capitalization and Liabilities 9,362,645$          950,00$                 0 743,$                      772 11,056,417$       
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South Carolina Electric Gas Company
Pro Forma Consolidated Income Statement
For the Twelve Months Ended June 30, 2010 (Unaudited)
(Dollars in Thousands)

(d) (1 (h) (418) (302

Adjustments For Adjustments For
Credit Facilities First Mortgage Bonds

Actual Application Application As Adjusted
Operating Revenues
Electric 2,237,359$    2,237,359$    
Gas 446,585         446,585         
     Total Operating Revenues 2,683,944 2,683,944

Operating Expenses
Fuel Used in Electric Generation 741,381         741,381         
Purchased Power 222,329         222,329         
Gas Purchased for Resale 290,232         290,232         
Other Operation and Maintenance 488,792         488,792         
Depreciation and Amortization 240,510         240,510         
Other Taxes 164,096         164,096         
     Total Operating Expenses 2,147,340 2,147,340      

Operating Income 536,604 536,604

Other Income (Expense)
Other Income 50,590           50,590           
Other Expenses (11,914)          (11,914)          
Interest Charges, net of allowance for borrowed funds
    used during construction (161,2        39) (c) (43,072) (g) (95,482)                         

(d) (1,870),870) (h) (418)                             (302,081),081)      
     Total Other Expense (122,563)        (44,942                 ) (95,9                         00) (263,405)        

Income Before Income Taxes, Losses from Equity
  Method Investments, Cumulative Effect of Accounting
   Change and Preferred Stock Dividends 414,041 (44,942) (95,900) 273,199

Income Tax Expense (Benefit) 131,104 (c) (16,475) (g) (36,522)                         
(d)                      (715 ) (h) (1                              60) 77,232           

Income Before Losses from Equity Method Investments,
 and Preferred Stock Dividends 282,937         (27,752                 ) (59,2                         18) 195,967         
Losses from Equity Method Investments (1,595)            -                        (1,595)            

Net Income 281,342         (27,752                 ) (59,2                         18) 194,372         

Preferred Stock Cash Dividends 5,142             (i) (5,1                           42) -                 

Earnings Available for Common Stockholder 276,200$       (27,752$               ) (54,0$                       76) 194,372$       
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South Carolina Electric Gas Company
Pro Forma Consolidated Statement of Capitalization
June 30, 2010 (Unauditied)
(Dollars in Thousands)

Adjustments For Adjustments For
Credit Facilities First Mortgage Bonds

Actual % Application Application As Adjusted %
Short-term debt 231,228$          $ -                   (f) (231,228)$               

-$                 
Long-term debt,net 2,721,04         1 (a)    1,100,000        (e) 975,000                  

(b)  (150,000)            4,646,041         

Current portion of long-term debt  157,599           157,599            

Total debt          3,109,868 48.5%    950,000           743                  ,772 4,803,640         59.3%

Common Stock Equity          3,297,758 51.5% 3,297,758         40.7%

$        6,407,626 100.0% $ 950,000           743$                ,772 8,101,398$       100.0%
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South Carolina Electric Gas Company
Notes to Pro Forma Financial Statements
June 30, 2010 (Unauditied)

om SCFC's credit 

mation of the credit 

For the purposes of this pro forma, the Company assumes drawing $700 million from SCE&G's credit facilities and $400 million fr
facilities as outlined in the related application and issuing an additional $975 million in First Mortgage Bonds as outlined in the related application . The 
credit facilities are assumed to have five-year maturities.  The interest rates on the credit facilities will vary depending on the interest rate option 
selected by SCE&G and SCFC and the applicable LIBOR Rate Margin or spread.  Issuance costs related to the negotiation or consum
facilities are assumed to total $9.3 million. The First Mortgage Bonds are assumed to have a maturity of 35 years. The interest rate on the bonds is 
assumed to be 9.9% and issuance costs are assumed to be $14.6 million.

(a) Represents the receipt of an aggregate $1.1 billion ($700 million at SCE&G and $400 million at SCFC) under the proposed 
credit facilities, net of debt issuance costs of $9,350,000.

(b) Represents the repayment of amounts outstanding under the SCE&G facility at June 30, 2010, or any subsequent borrowing 
used to reduce borrowings under the SCE&G facility prior to Commission approval.

(c) Represents the interest expense and the related income tax effects resulting from the issuance of additional long-term debt 
outstanding for twelve months.  Calculations are as follows:

Proposed aggregate borrowings under credit facilities 1,100,000,000$        
Assumed interest rate 4.00%
Interest expense on proposed borrowings 44,000,000               
Less:
Proceeds from aggregate borrowings used to repay credit facility outstanding at 6/30/10 150,000,000             
Weighted avg interest rate on credit facility outstanding at 6/30/10 0.6186%
Interest expense on current credit facility 927,900                    

Net increase in interest expense 43,072,100$             

Income tax decrease:
$43,072,100* 38.25%  (composite rate) 16,475,078$             

(d) Represents the amortization over five years of estimated issuance costs and the related income tax effects from the new debt 
issuance described in (a).

Debt issuance expense
$9,350,000 / 5 years 1,870,000$               

Income tax decrease
$1,870,0000 * 38.25% 715,275$                  
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South Carolina Electric Gas Company
Notes to Pro Forma Financial Statements
June 30, 2010 (Unauditied)

o 

t 95 481 699$

The pro forma effect of the issuance of $975 million First Mortgage Bonds on the Company's June 30, 2010 financial statements  is outlined below.  

(e) Represents the receipt of $975 million as a result of the issuance of First Mortgage bonds, net of debt issuance costs of 
$14,625,000.   

(f) Represents the repayment of short-term debt (commercial paper).

(g) Represents the interest expense and the related income tax effects resulting from the issuance of the $975 million secured 
bonds described in (e) at 9.9% interest, outstanding for twelve months.  While we cannot predict with any degree of certainty 
what may transpire in future credit markets, for the First Mortgage Bonds, in the near future interest rates are not expected t
exceed 9.9% on long-term utility bonds of like quality.  Calculations are as follows:

Proposed borrowings under First Mortgage Bonds 975,000,000$           
Assumed interest rate 9.90%
Interest expense on proposed borrowings 96,525,000               
Less:
Proceeds from borrowings used to repay commercial paper outstanding at 6/30/10 231,228,000             
Weighted avg interest rate on commercial paper outstanding at 6/30/10 0.4512%
Interest expense on current commercial paper 1,043,301                 

Net increase in interest e penseNe  increase in interest expense 95 481 699$ , ,            

Income tax decrease:
$95,481,699* 38.25%  (composite rate) 36,521,750$             

(h) Represents the amortization over thirty-five years of estimated debt issuance costs of $14,625,000 and the related income tax 
effects.

Debt issuance costs
$14,625,000/ 35 years = 417,857$                  

Income tax decrease
$417,857 * 38.25% 159,830$                  

(i) All outstanding preferred stock was redeemed on December 30, 2009.  The Company does not anticipate paying preferred 
stock dividends in the future.
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As filed with the Securities and Exchange Commission on 3-1-10 and amended on 3-3-10 

UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION 

Washington, DC 20549 
  

FORM 10-K 
  

 ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

      

For the Fiscal Year Ended December 31, 2009 
   

OR 

   

   TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

      

For the Transition Period from        to             

 

  

  

 
  

Commission 

File Number 

Registrant, State of Incorporation, 

Address and Telephone Number 

I.R.S. Employer 

Identification No. 

  

1-8809 

     

SCANA Corporation  

(a South Carolina corporation) 

100 SCANA Parkway, Cayce, South Carolina  29033 

(803) 217-9000 

  

  

57-0784499 

1-3375    South Carolina Electric & Gas Company 

(a South Carolina corporation) 

100 SCANA Parkway, Cayce, South Carolina  29033 

(803) 217-9000  

57-0248695 

  
Securities registered pursuant to Section 12(b) of the Act: 

  

Each of the following classes or series of securities is registered on The New York Stock Exchange. 

  

Title of each class Registrant 

Common Stock, without par value SCANA Corporation 

2009 Series A 7.70% Enhanced Junior Subordinated Notes SCANA Corporation 

  

Securities registered pursuant to Section 12(g) of the Act:  

Title of each class Registrant 

Series A Nonvoting Preferred Shares South Carolina Electric & Gas Company 

 

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. 

SCANA Corporation  South Carolina Electric & Gas Company  

  

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) of the Act. 

SCANA Corporation  South Carolina Electric & Gas Company  

  

Indicate by check mark whether the registrants: (1) have filed all reports required to be filed by Section 13 or 15(d) of the Securities 

Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrants were required to file such reports), and 

(2) have been subject to such filing requirements for the past 90 days. Yes  No  
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Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Website, if any, 

every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 

months (or for such shorter period that the registrant was required to submit and post such files). 

SCANA Corporation Yes  No South Carolina Electric & Gas Company Yes  No 

 

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, 

and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements incorporated by 

reference in Part III of this Form 10-K or any amendment to this Form 10-K.  

SCANA Corporation  South Carolina Electric & Gas Company  

  

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a 

smaller reporting company (as defined in Exchange Act Rule 12b-2).   

  
SCANA Corporation Large accelerated filer  Accelerated filer   Non-accelerated filer   

   Smaller reporting company      

  

South Carolina Electric & Gas Company Large accelerated filer   Accelerated filer   Non-accelerated filer  

   Smaller reporting company      

  

Indicate by check mark whether the registrant is a shell company (as defined in Exchange Act Rule 12b-2). 

SCANA Corporation Yes  No  South Carolina Electric & Gas Company Yes  No  

 

The aggregate market value of voting stock held by non-affiliates of SCANA Corporation was $3.9 billion at June 30, 2009 

based on the closing price of $32.47 per share.  South Carolina Electric & Gas Company is a wholly-owned subsidiary of SCANA 

Corporation and has no voting stock other than its common stock.  A description of registrants’ common stock follows: 

  
  

Registrant 

  

Description of Common Stock 

Shares Outstanding 

at February 20, 2010 

SCANA Corporation Without Par Value 123,878,780 

South Carolina Electric & Gas Company Without Par Value       40,296,147(a) 

  

(a) Held beneficially and of record by SCANA Corporation. 

  

Documents incorporated by reference: Specified sections of SCANA Corporation’s Proxy Statement, in connection with its 

2010 Annual Meeting of Shareholders, are incorporated by reference in Part III hereof. 

  

This combined Form 10-K is separately filed by SCANA Corporation and South Carolina Electric & Gas Company. 

Information contained herein relating to any individual company is filed by such company on its own behalf.  Each company makes 

no representation as to information relating to the other company. 

   

            South Carolina Electric & Gas Company meets the conditions set forth in General Instruction I(1) (a) and (b) of 

Form 10-K and therefore is filing this Form with the reduced disclosure format allowed under General Instruction I (2). 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION 
  

Statements included in this Annual Report on Form 10-K which are not statements of historical fact are intended to be, and are 

hereby identified as, “forward-looking statements” for purposes of Section 27A of the Securities Act of 1933, as amended, and Section 21E 

of the Securities Exchange Act of 1934, as amended.  Forward-looking statements include, but are not limited to, statements concerning key 

earnings drivers, customer growth, environmental regulations and expenditures, leverage ratio, projections for pension fund contributions, 

financing activities, access to sources of capital, impacts of the adoption of new accounting rules and estimated construction and other 

expenditures.  In some cases, forward-looking statements can be identified by terminology such as “may,” “will,” “could,” “should,” 

“expects,” “plans,” “anticipates,” “believes,” “estimates,” “projects,” “predicts,” “potential” or “continue” or the negative of these terms or 

other similar terminology.  Readers are cautioned that any such forward-looking statements are not guarantees of future performance and 

involve a number of risks and uncertainties, and that actual results could differ materially from those indicated by such forward-looking 

statements.  Important factors that could cause actual results to differ materially from those indicated by such forward-looking statements 

include, but are not limited to, the following: 

  

          (1)       the information is of a preliminary nature and may be subject to further and/or continuing review and   

                        adjustment; 

  

          (2)        regulatory actions, particularly changes in rate regulation, regulations governing electric grid reliability, and 

                        environmental regulations; 

  

(3)        current and future litigation; 

  

(4)        changes in the economy, especially in areas served by subsidiaries of SCANA Corporation (SCANA); 

  

(5)        the impact of competition from other energy suppliers, including competition from alternate fuels in industrial 

            interruptible markets; 

  

(6)        growth opportunities for SCANA’s regulated and diversified subsidiaries; 

  

(7)        the results of short- and long-term financing efforts, including future prospects for obtaining access to 

            capital markets and other sources of liquidity; 

  

(8)        changes in SCANA’s or its subsidiaries’ accounting rules and accounting policies; 

  

(9)        the effects of weather, including drought, especially in areas where the generation and transmission 

            facilities of SCANA and its subsidiaries (the Company) are located and in areas served by SCANA’s subsidiaries; 

  

(10)      payment by counterparties as and when due; 

  

(11)      the results of efforts to license, site, construct and finance facilities for baseload electric generation; 

  

(12)      the availability of fuels such as coal, natural gas and enriched uranium used to produce electricity; the 

            availability of purchased power and natural gas for distribution; the level and volatility of future market 

            prices for such fuels and purchased power; and the ability to recover the costs for such fuels and 

            purchased power; 

 

(13)      the availability of skilled and experienced human resources to properly manage, operate, and grow the 

        Company’s businesses; 

 

(14)      labor disputes; 

  

(15)      performance of SCANA’s pension plan assets; 

 

(16)      higher taxes; 

  

(17)      inflation; 

  

(18)      compliance with regulations; and 

  

(19)      the other risks and uncertainties described from time to time in the periodic reports filed by SCANA or 

            South Carolina Electric & Gas Company (SCE&G) with the United States Securities and Exchange 

            Commission (SEC), including those risks described in Item 1A. Risk Factors. 

  

SCANA and SCE&G disclaim any obligation to update any forward-looking statements. 
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 DEFINITIONS 

  

The following abbreviations used in the text have the meanings set forth below unless the context requires otherwise: 

  

TERM MEANING 

AER Alternate Energy Resources, Inc. 

AFC Allowance for Funds Used During Construction 

BLRA Base Load Review Act 

CAA Clean Air Act, as amended 

CAIR Clean Air Interstate Rule 

CAMR Clean Air Mercury Rule 

CCP Coal Combustion Products 

CERCLA Comprehensive Environmental Response, Compensation and Liability Act 

CGT Carolina Gas Transmission Corporation 

CUT Customer Usage Tracker 

CWA Clean Water Act 

DHEC South Carolina Department of Health and Environmental Control 

DOE United States Department of Energy 

DOJ United States Department of Justice 

Dominion Dominion Transmission, Inc. 

DT Dekatherm (one million BTUs) 

Energy Marketing The divisions of SEMI, excluding SCANA Energy 

EPA United States Environmental Protection Agency 

FERC United States Federal Energy Regulatory Commission 

Fuel Company South Carolina Fuel Company, Inc. 

GENCO South Carolina Generating Company, Inc. 

GHG Greenhouse Gas 

GPSC Georgia Public Service Commission 

KW or KWh Kilowatt or Kilowatt-hour 

LLC Limited Liability Company 

LNG Liquefied Natural Gas 

MACT Maximum Achievable Control Technology 

MCF or MMCF Thousand Cubic Feet or Million Cubic Feet 

MGP Manufactured Gas Plant 

MMBTU Million British Thermal Units 

MW or MWh Megawatt or Megawatt-hour 

NERC North American Electric Reliability Corporation 

NCUC North Carolina Utilities Commission 

NMST Negotiated Market Sales Tariff 

NRC United States Nuclear Regulatory Commission 

NSR New Source Review 

Nuclear Waste Act Nuclear Waste Policy Act of 1982 

NYMEX New York Mercantile Exchange 

ORS South Carolina Office of Regulatory Staff 

PGA Purchased Gas Adjustment 

PRP Potentially Responsible Party 

PSNC Energy Public Service Company of North Carolina, Incorporated 

RES Renewable Energy Standard 

Santee Cooper South Carolina Public Service Authority 

SCANA SCANA Corporation, the parent company 

SCANA Energy A division of SEMI which markets natural gas in Georgia 

SCE&G South Carolina Electric & Gas Company 

SCI SCANA Communications, Inc. 

SCPSC Public Service Commission of South Carolina 

SCR Selective Catalytic Reactor 

SEC United States Securities and Exchange Commission 

SERC SERC Reliability Corporation 

SEMI SCANA Energy Marketing, Inc. 

Southern Natural Southern Natural Gas Company 

Summer Station V. C. Summer Nuclear Station 

Transco Transcontinental Gas Pipeline Corporation 

Williams Station A.M. Williams Generating Station, owned by GENCO 

WNA Weather Normalization Adjustment 

  

        Exhibit C 
Page 5 of 148



 

6 

PART I 
  

ITEM 1.  BUSINESS 
  

CORPORATE STRUCTURE 
  

SCANA Corporation (SCANA), a holding company, owns the following direct, wholly-owned subsidiaries; 

  

South Carolina Electric & Gas Company (SCE&G) is engaged in the generation, transmission, distribution and sale of electricity to 

retail and wholesale customers and the purchase, sale and transportation of natural gas to retail customers. 

  

South Carolina Generating Company, Inc. (GENCO) owns Williams Station and sells electricity solely to SCE&G. 

  

South Carolina Fuel Company, Inc. (Fuel Company) acquires, owns and provides financing for SCE&G’s nuclear fuel, fossil fuel 

and emission allowances. 

  

Public Service Company of North Carolina, Incorporated (PSNC Energy) purchases, sells and transports natural gas to retail 

customers. 

  

Carolina Gas Transmission Corporation (CGT) transports natural gas in South Carolina and southeastern Georgia. 

  

SCANA Communications, Inc. (SCI) provides fiber optic communications, ethernet services and data center facilities and builds, 

manages and leases communications towers in South Carolina, North Carolina and Georgia. 

  

SCANA Energy Marketing, Inc. (SEMI) markets natural gas, primarily in the Southeast, and provides energy-related risk 

management services.  SCANA Energy, a division of SEMI, markets natural gas in Georgia’s retail market. 

  

ServiceCare, Inc. provides service contracts on home appliances and heating and air conditioning units. 

  

SCANA Services, Inc. provides administrative, management and other services to SCANA’s subsidiaries and business units. 

  

SCANA is incorporated in South Carolina, as is each of its direct, wholly-owned subsidiaries.  In addition to the subsidiaries above, 

SCANA owns three other energy-related companies that are insignificant and one additional company that is in liquidation. 
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ORGANIZATION 
  

SCANA is a South Carolina corporation created in 1984 as a holding company.  SCANA holds, directly or indirectly, all of 

the capital stock of each of its subsidiaries.  SCANA and its subsidiaries had full-time, permanent employees as of February 20, 

2010 and 2009 of 5,828 and 5,786, respectively.  SCE&G is an operating public utility incorporated in 1924 as a South Carolina 

corporation.  SCE&G had full-time, permanent employees as of February 20, 2010 and 2009 of 3,108 and 3,086, respectively. 

  

INVESTOR INFORMATION 
  

SCANA’s and SCE&G’s annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K and 

amendments to those reports filed with or furnished to the SEC are available free of charge through SCANA’s internet website at 

www.scana.com as soon as reasonably practicable after these reports are filed or furnished.  Information on SCANA’s website is not 

part of this or any other report filed with or furnished to the SEC. 

  

SEGMENTS OF BUSINESS 
 

For information with respect to major segments of business, see Management’s Discussion and Analysis of Financial 

Condition and Results of Operations for SCANA and SCE&G and the consolidated financial statements for SCANA and SCE&G 

(Note 12).  All such information is incorporated herein by reference. 

  

SCANA does not directly own or operate any significant physical properties.  SCANA, through its subsidiaries, is engaged 

in the functionally distinct operations described below. 

  

Regulated Utilities 

  

SCE&G is engaged in the generation, transmission, distribution and sale of electricity to approximately 655,000 customers 

and the purchase, sale and transportation of natural gas to approximately 310,000 customers (each as of December 31, 

2009).  SCE&G’s business experiences seasonal fluctuations, with generally higher sales of electricity during the summer and 

winter months because of air conditioning and heating requirements, and generally higher sales of natural gas during the winter 

months due to heating requirements.  SCE&G’s electric service territory extends into 24 counties covering nearly 17,000 square 

miles in the central, southern and southwestern portions of South Carolina.  The service area for natural gas encompasses all or part 

of 35 counties in South Carolina and covers more than 25,000 square miles.  More than 3.2 million persons live in the counties 

where SCE&G conducts its business.  Resale customers include municipalities, electric cooperatives, other investor-owned utilities, 

registered marketers and federal and state electric agencies.  Predominant industries served by SCE&G include chemicals, 

educational services, textile manufacturing, paper products, food products, lumber and wood products, health services, food and 

retail stores. 

  

GENCO owns Williams Station and sells electricity solely to SCE&G. 

  

Fuel Company acquires, owns and provides financing for SCE&G’s nuclear fuel, fossil fuel and emission allowances. 

  

PSNC Energy purchases, sells and transports natural gas to approximately 473,000 residential, commercial and industrial 

customers (as of December 31, 2009).  PSNC Energy serves 28 franchised counties covering 12,000 square miles in North 

Carolina.  The industrial customers of PSNC Energy include manufacturers and processors of automobiles, pharmaceuticals, 

biotechnicals, chemicals, ceramics, food products, steel and non-woven textile and kindred products. 

  

CGT operates as an open access, transportation-only interstate pipeline company regulated by FERC.  CGT operates in 

southeastern Georgia and in South Carolina and has interconnections with Southern Natural at Port Wentworth, Georgia and with 

Southern LNG, Inc. at Elba Island, near Savannah, Georgia.  CGT also has interconnections with Southern Natural in Aiken 

County, South Carolina, and with Transco in Cherokee and Spartanburg counties, South Carolina.  CGT’s customers include 

SCE&G (which uses natural gas for electricity generation and for gas distribution to retail customers), SEMI (which markets natural 

gas to industrial and sale for resale customers, primarily in the Southeast), other natural gas utilities, municipalities, county gas 

authorities, and industrial customers primarily engaged in the manufacturing or processing of ceramics, paper, metal, food and 

textiles. 

  

Nonregulated Businesses 

  

SEMI markets natural gas primarily in the southeast and provides energy-related risk management services.  SCANA 

Energy, a division of SEMI, sells natural gas to over 455,000 customers (as of December 31, 2009) in Georgia’s natural gas 

market.  The Georgia Public Service Commission (GPSC) has selected SCANA Energy to serve as the state’s regulated provider 

until August 31, 2011.  Included in the above customer count, SCANA Energy serves over 90,000 customers (as of December 31, 

2009) under this regulated provider contract, which includes low-income and high credit risk customers.  SCANA Energy’s total 

customer base represents an approximately 30% share of the approximately 1.5 million customers in Georgia’s deregulated natural 

gas market.  SCANA Energy remains the second largest natural gas marketer in the state. 
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  SCI owns and operates a 500-mile fiber optic telecommunications network and ethernet network and data center facilities 

in South Carolina.  Through a joint venture, SCI has an interest in an additional 2,280 miles of fiber in South Carolina, North 

Carolina and Georgia.  SCI also provides tower site construction, management and rental services in South Carolina and North 

Carolina. 

  

The preceding Corporate Structure section describes other businesses owned by SCANA. 

  

COMPETITION 
  

For a discussion of the impact of competition, see the Overview section of Management’s Discussion and Analysis of 

Financial Condition and Results of Operations for SCANA and SCE&G. 

  

CAPITAL REQUIREMENTS 
  

SCANA’s regulated subsidiaries, including SCE&G, require cash to fund operations, construction programs and dividend 

payments to SCANA.  SCANA’s nonregulated subsidiaries require cash to fund operations and dividend payments to SCANA.  To 

replace existing plant investment and to expand to meet future demand for electricity and gas, SCANA’s regulated subsidiaries must 

attract the necessary financial capital on reasonable terms.  Regulated subsidiaries recover the costs of providing services through 

rates charged to customers.  Rates for regulated services are generally based on historical costs.  As customer growth and inflation 

occur and these subsidiaries continue their construction programs, rate increases will be sought.  The future financial position and 

results of operations of the regulated subsidiaries will be affected by their ability to obtain adequate and timely rate and other 

regulatory relief, when requested. 

  

For a discussion of various rate matters and their impact on capital requirements, see the Regulatory Matters section of 

Management’s Discussion and Analysis of Financial Condition and Results of Operations for SCANA and SCE&G and Note 2 to 

the consolidated financial statements for SCANA and SCE&G. 

  

During the period 2010-2012, SCANA and SCE&G expect to meet capital requirements through internally generated 

funds, issuance of equity and short-term and long-term borrowings.  SCANA and SCE&G expect that they have or can obtain 

adequate sources of financing to meet their projected cash requirements for the next 12 months and for the foreseeable future. 

  

For a discussion of cash requirements for construction and nuclear fuel expenditures, contractual cash obligations, 

financing limits, financing transactions and other related information, see the Liquidity and Capital Resources section of 

Management’s Discussion and Analysis of Financial Condition and Results of Operations for SCANA and SCE&G. 

  

SCANA’s ratios of earnings to fixed charges were 2.84, 3.04, 3.03, 2.94 and 2.19 for the years ended December 31, 2009, 

2008, 2007, 2006 and 2005, respectively.  SCE&G’s ratios of earnings to fixed charges were 3.25, 3.51, 3.40, 3.32 and 2.26 for the 

same periods.  SCANA’s and SCE&G’s ratios for 2005 were negatively impacted by large amounts of accelerated depreciation that 

were recorded under an accounting methodology approved by the Public Service Commission of South Carolina (SCPSC), and 

because the calculations necessarily exclude the related and fully offsetting synthetic fuel tax benefits recorded in that year. 

  

ELECTRIC OPERATIONS 
  

Electric Sales 

  

SCE&G’s sales of electricity by customer classification as a percent of electric revenues for 2008 and 2009 were as 

follows: 

  

Customer Classification    2008             2009    

Residential       42 %       43 % 

Commercial       31 %       32 % 

Industrial       17 %       16 % 

Sales for resale       7 %       6 % 

Other       2 %       2 % 

Total Territorial       99 %       99 % 

NMST       1 %       1 % 

Total       100 %       100 % 
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SCE&G’s margins earned from the sale of electricity by customer classification as a percent of electric margin for 2008 and 

2009 were as follows: 

 

Customer Classification    2008              2009    

Residential       48 %       49 % 

Commercial       33 %       33 % 

Industrial       14 %       13 % 

Sales for resale       2 %       2 % 

Other       2 %       2 % 

Total Territorial       99 %       99 % 

NMST       1 %       1 % 

Total       100 %       100 % 

 

Sales for resale include sales to six municipalities.  Sales under NMST during 2009 include sales to nine investor-owned 

utilities or registered marketers, three electric cooperatives and three federal/state electric agencies.  During 2008 sales under the 

NMST included sales to 13 investor-owned utilities or registered marketers, four electric cooperatives and four federal/state electric 

agencies. 

  

    During 2009 SCE&G recorded a net increase of approximately 5,200 electric customers (growth rate of 0.8%), increasing its 

total electric customers to approximately 655,000 at year end. 

  

For the period 2010-2012, SCE&G projects total territorial KWh sales of electricity to increase 1.4% annually (assuming 

normal weather), total electric customer base to increase 2.1% annually and territorial peak load (summer, in MW) to increase 1.7% 

annually.  While SCE&G’s goal is to maintain a reserve margin of between 12% and 18%, weather and other factors affect territorial 

peak load and can cause actual generating capacity on any given day to fall below the reserve margin goal. 

  

Electric Interconnections 

  

SCE&G purchases all of the electric generation of GENCO’s Williams Station under a Unit Power Sales Agreement which 

has been approved by FERC.  Williams Station has a net generating capacity (summer rating) of 570 MW. 

  

SCE&G’s transmission system is part of an interconnected grid extending over a large part of the southern and eastern 

portions of the nation.  SCE&G interconnects with Duke Energy Carolinas, Progress Energy Carolinas, and Santee 

Cooper.  SCE&G also interconnects with Georgia Power Company, Oglethorpe Power Corporation and the Southeastern Power 

Administration’s Clarks Hill Project.  SCE&G, Duke Energy Carolinas, Progress Energy Carolinas, Santee Cooper, Dominion 

Virginia Power and ALCOA Power Generating, Inc. (Yadkin Division), are members of the Virginia-Carolinas Reliability Group 

(VACAR), one of several geographic divisions within the SERC Reliability Corporation (SERC).  SERC is one of eight regional 

entities with delegated authority from the North American Electric Reliability Corporation (NERC) for the purpose of proposing and 

enforcing reliability standards approved by NERC within the SERC region.  SERC is divided geographically into five diverse 

sub-regions that are identified as Central, Delta, Gateway, Southeastern and VACAR.  The regional entities and all members of 

NERC work to safeguard the reliability of the bulk power systems throughout North America.  For a discussion of the impact certain 

legislative and regulatory initiatives may have on SCE&G’s transmission system, see Electric Operations within the Overview 

section of Management’s Discussion and Analysis of Financial Condition and Results of Operations for SCANA and SCE&G. 

   

Fuel Costs and Fuel Supply 

  

The average cost of various fuels and the weighted average cost of all fuels (including oil) for the years 2007-2009 follow: 

  

      Cost of Fuel Used    

      2007       2008       2009    

Per million British thermal units (MMBTU):                            

Nuclear    $ .43       $ .45       $ .48    

Coal       2.53          3.21          4.36    

Gas       8.28          10.92          4.61    

All Fuels (weighted average)       2.66          3.50          3.61    

Per Ton:                                     

Coal    $ 62.98       $ 79.26       $ 108.39    

Per thousand cubic feet (MCF):                                     

Gas    $ 8.67       $ 11.38       $ 4.81    
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The sources and percentages of total MWh generation by each category of fuel for the years 2007-2009 and the estimates 

for the years 2010-2012 follow: 

  

      % of Total MWh Generated    

      Actual    Estimated    

      2007    2008    2009    2010    2011    2012    

Coal       63 % 65 % 51 % 59 % 62 % 58 % 

Nuclear       21 % 18 % 18 % 23 % 20 % 20 % 

Hydro       4 % 4 % 4 % 3 % 3 % 3 % 

Natural Gas & Oil       12 % 13 % 27 % 14 % 14 % 18 % 

Biomass       -    -    -    1 % 1 % 1 % 

 Total       100 % 100 % 100 % 100 % 100 % 100 % 

  

Six of the seven fossil fuel-fired plants use coal.  Unit trains and, in some cases, trucks and barges deliver coal to these 

plants. 

  

As coal costs increased and gas prices decreased during 2009, SCE&G’s mix of generation dispatched shifted. 

 

Coal is obtained through long-term supply contracts and spot market purchases.  Long-term contracts exist with 11 

suppliers located in eastern Kentucky, Tennessee and West Virginia.  These contracts provide for approximately 5.6 million tons 

annually, which is 98% of total expected coal purchases for 2010.  Sulfur restrictions on the contract coal range from 1% to 2%. 

These contracts expire at various times through 2012.  Spot market purchases are expected to continue when needed or when prices 

are believed to be favorable. 

  

SCANA and SCE&G believe that SCE&G’s operations comply with all existing regulations relating to the discharge of 

sulfur dioxide and nitrogen oxides.  See additional discussion at Environmental Matters in Management’s Discussion and Analysis 

of Financial Condition and Results of Operations for SCANA and SCE&G. 

  

SCE&G has adequate supplies of uranium or enriched uranium product under contract to manufacture nuclear fuel for 

Summer Station Unit 1 through 2016.  The following table summarizes contract commitments for the stages of nuclear fuel 

assemblies: 

  

Commitment  Contractor Remaining Regions(a) Expiration Date 

Uranium United States Enrichment Corporation 22-25 2016 

Enrichment United States Enrichment Corporation 22-30 2023 

Fabrication Westinghouse Electric Corporation 22 2011 

  

(a)  A region represents approximately one-third to one-half of the nuclear core in the reactor at any one time.  Region 21 

     was loaded in 2009. 

  

SCE&G can store spent nuclear fuel on-site until at least 2018 and expects to expand its storage capacity to accommodate 

the spent fuel output for the life of Summer Station through dry cask storage or other technology as it becomes available.  In 

addition, Summer Station has sufficient on-site storage capacity to permit storage of the entire reactor core in the event that complete 

unloading should become desirable or necessary.  For information about the contract with the DOE regarding disposal of spent fuel, 

see Hazardous and Solid Wastes within the Environmental Matters section of Management’s Discussion and Analysis of Financial 

Condition and Results of Operations for SCANA and SCE&G.  

 

GAS OPERATIONS 
  

Gas Sales-Regulated 

  

Regulated sales of natural gas by customer classification as a percent of total regulated gas revenues sold or transported for 

2008 and 2009 were as follows: 

  

      SCANA    SCE&G    

Customer Classification    2008    2009    2008    2009    

Residential       50.0 %    56.3 %    36.8 %    46.4 % 

Commercial       29.8 %    28.3 %    30.5 %    30.3 % 

Industrial       17.0 %    10.2 %    31.6 %    19.3 % 

Transportation Gas       3.2 %    5.2 %    1.1 %    4.0 % 

Total       100 %    100 %    100 %    100 % 
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For the three-year period 2010-2012, SCANA projects total consolidated sales of regulated natural gas in DTs to increase 

1.4% annually (assuming normal weather).  Annual projected increases over such period in DT sales include residential of 2.1%, 

commercial of 1.1% and industrial of 1.8%. 

  

For the three-year period 2010-2012, SCE&G projects total consolidated sales of regulated natural gas in DTs to 

increase    1.4% annually (assuming normal weather).  Annual projected increases over such period in DT sales include residential 

of 0.2%, commercial of 0.3% and industrial of 3.2%. 

 

For the three-year period 2010-2012, SCANA’s and SCE&G’s total consolidated regulated natural gas customer base is 

projected to increase annually 2.4% and 1.2%, respectively.  During 2009 SCANA recorded a net increase of approximately 7,700 

regulated gas customers (growth rate of 1.0%), increasing its regulated gas customers to approximately 782,000.  Of this increase, 

SCE&G recorded a net increase of approximately 2,600 gas customers (growth rate of 0.9%), increasing its total gas customers to 

approximately 310,000 (as of December 31, 2009). 

  

Demand for gas changes primarily due to the effect of weather and the price relationship between gas and alternate fuels. 

  

Gas Cost, Supply and Curtailment Plans 

  

South Carolina 

  

SCE&G purchases natural gas under contracts with producers and marketers in both the spot and long-term markets.  The 

gas is delivered to South Carolina through firm transportation agreements with Southern Natural (expiring in 2012), Transco 

(expiring in 2012 and 2017) and CGT (expiring in 2011 and 2012).  The maximum daily volume of gas that SCE&G is entitled to 

transport under these contracts is 161,144 DT from Southern Natural, 64,652 DT from Transco and 314,529 DT from 

CGT.  Additional natural gas volumes may be delivered to SCE&G’s system as capacity is available through interruptible 

transportation.  In addition, SCE&G, under contract with SEMI, is entitled to receive up to a daily contract demand of 120,000 DT 

for use in either electric generation or for resale to SCE&G’s customers. 

  

The daily volume of gas that SEMI is entitled to transport under its service agreement with CGT (expiring in 2023) on a 

firm basis is 198,083 DT. 

  

SCE&G purchased natural gas at an average cost of $7.01 per MCF during 2009 and $10.50 per MCF during 2008. 

  

SCE&G was allocated 5,437 MMCF of natural gas storage capacity on Southern Natural and Transco.  Approximately 

4,100 MMCF of gas were in storage on December 31, 2009.  To meet the requirements of its high priority natural gas customers 

during periods of maximum demand, SCE&G supplements its supplies of natural gas with two LNG liquefaction and storage 

facilities.  The LNG plants are capable of storing the liquefied equivalent of 1,880 MMCF of natural gas.  Approximately 1,800 

MMCF (liquefied equivalent) of gas were in storage on December 31, 2009. 

  

North Carolina 

  

PSNC Energy purchases natural gas under contracts with producers and marketers on a short-term basis at current prices 

and on a long-term basis for reliability assurance at index prices plus a reservation charge.  Transco and Dominion deliver the gas to 

North Carolina through transportation agreements with expiration dates ranging through 2016.  On a peak day, PSNC Energy may 

transport daily volumes of gas under these contracts on a firm basis of 259,894 DT from Transco and 7,331 DT from Dominion. 

  

PSNC Energy purchased natural gas at an average cost of $6.02 per DT during 2009 compared to $10.65 per DT during 

2008. 

  

To meet the requirements of its high priority natural gas customers during periods of maximum demand, PSNC Energy 

supplements its supplies of natural gas with underground natural gas storage services and LNG peaking services.  Underground 

natural gas storage service agreements with Dominion, Columbia Gas Transmission, Transco and Spectra Energy provide for 

storage capacity of approximately 13,000 MMCF.  Approximately 9,300 MMCF of gas were in storage under these agreements at 

December 31, 2009.  In addition, PSNC Energy’s LNG facility can store the liquefied equivalent of 1,000 MMCF of natural gas 

with regasification capability of approximately 100 MMCF per day.  Approximately 900 MMCF (liquefied equivalent) of gas were 

in storage at December 31, 2009.  LNG storage service agreements with Transco, Cove Point LNG and Pine Needle LNG provide 

for 1,300 MMCF (liquefied equivalent) of storage space.  Approximately 1,100 MMCF (liquefied equivalent) were in storage under 

these agreements at December 31, 2009. 

  

SCANA and SCE&G believe that supplies under long-term contracts and supplies available for spot market purchase are 

adequate to meet existing customer demands and to accommodate growth. 
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Gas Marketing-Nonregulated 

  

SEMI markets natural gas and provides energy-related risk management services primarily in the Southeast.  In addition, 

SCANA Energy, a division of SEMI, markets natural gas to over 455,000 customers (as of December 31, 2009) in Georgia’s natural 

gas market.  SCANA Energy’s total customer base represents an approximately 30% share of the approximately 1.5 million 

customers in Georgia’s deregulated natural gas market.  SCANA Energy remains the second largest natural gas marketer in the 

state. 

  

Risk Management 

  

SCANA and SCE&G have established policies and procedures and risk limits to control the level of market, credit, 

liquidity and operational and administrative risks assumed by them.  SCANA's Board of Directors has delegated to a Risk 

Management Committee the authority to set risk limits, establish policies and procedures for risk management and measurement, 

and to oversee and review the risk management process and infrastructure for SCANA and each of its subsidiaries.  The Risk 

Management Committee, which is comprised of certain officers, including a Risk Management Officer and several senior officers, 

apprises the Board of Directors with regard to the management of risk and brings to the Board’s attention any areas of 

concern.  Written policies define the physical and financial transactions that are approved, as well as the authorization requirements 

and limits for transactions. 

  

REGULATION 
  

SCANA is subject to the jurisdiction of the SEC as to the issuance of certain securities and other matters and is subject to 

the jurisdiction of the United States Federal Energy Regulatory Commission (FERC) as to certain acquisitions and other matters. 

  

SCE&G is subject to the jurisdiction of the SEC as to the issuance of certain securities and other matters; the SCPSC as to 

retail electric and gas rates, service, accounting, issuance of securities (other than short-term borrowings) and other matters; 

and  FERC as to issuance of short-term borrowings, certain acquisitions and other matters. 

  

GENCO is subject to the jurisdiction of the SCPSC as to issuance of securities (other than short-term borrowings) and is 

subject to the jurisdiction of FERC as to issuance of short-term borrowings, accounting, certain acquisitions and other matters. 

  

PSNC Energy is subject to the jurisdiction of the North Carolina Utilities Commission (NCUC) as to gas rates, service, 

issuance of securities (other than notes with a maturity of two years or less or renewals of notes with a maturity of six years or less), 

accounting and other matters. 

  

CGT is subject to the jurisdiction of FERC as to transportation rates, service, accounting and other matters. 

  

SCANA Energy is regulated by the GPSC through its certification as a natural gas marketer in Georgia and specifically is 

subject to the jurisdiction of the GPSC as to retail prices for customers served under the regulated provider contract. 

  

SCE&G and GENCO are subject to regulation under the Federal Power Act, administered by FERC and DOE, in the 

transmission of electric energy in interstate commerce and in the sale of electric energy at wholesale for resale, as well as with 

respect to licensed hydroelectric projects and certain other matters, including accounting.  See the Regulatory Matters section of 

Management’s Discussion and Analysis of Financial Condition and Results of Operations for SCANA and SCE&G. 

  

SCE&G and GENCO have obtained FERC authority to issue short-term indebtedness (pursuant to Section 204 of the 

Federal Power Act).  SCE&G may issue up to $700 million of unsecured promissory notes or commercial paper with maturity dates 

of one year or less, and GENCO may issue up to $100 million of such short-term indebtedness.  The authority to make such 

issuances will expire on February 5, 2012. 

 

SCE&G holds licenses under the Federal Power Act for each of its hydroelectric projects.  The licenses expire as follows: 

  

Project  License Expiration Project License Expiration 

Saluda (Lake Murray) 2010    Stevens Creek 2025 

Fairfield Pumped Storage/Parr Shoals 2020 Neal Shoals 2036 

  

The current license for the Saluda project expires August 31, 2010.  SCE&G applied to FERC for relicensing of the Saluda 

project on August 27, 2008.  This application is currently being reviewed by FERC.  SCE&G expects a decision by FERC in August 

2010. 
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At the termination of a license under the Federal Power Act, FERC may extend or issue a new license to the previous 

licensee, may issue a license to another applicant or the federal government may take over the related project.  If the federal 

government takes over a project or if FERC issues a license to another applicant, the federal government or the new licensee, as the 

case may be, must pay the previous licensee an amount equal to its net investment in the project, not to exceed fair value, plus 

severance damages. 

 

            For a discussion of legislative and regulatory initiatives being implemented that will affect SCE&G’s transmission system, 

see Electric Operations within the Overview section of Management’s Discussion and Analysis of Financial Condition and Results 

of Operations for SCANA and SCE&G. 

  

SCE&G is subject to regulation by the NRC with respect to the ownership, construction, operation and decommissioning of 

its currently operating and planned nuclear generating facilities.  The NRC’s jurisdiction encompasses broad supervisory and 

regulatory powers over the construction and operation of nuclear reactors, including matters of health and safety, antitrust 

considerations and environmental impact.  In addition, the Federal Emergency Management Agency reviews, in conjunction with 

the NRC, certain aspects of emergency planning relating to the operation of nuclear plants. 

  

RATE MATTERS 
  

For a discussion of the impact of various rate matters, see the Regulatory Matters section of Management’s Discussion and 

Analysis of Financial Condition and Results of Operations for SCANA and SCE&G, and Note 2 to the consolidated financial 

statements for SCANA and SCE&G. 

  

SCE&G’s gas rate schedules for its residential, small commercial and small industrial customers include a Weather 

Normalization Adjustment (WNA) approved by the SCPSC which is in effect for bills rendered for billing cycles in November 

through April.  The WNA increases tariff rates if weather is warmer than normal and decreases rates if weather is colder than 

normal.  The WNA does not change the seasonality of gas revenues, but reduces fluctuations in revenues and earnings caused by 

abnormal weather. 

 

PSNC Energy is authorized by the NCUC to utilize a CUT, a rate decoupling mechanism that breaks the link between 

revenues and the amount of natural gas sold.  The CUT allows PSNC Energy to periodically adjust its base rates for residential and 

commercial customers based on average per customer consumption whether impacted by weather or other factors.   

  

In January 2010, SCE&G filed an application with SCPSC requesting a 9.52% overall increase to retail electric base 

rates.  If approved, the increase in rates would be phased in over three periods in July 2010, January 2011 and July 2011.  A public 

hearing on this matter is scheduled to begin on May 24, 2010. 

 

In February 2009, the SCPSC approved SCE&G’s combined application pursuant to the Base Load Review Act (the 

BLRA) seeking a certificate of environmental compatibility and public convenience and necessity and for a base load review order 

relating to proposed construction and operation by SCE&G and Santee Cooper of two new nuclear generating units at Summer 

Station.   Under the BLRA, the SCPSC conducted a full pre-construction prudency review of the proposed units and the 

engineering, procurement, and construction contract under which they are being built.  The SCPSC prudency finding is binding on 

all future related rate proceedings so long as the construction proceeds in accordance with schedules, estimates and projections, 

including contingencies, as approved by the SCPSC.  As part of its order, the SCPSC approved the initial rate increase of $7.8 

million, or 0.4%, related to recovery of the cost of capital on project expenditures through June 30, 2008, and the revised rates 

became effective for bills rendered on and after March 29, 2009.  In addition, SCE&G is allowed to file revised rates with the 

SCPSC each year to incorporate the financing cost of any incremental construction work in progress incurred for new nuclear 

generation.  Requested rate adjustments are based on SCE&G’s updated cost of debt and capital structure and on an allowed return 

on common equity of 11%.  In May 2009, two intervenors filed separate appeals of the order (one of which challenged the SCPSC’s 

prudency finding) with the South Carolina Supreme Court.  A hearing for one appeal is set for March 4, 2010, and the hearing for the 

other appeal has not been set.  SCE&G cannot predict how or when the appeals will be resolved.  In September 2009, the SCPSC 

approved SCE&G’s first annual revised rate request under the BLRA which constituted a $22.5 million or 1.1% increase to retail 

electric rates.  In January 2010, the SCPSC approved SCE&G’s request under the BLRA to approve an updated construction and 

capital cost schedule for the new units.  The revised schedule does not change the previously announced completion date for the new 

units or the originally announced cost. 

 

Fuel Cost Recovery Procedures 

  

In June 2009, SCE&G filed a request with the SCPSC for approval of certain demand reduction and energy efficiency 

programs (DSM programs).  SCE&G has requested the establishment of an annual rider to allow recovery of the costs and lost net 

margin revenue associated with DSM programs along with an incentive for investing in such programs.  The SCPSC has scheduled 

a hearing on SCE&G’s request for April 1, 2010. 
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The SCPSC’s fuel cost recovery procedure determines the fuel component in SCE&G’s retail electric base rates annually 

based on projected fuel costs for the ensuing 12-month period, adjusted for any over-collection or under-collection from the 

preceding 12-month period.  The statutory definition of fuel costs includes certain variable environmental costs, such as ammonia, 

lime, limestone and catalysts consumed in reducing or treating emissions.  The definition also includes the cost of emission 

allowances used for sulfur dioxide, nitrogen oxide, mercury and particulates.  SCE&G may request a formal proceeding at any time 

should circumstances dictate such a review.  In April 2009, the SCPSC approved a settlement agreement between SCE&G and the 

South Carolina Office of Regulatory Staff (ORS) and others, whereby SCE&G increased the fuel cost portion of its electric rates 

effective with the first billing cycle of May 2009.  As part of the settlement, SCE&G agreed to spread the recovery of then under- 

collected fuel costs over a three-year period ending April 2012.  SCE&G is allowed to collect interest on the deferred balance. 

  

SCE&G’s tariffs include a purchased gas adjustment (PGA) clause that provides for the recovery of actual gas cost 

incurred, including costs related to hedging natural gas purchasing activities.  SCE&G’s rates are calculated using a methodology 

which adjusts the cost of gas monthly based on a twelve-month rolling average. 

 

                    PSNC Energy is subject to a Rider D rate mechanism which allows it to recover, in any manner authorized by the 

NCUC, losses on negotiated gas and transportation sales.  The Rider D rate mechanism also allows PSNC Energy to recover from 

customers all prudently incurred gas costs and certain uncollectible expenses related to gas cost. 

  

PSNC Energy’s rates are established using a benchmark cost of gas approved by the NCUC, which may be adjusted 

periodically to reflect changes in the market price of natural gas.  PSNC Energy revises its tariffs with the NCUC as necessary to 

track these changes, and accounts for any over- or under-collections of the delivered cost of gas in its deferred accounts for 

subsequent rate consideration.  The NCUC reviews PSNC Energy’s gas purchasing practices annually. 

  

ENVIRONMENTAL MATTERS 
  

Federal and state authorities have imposed environmental regulations and standards relating primarily to air emissions, 

wastewater discharges and solid, toxic and hazardous waste management.  Developments in these areas may require that equipment 

and facilities be modified, supplemented or replaced.  The ultimate effect of these regulations and standards upon existing and 

proposed operations cannot be predicted.  For a more complete discussion of how these regulations and standards impact SCANA 

and SCE&G, see the Environmental Matters section of Management’s Discussion and Analysis of Financial Condition and Results 

of Operations for SCANA and SCE&G and Note 11B to the consolidated financial statements for SCANA and SCE&G. 

  

OTHER MATTERS 
  

For a discussion of SCE&G’s insurance coverage for Summer Station, see Note 11A to the consolidated financial 

statements for SCANA and SCE&G. 

               

ITEM 1A.  RISK FACTORS 
             

The risk factors that follow relate in each case to SCANA Corporation (SCANA) and its subsidiaries (together, the Company), 

and where indicated the risk factors also relate to South Carolina Electric & Gas Company and its consolidated affiliates 

(SCE&G). 
  

  

Commodity price changes, delays and other factors may affect the operating cost, capital expenditures and competitive positions 

of the Company's and SCE&G's energy businesses, thereby adversely impacting results of operations, cash flows and financial 

condition. 
  

 Our energy businesses are sensitive to changes in coal, gas, oil and other commodity prices and availability. Any such 

changes could affect the prices these businesses charge, their operating costs and the competitive position of their products and 

services. SCE&G is able to recover the cost of fuel (including transportation) used in electric generation through retail customers' 

bills, but increases in fuel costs affect electric prices and, therefore, the competitive position of electricity against other energy 

sources. In the case of regulated natural gas operations, costs for purchased gas and pipeline capacity are recovered through retail 

customers' bills, but increases in gas costs affect total retail prices and, therefore, the competitive position of gas relative to 

electricity and other forms of energy. Increases in gas costs may also result in lower usage by customers unable to switch to alternate 

fuels.  Increases in fuel costs may also result in lower usage of electricity by customers.   Furthermore, certain construction 

commodities such as copper and aluminum, which are used in our transmission and distribution lines and our electrical equipment, 

steel and concrete have experienced significant price volatility due to changes in worldwide demand.  Also, to operate our air 

pollution control equipment, we use significant quantities of ammonia, limestone and lime.  With mandated compliance deadlines 

for air pollution controls, demand for these reagents may increase and result in higher purchase costs.  
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The costs of large capital projects, such as the Company’s and SCE&G’s construction for environmental compliance and its 

construction of two new nuclear units, are significant and are subject to a number of risks and uncertainties that may adversely 

affect the cost, timing and satisfactory completion of the projects. 
 

The Company's and SCE&G's business is capital intensive and requires significant investments in energy generation and in 

other internal infrastructure projects, such as projects for environmental compliance.  For example, SCE&G and the South Carolina 

Public Service Authority (Santee Cooper) have agreed to jointly own, design, construct and operate two new 1,117-megawatt 

nuclear units at SCE&G's V.C. Summer Nuclear Station (the New Units), pursuant to which they are expending substantial 

resources for the evaluation, development and permitting of the project, site preparation and long lead-time procurement; substantial 

additional resources will be required for the construction and continued operation of the plant upon receipt of requisite approvals. 

Achieving the intended benefits of a large capital project of this type is subject to a number of uncertainties.   For instance, the 

completion of projects within established budgets and timeframes is contingent upon many variables, including the obtaining of 

permits and licenses in a timely manner, our timely securing of labor and materials at estimated costs, our ability to finance such 

projects and weather.  These projects also could be adversely affected by contractor or supplier non-performance, unforeseen 

engineering problems or changes in project design or scope. Our ability to maintain our operations or to complete construction 

projects (including new baseload generation) at reasonable cost, if at all, could be adversely affected by the availability of key parts 

or commodities, increases in the price of or the unavailability of labor, commodities or other materials, increases in lead times for 

components, increased environmental pressures, a failure in the supply chain (whether resulting from the foregoing or other factors), 

and disruptions in the transportation of fuels.  Furthermore, joint venture projects, such as the current construction of the New Units, 

are subject to the risk that the joint venture partner is either unable or unwilling to continue to fund its financial commitments to the 

projects.  To the extent that delays occur, costs are not recoverable, or we are unable to otherwise effectively manage our capital 

projects, our results of operations, cash flows and financial condition may be adversely affected. 

 

  

 The use of derivative instruments could result in financial losses and liquidity constraints.  The Company and SCE&G do not 

fully hedge against price changes in commodities. This could result in increased costs, thereby resulting in lower margins and 

adversely affecting results of operations, cash flows and financial condition. 
  

The Company and SCE&G use derivative instruments, including futures, forwards, options and swaps, to manage our 

commodity and financial market risks.  In the future, we could recognize financial losses on these contracts as a result of volatility in 

the market values of the underlying commodities and interest rate contracts or if a counterparty fails to perform under a contract. 

 

The Company and SCE&G attempt to manage commodity price exposure by establishing risk limits and entering into 

contracts to offset some of our positions (i.e., to hedge our exposure to demand, market effects of weather and other changes in 

commodity prices). We do not hedge the entire exposure of our operations from commodity price volatility. To the extent we do not 

hedge against commodity price volatility or our hedges are not effective, results of operations, cash flows and financial condition 

may be diminished. 

   

 

Changing and complex laws and regulations to which the Company and SCE&G are subject could adversely affect revenues or 

increase costs or curtail activities, thereby adversely impacting results of operations, cash flows and financial condition. 
  

The Company and SCE&G operate under the regulatory authority of the United States government and its various 

regulatory agencies, including the United States Federal Energy Regulatory Commission (FERC), the United States Nuclear 

Regulatory Commission (NRC), the United States Securities and Exchange Commission (SEC), the Internal Revenue Service, the 

United States Environmental Protection Agency (EPA), and a number of others.  In addition, the Company and SCE&G are subject 

to regulation by agencies of the state governments of South Carolina, North Carolina and Georgia, including regulatory 

commissions, state environmental commissions, state employment commissions, and a number of others.  Accordingly, the 

Company and SCE&G must comply with extensive federal, state and local laws and regulations. Such regulation widely affects the 

operation of our business. The effects encompass, among many other aspects of our business, the licensing and siting of facilities, 

safety, reliability of our transmission system, physical and cyber security of key assets, customer conservation through demand-side 

management programs, information privacy, the issuance of securities and borrowing of money, financial reporting, interaction 

among affiliates, the payment of dividends and employment practices. Changes to these regulations are ongoing, and we cannot 

predict the future course of changes in this regulatory environment or the ultimate effect that this changing regulatory environment 

will have on the Company’s or SCE&G’s business. 
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            The Company and SCE&G are subject to extensive rate regulation which could adversely affect operations. In particular, 

SCE&G's electric operations in South Carolina and the Company's gas distribution operations in South Carolina (comprised of 

SCE&G) and North Carolina are regulated by state utilities commissions. The Company’s interstate gas pipeline and SCE&G’s 

electric transmission system and nuclear operations are subject to extensive regulation and oversight from federal agencies, 

including the FERC and NRC.  Our gas marketing operations in Georgia are subject to state regulatory oversight and, for a portion 

of its operations, to rate regulation. There can be no assurance that Georgia’s gas delivery regulatory framework will remain 

unchanged as dynamic market conditions evolve. Although we believe we have constructive relationships with our regulators, our 

ability to obtain rate increases that will allow us to maintain reasonable rates of return is dependent upon regulatory discretion, and 

there can be no assurance that we will be able to implement rate increases when sought. 

  

  

The Company and SCE&G are subject to numerous environmental laws and regulations that require significant capital 

expenditures, that can increase our costs of operations and which may impact our business plans, or expose us to environmental 

liabilities. 
   

The Company and SCE&G are presently subject to extensive federal, state and local environmental laws and regulations, 

including those relating to air emissions (such as reducing nitrogen oxide, sulfur dioxide, mercury emissions and particulate matter). 

There is a growing consensus that some form of regulation will be forthcoming at the federal, and possibly state, levels to impose 

limitations on greenhouse gas (GHG) emissions from fossil fuel-fired electric generating units.  A number of bills have been 

introduced in Congress that would require GHG emissions reductions from fossil fuel-fired electric generation facilities, natural gas 

facilities and other sectors of the economy, although none have yet been enacted.  In addition, the EPA is drafting a rule regarding 

the handling of coal ash and other combustion waste produced by power plants and a new mercury control rule to replace the prior 

Clean Air Mercury Rule.  The EPA is expected to implement MACT (maximum achievable control technology) standards for 

mercury and other pollutants.  Furthermore, the EPA has announced that it expects to overhaul rules governing effluent limitation 

standards for coal-fired power plants. 

 

Compliance with these laws and regulations requires us to commit significant capital toward environmental monitoring, 

installation of pollution control equipment, emission fees and permits at our facilities. These expenditures have been significant in 

the past and are expected to increase in the future. Changes in compliance requirements or a more burdensome interpretation by 

governmental authorities of existing requirements may impose additional costs on us (such as additional taxes or emission 

allowances) or require us to incur additional capital expenditures or curtail some of our activities (such as the recycling of fly ash and 

other coal combustion products for beneficial use). Compliance with any GHG emission reduction requirements, including any 

mandated portfolio renewable standards, also may impose significant costs on us, and the resulting price increases to our customers 

may lower customer consumption.  Such costs of compliance with environmental regulations could harm our industry, our business 

and our results of operations and financial position, especially if emission or discharge limits are reduced, more extensive permitting 

requirements are imposed or additional regulatory requirements are imposed. 

  

Furthermore, the Company and SCE&G are subject to the possibility that electric generation portfolio standards may be 

enacted at the federal or state level.  Such standards could direct us to build or otherwise acquire generating capacity derived from 

alternative energy sources (generally, renewable energy such as biomass, solar, wind and tidal, and excluding fossil fuels, nuclear or 

hydro facilities).  Such alternative energy may not be readily available in our service territories, and could be extremely costly to 

build or acquire, if at all, and to operate.  Resulting increases in the price of electricity to recover the cost of these types of 

generation, if approved by regulatory commissions, could result in lower usage of electricity by our customers.  Although we cannot 

predict whether such standards will be adopted or their specifics if adopted, compliance with such potential portfolio standards could 

significantly impact our industry, our capital expenditures, and our results of operations and financial position. 

  

 

The Company and SCE&G are vulnerable to interest rate increases which would increase our borrowing costs, and may not 

have access to capital at favorable rates, if at all.  Additionally, potential disruptions in the capital and credit markets may 

further adversely affect the availability and cost of short-term funds for liquidity requirements and our ability to meet long-term 

commitments; each could in turn adversely affect our results of operations, cash flows and financial condition. 
 

                The Company and SCE&G rely on the capital markets, particularly for publicly offered debt and equity, as well as the 

banking and commercial paper markets, to meet our financial commitments and short-term liquidity needs if internal funds are not 

available from operations. Changes in interest rates affect the cost of borrowing. The Company's and SCE&G’s business plans, 

which include significant investments in energy generation and other internal infrastructure projects,  reflect the expectation that we 

will have access to the capital markets on satisfactory terms to fund commitments. Moreover, the ability to maintain short-term 

liquidity by utilizing commercial paper programs is dependent upon maintaining investment grade debt ratings and the existence of 

a market for our commercial paper generally.    
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In mid-September 2008, a very severe dislocation of the commercial paper, long-term debt and equity markets occurred as 

concerns over bank solvency adversely affected the credit markets.  As a result, access to these capital markets was very 

limited.  Further, the amount of our outstanding commercial paper was significantly reduced, and the interest rates on such 

outstanding commercial paper significantly increased.  Although the operation of these markets has returned to normal, the 

Company and SCE&G cannot predict whether similar dislocations will occur in the future or their duration. 

           

The Company's and SCE&G's ability to draw on our respective bank revolving credit facilities is dependent on the ability 

of the banks that are parties to the facilities to meet their funding commitments and our ability to timely renew such facilities. Those 

banks may not be able to meet their funding commitments to the Company or SCE&G if they experience shortages of capital and 

liquidity or if they experience excessive volumes of borrowing requests from us and other borrowers within a short period of 

time.  Longer term disruptions in the capital and credit markets as a result of uncertainty, changing or increased regulation, reduced 

alternatives or failures of significant financial institutions could adversely affect our access to liquidity needed for our businesses. 

Any disruption could require the Company and SCE&G to take measures to conserve cash until the markets stabilize or until 

alternative credit arrangements or other funding for our business needs can be arranged. Such measures could include deferring 

capital expenditures or other discretionary uses of cash.  Disruptions in capital and credit markets also could result in higher interest 

rates on debt securities, limited or no access to the commercial paper market, increased costs associated with commercial paper 

borrowing or limitations on the maturities of commercial paper that can be sold (if at all), increased costs under bank credit facilities 

and reduced availability thereof, and increased costs for certain variable interest rate debt securities of the Company and SCE&G. 

 

Disruptions in the capital markets and its actual or perceived effects on particular businesses and the greater economy also 

adversely affect the value of the investments held within SCANA's pension trust. A significant long-term decline in the value of 

these investments may require us to make or increase contributions to the trust to meet future funding requirements. In addition, a 

significant decline in the market value of the investments may adversely impact SCANA's results of operations, cash flows and 

financial position, including its shareholders' equity. 

  

 

SCANA may not be able to maintain its leverage ratio at a level considered appropriate by debt rating agencies. This could result 

in downgrades of SCANA's and SCE&G’s debt ratings, thereby increasing their borrowing costs and adversely affecting their 

results of operations, cash flows and financial condition. 
   

SCANA's leverage ratio of debt to capital was approximately 59% at December 31, 2009.  SCANA has publicly 

announced its desire to reduce its present leverage ratio to levels between 54% and 57%, but SCANA's ability to do so depends on a 

number of factors. In the future, if SCANA is not able to reduce its leverage ratio, and maintain it within the desired range, SCANA's 

and SCE&G’s debt ratings may be affected, they may be required to pay higher interest rates on their long- and short-term 

indebtedness, and their access to the capital markets may be limited. 

  

  

A downgrade in the credit rating of SCANA or any of SCANA’s subsidiaries, including SCE&G, could negatively affect their 

ability to access capital and to operate their businesses, thereby adversely affecting results of operations, cash flows and 

financial condition. 
  

Standard & Poor's Ratings Services (S&P), Moody's Investors Service (Moody's) and Fitch Ratings (Fitch) rate SCANA's 

long-term senior unsecured debt at BBB, Baa2 and BBB+, respectively.  These ratings agencies rate SCANA’s junior subordinated 

notes at BBB-, Baa3 and BBB-, respectively.  S&P, Moody's and Fitch rate SCE&G's long-term senior secured debt at A-, A3 and 

A, respectively.  S&P, Moody’s and Fitch rate the long-term senior unsecured debt of Public Service Company of North Carolina, 

Incorporated (PSNC Energy) at BBB+, A3 and A-, respectively.  Moody’s carries a negative outlook on each of its ratings.  S&P 

and Fitch carry a stable outlook on each of their ratings.  If S&P, Moody's or Fitch were to downgrade any of these long-term ratings, 

particularly to below investment grade, borrowing costs would increase, which would diminish financial results, and the potential 

pool of investors and funding sources could decrease.   S&P, Moody's and Fitch rate the short-term debt of SCE&G and PSNC 

Energy at A-2, P-2 and F-2, respectively. If these short-term ratings were to decline, it could significantly limit access to sources of 

liquidity. 

  

  

Operating results may be adversely affected by abnormal weather. 
  

The Company and SCE&G have historically sold less power, delivered less gas and received lower prices for natural gas in 

deregulated markets, and consequently earned less income, when weather conditions have been milder than normal. Mild weather in 

the future could diminish the revenues and results of operations and harm the financial condition of the Company and SCE&G. In 

addition, severe weather can be destructive, causing outages and property damage, adversely affecting operating expenses and 

revenues. 
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Potential competitive changes may adversely affect our gas and electricity businesses due to the loss of customers, reductions in 

revenues, or write-down of stranded assets. 
  

The utility industry has been undergoing dramatic structural change for several years, resulting in increasing competitive 

pressures on electric and natural gas utility companies. Competition in wholesale power sales has been introduced on a national 

level. Some states have also mandated or encouraged competition at the retail level. Increased competition may create greater risks 

to the stability of utility earnings generally and may in the future reduce earnings from retail electric and natural gas sales. In a 

deregulated environment, formerly regulated utility companies that are not responsive to a competitive energy marketplace may 

suffer erosion in market share, revenues and profits as competitors gain access to their customers. In addition, SCANA's and 

SCE&G's generation assets would be exposed to considerable financial risk in a deregulated electric market. If market prices for 

electric generation do not produce adequate revenue streams and the enabling legislation or regulatory actions do not provide for 

recovery of the resulting stranded costs, a write-down in the value of the related assets would be required. 

  

 

The Company and SCE&G are subject to risks associated with changes in business and economic climate which could adversely 

affect revenues, results of operations, cash flows and financial condition and could limit access to capital. 
  

Sales, sales growth and customer usage patterns are dependent upon the economic climate in the service territories of the 

Company and SCE&G, which may be affected by regional, national or even international economic factors. Some economic sectors 

important to our customer base may be particularly affected. Adverse events, economic or otherwise, may also affect the operations 

of key customers.  Such events may result in the loss of customers, changes in customer usage patterns and in the failure of 

customers to make timely payments to us. The success of local and state governments in attracting new industry to our service 

territories is important to our sales and growth in sales, as are stable levels of taxation (including property, income or other taxes) 

which may be affected by local, state, or federal budget deficits, adverse economic climates generally or legislative or regulatory 

actions. 

   

In addition, conservation efforts and/or technological advances may cause or enable customers to significantly reduce their 

usage of the Company’s and SCE&G’s products and adversely affect sales, sales growth, and customer usage patterns. 

 

Factors that generally could affect our ability to access capital include economic conditions and our capital structure. Much 

of our business is capital intensive, and achievement of our capital plan and long-term growth targets is dependent, at least in part, 

upon our ability to access capital at rates and on terms we determine to be attractive. If our ability to access capital becomes 

significantly constrained, our interest costs will likely increase and our financial condition and future results of operations could be 

significantly harmed. 

  

  

Problems with operations could cause us to curtail or limit our ability to serve customers or cause us to incur substantial costs, 

thereby adversely impacting revenues, results of operations, cash flows and financial condition. 
  

 Critical processes or systems in the Company’s or SCE&G’s operations could become impaired or fail from a variety of 

causes, such as equipment breakdown, transmission line failure, information systems failure or security breach, the effects of 

drought (including reduced water levels) on the operation of emission control or other generation equipment, and the effects of a 

pandemic or terrorist attack on our workforce or facilities or on the ability of vendors and suppliers to maintain services key to our 

operations.   

  

In particular, as the operator of power generation facilities, SCE&G could incur problems such as the breakdown or failure 

of power generation or emission control equipment, transmission lines, other equipment or processes which would result in 

performance below assumed levels of output or efficiency. In addition, any such breakdown or failure may result in SCE&G 

purchasing emissions credits or replacement power at market rates, if such replacement power is available at all. If replacement 

power is not available, such problems could result in interruptions of service (blackout or brownout conditions) in all or part of 

SCE&G’s territory or elsewhere in the region. These purchases are subject to state regulatory prudency reviews for recovery through 

rates. 

  

  

Covenants in certain financial instruments may limit SCANA's ability to pay dividends, thereby adversely impacting the 

valuation of our common stock and our access to capital. 
  

Our assets consist primarily of investments in subsidiaries. Dividends on our common stock depend on the earnings, 

financial condition and capital requirements of our subsidiaries, principally SCE&G, PSNC Energy and SCANA Energy Marketing, 

Inc. (SEMI). Our ability to pay dividends on our common stock may also be limited by existing or future covenants limiting the right 

of our subsidiaries to pay dividends on their common stock. Any significant reduction in our payment of dividends in the future may 

result in a decline in the value of our common stock. Such a decline in value could limit our ability to raise debt and equity capital. 
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  A significant portion of SCE&G's generating capacity is derived from nuclear power, the use of which exposes us to 

regulatory, environmental and business risks. These risks could increase our costs or otherwise constrain our business, thereby 

adversely impacting our results of operations, cash flows and financial condition.  These risks will increase as the New Units are 

developed. 
 

 In 2009, the V.C. Summer Nuclear Station, operated by SCE&G, provided approximately 4.6 million MWh, or 18 % of 

our generation capacity, both of which figures are expected to increase if the New Units are completed. As such, SCE&G is subject 

to various risks of nuclear generation, which include the following: 

  

  

·     The potential harmful effects on the environment and human health resulting from a release of radioactive 

   materials in connection with the operation of nuclear facilities and the storage, handling and disposal of 

   radioactive materials; 

  

·   Limitations on the amounts and types of insurance commercially available to cover losses that might arise 

   in connection with our nuclear operations or those of others in the United States; 

  

·   Uncertainties with respect to procurement of enriched uranium fuel and the storage of spent uranium fuel; 

 

·   Uncertainties with respect to contingencies if insurance coverage is inadequate; and 

  

·   Uncertainties with respect to the technological and financial aspects of decommissioning nuclear plants at 

   the end of their operating lives. 

  

            The NRC has broad authority under federal law to impose licensing and safety-related requirements for the operation of 

nuclear generation facilities. In the event of non-compliance, the NRC has the authority to impose fines or shut down a unit, or both, 

depending upon its assessment of the severity of the situation, until compliance is achieved.  Revised safety requirements 

promulgated by the NRC could necessitate capital expenditures at nuclear plants such as ours. In addition, although we have no 

reason to anticipate a serious nuclear incident, if a major incident should occur at a domestic nuclear facility, it could harm our 

results of operations, cash flows and financial condition.  A major incident at a nuclear facility anywhere in the world could cause 

the NRC to limit or prohibit the operation or licensing of any domestic nuclear unit. Finally, in today's environment, there is a 

heightened risk of terrorist attack on the nation's nuclear facilities, which has resulted in increased security costs at our nuclear plant. 

  

 

Failure to retain and attract key personnel could adversely affect the Company’s and SCE&G’s operations and financial 

performance. 
  

 Implementation of our strategic plan and growth strategy requires that we attract, retain and develop executive officers and 

other professional, technical and craft employees with the skills and experience necessary to successfully manage, operate and grow 

our business. Competition for these employees is high, and in some cases we must compete for these employees on a regional or 

national basis. We may be unable to attract and retain these personnel. Further, the Company’s or SCE&G’s ability to construct or 

maintain generation or other assets requires the availability of suitable skilled contractor personnel. We may be unable to obtain 

appropriate contractor personnel at the times and places needed.  Labor disputes with employees or contractors covered by 

collective bargaining agreements also could adversely affect implementation of our strategic plan and our operational and financial 

performance. 

  

 

The Company and SCE&G are subject to the risk that strategic decisions made by us either do not result in a return of or on 

invested capital or might negatively impact our competitive position, which can adversely impact our results of operations, cash 

flows, financial position, and access to capital. 

  

 From time to time, the Company and SCE&G make strategic decisions that may impact our direction with regard to business 

opportunities, the services and technologies offered to customers or that are used to serve customers, and the generating plant and 

other infrastructure that form the basis of much of our business. These strategic decisions may not result in a return of or on our 

invested capital, and the effects of these strategic decisions may have long-term implications that are not likely to be known to us in 

the short-term. Changing political climates and public attitudes may adversely affect the ongoing acceptability of strategic decisions 

that have been made (and, in some cases, previously approved by regulators), to the detriment of the Company or SCE&G.  Over 

time, these strategic decisions or changing attitudes toward such decisions, which could be adverse to the Company’s or SCE&G’s 

interests, may have a negative effect on our results of operations, cash flows and financial position, as well as limit our ability to 

access capital. 
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The Company and SCE&G are subject to the reputational risks that may result from a failure of their adherence to high 

standards of compliance with laws and regulations, ethical conduct, operational effectiveness, and safety of employees, 

customers and the public.  These risks could adversely affect the valuation of our common stock and the Company’s and 

SCE&G’s access to capital. 
  

The Company and SCE&G are committed to comply with all laws and regulations, to focus on the safety of employees, 

customers and the public and to maintain the privacy of information related to our customers and employees.  The Company and 

SCE&G also are committed to operational excellence and, through their Code of Conduct and Ethics, to maintain high standards of 

ethical conduct in their business operations.  A failure to meet these commitments may subject the Company and SCE&G not only 

to fraud, litigation and financial loss, but also to reputational risk that could adversely affect the valuation of SCANA’s stock, 

adversely affect the Company’s and SCE&G’s access to capital, and result in further regulatory oversight. 

 

ITEM 1B. UNRESOLVED STAFF COMMENTS 
  

        Not Applicable  
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ITEM 2. PROPERTIES 
  

SCANA owns no significant property other than the capital stock of each of its subsidiaries.  It holds, directly or indirectly, 

all of the capital stock of each of its subsidiaries. 

  

SCE&G’s bond indenture, securing the First Mortgage Bonds issued thereunder, constitutes a direct mortgage lien on 

substantially all of its electric utility property.  GENCO’s Williams Station is also subject to a first mortgage lien which secures 

certain outstanding debt of GENCO. 

  

For a brief description of the properties of SCANA’s other subsidiaries, which are not significant as defined in Rule 1-02 of 

Regulation S-X, see Item 1. BUSINESS-SEGMENTS OF BUSINESS-Nonregulated Businesses. 

  

The following map indicates significant electric generation properties, which are further described below.  Natural gas 

transmission and distribution properties, though not depicted on the map, are also described below. 
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ELECTRIC PROPERTIES 
  

SCE&G owns each of the electric generating facilities listed below unless otherwise noted. 

  

  

  

Facility  

  

Present 

Fuel Capability 

  

  

Location 

  

Year 

In-Service 

Net Generating 

Capacity 

(Summer Rating) (MW) 

Steam Turbines:             

Summer(1) Nuclear Parr, SC 1984 644 

McMeekin Coal/Gas Irmo, SC 1958 250 

Canadys Coal/Gas Canadys, SC 1962 385 

Wateree Coal Eastover, SC 1970 684 

Williams(2) Coal Goose Creek, SC 1973 570 

Cope Coal Cope, SC 1996 420 

COGEN South(3) Biomass/Coal Charleston, SC 1999   90 

               

Combined Cycle:             

Urquhart(4) Coal/Gas/Oil Beech Island, SC 1953/2002 555 

Jasper Gas/Oil Hardeeville, SC 2004 868 

               

Hydro(5):             

Saluda    Irmo, SC 1930 200 

Fairfield Pumped Storage    Parr, SC 1978 576 

  

(1)     Represents SCE&G’s two-thirds portion of the Summer Station (one-third owned by Santee Cooper). 

  

(2)     The coal-fired steam unit at Williams Station is owned by GENCO. 

  

(3)     SCE&G receives shaft horsepower from COGEN South, LLC, a biomass/coal cogeneration facility, to operate 

         SCE&G’s generator. 

  

(4)     Two combined-cycle turbines burn natural gas or fuel oil to produce 330 MW of electric generation and use exhaust 

         heat to power two 65 MW turbines at the Urquhart Generating Station.  Unit 3 is a 95 MW coal-fired steam unit. 

  

(5)      SCE&G also owns three other hydro units in South Carolina that were placed in service in 1905 and 1914 and have 

         an aggregate net generating capacity of 21 MW. 

  

SCE&G owns 16 combustion turbine peaking units fueled by gas and/or oil located at various sites in SCE&G’s service 

territory.  These turbines were placed in service at various times from 1961 to 2009 and have aggregate net generating capacity of 

348 MW. 

  

SCE&G owns 435 substations having an aggregate transformer capacity of 28 million KVA (kilovolt-ampere).  The 

transmission system consists of 3,274 miles of lines, and the distribution system consists of 18,187 pole miles of overhead lines and 

6,552 trench miles of underground lines. 

  

NATURAL GAS DISTRIBUTION AND TRANSMISSION PROPERTIES 
  

SCE&G’s natural gas system consists of 15,922 miles of distribution mains and related service facilities.  SCE&G also 

owns two LNG plants, one located near Charleston, South Carolina and the other in Salley, South Carolina.  The Charleston facility 

can liquefy up to 6 MMCF per day and store the liquefied equivalent of 980 MMCF of natural gas.  The Salley facility can store the 

liquefied equivalent of 900 MMCF of natural gas and has no liquefying capabilities.  The LNG facilities have the capacity to 

regasify approximately 60 MMCF per day at Charleston and 90 MMCF per day at Salley. 

  

CGT’s natural gas system consists of 1,468 miles of transmission pipeline of up to 24 inches in diameter.  CGT’s system 

transports gas to its customers from the transmission systems of Southern Natural and Transco and from Port Wentworth and Elba 

Island, Georgia. 

  

PSNC Energy’s natural gas system consists of 614 miles of transmission pipeline of up to 24 inches in diameter that 

connect its distribution systems with Transco.  PSNC Energy’s distribution system consists of 9,928 miles of distribution mains and 

related service facilities.  PSNC Energy owns one LNG plant with storage capacity of 1,000 MMCF and the capacity to regasify 

approximately 100 MMCF per day.  PSNC Energy also owns, through a wholly-owned subsidiary, 33.21% of Cardinal Pipeline 

Company, LLC, which owns a 105-mile transmission pipeline in North Carolina.  In addition, PSNC Energy owns, through a 

wholly-owned subsidiary, 17% of Pine Needle LNG Company, LLC.  Pine Needle owns and operates a liquefaction, storage and 

regasification facility in North Carolina. 
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ITEM 3. LEGAL PROCEEDINGS 
  

Certain material legal proceedings and environmental and regulatory matters and uncertainties, some of which remain 

outstanding at December 31, 2009, are described below.  These issues affect SCANA and, to the extent indicated, also affect 

SCE&G. 

  

Environmental Matters 

  

SCE&G has been named, along with 53 others, by the United States Environmental Protection Agency (EPA) as a 

potentially responsible party (PRP) at the Alternate Energy Resources, Inc.  (AER) Superfund site located in Augusta, 

Georgia.  The EPA placed the site on the National Priorities List in April 2006.  AER conducted hazardous waste storage and 

treatment operations from 1975 to 2000, when the site was abandoned.  While operational, AER processed fuels from waste oils, 

treated industrial coolants and oil/water emulsions, recycled solvents and blended hazardous waste fuels.  During that time, SCE&G 

occasionally used AER for the processing of waste solvents, oily rags and oily wastewater.  The EPA and the State of Georgia have 

documented that a release or releases have occurred at the site leading to contamination of groundwater, surface water and 

soils.  The EPA and the State of Georgia have conducted a preliminary assessment and site inspection. The PRPs funded a Remedial 

Investigation and Risk Assessment which was completed and approved by the EPA, and funded a Feasibility Study that is expected 

to be completed in 2010.  The site has not been remediated, nor has a clean-up cost been estimated.  Although a basis for the 

allocation of clean-up costs among the PRPs is unclear, SCE&G does not believe that its involvement at this site would result in an 

allocation of costs that would have a material adverse impact on its results of operations, cash flows or financial condition. Any cost 

allocated to SCE&G arising from the remediation of this site, net of insurance recovery, is expected to be recoverable through rates. 

  

SCE&G is responsible for four manufactured gas plants (MGP) sites in South Carolina which contain residues of 

by-product chemicals.  These sites are in various stages of investigation, remediation or monitoring under work plans approved by 

South Carolina Department of Health and Environmental Control (DHEC).  SCE&G anticipates that major remediation activities at 

these sites will continue until 2012 and will cost an additional $7.7 million.  In addition, the National Park Service of the Department 

of the Interior has made an initial demand to SCE&G for payment of $9.1 million for certain costs and damages relating to the MGP 

site in Charleston, South Carolina. SCE&G expects to recover any cost arising from the remediation of these four sites, net of 

insurance recovery, through rates.  At December 31, 2009, deferred amounts, net of amounts previously recovered through rates and 

insurance settlements, totaled $19.4 million. 

  

PSNC Energy is responsible for environmental clean-up at five sites in North Carolina on which MGP residuals are present 

or suspected.  PSNC Energy’s actual remediation costs for these sites will depend on a number of factors, such as actual site 

conditions, third-party claims and recoveries from other PRPs. PSNC Energy has recorded a liability and associated regulatory asset 

of approximately $4.4 million, the estimated remaining liability at December 31, 2009.  PSNC Energy expects to recover through 

rates any cost, net of insurance recovery, allocable to PSNC Energy arising from the remediation of these sites. 

 

Litigation 

 

In May 2004, a purported class action lawsuit currently styled as Douglas E. Gressette, and Mark Rudd and on behalf of 

other persons similarly situated v. South Carolina Electric & Gas Company and SCANA Communications, Inc. was filed in South 

Carolina’s Circuit Court of Common Pleas for the Ninth Judicial Circuit.  The plaintiff alleges that SCE&G made improper use of 

certain electric transmission easements and rights-of-way by allowing fiber optic communication lines and/or wireless 

communication equipment to transmit communications other than SCE&G’s electricity-related internal communications.  The 

plaintiff asserted causes of action for unjust enrichment, trespass, injunction and declaratory judgment, but did not assert a specific 

dollar amount for the claims.  SCE&G believes its actions are consistent with governing law and the applicable documents granting 

easements and rights-of-way.  In June 2007, the Circuit Court issued a ruling that limits the plaintiff’s purported class to easement 

grantors situated in Charleston County, South Carolina.  In February 2008 the Circuit Court issued an order to conditionally certify 

the class, which remains limited to easements in Charleston County.  In July 2008, the plaintiff’s motion to add SCI to the lawsuit as 

an additional defendant was granted.  Trial is not anticipated before the summer of 2010.   SCE&G and SCI will continue to mount 

a vigorous defense and believe that the resolution of these claims will not have a material adverse impact on their results of 

operations, cash flows or financial condition. 

  

SCANA and SCE&G are also engaged in various other claims and litigation incidental to their business operations which 

management anticipates will be resolved without a material adverse impact on their respective results of operations, cash flows or 

financial condition. 

 

ITEM 4. RESERVED 
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EXECUTIVE OFFICERS OF SCANA CORPORATION 
  

The executive officers are elected at the annual meeting of the Board of Directors, held immediately after the annual 

meeting of shareholders, and hold office until the next such annual meeting, unless (1) a resignation is submitted, (2) the Board of 

Directors shall otherwise determine or (3) as provided in the By-laws of SCANA.  Positions held are for SCANA and all subsidiaries 

unless otherwise indicated. 

  

Name  Age Positions Held During Past Five Years Dates 

            

William B. Timmerman 63 Chairman of the Board, President and Chief Executive Officer 

  

*-present 

Jimmy E. Addison 49 Senior Vice President and Chief Financial Officer 

Vice President-Finance 

  

2006-present 

*-2006 

George J. Bullwinkel 61 President and Chief Operating Officer-SEMI, SCI and ServiceCare 

  

*-present 

  

Sarena D. Burch 52 Senior Vice President-Fuel Procurement and Asset Management-SCE&G 

and PSNC Energy 

Senior Vice President-Fuel Procurement and Asset Management-South 

Carolina Pipeline Corporation, predecessor to CGT 

  

  

*-present 

  

*-2006 

  

Stephen A. Byrne 50 Executive Vice President-Generation, Nuclear and Fossil Hydro-SCE&G 

Senior Vice President-Generation, Nuclear and Fossil Hydro-SCE&G 

  

2009-present 

*-2009 

Paul V. Fant 56 President and Chief Operating Officer-CGT 

Senior Vice President - SCANA 

Senior Vice President - Transmission Services – SCE&G 

  

 *-present 

2008-present 

*-2007 

  

Ronald T. Lindsay 59 Senior Vice President, General Counsel and Assistant Secretary 

Executive Vice President, General Counsel and Secretary of Bowater 

Incorporated, Greenville, South Carolina 

Senior Vice President, General Counsel and Secretary of 

Bowater Incorporated 

2009-present 

  

2006-2008 

  

*-2006 

  

Kevin B. Marsh 54 President and Chief Operating Officer - SCE&G 

Senior Vice President and Chief Financial Officer 

  

2006-present 

*-2006 

  

Charles B. McFadden 65 Senior Vice President-Governmental Affairs and Economic Development- 

SCANA Services 

  

  

*-present  

  

* Indicates position held at least since March 1, 2005. 
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PART II 
  

ITEM 5.   MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS, 

                 AND ISSUER PURCHASES OF EQUITY SECURITIES 
  

COMMON STOCK INFORMATION 
 

SCANA Corporation: 

Price Range (New York Stock Exchange Composite Listing): 

  

   2009    2008 

   4th Qtr. 3rd Qtr. 2nd Qtr. 1st Qtr.    4th Qtr. 3rd Qtr. 2nd Qtr. 1st Qtr. 

                                                      

High $ 38.64 $ 36.39 $ 32.70 $ 36.89    $ 40.24 $ 44.06 $ 41.32 $ 42.70    

Low $ 33.59 $ 31.68 $ 28.21 $ 26.01    $ 27.75 $ 35.02 $ 36.60 $ 35.83    

  

SCANA common stock trades on The New York Stock Exchange, using the ticker symbol SCG.  Newspaper stock listings 

use the name SCANA.  At February 20, 2010 there were 123,878,780 shares of SCANA Common Stock outstanding which were 

held by approximately 31,112 shareholders of record.  For a summary of equity securities issuable under SCANA’s compensation 

plans at December 31, 2009, see Item 12.  SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND 

MANAGEMENT AND RELATED STOCKHOLDER MATTERS. 

  

SCANA declared quarterly dividends on its common stock of $.47 per share in 2009 and $.46 per share in 2008.  On 

February 11, 2010, SCANA increased the quarterly cash dividend rate on SCANA common stock to $.475 per share, an increase of 

1.1%.  The new dividend is payable April 1, 2010 to shareholders of record on March 10, 2010.  For a discussion of provisions that 

could limit the payment of cash dividends, see Item 7.  MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL 

CONDITION AND RESULTS OF OPERATIONS under Liquidity and Capital Resources – Financing Limits and Related Matters 

and Note 6 to the consolidated financial statements for SCANA. 

 

SCE&G: 

All of SCE&G’s common stock is owned by SCANA and is not traded.  During 2009 and 2008 SCE&G paid $167.8 

million and $153.8 million, respectively, in cash dividends to SCANA.  For a discussion of provisions that could limit the payment 

of cash dividends, see Item 7.  MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 

RESULTS OF OPERATIONS under Liquidity and Capital Resources – Financing Limits and Related Matters and Note 6 to the 

consolidated financial statements for SCE&G. 

  

SECURITIES RATINGS (As of February 20, 2010) 
  

            SCANA    SCE&G    

  

Rating 

Agency 

     

  

Outlook 

     

Senior 

Unsecured 

Junior 

Subordinated 

Debt 

     

Senior 

Secured 

  

Senior 

Unsecured 

  

Commercial 

Paper 

   

Moody’s    Negative    Baa2 Baa3     A3  Baa1 P-2    

S&P    Stable    BBB  BBB-    A-   BBB+ A-2    

Fitch    Stable     BBB+  BBB-     A  A- F-2    

  

For additional information regarding these securities, see Notes 4, and 5 to the consolidated financial statements for 

SCANA and SCE&G. 

  

Securities ratings used by Moody’s, S&P and Fitch are as follows: 

  

Long-term (investment grade) Short-term 

Moody’s (1) S&P (2) Fitch (2) Moody’s S&P Fitch 

Aaa AAA AAA Prime-1 (P-1) A-1 F-1 

Aa AA AA Prime-2 (P-2) A-2 F-2 

A A A Prime-3 (P-3) A-3 F-3 

Baa BBB BBB Not Prime B B 

            C C 

            D D 

  

(1) Additional Modifiers: 1, 2, 3 (Aa to Baa)   (2) Additional Modifiers: +, - (AA to BBB) 

  

A security rating should be evaluated independently of other ratings and is not a recommendation to buy, sell or hold 

securities.  The assigning rating organization may revise or withdraw its security ratings at any time. 
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ITEM 6. SELECTED FINANCIAL DATA 
  

      SCANA       SCE&G    

As of or for the Year Ended December 31,    2009    2008 2007 2006 2005       2009    2008    2007    2006    2005    

      (Millions of dollars, except statistics and per share amounts)       

Statement of Income Data                                                                

Operating Revenues    $ 4,237    $ 5,319    $ 4,621    $ 4,563    $ 4,777    $ 2,569    $ 2,816    $ 2,481    $ 2,391    $ 2,421    

Operating Income       699       710       633       603       436       547       559       498       468       312    

Other Income (Expense)       (177 )    (176 )    (153 )    (157 )    (155 )    (119 )    (122 )    (117 )    (121 )    (121 ) 

Preferred Stock Dividends       (9 )    (7 )    (7 )    (7 )    (7 )    (9 )    (7 )    (7 )    (7 )    (7 ) 

Income Before Cumulative Effect 

of Accounting Change (1) 
   

   348       346       320       304       320       281       273       245       230       258    

Income Available to Common Shareholders (1) (2)    $ 348    $ 346    $ 320    $ 310    $ 320    $ 281    $ 273    $ 245    $ 234    $ 258    

Common Stock Data                                                                                              

Weighted Average Number of Common Shares                                                                                              

Outstanding (Millions)       122.1       117.0       116.7       115.8       113.8       n/a       n/a       n/a       n/a       n/a    

Basic and Diluted Earnings Per Share (1)(2)    $ 2.85    $ 2.95    $ 2.74    $ 2.68    $ 2.81       n/a       n/a       n/a       n/a       n/a    

Dividends Declared Per Share 

  of Common Stock 
   

$ 1.88    $ 1.84    $ 1.76    $ 1.68    $ 1.56       n/a       n/a       n/a       n/a       n/a    

Balance Sheet Data                                                                                              

Utility Plant, Net    $ 9,009    $ 8,305    $ 7,538    $ 7,007    $ 6,734    $ 7,595    $ 6,905    $ 6,202    $ 5,748    $ 5,580    

Total Assets       12,094       11,502       10,165       9,817       9,519       9,813       9,052       7,977       7,626       7,366    

Total Equity    $ 3,408    $ 3,045    $ 2,960    $ 2,846    $ 2,677    $ 3,259    $ 2,799    $ 2,711    $ 2,543    $ 2,444    

Short-term and Long-term Debt    $ 4,846    $ 4,698    $ 3,852    $ 3,711    $ 3,677    $ 3,430    $ 3,320    $ 2,593    $ 2,498    $ 2,456    

Other Statistics                                                                                              

Electric:                                                                                              

  Customers (Year-End)       654,766       649,571       639,258       623,402       609,971       654,830       649,636       639,312       623,453       610,025    

  Total sales (Million KWh)       23,104       24,284       24,885       24,519       25,305       23,107       24,287       24,888       24,538       25,323    

  Generating capability-Net MW 

    (Year-End) 
   

   5,611       5,695       5,749       5,749       5,808       5,611       5,695       5,749       5,749       5,808    

  Territorial peak demand-Net MW       4,557       4,789       4,926       4,742       4,820       4,557       4,789       4,926       4,742       4,820    

Regulated Gas:                                                                                              

  Customers, excluding transportation 

    (Year-End) 
   

   782,192       774,502       759,336       738,317       716,794       309,687       307,074       302,469       297,165       291,607    

  Sales, excluding transportation 

    (Thousand Therms) (3) 
   

   832,931       848,568       823,976       997,173       1,106,526       399,752       416,075       407,204       403,489       410,700    

  Transportation  customers (Year-End) (3)       482       474       446       430       365       130       120       115       100       97    

  Transportation volumes (Thousand Therms) (3)       1,388,096       1,366,675       1,369,684       852,100       707,189       217,750       64,034       27,113       24,845       20,317    

Retail Gas Marketing:                                                                                              

  Retail customers (Year-End)       455,198       459,250       484,565       482,822       479,382       n/a       n/a       n/a       n/a       n/a    

  Firm customer deliveries 

    (Thousand Therms) 
   

   347,324       356,288       340,743       335,896       379,913       n/a       n/a       n/a       n/a       n/a    

Nonregulated interruptible customer 

  deliveries (Thousand Therms) 
   

   1,628,942       1,526,933       1,548,878            1,239,926       1,010,066       n/a       n/a       n/a       n/a       n/a    

  

(1)    In 2006, includes a reduction of an accrual upon settlement of certain litigation associated with SCANA’s prior sale of its 

       propane assets of $4.7 million. 

(2)    Reflects the 2006 adoption of revised accounting guidance related to share-based payments, recorded as the 

       cumulative effect of an accounting change of $6 million for SCANA and $4 million for SCE&G. 

(3)    Reflects the change in business model of CGT from an intrastate supplier of natural gas to a transportation-only, 

       interstate pipeline company in November 2006. 
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 ITEM 7.  MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 

                 RESULTS OF OPERATIONS 
  

OVERVIEW 
  

SCANA, through its wholly-owned regulated subsidiaries, is primarily engaged in the generation, transmission, 

distribution and sale of electricity in parts of South Carolina and in the purchase, transmission and sale of natural gas in portions of 

North Carolina and South Carolina.  Through a wholly-owned nonregulated subsidiary, SCANA markets natural gas to retail 

customers in Georgia and to wholesale customers primarily in the southeast.  Other wholly-owned nonregulated 

subsidiaries provide fiber optic and other telecommunications services and provide service contracts to homeowners on certain 

home appliances and heating and air conditioning units.  A service company subsidiary of SCANA provides administrative, 

management and other services to SCANA and its subsidiaries. 

  

The following map indicates areas where the Company’s significant business segments conduct their activities, as further 

described in this overview section. 
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The following percentages reflect revenues and income available to common shareholders earned by the Company’s 

regulated and nonregulated businesses and the percentage of total assets held by them. 

  

% of Revenues    2009    2008    2007    

Regulated       73 %    65 %    66 % 

Nonregulated       27 %    35 %    34 % 

                                 

 % of Income Available to Common Shareholders                               

Regulated       96 %    94 %    92 % 

Nonregulated       4 %    6 %    8 % 

                                 

 % of Assets                               

Regulated       94 %    93 %    92 % 

Nonregulated       6 %    7 %    8 % 

 

Key Earnings Drivers and Outlook  
 

During 2009, the southeast continued to suffer from the effects of the recession.  At December 31, 2009 preliminary 

estimates of seasonally adjusted unemployment for the states in which the Company primarily provides service were 10.3% in 

Georgia, 11.2% in North Carolina and 12.6% in South Carolina.  These rates are significantly higher than rates at December 31, 

2008.  Customer growth rates remained positive, but sluggish, throughout 2009 in most regulated business segments.  In addition, 

the regulated business segments continued to experience declines in customer usage.  Our nonregulated natural gas marketer in 

Georgia experienced a slight reduction in retail customers during the year as intense competition and economic distress 

continued.  The Company expects that any economic recovery will be slow in 2010, and cannot determine when or if customer 

growth and usage trends may return to pre-2008 levels. 

 

Over the next five years, key earnings drivers for the Company will be additions to rate base at South Carolina Electric & 

Gas Company (SCE&G), Carolina Gas Transmission Corporation (CGT) and Public Service Company of North Carolina, 

Incorporated (PSNC Energy), consisting primarily of capital expenditures for environmental facilities, new generating capacity and 

system expansion.  Other factors that will impact future earnings growth include the regulatory environment, customer growth and 

usage in each of the regulated utility businesses, earnings in the natural gas marketing business in Georgia and the level of growth of 

operation and maintenance expenses and taxes. 

  

Electric Operations 
  

The electric operations segment is comprised of the electric operations of SCE&G, South Carolina Generating Company, 

Inc. (GENCO) and South Carolina Fuel Company, Inc. (Fuel Company), and is primarily engaged in the generation, transmission, 

distribution and sale of electricity in South Carolina.  At December 31, 2009 SCE&G provided electricity to approximately 655,000 

customers in an area covering nearly 17,000 square miles.  GENCO owns a coal-fired generating station and sells electricity solely 

to SCE&G. Fuel Company acquires, owns and provides financing for SCE&G’s nuclear fuel, fossil fuel and emission allowance 

requirements. 

  

Operating results for electric operations are primarily driven by customer demand for electricity, the ability to control costs 

and rates allowed to be charged to customers.  Embedded in the rates charged to customers is an allowed regulatory return on 

equity.  SCE&G’s allowed return on equity is 11.0%.  Demand for electricity is primarily affected by weather, customer growth and 

the economy.  SCE&G is able to recover the cost of fuel used in electric generation through retail customers’ bills, but increases in 

fuel costs affect electric prices and, therefore, the competitive position of electricity against other energy sources. 

  

In 2008, SCE&G contracted with Westinghouse Electric Company LLC and Stone & Webster, Inc. for the design and 

construction of two 1,117-megawatt nuclear electric generating units at the site of V. C. Summer Nuclear Station (Summer 

Station).  SCE&G and South Carolina Public Service Authority (Santee Cooper) will be joint owners and share operating costs and 

generation output of the units, with SCE&G accounting for 55 percent of the cost and output and Santee Cooper the remaining 45 

percent.  Assuming timely receipt of federal approvals and construction proceeding as scheduled, the first unit is expected to be 

completed and in service in 2016, and the second in 2019.  The successful completion of the project would result in an increase of 

the Company’s utility plant in service of approximately 58% over its 2009 level.  Financing and managing the construction of these 

plants, together with continuing environmental construction projects, represents a significant challenge to the Company. 
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 In February 2009, the SCPSC approved SCE&G’s combined application pursuant to the Base Load Review Act (the 

BLRA) seeking a certificate of environmental compatibility and public convenience and necessity and for a base load review order 

relating to proposed construction and operation by SCE&G and Santee Cooper of two new nuclear generating units at Summer 

Station. Under the BLRA, the SCPSC conducted a full pre-construction prudency review of the proposed units and the engineering, 

procurement, and construction contract under which they are being built. The SCPSC prudency finding is binding on all future 

related rate proceedings so long as the construction proceeds in accordance with schedules, estimates and projections, including 

contingencies, as approved by the SCPSC. As part of its order, the SCPSC approved the initial rate increase of $7.8 million, or 0.4%, 

related to recovery of the cost of capital on project expenditures through June 30, 2008, and the revised rates became effective for 

bills rendered on and after March 29, 2009. In addition, SCE&G is allowed to file revised rates with the SCPSC each year to 

incorporate the financing cost of any incremental construction work in progress incurred for new nuclear generation. Requested rate 

adjustments are based on SCE&G’s updated cost of debt and capital structure and on an allowed return on common equity of 11%. 

In May 2009, two intervenors filed separate appeals of the order (one of which challenged the SCPSC’s prudency finding) with the 

South Carolina Supreme Court. A hearing for one appeal is set for March 4, 2010, and the hearing for the other appeal has not been 

set. SCE&G cannot predict how or when the appeals will be resolved. In September 2009, the SCPSC approved SCE&G’s first 

annual revised rate request under the BLRA which constituted a $22.5 million or 1.1% increase to retail electric rates. In January 

2010, the SCPSC approved SCE&G’s request under the BLRA to approve an updated construction and capital cost schedule for the 

new units. The revised schedule does not change the previously announced completion date for the new units or the originally 

announced cost. 

  

In March 2008, SCE&G and Santee Cooper filed an application with the Nuclear Regulatory Commission (NRC) for a 

combined construction and operating license (COL). This COL application for the two new units was reviewed for completeness by 

the NRC and docketed on July 31, 2008. In September 2008 the NRC issued a 30-month review schedule from the docketing date to 

the issuance of the safety evaluation report which would signify satisfactory completion of their review. Both the environmental and 

safety reviews by the NRC are in progress and should support a COL issuance in late 2011 or early 2012. This date would support 

both the project schedule and the substantial completion dates for the two new units in 2016 and 2019, respectively. 

  

The Company expects that significant legislative or regulatory initiatives regarding energy, will be undertaken, particularly 

at the federal level.  These initiatives may require the Company to build or otherwise acquire generating capacity from energy 

sources that exclude fossil fuels, nuclear or hydro facilities (for example, under a renewable portfolio standard or “RPS”).  New 

legislation or regulations may also impose stringent requirements on existing power plants to reduce emissions of sulfur dioxide, 

nitrogen oxides and mercury.  It is also possible that new initiatives will be introduced to reduce carbon dioxide and other 

greenhouse gas emissions.  The Company cannot predict whether such legislation or regulations will be enacted, and if they are, the 

conditions they would impose on utilities. 

  

The EPA has publicly stated its intention to propose new federal regulations affecting the management and disposal of coal 

combustion products (CCP), such as ash, in 2010.  Such regulations could result in the treatment of some CCPs as hazardous waste 

and could impose significant costs to utilities, such as SCE&G and GENCO.  While the Company cannot predict how extensive the 

regulations will be, the Company believes that any additional costs imposed by such regulations would be recoverable through rates. 

 

Gas Distribution 
  

The gas distribution segment is comprised of the local distribution operations of SCE&G and PSNC Energy and is 

primarily engaged in the purchase, transmission and sale of natural gas to retail customers in portions of North Carolina and South 

Carolina.  At December 31, 2009 this segment provided natural gas to approximately 783,000 customers in areas covering 37,000 

square miles. 

  

Operating results for gas distribution are primarily influenced by customer demand for natural gas, the ability to control 

costs and allowed rates to be charged to customers.  Embedded in the rates charged to customers is an allowed regulatory return on 

equity. 

  

Demand for natural gas is primarily affected by weather, customer growth, the economy and, for commercial and industrial 

customers, the availability and price of alternate fuels.  Natural gas competes with electricity, propane and heating oil to serve the 

heating and, to a lesser extent, other household energy needs of residential and small commercial customers.  This competition is 

generally based on price and convenience.  Large commercial and industrial customers often have the ability to switch from natural 

gas to an alternate fuel, such as propane or fuel oil.  Natural gas competes with these alternate fuels based on price.  As a result, any 

significant disparity between supply and demand, either of natural gas or of alternate fuels, and due either to production or delivery 

disruptions or other factors, will affect price and impact the Company’s ability to retain large commercial and industrial customers. 

Significant supply disruptions occurred in September and October 2005 as a result of hurricane activity in the Gulf of Mexico, 

resulting in the curtailment during the period of most large commercial and industrial customers with interruptible supply 

agreements.  While significant supply disruptions have not been experienced since 2005, the price of natural gas remains volatile. 

Due to the recession, demand for natural gas has decreased overall, resulting in significantly lower prices for this commodity in 

2009.  The long-term impact of volatile gas prices and gas supply has not been determined. 

  

  

        Exhibit C 
Page 30 of 148



 

31 

Gas Transmission 
  

CGT operates an open access, transportation-only interstate pipeline company regulated by the United States Federal 

Energy Regulatory Commission (FERC).  CGT’s operating results are primarily influenced by customer demand for natural gas, the 

ability to control costs and allowed rates to be charged to customers.  Demand for CGT’s services is closely linked to demand for 

natural gas and is affected by the price of alternate fuels and customer growth.  CGT provides transportation services to SCE&G for 

its gas distribution customers and for certain electric generation needs and to SCANA Energy Marketing, Inc. (SEMI) for natural gas 

marketing.  CGT also provides transportation services to other natural gas utilities, municipalities and county gas authorities and to 

industrial customers. 

 

 Retail Gas Marketing 

 

 SCANA Energy, a division of SEMI, comprises the retail gas marketing segment.  This segment markets natural gas to 

over 455,000 customers (as of December 31, 2009, and includes regulated division customers described below) throughout 

Georgia.  SCANA Energy’s total customer base represents an approximately 30% share of the customers in Georgia’s deregulated 

natural gas market.  SCANA Energy remains the second largest natural gas marketer in the state.  SCANA Energy’s competitors 

include affiliates of other large energy companies with experience in Georgia’s energy market, as well as several electric 

membership cooperatives.  SCANA Energy’s ability to maintain its market share depends on the prices it charges customers relative 

to the prices charged by its competitors, its ability to continue to provide high levels of customer service and other factors. 

  

As Georgia’s regulated provider, SCANA Energy provides service to low-income customers and customers unable to 

obtain or maintain natural gas service from other marketers at rates approved by the Georgia Public Service Commission (GPSC), 

and SCANA Energy receives funding from the Universal Service Fund to offset some of the bad debt associated with the 

low-income group. SCANA Energy’s contract to serve as Georgia’s regulated provider of natural gas ends on August 31, 

2011.  SCANA Energy files financial and other information periodically with the GPSC, and such information is available at 

www.psc.state.ga.us (which is not intended as an active hyperlink; the information on the GPSC website is not part of this or any 

other report filed with the SEC).  Included in the above customer count, SCANA Energy’s regulated division served over 90,000 

customers (as of December 31, 2009). 

 

SCANA Energy and SCANA’s other natural gas distribution and marketing segments maintain gas inventory and also 

utilize forward contracts and other financial instruments, including commodity swaps and futures contracts, to manage their 

exposure to fluctuating commodity natural gas prices.  See Note 9 to the consolidated financial statements.  As a part of this risk 

management process, at any given time, a portion of SCANA’s projected natural gas needs has been purchased or otherwise placed 

under contract.  Since SCANA Energy operates in a competitive market, it may be unable to sustain its current levels of customers 

and/or pricing, thereby reducing expected margins and profitability.  Further, there can be no assurance that Georgia’s gas delivery 

regulatory framework will remain unchanged as dynamic market conditions evolve. 

  

Energy Marketing 
  

The divisions of SEMI, excluding SCANA Energy (Energy Marketing), comprise the energy marketing segment.  This 

segment markets natural gas primarily in the southeast and provides energy-related risk management services to customers. 

  

The operating results for energy marketing are primarily influenced by customer demand for natural gas and the ability to 

control costs.  Demand for natural gas is primarily affected by the price of alternate fuels and customer growth.  In addition, certain 

pipeline capacity available for Energy Marketing to serve industrial and other customers is dependent upon the market share held by 

SCANA Energy in the retail market. 

  

RESULTS OF OPERATIONS 
  

      2009    2008    2007    

Earnings per share    $ 2.85    $ 2.95    $ 2.74    

Cash dividends declared (per share)    $ 1.88    $ 1.84    $ 1.76    

 

• 2009 vs 2008 Earnings per share decreased in 2009 due to lower electric margin of $.09, lower gas margin of $.05, higher 

depreciation expense of $.05, lower gains on asset sales of $.05, higher interest expense of $.03, higher 

property taxes of $.05, dilution from additional shares outstanding of $.12 and by $.05 of other items explained 

in the following pages.  These items were partially offset by $.11 due to the tax benefit and related interest 

income arising from the resolution of an income tax uncertainty in favor of the Company, by $.18 due to lower 

operation and maintenance expenses and by $.12 due to increased equity allowance for funds using during 

construction. 

 

• 2008 vs 2007 Earnings per share increased in 2008 due to higher electric margin of $.41 and higher gas margin of 

$.16.  These items were partially offset by $.11 due to higher interest expense, by $.14 due to higher operating 

expenses and by other items explained in the following pages. 
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  Pension Cost (Income) 

  

Pension cost (income) was recorded on the Company’s financial statements as follows: 

  

Millions of dollars    2009    2008    2007    

Income Statement Impact:                               

  Reduction in employee benefit costs    $ -    $ (0.6 ) $ (2.5 ) 

  Other income       (3.7 )    (14.6 )    (13.7 ) 

  Balance Sheet Impact:                               

  Increase (reduction) in capital expenditures       9.8       (0.3 )    (0.8 ) 

  Component of amount (due to) payable from Summer Station co-owner       2.7       (0.3 )    (0.4 ) 

  Regulatory asset       31.2       -       -    

Total Pension Cost (Income)    $ 40.0    $ (15.8 ) $ (17.4 ) 

  

The Company recorded significant pension income in each of 2008 and 2007.  Due to the significant decline in plan asset 

values during the fourth quarter of 2008 stemming from turmoil in the financial markets, the Company recorded significant pension 

cost in 2009.  However, no contribution to the pension trust was necessary in or for 2009, nor did limitations on benefit payments 

apply. 

 

Additionally, in February 2009, SCE&G was granted accounting orders by the SCPSC which allow it to mitigate a 

significant portion of this increased pension cost by deferring as a regulatory asset the amount of pension expense above the level of 

pension income which is included in current rates for its retail electric and gas distribution regulated operations.  These costs are 

being deferred until future rate filings, at which time the accumulated deferred costs will be addressed prospectively.  See further 

information at Liquidity and Capital Resources and Critical Accounting Policies and Estimates. 

  

Allowance for Funds Used During Construction (AFC) 

  

AFC is a utility accounting practice whereby a portion of the cost of both equity and borrowed funds used to finance 

construction (which is shown on the balance sheet as construction work in progress) is capitalized.  The Company includes an equity 

portion of AFC in nonoperating income and a debt portion of AFC in interest charges (credits) as noncash items, both of which have 

the effect of increasing reported net income.  AFC represented approximately 9.8% of income before income taxes in 2009, 5.6% in 

2008 and 3.3% in 2007. 

  

Electric Operations 
  

Electric Operations is comprised of the electric operations of SCE&G, GENCO and Fuel Company.  Electric operations 

sales margins (including transactions with affiliates) were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Operating revenues    $ 2,140.9       (4.3 )% $ 2,236.4       14.4 % $ 1,954.1    

Less: Fuel used in generation       817.6       (5.3 )%    863.6       30.4 %    662.3    

          Purchased power       16.8       (53.5 )%    36.1       10.4 %    32.7    

Margin    $ 1,306.5       (2.3 )% $ 1,336.7       6.2 % $ 1,259.1    

  

• 2009 vs 2008 Margin decreased by $6.6 million due to lower residential and commercial usage (including the partially 

offsetting effects of favorable weather), by $11.9 million due to lower industrial sales, by lower off-system 

sales of $15.9 million.  Margin also decreased by $13.6 million due to the adoption of new, lower 

SCPSC-approved electric depreciation rates, the effect of which was offset within operating revenues.  The 

decreases were partially offset by higher residential and commercial customer growth of $6.2 million and 

by increases in base rates by the SCPSC under the BLRA of $10.8 million which became effective for bills 

rendered on or after March 29, 2009. 

 

• 2008 vs 2007 Margin increased by $74.5 million due to increased retail electric rates that went into effect in January 2008 

and by $16.6 million due to residential and commercial customer growth.  These increases were offset by $5.4 

million due to lower off-system sales, by $3.5 million due to lower industrial sales and by $10.0 million in 

lower residential and commercial usage. 
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Megawatt hour (MWh) sales volumes related to the electric margin above, by class, were as follows: 

  

Classification (in thousands)    2009    % Change    2008    % Change    2007    

Residential       7,893       0.8 %    7,828       0.2 %    7,814    

Commercial       7,350       (1.3 )%    7,450       (0.3 )%    7,469    

Industrial       5,324       (13.5 )%    6,152       (1.8 )%    6,267    

Sales for resale (excluding interchange)       1,815       (1.9 )%    1,850       (11.9 )%    2,100    

Other       562       (1.2 )%    569       1.1 %    563    

Total territorial       22,944       (3.8 )%    23,849       (1.5 )%    24,213    

Negotiated Market Sales Tariff (NMST)       160       (63.2 )%    435       (35.3 )%    672    

    Total       23,104       (4.9 )%    24,284       (2.4 )%    24,885    

  

• 2009 vs 2008 Territorial sales volumes decreased by 95 MWh due to decreased average use, partially offset by favorable 

weather, and by 828 MWh due to lower industrial sales volumes as a result of a recessionary economy, partially 

offset by an increase of 76 MWh due to residential and commercial customer growth.  NMST volumes 

decreased due to lower regional demand. 

 

• 2008 vs 2007 Territorial sales volumes decreased by 252 MWh due to weather and by 115 MWh due to lower industrial sales 

volumes as a result of a recessionary economy, partially offset by an increase of 238 MWh due to residential 

and commercial customer growth. 

 

Gas Distribution 
  

Gas Distribution is comprised of the local distribution operations of SCE&G and PSNC Energy.  Gas distribution sales 

margins (including transactions with affiliates) were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Operating revenues    $ 948.4       (23.4 )% $ 1,238.1       12.9 % $ 1,096.4    

Less: Gas purchased for resale       585.1       (34.0 )%    886.1       15.9 %    764.6    

    Margin    $ 363.3       3.2 % $ 352.0       6.1 % $ 331.8    

  

• 2009 vs 2008 Margin increased by $2.7 million due to SCPSC-approved increase in retail gas base rates at SCE&G which 

became effective with the first billing cycle of November 2008, by $3.7 million due to SCPSC-approved 

increase in retail gas base rates which became effective with the first billing cycle of November 2009, offset by 

a decrease of $3.0 million due to decreased customer usage at SCE&G.  The NCUC-approved rate increase at 

PSNC Energy, for services rendered on or after November 1, 2008, increased margin by $6.6 million. 

 

• 2008 vs 2007 Margin increased by $3.6 million due to SCPSC-approved increase in retail gas base rates at SCE&G which 

became effective with the first billing cycle of November 2007, by $1.1 million due to SCPSC-approved 

increase in retail gas base rates which became effective with the first billing cycle of November 2008, and by 

$2.4 million due to other customer growth at SCE&G.  The NCUC-approved rate increase at PSNC Energy, for 

services rendered on or after November 1, 2008, increased margin by $2.5 million, while an increase in 

normalized customer usage contributed $5.0 million and customer growth added $4.9 million. 

   

Dekatherm (DT) sales volumes by class, including transportation gas, were as follows: 

  

Classification (in thousands)    2009    % Change    2008    % Change       2007    

Residential       38,995       4.0 %    37,507       8.6 %    34,544    

Commercial       27,220       (3.0 )%    28,004       5.4 %    26,573    

Industrial       16,798       (13.2 )%    19,345       (9.1 )%    21,281    

Transportation gas       30,845       (2.7 )%    31,698       1.7 %    31,154    

    Total       113,858       (2.3 )%    116,554       2.6 %    113,552    

  

• 2009 vs 2008 Residential sales volume increased primarily due to customer growth and weather.  Commercial and industrial 

sales volume decreased primarily as a result of weak economic conditions. 

 

• 2008 vs 2007 Residential, commercial and transportation gas sales volume increased primarily due to customer 

growth.  Industrial gas sales volume decreased primarily due to a loss of customers as a result of a recessionary 

economy. 
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Gas Transmission 
  

Gas Transmission is comprised of the operations of CGT.  Transportation revenue is generally based upon contracts to 

reserve long-term capacity and is not fully dependent upon volumes.  Gas transmission transportation revenue (including 

transactions with affiliates) was as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Transportation revenue    $ 51.2       4.3  % $ 49.1       - % $ 49.1    

  

• 2009 vs 2008 Transportation revenue increased in 2009 due to additional sales of firm transportation capacity. 

 

• 2008 vs 2007 In 2008 the transportation revenue was unchanged from 2007. 

  

Transportation volumes totaled 111.3 million DT in 2009, 107.9 million DT in 2008 and 108.6 million DT in 

2007.  Transportation volumes increased in 2009 due to increased use of natural gas-fired electric generation as a result of lower gas 

prices.  Transportation volumes decreased in 2008 as a result of lower gas-fired electric generation, primarily due to milder weather 

and a slowing economy.   

  

Retail Gas Marketing 
  

Retail Gas Marketing is comprised of SCANA Energy which operates in Georgia’s natural gas market.  Retail Gas 

Marketing revenues and net income were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Operating revenues    $ 521.7       (17.4 )% $ 631.7       8.1 % $ 584.2    

Net income       24.0       (26.2 )%    32.5       18.2 %    27.5    

  

• 2009 vs 2008 Operating revenues decreased as a result of lower average retail prices and volumes.  Net income decreased 

due to lower margin, partially offset by lower bad debt, and the costs of a 2008 GPSC settlement related to 

operation of pricing plans. 

 

• 2008 vs 2007 Operating revenues increased primarily as a result of higher average retail prices and volumes.  Net income 

increased primarily due to higher margin and lower bad debt expense, partially offset by the costs of a GPSC 

settlement. 

  

            Delivered volumes totaled 34.7 million DT in 2009, 35.6 million DT in 2008 and 34.1 million DT in 2007. 

  

Energy Marketing 
  

Energy Marketing is comprised of the Company’s nonregulated marketing operations, excluding SCANA Energy.  Energy 

Marketing operating revenues and net income were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Operating revenues    $ 776.9       (47.6 )% $ 1,483.8       27.1 % $ 1,167.7    

Net income       3.4       78.9 %    1.9       (32.1 )%     2.8    

 

• 2009 vs 2008 Operating revenues decreased primarily due to lower market prices.  Net income increased due to lower 

operating expenses, including bad debts. 

  

• 2008 vs 2007 Operating revenues increased primarily due to higher market prices which more than offset the decrease in 

sales volumes.  Net income decreased due to higher operating expenses, including bad debts. 

 

Delivered volumes totaled 162.9 million DT in 2009, 152.7 million DT in 2008 and 154.9 million DT in 2007.  Delivered 

volumes increased in 2009 compared to 2008 primarily as a result of increased power generation sales.  Delivered volumes 

decreased in 2008 compared to 2007 primarily as a result of decreased sales due to milder weather. 
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Other Operating Expenses 
  

Other operating expenses arising from the operating segments previously discussed were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Other operation and maintenance    $ 639.7       (5.2 )% $ 674.6       4.1 % $ 648.2    

Depreciation and amortization       316.0       (1.0 )%    319.3       (1.3 )%    323.4    

Other taxes       176.9       5.3 %    168.0       4.9 %    160.2    

Total    $ 1,132.6       (2.5 )% $ 1,161.9       2.7 % $ 1,131.8    

  

• 2009 vs 2008 Other operation and maintenance expenses decreased by $9.0 million due to lower generation, transmission and 

distribution expenses, by $6.2 million due to lower incentive compensation and other benefits, by $12.4 million 

due to lower customer service expenses and general expenses, including bad debt expense, and by $2.5 million 

due to decreased legal expenses and settlement costs related to SCANA Energy’s settlement with GPSC in 

2008.  Depreciation and amortization expense decreased by $13.6 million due to the implementation of new, 

lower SCPSC-approved electric depreciation rates in 2009, offset by higher depreciation expense of $9.5 

million due to 2009 net property additions.  Other taxes increased primarily due to higher property taxes. 

 

• 2008 vs 2007 Other operation and maintenance expenses increased by $2.6 million due to higher generation, transmission and 

distribution expenses, by $8.9 million due to higher incentive compensation and other benefits, by $6.4 million 

due to higher customer service expense, including bad debt expense, by $2.0 million due to lower pension 

income and by $2.6 million due to increased legal expenses related to SCANA Energy’s settlement with the 

GPSC.  Depreciation and amortization expense decreased by $4.6 million due to the 2007 expiration of the 

synthetic fuel tax credit program (see Income Taxes - Recognition of Synthetic Fuel Tax Credits) and by $8.5 

million due to the 2007 expiration of a three-year amortization of previously deferred purchased power 

costs, partially offset by increased depreciation expense of $10.3 million due to 2008 net property 

additions.  Other taxes increased primarily due to higher property taxes. 

   

Other Income (Expense) 
  

Other income (expense) includes the results of certain incidental (non-utility) activities and the activities of certain 

non-regulated subsidiaries.  Components of other income (expense) were as follows: 

  

Millions of dollars       2009    % Change       2008    % Change       2007    

Other income    $ 64.5       (17.9 )% $ 78.6       (21.2 )% $ 99.8    

Other expenses       (36.9 )    (11.1 )%    (41.5 )    (13.9 )%    (48.2 ) 

Total    $ 27.6       (25.6 )% $ 37.1       (28.1 )% $ 51.6    

  

• 2009 vs 2008 Total other income (expense) decreased $10.9 million due to decreased pension income and by $8.9 million due 

to gain on sale of assets in 2008.  These decreases were partially offset by an $8.7 million increase in interest 

income.  (See discussion under “Resolution of EIZ Tax Credit Uncertainty” below). 

 

• 2008 vs 2007 Other income decreased by $11.7 million  and other expenses decreased by $6.7 million due to management 

and maintenance services no longer being provided for a non-affiliated synthetic fuel production facility.  Other 

revenues also decreased by $5.8 million due to income from the sale of a bankruptcy claim in 2007. 

 

 Resolution of EIZ Tax Credit Uncertainty 

 

SCE&G earned an Economic Impact Zone state income tax credit (EIZ credit) in 1996 based on qualifying property 

additions.  This EIZ credit exceeded the Company’s state tax liability for the 1996 tax year, leaving $15.3 million unused.  The 

Company’s attempt to carry forward the unused credit to tax years 1997 and 1998 was contested by the South Carolina Department 

of Revenue.  In September 2009, the South Carolina Supreme Court decided the matter in the Company’s favor.  As a result of the 

favorable resolution of this uncertainty, the Company recorded the refund for the previously contested EIZ credit of $15.3 million 

and an additional $14.3 million of interest income. 
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Prior to this favorable Supreme Court decision, and pursuant to accounting guidance concerning income tax uncertainties, 

the value of the contested credit had not been reflected in the Company’s statement of income.  SCE&G’s practice has been to 

amortize EIZ credits to income over the lives of the properties that gave rise to the credits.  Accordingly, upon resolution of this prior 

uncertainty, the Company recorded a cumulative adjustment in the third quarter 2009 of approximately $6.3 million ($4.0 million 

after federal tax effect) as a reduction in income taxes.  The remainder of these EIZ credits will be amortized to income over the 

remaining life of the related properties that gave rise to the tax benefit, as a reduction in income taxes.  The interest income of $14.3 

million ($8.8 million after tax effect) was recorded in the third quarter of 2009 within other income. 

 

Interest Expense 
  

Components of interest expense, net of the debt component of AFC, were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Interest on long-term debt, net    $ 228.5       7.7 % $ 212.1       21.5 % $ 174.5    

Other interest expense       5.0       (67.1 )%    15.2       (52.2 )%    31.8    

Total    $ 233.5       2.7 % $ 227.3       10.2 % $ 206.3    

 

Interest on long-term debt increased in each year primarily due to increased long-term borrowings over the prior 

year.  Other interest expense decreased in each year primarily due to lower principal balances on short-term debt over the prior year. 

 

Income Taxes 
  

Income tax expense decreased in 2009 primarily due to the recognition of a tax benefit from the resolution of the EIZ tax 

credit uncertainty in favor of the Company (see discussion above at Other Income (Expense)) and due to changes in operating 

income.  Income taxes increased in 2008 primarily due to the recognition at SCE&G of $17.4 million in synthetic fuel tax credits in 

2007 (see discussion under “Recognition of Synthetic Fuel Tax Credits” below) and due to changes in operating income.  

  

Recognition of Synthetic Fuel Tax Credits 

  

SCE&G held equity-method investments in two partnerships that were involved in converting coal to synthetic fuel, the use 

of which fuel qualified for federal income tax credits.  Under an accounting methodology approved by the SCPSC, construction 

costs related to the Lake Murray back-up dam project were recorded in utility plant in service in a special dam remediation account, 

outside of rate base, and accelerated depreciation was recognized against the balance in this account, subject to the availability of the 

synthetic fuel tax credits.  The synthetic fuel tax credit program expired at the end of 2007. 

  

For 2007, the level of depreciation expense and related tax benefit recognized in the income statement was equal to the 

available synthetic fuel tax credits, less partnership losses and other expenses, net of taxes.  As a result, the balance of unrecovered 

costs in the dam remediation account declined as accelerated depreciation was recorded.  Although these entries collectively had no 

impact on consolidated net income, they did impact individual line items within the 2007 income statement, as follows: 

  

Millions of dollars          

Depreciation and amortization expense    $ (8.4 ) 

Income tax benefits       26.9    

Losses from Equity Method Investments       (18.5 ) 

Impact on Net Income    $ -    

  

Available credits were not sufficient to fully recover the construction costs of dam remediation; therefore,  recovery of 

remaining costs is being sought in connection with a retail electric rate application filed with the SCPSC in January 2010.  In 

addition, SCE&G records non-cash carrying costs on the unrecovered investment which amounts were $5.4 million in 2009, $5.5 

million in 2008 and $5.6 million in 2007.  As of December 31, 2009, remaining unrecovered costs were $75.5 million and were 

recorded as a regulatory asset within Utility Plant.  The Company expects these costs to be recoverable through rates. 

  

LIQUIDITY AND CAPITAL RESOURCES 
  

The Company anticipates that its contractual cash obligations will be met through internally generated funds, the 

incurrence of additional short- and long-term indebtedness and sales of equity securities. The Company expects that it has or can 

obtain adequate sources of financing to meet its projected cash requirements for the foreseeable future.  The Company’s ratio of 

earnings to fixed charges for the year ended December 31, 2009 was 2.84.   
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Cash requirements for SCANA’s regulated subsidiaries arise primarily from their operational needs, funding their 

construction programs and payment of dividends to SCANA.  The ability of the regulated subsidiaries to replace existing plant 

investment, to expand to meet future demand for electricity and gas and to install equipment necessary to comply with 

environmental regulations, will depend on their ability to attract the necessary financial capital on reasonable terms.  Regulated 

subsidiaries recover the costs of providing services through rates charged to customers.  Rates for regulated services are generally 

based on historical costs.  As customer growth and inflation occur and these subsidiaries continue their ongoing construction 

programs, rate increases will be sought.  The future financial position and results of operations of the regulated subsidiaries will be 

affected by their ability to obtain adequate and timely rate and other regulatory relief. 

 

The Company also obtains equity from SCANA’s stock plans.  Shares of SCANA common stock are acquired on behalf of 

participants in SCANA’s Investor Plus Plan and Stock Purchase-Savings Plan through original issue shares, rather than on the open 

market.  This provided approximately $90 million of additional equity during 2009 and is expected to provide approximately $90 

million annually for 2010 and forward.  Due primarily to new nuclear construction plans, the Company anticipates keeping this 

strategy in place for the foreseeable future. 

  

SCANA’s leverage ratio of debt to capital was approximately 59% at December 31, 2009.  SCANA has publicly 

announced its desire to reduce its present leverage ratio to levels between 54% and 57%, but SCANA’s ability to do so depends on 

a number of factors.  In the future, if SCANA is not able to reduce its leverage ratio, and maintain it within the desired range, the 

Company’s debt ratings may be affected, it may be required to pay higher interest rates on its long- and short-term indebtedness, and 

its access to the capital markets may be limited. 

 

Capital Expenditures 

  

Cash outlays for property additions and construction expenditures, including nuclear fuel, net of AFC, were $914 million in 

2009 and are estimated to be $1.1 billion in 2010. 

 

The Company’s current estimates of its capital expenditures for construction and nuclear fuel for 2010-2012, which are 

subject to continuing review and adjustment, are as follows: 

 

Estimated Capital Expenditures 
  

Millions of dollars    2010    2011    2012    

SCE&G:                      

Electric Plant:                      

  Generation (including GENCO)    $ 567    $ 666    $ 948    

  Transmission       49       48       59    

  Distribution       142       154       184    

  Other       31       21       32    

  Nuclear Fuel       77       6       85    

Gas       49       55       59    

Common and other       25       18       10    

Total SCE&G       940       968       1,377    

Other Companies Combined       97       95       94    

Total    $ 1,037    $ 1,063    $ 1,471    

  

The Company’s contractual cash obligations as of December 31, 2009 are summarized as follows: 

  

Contractual Cash Obligations 
  

   Payments due by periods    

  

Millions of dollars  
   

  

Total    

Less than 

1 year    

  

1-3 years    

  

4-5 years    

More than 

5 years    

Long- and short-term debt, including interest      $ 8,860    $ 712    $ 1,844    $ 454    $ 5,850    

Capital leases       7       2       5       -       -    

Operating leases       54       12       27       4       11    

Purchase obligations       7,752       745       3,705       2,002       1,193    

Other commercial commitments       6,574       1,334       2,102       1,088       2,050    

Total    $ 23,247    $ 2,805    $ 7,683    $ 3,548    $ 9,104    
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Included in the table above in purchase obligations is SCE&G’s portion of a contractual agreement for the design and 

construction of two 1,117-megawatt nuclear electric generation units at the site of Summer Station.  SCE&G and Santee Cooper will 

be joint owners and share operating costs and generation output of the two additional units, with SCE&G accounting for 55 percent 

of the cost and output and Santee Cooper the remaining 45 percent.  Assuming timely receipt of federal approvals and construction 

proceeding as scheduled, the first unit is expected to be completed and in service in 2016, and the second in 2019.  SCE&G’s 

estimated projected costs for the two additional units, in future dollars and excluding AFC, are summarized below.  To the extent 

that actual contracts were put in place by December 31, 2009, obligations arising from these contracts are included in the purchase 

obligations within the Contractual Cash Obligations table above. 

   

Future Value                      

Millions of dollars Prior to 2010 2010 2011 2012 2013 After 2013 Total 

Total Project Cash Outlay $ 463 $ 468 $ 586 $ 852 $ 897 $ 2,700 $ 5,966 

 

Also included in purchase obligations are customary purchase orders under which the Company has the option to utilize 

certain vendors without the obligation to do so.  The Company may terminate such arrangements without penalty. 

  

Included in other commercial commitments are estimated obligations under forward contracts for natural gas purchases. 

Forward contracts for natural gas purchases include customary “make-whole” or default provisions, but are not considered to be 

“take-or-pay” contracts.  Certain of these contracts relate to regulated businesses; therefore, the effects of such contracts on fuel 

costs are reflected in electric or gas rates.  Also included in other commercial commitments is a “take-and-pay” contract for natural 

gas which expires in 2019 and estimated obligations for coal and nuclear fuel purchases.  See Note 11F to the consolidated financial 

statements. 

 

In addition to the contractual cash obligations above, the Company sponsors a noncontributory defined benefit pension plan 

and an unfunded health care and life insurance benefit plan for retirees.  The pension plan is adequately funded under current 

regulations, and no required contributions are anticipated until after 2011.  Cash payments under the health care and life insurance 

benefit plan were $12.0 million in 2009, and such annual payments are expected to be the same or increase up to $14 million in the 

future. 

  

In addition, the Company is party to certain New York Mercantile Exchange (NYMEX) futures contracts for which any 

unfavorable market movements are funded in cash.  These derivatives are accounted for as cash flow hedges and their effects are 

reflected within other comprehensive income until the anticipated sales transactions occur.  See further discussion at Item 7A. 

Quantitative and Qualitative Disclosures About Market Risk.  At December 31, 2009, the Company had posted $0.8 million in cash 

collateral for such contracts. 

  

The Company also has a legal obligation associated with the decommissioning and dismantling of Summer Station and 

other conditional asset retirement obligations that are not listed in the contractual cash obligations table.  See Notes 1B and 11G to 

the consolidated financial statements. 

 

The Company does not have any recorded or unrecorded tax-related contingencies. 

  

The Company anticipates that its contractual cash obligations will be met through internally generated funds, issuance of 

equity and the incurrence of additional short- and long-term debt.  The Company expects that it has or can obtain adequate sources 

of financing to meet its projected cash requirements for the next 12 months and the foreseeable future. 

 

Financing Limits and Related Matters 

  

The Company’s issuance of various securities, including long-term and short-term debt, is subject to customary approval or 

authorization by regulatory bodies including state public service commissions and FERC.  Descriptions of financing programs 

currently utilized by the Company follow. 

 

SCE&G and GENCO have obtained FERC authority to issue short-term indebtedness (pursuant to Section 204 of the 

Federal Power Act).  SCE&G may issue up to $700 million of unsecured promissory notes or commercial paper with maturity dates 

of one year or less, and GENCO may issue up to $100 million of short-term indebtedness.  The authority to make such issuances will 

expire on February 5, 2012. 
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    At December 31, 2009, SCANA, SCE&G (including Fuel Company) and PSNC Energy had available the following 

committed lines of credit (LOC) and had outstanding the following LOC advances, commercial paper, and LOC-supported letter of 

credit obligations: 

  

Millions of dollars    SCANA    SCE&G    PSNC Energy    

 Lines of Credit:                      

  Committed long-term (expire December 2011)                               

       Total    $ 200    $ 650    $ 250    

       LOC advances    $ -       100       -    

       Weighted average interest rate       -       .50 %    -    

       Outstanding commercial paper (270 or fewer days)     $ -       254       81    

       Weighted average interest rate       -       .33 %    .32 % 

  Letters of credit supported by LOC    $ 3       .3       -    

  Available       197       296       169    

  

(a)   The Company's committed lines of credit serve to back-up the issuance of commercial paper or to provide liquidity support.   

       Nuclear and fossil fuel inventories and emission allowances are financed through the issuance by Fuel Company of 

       short-term commercial paper or LOC advances. 

(b)  SCE&G, Fuel Company and PSNC Energy may issue commercial paper in the amounts of up to $350 million, 

$250 million and $250 million, respectively. 

 

              The committed long-term facilities are revolving lines of credit under credit agreements with a syndicate of 

banks.  Wachovia Bank, National Association and Bank of America, N. A. each provide 14.3% of the aggregate $1.1 billion credit 

facilities, Branch Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse each provide 

10.9%, and The Bank of New York and Mizuho Corporate Bank, Ltd each provide 9.1%.  Four other banks provide the remaining 

9.6%.  These bank credit facilities support the issuance of commercial paper by SCE&G (including Fuel Company) and PSNC 

Energy.  In addition, a portion of the credit facilities supports SCANA’s borrowing needs.  When the commercial paper markets are 

dislocated (due to either price or availability constraints), the credit facilities are available to support the borrowing needs of SCE&G 

(including Fuel Company) and PSNC Energy. 

 

Challenging conditions during late 2008 and early 2009 tested the Company’s liquidity and its ability to access short-term 

funding sources.  During this period, all of the banks in the Company’s revolving credit facilities fully funded draws requested of 

them.  As of December 31, 2009, the Company had borrowed $100 million from its $1.1 billion credit facilities, had approximately 

$335 million in commercial paper borrowings outstanding was obligated under $3 million in LOC supported letters of credit, and 

held approximately $162 million in cash and temporary investments.  The Company regularly monitors the commercial paper and 

short-term credit markets to optimize the timing for repayment of the outstanding balance on its draws, while maintaining 

appropriate levels of liquidity. 

 

At December 31, 2009, the Company had net available liquidity of approximately $823 million, and the Company’s 

revolving credit facilities are in place until December 2011.  The Company’s overall debt portfolio has a weighted average maturity 

of over 15 years and bears an average cost of 5.83%.  A significant portion of long-term debt, other than credit facility draws, 

effectively bears fixed interest rates or is swapped to fixed.  To further preserve liquidity, the Company rigorously reviews its 

projected capital expenditures and operating costs and adjusts them where possible without impacting safety, reliability, and core 

customer service. 

 

    Neither SCANA’s nor SCE&G’s Restated Articles of Incorporation limit the dividends that may be paid on its common 

stock.  However, SCANA’s junior subordinated indenture (relating to the hereinafter defined Hybrids) and SCE&G’s bond 

indenture (relating to the hereinafter defined Bonds) each contain provisions that, under certain circumstances, which the Company 

considers to be remote, could limit the payment of cash dividends on their respective common stock. 

  

With respect to hydroelectric projects, the Federal Power Act requires the appropriation of a portion of certain earnings 

therefrom.  At December 31, 2009, approximately $57 million of retained earnings were restricted by this requirement as to 

payment of cash dividends on SCE&G’s common stock. 

 

SCANA Corporation 

  

SCANA has in effect an indenture which permits the issuance of unsecured debt securities from time to time including its 

medium-term note debt securities.  This indenture contains no specific limit on the amount of unsecured debt securities which may 

be issued. 
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South Carolina Electric & Gas Company 

  

SCE&G is subject to a bond indenture dated April 1, 1993 (Mortgage) covering substantially all of its electric properties 

under which all of its First Mortgage Bonds (Bonds) have been issued.  Bonds may be issued under the Mortgage in an aggregate 

principal amount not exceeding the sum of (1) 70% of Unfunded Net Property Additions (as therein defined), (2) the aggregate 

principal amount of retired Bonds and (3) cash deposited with the trustee.  Bonds, other than certain Bonds issued on the basis of 

retired Bonds, may be issued under the Mortgage only if Adjusted Net Earnings (as therein defined) for 12 consecutive months out 

of the 18 months immediately preceding the month of issuance are at least twice (2.0) the annual interest requirements on all 

outstanding Bonds and Bonds to be outstanding (Bond Ratio).  For the year ended December 31, 2009, the Bond Ratio was 5.18. 

  

Financing Activities 

  

During 2009 the Company experienced net cash inflows related to financing activities of approximately $100 million 

primarily due to issuances of long-term debt and common stock, partially offset by repayment of short-term debt and payment of 

dividends. 

 

In December 2009, SCE&G redeemed for cash all outstanding shares of its cumulative preferred stock representing an 

aggregate par value of $113.4 million. 

 

In December 2009, SCE&G issued $150 million of First Mortgage Bonds bearing an annual interest rate of 5.50% and 

maturing on December 15, 2039.  Proceeds from the sale were used to finance capital expenditures and for general corporate 

purposes. 

 

In November 2009, SCANA issued $150 million of Enhanced Junior Subordinated Notes (Hybrids) bearing an interest rate 

of 7.70% and maturing on January 30, 2065, subject to extension to January 30, 2080.  Because their structure and terms are 

characteristic of both debt instruments and equity securities, the rating agencies consider securities like the Hybrids to be hybrid debt 

instruments and give some “equity credit” to the issuers of such securities for purposes of computing leverage ratios.  The Hybrids 

are only subject to redemption at SCANA’s option and may be redeemed at any time, although the redemption prices payable by 

SCANA differ depending on the timing of the redemption and the circumstances (if any) giving rise thereto.  Proceeds from the 

Hybrids were used to provide SCE&G funds to redeem all of its outstanding shares of preferred stock and for general corporate 

purposes. 

 

In connection with the issuance of the Hybrids, SCANA executed a Replacement Capital Covenant (RCC) in favor of the 

holders of certain designated debt (referred to as “covered debt”).  Under the terms of the RCC, SCANA agreed not to redeem or 

repurchase all or part of the Hybrids prior to the termination date of the RCC, unless it uses the proceeds of certain qualifying 

securities sold to non-affiliates within 180 days prior to the redemption or repurchase date.  The proceeds SCANA receives from 

such qualifying securities, adjusted by a predetermined factor, must exceed the redemption or repurchase price of the 

Hybrids.  Qualifying securities include common stock, and other securities that generally rank equal to or junior to the Hybrids and 

include distribution, deferral and long-dated maturity features similar to the Hybrids.  For purposes of the RCC, non-affiliates 

include (but are not limited to) individuals enrolled in SCANA’s dividend reinvestment plan, direct stock purchase plan and 

employee benefit plans. 

 

The RCC is scheduled to terminate on the earliest to occur of the following: (a) January 30, 2035 (or later, if the maturity 

date of the Hybrids is extended), (b) the date on which SCANA no longer has any eligible debt which ranks senior in right of 

payment to the Hybrids, (c) the date on which the holders of at least a majority in principal amount of “covered debt” agree to the 

termination thereof or (d) the date on which the Hybrids are accelerated following an event of default with respect 

thereto.  SCANA’s $250 million in Medium Term Notes due April 1, 2020 were initially designated as “covered debt” under the 

RCC. 

 

In September 2009, PSNC Energy entered into an agreement to issue and sell $100 million of ten-year unsecured 

notes.  PSNC Energy intends to issue the notes in the first quarter of 2010. 

 

In June 2009, SCANA issued $30 million of Floating Rate Senior Notes due June 1, 2034.  This final installment of notes, 

together with notes in the same series previously issued in 2007 and 2008, represents total borrowings in the series of $110 million 

principal amount.  Proceeds from these notes were used to finance capital expenditures and for general corporate purposes.  

 

In March 2009, SCE&G issued $175 million of First Mortgage Bonds bearing an annual interest rate of 6.05% and 

maturing on January 15, 2038.  Proceeds from the sale were used to repay short-term debt and for general corporate purposes. 

 

In January 2009, SCANA closed on the sale of 2.875 million shares of common stock at $35.50 per share.  Proceeds of 

$100.5 million were used to finance capital expenditures, including the construction of new nuclear units, and for general corporate 

purposes.  In addition, SCANA issued stock valued at $91.1 million (when issued) during the twelve months ended December 31, 

2009 through various compensation and dividend reinvestment plans. 
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For additional information on significant financing activities, see Note 4 to the consolidated financial statements. 

 

In February 2010, SCANA increased the quarterly cash dividend rate on SCANA common stock to $.475 per share, an 

increase of 1.1% from the prior declared dividend.  The dividend declared in February is payable April 1, 2010 to shareholders of 

record on March 10, 2010. 

 

ENVIRONMENTAL MATTERS 
  

The Company’s regulated operations are subject to extensive regulation by various federal and state authorities in the areas 

of air quality, water quality, control of toxic substances and hazardous and solid wastes.  Applicable statutes and rules include the 

Clean Air Act, as amended (CAA), the Clean Air Interstate Rule (CAIR), the Clean Water Act (CWA), the Nuclear Waste Policy 

Act of 1982 (Nuclear Waste Act) and the Comprehensive Environmental Response, Compensation, and Liability Act (CERCLA), 

among others.  Compliance with these environmental requirements involves significant capital and operating costs, which the 

Company expects to recover through existing ratemaking provisions. 

  

For the three years ended December 31, 2009, the Company’s capital expenditures for environmental control totaled 

$585.1 million.  These expenditures were in addition to environmental expenditures included in “Other operation and maintenance” 

expenses, which were $41.5 million during 2009, $44.0 million during 2008, and $34.4 million during 2007.  It is not possible to 

estimate all future costs related to environmental matters, but forecasts for capitalized environmental expenditures for the Company 

are $13.1 million for 2010 and $48.4 million for the four-year period 2011-2014.  These expenditures are included in the Company’s 

Estimated Capital Expenditures table, are discussed in Liquidity and Capital Resources, and include known costs related to the 

matters discussed below. 

 

On June 26, 2009, the United States House of Representatives narrowly passed energy legislation that would mandate 

significant reductions in greenhouse gas (GHG) emissions and require electric utilities to generate an increasing percentage of their 

power from renewable sources.  The bill would require, among other things, that GHG emissions be reduced to 17% below 2005 

levels by 2020, and to 83% below 2005 levels by 2050.  Companies could meet these standards either through emission reductions 

or by obtaining emission allowances (Cap and Trade).  The bill also would impose a renewable energy standard (RES) on the total 

generation of electric utilities beginning at 6% in 2012 and increasing to 20% by 2020.  New nuclear generation would be excluded 

from the RES total generation baseline calculation, and one quarter of the RES mandate could be met through energy efficiency 

measures.  The United States Senate is also considering legislation that would address GHG emissions and would establish an 

RES.  The Company cannot predict if or when the legislation described above will become law or what requirements would be 

imposed on the Company by such legislation.  The Company expects that any costs incurred to comply with such legislation would 

be recoverable through rates. 

 

At the state level, no significant environmental legislation that would affect the Company’s operations advanced during 

2009.  The Company cannot predict whether such legislation will be introduced or enacted in 2010, or if new regulations or changes 

to existing regulations at the state or federal level will be implemented in the coming year. 

 

Air Quality 

 

With the pervasive emergence of concern over the issue of global climate change as a significant influence upon the 

economy, SCANA, SCE&G and GENCO are subject to certain climate-related financial risks, including those involving regulatory 

requirements responsive to GHG emissions, as well as those involving physical impacts which could arise from global climate 

change.  Certain other business and financial risks arising from such climate change could also arise.  The Company cannot predict 

all of the climate-related regulatory and physical risks nor the related consequences which might impact the Company, and the 

following discussion should not be considered all-inclusive. 

 

From a regulatory perspective, SCANA, SCE&G and GENCO continually monitor and evaluate their current and projected 

emission levels and strive to comply with all state and federal regulations regarding those emissions.  SCE&G and GENCO 

participate in the sulfur dioxide and nitrogen oxide emission allowance programs with respect to coal plant emissions and also have 

constructed additional pollution control equipment at several larger coal-fired electric generating plants.  Further, SCE&G has 

announced plans to construct two new nuclear generating plants which are expected to significantly reduce GHG emission levels 

once they are completed and dispatched, potentially displacing some of the current coal-fired generation sources. 

 

See also the discussion of the court action on the CAIR below.  Even while the rule has been in flux, the Company has 

continued with its scrubber and selective catalytic reactor (SCR) construction projects with the expectation that new rules will be 

forthcoming.   
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In 2005, the EPA issued the CAIR which requires the District of Columbia and 28 states, including South Carolina, to 

reduce nitrogen oxide and sulfur dioxide emissions in order to attain mandated state levels.  CAIR set emission limits to be met in 

two phases beginning in 2009 and 2015, respectively, for nitrogen oxide and beginning in 2010 and 2015, respectively, for sulfur 

dioxide.  Numerous states, environmental organizations, industry groups and individual companies challenged the rule, seeking a 

change in the method CAIR used to allocate sulfur dioxide emission allowances.  On December 23, 2008, the United States Court of 

Appeals for the District of Columbia Circuit remanded the rule but did not vacate it.  Prior to the Court of Appeals’ decision, 

SCE&G and GENCO had determined that additional air quality controls would be needed to meet the CAIR requirements.  SCE&G 

has completed the installation of SCR technology at Cope Station for nitrogen oxide reduction and GENCO has completed 

installation of a wet limestone scrubber at Williams Station for sulfur dioxide reduction.   SCE&G also is installing a wet limestone 

scrubber at Wateree Station.  The Company expects to incur capital expenditures totaling approximately $559 million through 2010 

for these scrubber projects, of which approximately $435 million has already been spent.   The Company cannot predict when the 

EPA will issue a revised rule or what impact the rule will have on SCE&G and GENCO.  Any costs incurred to comply with this rule 

or other rules issued by the EPA in the future are expected to be recoverable through rates. 

 

Physical effects associated with climate changes could include the impact of possible changes in weather patterns, such as 

storm frequency and intensity, and the resultant potential damage to the Company’s electric system, as well as impacts on customers 

and on the Company’s supply chain and many others.  Much of the service territory of SCE&G is subject to the damaging effects of 

Atlantic and Gulf coast hurricanes and also to the damaging impact of winter ice storms.  To help mitigate the financial risks arising 

from these potential occurrences, SCE&G maintains insurance on certain properties and also collects funds from customers for its 

storm damage reserve (see Note 1 to the consolidated financial statements).  As part of its ongoing operations, SCE&G maintains 

emergency response and storm preparation plans and teams, and applicable personnel participate in ongoing training and related 

simulations in advance of such storms, all in order to allow the Company to protect its assets and to return its systems to normal 

reliable operation in a timely fashion following any such event. 

 

 In December 2009 the EPA issued a final finding that atmospheric concentrations of GHG endanger public health and 

welfare within the meaning of Section 202(a) of the CAA.  The rule, which became effective in January 2010, enables the EPA to 

regulate GHG emissions under the CAA.  The EPA has committed to issue new rules regulating such emissions by November 

2011.  On September 30, 2009, the EPA issued a proposed rule that would require facilities emitting over 25,000 tons of GHG a 

year (such as SCE&G’s generating facilities) to obtain permits demonstrating that they are using the best practices and technologies 

to minimize GHG emissions.  The Company expects that any costs incurred to comply with GHG emission requirements will be 

recoverable through rates. 

 

In 2005 the EPA issued the Clean Air Mercury Rule (CAMR) which established a mercury emissions cap and trade 

program for coal-fired power plants.  Numerous parties challenged the rule, and on February 8, 2008, the United States Circuit 

Court for the District of Columbia vacated the rule for electric utility steam generating units.  The Company expects the EPA to 

issue a new mercury emissions rule but cannot predict when such a rule will be issued or what requirements it will impose. 

 

The EPA is conducting an enforcement initiative against the utilities industry related to the new source review provisions 

and the new source performance standards of the CAA.  As part of the initiative, many utilities have received requests for 

information under Section 114 of the CAA. In addition, the United States Department of Justice (DOJ), on behalf of EPA, has taken 

civil enforcement action against several utilities. The primary basis for these actions is the assertion by EPA that maintenance 

activities undertaken by the utilities at their coal-fired power plants constituted “major modifications” which required the 

installation of costly BACT. Some of the utilities subject to the actions have reached settlement. 

 

           To date, SCE&G and GENCO have received and responded to Section 114 requests for information related to Canadys, 

Wateree and Williams Stations. The current state of continued DOJ civil enforcement is the subject of industry-wide speculation, 

and it cannot be determined whether the Company will be affected by the initiative in the future. The Company believes that any 

enforcement action relative to its compliance with the CAA would be without merit.  The Company further believes that installation 

of equipment responsive to CAIR previously discussed will mitigate many of the alleged concerns with New Source Review (NSR). 

 

Water Quality 

  

The Clean Water Act, as amended (CWA), provides for the imposition of effluent limitations that require treatment for 

wastewater discharges.  Under the CWA, compliance with applicable limitations is achieved under a national permit program. 

Discharge permits have been issued for all, and renewed for all, of SCE&G’s and GENCO’s generating units.  Concurrent with 

renewal of these permits, the permitting agency has implemented a more rigorous program of monitoring and controlling discharges, 

has modified the requirements for cooling water intake structures, and has required strategies for toxicity reduction in wastewater 

streams.  The Company is conducting studies and is developing or implementing compliance plans for these initiatives. Congress is 

expected to consider further amendments to the CWA.  Such legislation may include limitations to mixing zones and toxicity-based 

standards.  These provisions, if passed, could have a material adverse impact on the financial condition, results of operations and 

cash flows of the Company, SCE&G and GENCO.  The Company believes that any additional costs imposed by such regulations 

would be recoverable through rates. 
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Hazardous and Solid Wastes 

  

The EPA has publicly stated its intention to propose new federal regulations affecting the management and disposal of coal 

combustion products (CCP), such as ash, in 2010.  Such regulations could result in the treatment of some CCPs as hazardous waste 

and could impose significant costs to utilities, such as SCE&G and GENCO.  While the Company cannot predict how extensive the 

regulations will be, the Company believes that any additional costs imposed by such regulations would be recoverable through rates. 

 

The Nuclear Waste Act required that the United States government accept and permanently dispose of high-level 

radioactive waste and spent nuclear fuel by January 31, 1998.  The Nuclear Waste Act also imposed on utilities the primary 

responsibility for storage of their spent nuclear fuel until the repository is available.  SCE&G entered into a Standard Contract for 

Disposal of Spent Nuclear Fuel and/or High-Level Radioactive Waste with the United States Department of Energy (DOE) in 

1983.  As of December 31, 2009, the federal government has not accepted any spent fuel from Summer Station or any other nuclear 

generating facility, and it remains unclear when the repository may become available.  SCE&G has on-site spent nuclear fuel 

storage capability until at least 2018 and expects to be able to expand its storage capacity to accommodate the spent nuclear fuel 

output for the life of Summer Station through dry cask storage or other technology as it becomes available. 

  

The provisions of CERCLA authorize the EPA to require the clean up of hazardous waste sites.  In addition, the states of 

South Carolina and North Carolina have similar laws.  The Company maintains an environmental assessment program to identify 

and evaluate current and former operations sites that could require environmental clean-up.  In addition, regulators from the EPA 

and other federal or state agencies periodically notify the Company that it may be required to perform or participate in the 

investigation and remediation of a hazardous waste site.  As site assessments are initiated, estimates are made of the amount of 

expenditures, if any, deemed necessary to investigate and remediate each site.  These estimates are refined as additional information 

becomes available; therefore, actual expenditures may differ significantly from the original estimates.  Amounts estimated and 

accrued to date for site assessments and clean-up relate solely to regulated operations.  Such amounts are recorded in deferred debits 

and amortized, with recovery provided through rates.  The Company has assessed the following matters: 

  

Electric Operations 

  

SCE&G has been named, along with 53 others, by the EPA as a potentially responsible party (PRP) at the Alternate Energy 

Resources, Inc. (AER) Superfund site located in Augusta, Georgia.  The EPA placed the site on the National Priorities List in April 

2006.  AER conducted hazardous waste storage and treatment operations from 1975 to 2000, when the site was abandoned.  While 

operational, AER processed fuels from waste oils, treated industrial coolants and oil/water emulsions, recycled solvents and blended 

hazardous waste fuels.  During that time, SCE&G occasionally used AER for the processing of waste solvents, oily rags and oily 

wastewater.  The EPA and the State of Georgia have documented that a release or releases have occurred at the site leading to 

contamination of groundwater, surface water and soils.  The EPA and the State of Georgia have conducted a preliminary assessment 

and site inspection.  The PRPs funded a Remedial Investigation and Risk Assessment which was completed and approved by the 

EPA, and funded a Feasibility Study that is expected to be completed in 2010.  The site has not been remediated nor has a clean-up 

cost been estimated.  Although a basis for the allocation of clean-up costs among the PRPs is unclear, SCE&G does not believe that 

its involvement at this site would result in an allocation of costs that would have a material adverse impact on its results of 

operations, cash flows or financial condition.  Any cost allocated to SCE&G arising from the remediation of this site, net of 

insurance recovery, is expected to be recoverable through rates. 

 

Gas Distribution 

  

SCE&G is responsible for four decommissioned manufactured gas plant (MGP) sites in South Carolina which contain 

residues of by-product chemicals.  These sites are in various stages of investigation, remediation and monitoring under work plans 

approved by the South Carolina Department of Health and Environmental Control (DHEC).  SCE&G anticipates that major 

remediation activities at these sites will continue until 2012 and will cost an additional $7.7 million.  In addition, the National Park 

Service of the Department of the Interior has made an initial demand to SCE&G for payment of $9.1 million for certain costs and 

damages relating to the MGP site in Charleston, South Carolina.  SCE&G expects to recover any cost arising from the remediation 

of these four sites, net of insurance recovery, through rates.  At December 31, 2009, deferred amounts, net of amounts previously 

recovered through rates and insurance settlements, totaled $19.4 million. 

 

PSNC Energy is responsible for environmental clean up at five sites in North Carolina on which MGP residuals are present 

or suspected.  PSNC Energy’s actual remediation costs for these sites will depend on a number of factors, such as actual site 

conditions, third-party claims and recoveries from other PRPs.  PSNC Energy has recorded a liability and associated regulatory 

asset of $4.4 million, the estimated remaining liability at December 31, 2009.  PSNC Energy expects to recover through rates any 

costs allocable to PSNC Energy arising from the remediation of these sites. 
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REGULATORY MATTERS 
 

 Material retail rate proceedings are described in more detail in Note 2 to the consolidated financial statements. 

  

South Carolina Electric & Gas Company 

  

SCE&G is subject to the jurisdiction of the SEC as to the issuance of certain securities and other matters; the SCPSC as to 

retail electric and gas rates, service, accounting, issuance of securities (other than short-term borrowings) and other matters; and 

FERC as to issuance of short-term borrowings, certain acquisitions and other matters. 

 

SCE&G and GENCO are subject to regulation under the Federal Power Act, administered by FERC and DOE, in the 

transmission of electric energy in interstate commerce and in the sale of electric energy at wholesale for resale, as well as with 

respect to licensed hydroelectric projects and certain other matters, including accounting. 

 

Natural gas distribution companies may request annual adjustments to rates to reflect changes in revenues and expenses and 

changes in investment.  Such annual adjustments are subject to certain qualifying criteria and review by the SCPSC. 

 

Effective February 12, 2010 the Pipeline and Hazardous Materials Safety Administration issued a final rule establishing 

integrity management requirements for gas distribution pipeline systems, similar to those for transmission pipelines discussed 

below.  The rule gives SCE&G until August 2, 2011 to develop and implement a program for compliance with the rule.  SCE&G has 

not determined what impact the rule will have on its operations.  SCE&G believes that any additional cost incurred to comply with 

the rule will be recoverable through rates. 

 

Public Service Company of North Carolina, Incorporated 

  

PSNC Energy is subject to the jurisdiction of the NCUC as to gas rates, issuance of securities (other than notes with a 

maturity of two years or less or renewals of notes with a maturity of six years or less), accounting and other matters.  

 

The Pipeline Safety Improvement Act of 2002 (the Pipeline Safety Act), directed the United States Department of 

Transportation (DOT) to establish the Integrity Management Rule for operations of natural gas systems with transmission pipelines 

located near moderate to high density populations.  Of PSNC Energy’s approximately 593 miles of transmission pipeline subject to 

the Pipeline Safety Act, 63 miles are located within these areas.  Through December 2009, PSNC Energy has assessed 95 percent of 

the pipeline and is required to complete its assessment of the remainder by December 2012.  Depending on the assessment method 

used, PSNC Energy will be required to reinspect these same miles of pipeline approximately every seven years.  PSNC Energy 

currently estimates the total cost through December 2012 to be $8.0 million for the initial assessments, not including any subsequent 

remediation that may be required.  Costs totaling $2.3 million are being recovered through rates over a three-year period beginning 

November 1, 2008.  The NCUC has authorized continuation of deferral accounting for certain expenses incurred to comply with 

DOT’s pipeline integrity management requirements until resolution of PSNC Energy’s next general rate proceeding. 

  

Carolina Gas Transmission Corporation 

  

CGT has approximately 73 miles of transmission line that are covered by the Integrity Management Rule of the Pipeline 

Safety Act.  CGT currently estimates the total cost to be $8.3 million for the initial assessments and any subsequent remediation 

required through December 2012. 

 

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 
  

Following are descriptions of the Company’s accounting policies and estimates which are most critical in terms of 

reporting financial condition or results of operations. 

  

Utility Regulation 

  

SCANA’s regulated utilities record certain assets and liabilities that defer the recognition of expenses and revenues to 

future periods in accordance with accounting guidance for rate-regulated utilities.  In the future, as a result of deregulation or other 

changes in the regulatory environment, the Company may no longer meet the criteria of accounting for rate-regulated utilities, and 

could be required to write off its regulatory assets and liabilities.  Such an event could have a material adverse effect on the results of 

operations, liquidity or financial position of the Company’s and SCE&G’s Electric Distribution and Gas Distribution segments in 

the period the write-off would be recorded.  See Note 1B to the consolidated financial statements for a description of the Company’s 

regulatory assets and liabilities, including those associated with the Company’s environmental assessment program. 

 

 The Company’s generation assets would be exposed to considerable financial risks in a deregulated electric market.  If 

market prices for electric generation do not produce adequate revenue streams and the enabling legislation or regulatory actions do 

not provide for recovery of the resulting stranded costs, the Company could be required to write down its investment in those assets. 

The Company cannot predict whether any write-downs will be necessary and, if they are, the extent to which they would adversely 

        Exhibit C 
Page 44 of 148



 

45 

affect the Company’s results of operations in the period in which they would be recorded.  As of December 31, 2009, the 

Company’s net investments in fossil/hydro and nuclear generation assets were approximately $2.8 billion and $1.0 billion, 

respectively. 

  

Revenue Recognition and Unbilled Revenues 

  

Revenues related to the sale of energy are recorded when service is rendered or when energy is delivered to customers. 

Because customers of the Company’s utilities and retail gas operations are billed on cycles which vary based on the timing of the 

actual reading of their electric and gas meters, the Company records estimates for unbilled revenues at the end of each reporting 

period.  Such unbilled revenue amounts reflect estimates of the amount of energy delivered to customers since the date of the last 

reading of their meters.  Such unbilled revenues reflect consideration of estimated usage by customer class, the effects of different 

rate schedules, changes in weather and, where applicable, the impact of weather normalization or other regulatory provisions of rate 

structures.  The accrual of unbilled revenues in this manner properly matches revenues and related costs.  Accounts receivable 

included unbilled revenues of $187.2 million at December 31, 2009 and $185.1 million at December 31, 2008, compared to total 

revenues of $4.2 billion and $5.3 billion for the years 2009 and 2008, respectively. 

   

Nuclear Decommissioning 

  

Accounting for decommissioning costs for nuclear power plants involves significant estimates related to costs to be 

incurred many years in the future.  Among the factors that could change SCE&G’s accounting estimates related to decommissioning 

costs are changes in technology, changes in regulatory and environmental remediation requirements, and changes in financial 

assumptions such as discount rates and timing of cash flows.  Changes in any of these estimates could significantly impact the 

Company’s financial position and cash flows (although changes in such estimates should be earnings-neutral, because these costs 

are expected to be collected from ratepayers). 

 

SCE&G’s two-thirds share of estimated site-specific nuclear decommissioning costs for Summer Station, including both 

the cost of decommissioning plant components that are and are not subject to radioactive contamination, totals $451.0 million, stated 

in 2006 dollars.  Santee Cooper is responsible for decommissioning costs related to its one-third ownership interest in Summer 

Station.  The cost estimate assumes that the site would be maintained over a period of 60 years in such a manner as to allow for 

subsequent decontamination that would permit release for unrestricted use. 

 

Under SCE&G’s method of funding decommissioning costs, amounts collected through rates are invested in insurance 

policies on the lives of certain Company personnel.  SCE&G transfers to an external trust fund the amounts collected through 

electric rates, insurance proceeds and interest thereon, less expenses.  The trusteed asset balance reflects the net cash surrender value 

of the insurance policies and cash held by the trust.  Management intends for the fund, including earnings thereon, to provide for all 

eventual decommissioning expenditures on an after-tax basis. 

 

Accounting for Pensions and Other Postretirement Benefits 

  

The Company recognizes the overfunded or underfunded status of its defined benefit pension plan as an asset or liability in 

its balance sheet and changes in funded status as a component of other comprehensive income, net of tax, or as a regulatory asset as 

required by accounting guidance.  The Company’s plan is adequately funded under current regulations.  Accounting guidance 

requires the use of several assumptions, the selection of which may have a large impact on the resulting pension cost or income 

recorded.  Among the more sensitive assumptions are those surrounding discount rates and expected returns on assets.  Net pension 

cost of $40.0 million recorded in 2009 reflects the use of a 6.45% discount rate, derived using a cash flow matching technique, and 

an assumed 8.50% long-term rate of return on plan assets.  The Company believes that these assumptions were, and that the resulting 

pension cost amount was, reasonable.  For purposes of comparison, using a discount rate of 6.20% in 2009 would have increased the 

Company’s pension cost by $1.1 million.  Had the assumed long-term rate of return on assets been 8.25%, the Company’s pension 

cost for 2009 would have increased by $1.5 million. 

 

The following information with respect to pension assets (and returns thereon) should also be noted. 

 

The Company determines the fair value of a majority of its pension assets utilizing market quotes or derives them from 

modeling techniques that incorporate market data.  Only a small portion of assets are valued using less transparent (so-called “Level 

3”) methods. 

  

In developing the expected long-term rate of return assumptions, the Company evaluates historical performance, targeted 

allocation amounts and expected payment terms.   As of the beginning of 2009, the plan’s historical 10, 15, 20 and 25 year 

cumulative performance showed actual returns of 4.0%, 9.0%, 9.2% and 10.6%, respectively.  The 2009 expected long-term rate of 

return of 8.5% was based on a target asset allocation of 65% with equity managers and 35% with fixed income managers. 

Management regularly reviews such allocations and periodically rebalances the portfolio when considered appropriate.  For 2010, 

the expected rate of return is also 8.5%. 
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As noted in Results of Operations above, due to turmoil in the financial markets and the resultant declines in plan asset 

values in the fourth quarter of 2008, the Company recorded significant amounts of pension cost in 2009 compared to the pension 

income recorded in 2008 and previously.  However, in February 2009, the Company was granted accounting orders by the SCPSC 

which allow it to mitigate a significant portion of this increased pension expense by deferring as a regulatory asset the amount of 

pension expense above the level of pension income which is included in current rates for both of the Company’s South Carolina 

regulated businesses.  These costs will be deferred until future rate filings, at which time the accumulated deferred costs will be 

addressed prospectively. 

 

The pension trust is adequately funded under current regulations, and no contributions have been required since 1997. 

Management does not anticipate the need to make pension contributions until after 2011. 

 

The Company accounts for the cost of its postretirement medical and life insurance benefit plans in a similar manner to that 

used for its defined benefit pension plan.  This plan is unfunded, so no assumptions related to rate of return on assets impact the net 

expense recorded; however, the selection of discount rates can significantly impact the actuarial determination of net expense.  The 

Company used a discount rate of 6.45%, derived using a cash flow matching technique, and recorded a net cost of $17.7 million for 

2009.  Had the selected discount rate been 6.20%, the expense for 2009 would have been $0.1 million higher.  Because the plan 

provisions include “caps” on company per capita costs, healthcare cost inflation rate assumptions do not materially impact the net 

expense recorded. 

  

Asset Retirement Obligations 

  

The Company accrues for the legal obligation associated with the retirement of long-lived tangible assets that result from 

their acquisition, construction, development and normal operation in accordance with applicable accounting guidance.  The 

obligations are recognized at fair value in the period in which they are incurred, and associated asset retirement costs are capitalized 

as a part of the carrying amount of the related long-lived assets.  Because such obligations relate primarily to the Company’s 

regulated utility operations, their recording has no significant impact on results of operations.  As of December 31, 2009, the 

Company has recorded an asset retirement obligation (ARO) of $111 million for nuclear plant decommissioning (as discussed 

above) and an ARO of $366 million for other conditional obligations related to generation, transmission and distribution properties, 

including gas pipelines.  All of the amounts recorded in accordance with the relevant accounting guidance are based upon estimates 

which are subject to varying degrees of imprecision, particularly since such payments will be made many years in the 

future.  Changes in these estimates will be recorded over time; however, these changes in estimates are not expected to materially 

impact results of operations so long as the regulatory framework for the Company’s utilities remains in place. 

  

OTHER MATTERS 
  

Off-Balance Sheet Transactions 

  

Although SCANA invests in securities and business ventures, it does not hold significant investments in unconsolidated 

special purpose entities.  SCANA does not engage in off-balance sheet financing or similar transactions, although it is party to 

incidental operating leases in the normal course of business, generally for office space, furniture, equipment and rail cars. 

  

Claims and Litigation 

  

For a description of claims and litigation see Item 3.  LEGAL PROCEEDINGS and Note 11 to the consolidated financial 

statements. 
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 
  

All financial instruments held by the Company described below are held for purposes other than trading. 

  

Interest Rate Risk 
  

The tables below provides information about long-term debt issued by the Company and other financial instruments that 

are sensitive to changes in interest rates.  For debt obligations, the tables present principal cash flows and related weighted average 

interest rates by expected maturity dates.  For interest rate swaps, the figures shown reflect notional amounts, weighted average 

interest rates and related maturities.  Fair values for debt represent quoted market prices.  Interest rate swap agreements are valued 

using discounted cash flow models with independently sourced data. 

   

   Expected Maturity Date 

December 31, 2009 

Millions of dollars  

  

2010 

  

2011 

  

2012 

  

2013 

  

2014 

  

Thereafter 

  

Total 

  

Fair Value 

Long-Term Debt:                            

Fixed Rate ($) 14.8 719.3 265.5 157.9 42.5 3,102.7. 4,302.7 4,538.3    

Average Fixed Interest Rate (%) 6.87 5.91 6.23 7.05 4.88 6.05 6.07       

Variable Rate ($) 4.4 4.4 4.4 4.4 4.4 159.4 181.1 161.0    

Average Variable Interest Rate (%) .96 .96 .96 .96 .96 .67 .70       

Interest Rate Swaps:                            

Pay Variable/Receive Fixed ($) 3.2 303.2 253.2          559.6 1.1    

Pay Interest Rate (%) 3.44 6.01 4.93          5.51       

Receive Interest Rate (%) 8.75 6.89 6.28          6.63       

Pay Fixed/Receive Variable ($) 4.4 4.4 4.4 4.4 4.4 159.4 181.4 (10.1 ) 

Average Pay Interest Rate (%) 6.17 6.17 6.17 6.17 6.17 4.88 5.04       

Average Receive Interest Rate (%) .96 .96 .96 .96 .96 .67 .70       

 

   Expected Maturity Date 

December 31, 2008 

Millions of dollars  

  

2009 

  

2010 

  

2011 

  

2012 

  

2013 

  

Thereafter 

  

Total 

  

Fair Value 

Long-Term Debt:                            

Fixed Rate ($) 108.2 14.8 1,075.3 265.5 157.9 2,670.2 4,291.9 4,406.5    

Average Fixed Interest Rate (%) 6.27 6.87 4.61 6.23 7.05 5.97 5.70       

Variable Rate ($) 26.1 3.2 3.2 3.2 3.2 138.6 177.5 149.1    

Average Variable Interest Rate (%) 6.36 2.90 2.90 2.90 2.90 2.14 5.17       

Interest Rate Swaps:                            

Pay Variable/Receive Fixed ($) 3.2 3.2 3.2 3.2       12.8 0.9    

Pay Interest Rate (%) 4.66 4.66 4.66 4.66       4.66       

Receive Interest Rate (%) 8.75 8.75 8.75 8.75       8.75       

Pay Fixed/Receive Variable ($)    3.2 3.2 3.2 3.2 138.6 151.4 (34.3 ) 

Average Pay Interest Rate (%)    6.47 6.47 6.47 6.47 4.83 4.96       

Average Receive Interest Rate (%)    2.90 2.90 2.90 2.90 2.14 2.20       

  

While a decrease in interest rates would increase the fair value of debt, it is unlikely that events which would result in a 

realized loss will occur. 

  

The above tables exclude long-term debt of $34 million at December 31, 2009 and $37 million at December 31, 2008, 

which amounts do not have a stated interest rate associated with them. 

  

 

        Exhibit C 
Page 47 of 148



 

48 

Commodity Price Risk 
  

The following tables provide information about the Company’s financial instruments that are sensitive to changes in 

natural gas prices.  Weighted average settlement prices are per 10,000 DT.  Fair value represents quoted market prices. 

  

Expected Maturity:                      

               Options 

   Futures Contracts       Purchased 

Call 

Purchased 

Put 

Sold 

Call 

Sold 

Put 

   

2010 Long          (Long) (Short) (Short) (Long)    

Settlement Price (a) 5.65       Strike Price (a) 7.07 5.43 9.59 5.43    

Contract Amount (b)  9.7       Contract Amount (b) 46.9  1.3 3.5  1.3    

Fair Value (b)  9.8       Fair Value (b)  1.5  0.2 -  (0.2 ) 

                              

2011                            

Settlement Price (a) 6.69       Strike Price (a) 8.15 - - -    

Contract Amount (b)  0.6       Contract Amount (b)  0.1 - - -    

Fair Value (b)  0.6       Fair Value (b) - - - -    

                              

(a) Weighted average, in dollars                          

(b)Millions of dollars                            

 

Swaps 2010 2011 2012 2013 

Commodity Swaps:             

  Pay fixed/receive variable (b) 82.1 20.2 7.2 3.7 

  Average pay rate (a) 6.2457 7.0328 7.2548 7.8450 

  Average received rate (a) 5.7101 6.4252 6.5319 6.6778 

  Fair Value (b) 75.1 18.5 6.5 3.1 

               

  Pay variable/receive fixed (b) 33.9 10.7 3.0 - 

  Average pay rate (a) 5.7237 6.4174 6.5134 - 

  Average received rate (a) 5.9601 6.7629 6.6998 - 

  Fair Value (b) 35.3 11.2 3.1 - 

               

Basis Swaps:             

  Pay variable/receive variable (b) 44.4 7.5 4.0 3.2 

  Average pay rate (a) 5.7524 6.4643 6.5966 6.7678 

  Average received rate (a) 5.8017 6.4447 6.5408 6.6978 

  Fair Value (b) 44.8 7.5 4.0 3.1 

               

(a) Weighted average, in dollars              

(b)Millions of dollars             

  

The Company uses derivative instruments to hedge forward purchases and sales of natural gas, which create market risks of 

different types.  See Note 9 to the consolidated financial statements.  The information above includes those financial positions of 

Energy Marketing, SCE&G and PSNC Energy. 

 

SCE&G and PSNC Energy utilize futures, options and swaps to hedge gas purchasing activities.  SCE&G’s tariffs include 

a purchased gas adjustment (PGA) clause that provides for the recovery of actual gas costs incurred.  The SCPSC has ruled that the 

results of SCE&G’s hedging activities are to be included in the PGA.  As such, costs of related derivatives utilized by SCE&G to 

hedge gas purchasing activities are recoverable through the weighted average cost of gas calculation.  The offset to the change in fair 

value of these derivatives is deferred.  PSNC Energy’s tariffs also include a provision for the recovery of actual gas costs 

incurred.  PSNC Energy defers premiums, transaction fees, margin requirements and any realized gains or losses from its hedging 

program for subsequent recovery from customers. 
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ITEM 8.  FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 
  

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
  

To the Board of Directors and Stockholders of 

SCANA Corporation 

Cayce, South Carolina 

 

We have audited the accompanying consolidated balance sheets of SCANA Corporation and subsidiaries (the "Company") as of 

December 31, 2009 and 2008, and the related consolidated statements of income, changes in common equity and comprehensive 

income, and cash flows for each of the three years in the period ended December 31, 2009.  Our audits also included the financial 

statement schedule listed in Part IV at Item 15.  These financial statements and financial statement schedule are the responsibility of 

the Company’s management.  Our responsibility is to express an opinion on the financial statements and financial statement 

schedule based on our audits. 

 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). 

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 

free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 

financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by 

management, as well as evaluating the overall financial statement presentation.  We believe that our audits provide a reasonable 

basis for our opinion. 

 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of SCANA 

Corporation and subsidiaries at December 31, 2009 and 2008, and the results of their operations and their cash flows for each of the 

three years in the period ended December 31, 2009, in conformity with accounting principles generally accepted in the United States 

of America.  Also, in our opinion, such financial statement schedule, when considered in relation to the basic consolidated financial 

statements taken as a whole, present fairly, in all material respects, the information set forth therein. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the 

Company’s internal control over financial reporting as of December 31, 2009, based on the criteria established in Internal 

Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission, and our 

report dated March 1, 2010 expressed an unqualified opinion on the Company’s internal control over financial reporting. 

 

 

/s/DELOITTE & TOUCHE LLP 

Charlotte, North Carolina 

March 1, 2010 
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SCANA Corporation 

CONSOLIDATED BALANCE SHEETS 
  

  

December 31, (Millions of dollars) 
   

2009    2008    

Assets                

Utility Plant In Service    $ 10,835    $ 10,433    

Accumulated Depreciation and Amortization       (3,302 )    (3,146 ) 

Construction Work in Progress       1,149       711    

Nuclear Fuel, Net of Accumulated Amortization       97       77    

Acquisition Adjustments       230       230    

Utility Plant, Net       9,009       8,305    

Nonutility Property and Investments:                      

  Nonutility property, net of accumulated depreciation of $107 and $94       291       194    

  Assets held in trust, net-nuclear decommissioning       67       54    

  Other investments       73       68    

  Nonutility Property and Investments, Net       431       316    

Current Assets:                      

  Cash and cash equivalents       162       272    

  Receivables, net of allowance for uncollectible accounts of $9 and $11       694       828    

  Inventories (at average cost):                      

    Fuel       376       358    

    Materials and supplies       115       108    

    Emission allowances       10       15    

  Prepayments and other       164       232    

  Deferred income taxes       -       23    

  Total Current Assets       1,521       1,836    

Deferred Debits and Other Assets:                      

  Regulatory assets       985       905    

  Other       148       140    

  Total Deferred Debits and Other Assets       1,133       1,045    

    Total    $ 12,094    $ 11,502    
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December 31, (Millions of dollars)    2009    2008    

Capitalization and Liabilities                

Common equity    $ 3,408    $ 3,045    

Preferred stock        -       113    

Long-Term Debt, Net       4,483       4,361    

  Total Capitalization       7,891       7,519    

Current Liabilities:                      

  Short-term borrowings       335       80    

  Current portion of long-term debt       28       144    

  Accounts payable       428       405    

  Customer deposits and customer prepayments       103       97    

  Taxes accrued       134       128    

  Interest accrued       71       69    

  Dividends declared       59       56    

  Other       98       176    

  Total Current Liabilities       1,256       1,155    

Deferred Credits and Other Liabilities:                      

  Deferred income taxes, net       1,122       1,009    

  Deferred investment tax credits       111       103    

  Asset retirement obligations       477       458    

  Pension and other postretirement benefits       229       261    

  Regulatory liabilities       879       838    

  Other       129       159    

  Total Deferred Credits and Other Liabilities       2,947       2,828    

Commitments and Contingencies (Note 11)       -       -    

  Total    $ 12,094    $ 11,502    

  

See Notes to Consolidated Financial Statements. 
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SCANA Corporation 

CONSOLIDATED STATEMENTS OF INCOME 
  

Years Ended December 31, (Millions of dollars, except per share amounts) 2009    2008    2007       

Operating Revenues:                      

  Electric $ 2,141    $ 2,236    $ 1,954    

  Gas-regulated    958       1,247       1,105    

  Gas-nonregulated    1,138       1,836       1,562    

    Total Operating Revenues    4,237       5,319       4,621    

Operating Expenses:                            

  Fuel used in electric generation    818       864       662    

  Purchased power    17       36       33    

  Gas purchased for resale    1,570       2,547       2,161    

  Other operation and maintenance    640       675       648    

  Depreciation and amortization    316       319       324    

  Other taxes    177       168       160    

    Total Operating Expenses    3,538       4,609       3,988    

                              

Operating Income    699       710       633    

                              

Other Income (Expense):                            

  Other income    65       79       99    

  Other expenses    (37 )     (42 )    (48 ) 

  Interest charges, net of allowance for borrowed funds used during construction of $23, $16 and $13    (233 )    (227 )    (206 ) 

  Allowance for equity funds used during construction    28       14       2    

    Total Other Expense    (177 )    (176 )    (153 ) 

                              

Income Before Income Tax Expense and Earnings (Losses) from Equity Method 

  Investments    522       534       480    

Income Tax Expense    167       189       140    

                              

Income Before Earnings (Losses) from Equity Method Investments    355       345       340    

Earnings (Losses) from Equity Method Investments    2       8       (13 ) 

                              

Net Income    357       353       327    

 Less Preferred Stock Dividends of Subsidiary    (9 )    (7 )    (7 ) 

Income available to Common Shareholders of SCANA Corporation $ 348    $ 346    $ 320    

                              

Basic and Diluted Earnings Per Share $ 2.85    $ 2.95    $ 2.74    

Weighted Average Common Shares Outstanding (Millions)    122.1       117.0       116.7    

Dividends Declared Per Share of Common Stock $ 1.88    $ 1.84    $ 1.76    

  

See Notes to Consolidated Financial Statements. 
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 SCANA Corporation 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
  

For the Years Ended December 31, (Millions of dollars)    2009    2008    2007    

Cash Flows From Operating Activities:                               

Net Income    $ 357    $ 353    $ 327    

Adjustments to reconcile net income to net cash provided from operating activities:                               

  Excess losses (earnings) from equity method investments, net of distributions       1       2       14    

  Depreciation and amortization       329       327       330    

  Amortization of nuclear fuel       18       17       19    

  Allowance for equity funds used during construction       (28 )    (14 )    (2 ) 

  Carrying cost recovery       (5 )    (5 )    (6 ) 

  Cash provided (used) by changes in certain assets and liabilities:                               

   Receivables       134       (21 )    17    

   Inventories       (76 )    (114 )    (41 ) 

   Prepayments and other       64       (103 )    (23 ) 

   Other regulatory assets       (82 )    (23 )    40    

   Deferred income taxes, net       93       76       22    

   Regulatory liabilities       (6 )    (13 )    94    

   Accounts payable       (46 )    (14 )    (38 ) 

   Taxes accrued       6       (28 )    35    

   Interest accrued       2       18       -    

  Changes in other assets       (36 )    (3 )     4    

  Changes in other liabilities       (46 )    (1 )     (62 ) 

Net Cash Provided From Operating Activities       679       454        730    

Cash Flows From Investing Activities:                               

  Utility property additions and construction expenditures       (787 )    (833 )    (712 ) 

  Proceeds from investments and sale of assets       31       19       10    

  Nonutility property additions       (127 )    (71 )    (13 ) 

  Investments       (6 )    (2 )     (10 ) 

Net Cash Used For Investing Activities       (889 )    (887 )    (725 ) 

Cash Flows From Financing Activities:                               

  Proceeds from issuance of common stock       191       42       6    

  Proceeds from issuance of debt       600       1,526       40    

  Repayments of debt       (599 )    (231 )    (34 ) 

  Redemption/repurchase of equity securities       (113 )    -       (14 ) 

  Dividends       (234 )    (219 )    (210 ) 

  Short-term borrowings, net       255       (547 )    140    

Net Cash Provided From (Used For) Financing Activities       100       571       (72 ) 

Net Increase (Decrease) in Cash and Cash Equivalents       (110 )    138       (67 ) 

Cash and Cash Equivalents, January 1       272       134       201    

Cash and Cash Equivalents, December 31    $ 162    $ 272    $ 134    

Supplemental Cash Flow Information:                               

Cash paid for-Interest (net of capitalized interest of $23, $16 and $13)    $ 233    $ 196    $ 172    

                      -Income taxes       79       121       76    

Noncash Investing and Financing Activities:                               

  Accrued construction expenditures       160       92       82    

  

See Notes to Consolidated Financial Statements.  
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 SCANA Corporation 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON EQUITY AND COMPREHENSIVE INCOME 
  

                                    Accumulated             

                                    Other             

         Common Stock       Retained       Comprehensive             

Millions       Shares       Amount       Earnings       Income (Loss)       Total    

Balance as of December 31, 2006       117    $ 1,411    $ 1,464    $ (29 ) $ 2,846    

Comprehensive Income :                                                 

  Income Available to Common Shareholders of SCANA Corporation                         320                320    

  Other Comprehensive Income, net of taxes $3                                  7       7    

    Total Comprehensive Income                         320       7       327    

Issuance of Common Stock Upon Exercise of Options                9       (3 )             6    

Repurchase of Common Stock                (13 )                      (13 ) 

Dividends Declared on Common Stock                         (206 )             (206 ) 

Balance as of December 31, 2007       117       1,407       1,575       (22 )    2,960    

Comprehensive Income (Loss):                                                 

  Income Available to Common Shareholders of SCANA Corporation                           346                  346    

  Other Comprehensive Loss, net of taxes $(53)                                  (87 )    (87 ) 

    Total Comprehensive Income (Loss)                         346       (87 )    259    

Issuance of Common Stock       1        42                         42    

Dividends Declared on Common Stock                         (216 )             (216 ) 

Balance as of December 31, 2008       118       1,449       1,705       (109 )    3,045    

Comprehensive Income:                                                 

  Income Available to Common Shareholders of SCANA Corporation                         348                348    

  Other Comprehensive Income, net of taxes $33                                  54       54    

    Total Comprehensive Income                         348       54       402    

Issuance of Common Stock       5       191                         191    

Dividends Declared on Common Stock                         (230 )             (230 ) 

Balance as of December 31, 2009       123    $ 1,640    $ 1,823    $ (55 ) $ 3,408    

  

See Notes to Consolidated Financial Statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

1.        SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  

A.       Organization and Principles of Consolidation 
  

SCANA Corporation (SCANA, and together with its consolidated subsidiaries, the Company), a South Carolina 

corporation, is a holding company.  The Company engages predominantly in the generation and sale of electricity to wholesale and 

retail customers in South Carolina and in the purchase, sale and transportation of natural gas to wholesale and retail customers in 

South Carolina, North Carolina and Georgia.  The Company also conducts other energy-related businesses and provides fiber optic 

communications in South Carolina. 

  

The accompanying Consolidated Financial Statements reflect the accounts of SCANA, the following wholly-owned 

subsidiaries, and one other wholly-owned subsidiary in liquidation. 

  

Regulated businesses Nonregulated businesses 

South Carolina Electric & Gas Company (SCE&G) SCANA Energy Marketing, Inc. 

South Carolina Fuel Company, Inc. (Fuel Company) SCANA Communications, Inc. (SCI) 

South Carolina Generating Company, Inc. (GENCO) ServiceCare, Inc. 

Public Service Company of North Carolina,    SCANA Resources, Inc. 

  Incorporated (PSNC Energy) SCANA Services, Inc. 

 Carolina Gas Transmission Corporation (CGT) SCANA Corporate Security Services, Inc. 

   Westex Holdings, LLC 

  

The Company reports certain investments using the cost or equity method of accounting, as appropriate.  Intercompany 

balances and transactions have been eliminated in consolidation with the exception of profits on intercompany sales to regulated 

affiliates if the sales price is reasonable and the future recovery of the sales price through the rate-making process is probable as 

permitted by accounting guidance. 

  

B.       Basis of Accounting 
  

The Company’s cost-based rate-regulated utilities recognize in their financial statements certain revenues and expenses in 

different time periods than do enterprises that are not rate-regulated.  As a result, the Company has recorded regulatory assets and 

regulatory liabilities, summarized as follows. 

  

      December 31,    

Millions of dollars    2009    2008    

Regulatory Assets:          

Accumulated deferred income taxes    $ 173    $ 171    

Under-collections–electric fuel adjustment clause       55       -    

Environmental remediation costs       26       27    

Asset retirement obligations and related funding       279       265    

Franchise agreements       50       50    

Deferred employee benefit plan costs       325       345    

Planned major maintenance       5       -    

Other       72       47    

Total Regulatory Assets    $ 985    $ 905    

  

Regulatory Liabilities:                      

Accumulated deferred income taxes    $ 30    $ 32    

Other asset removal costs       733       688    

Storm damage reserve       44       48    

Planned major maintenance       -       11    

Monetization of bankruptcy claim       40       43    

Other       32       16    

Total Regulatory Liabilities    $ 879    $ 838    

 

Accumulated deferred income tax liabilities arising from utility operations that have not been included in customer rates are 

recorded as a regulatory asset.  Accumulated deferred income tax assets arising from deferred investment tax credits are recorded as 

a regulatory liability. 
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            Under-collections–electric fuel adjustment clause represent amounts due from customers pursuant to the fuel adjustment 

clause as approved by the Public Service Commission of South Carolina (SCPSC) during annual hearings which are expected to be 

recovered in retail electric rates during the period January 2011 through April 2012.  As a part of a settlement agreement approved 

by the SCPSC in April 2009, SCE&G is allowed to collect interest on the deferred balance during the recovery period. 

 

Environmental remediation costs represent costs associated with the assessment and clean-up of manufactured gas plant 

(MGP) sites currently or formerly owned by the Company.  Costs incurred at sites owned by SCE&G are being recovered through 

rates, of which $19.4 million, net of insurance recovery, remain to be recovered. SCE&G is authorized to amortize $1.4 million of 

these costs annually.  At sites owned by PSNC Energy, costs of $2.1 million are being recovered through rates over a period ending 

October 2011.  In addition, management believes that estimated remaining costs of $4.4 million, will be recoverable through rates. 

   

Asset retirement obligations (ARO) and related funding represents the regulatory asset associated with the legal obligation 

to decommission and dismantle V. C. Summer Nuclear Station (Summer Station) and conditional AROs. 

  

Franchise agreements represent costs associated with electric and gas franchise agreements with the cities of Charleston 

and Columbia, South Carolina.  Based on an SCPSC order, SCE&G began amortizing these amounts through cost of service rates in 

February 2003 over approximately 20 years. 

  

Deferred employee benefit plan costs represent amounts of pension and other postretirement benefit costs which were 

accrued as liabilities, and costs deferred pursuant to specific regulatory orders (See Note 3), but which are expected to be recovered 

through utility rates. 

  

Other asset removal costs represent estimated net collections through depreciation rates of amounts to be incurred for the 

removal of assets in the future. 

  

The storm damage reserve represents an SCPSC-approved collection through SCE&G electric rates, capped at 

$100 million, which can be applied to offset incremental storm damage costs in excess of $2.5 million in a calendar year, certain 

transmission and distribution insurance premiums and certain tree trimming expenditures in excess of amounts included in base 

rates.  SCE&G applied costs of $10.0 million in 2009 and $7.3 million in 2008 to the reserve.  See Note 2. 

 

Planned major maintenance related to certain fossil hydro turbine/generation equipment and nuclear refueling outages is 

accrued in periods other than when incurred, as approved through specific SCPSC orders.  SCE&G is collecting $8.5 million 

annually, ending December 2013, through electric rates to offset turbine maintenance expenditures.  Nuclear refueling charges are 

accrued during each 18-month refueling outage cycle as a component of cost of service. 

  

The monetization of bankruptcy claim represents proceeds from the sale of a bankruptcy claim which will be amortized 

into operating revenue through the year 2024. 

  

The SCPSC or the North Carolina Utilities Commission (NCUC) (collectively, state commissions) or the United States 

Federal Energy Regulatory Commission (FERC) have reviewed and approved through specific orders most of the items shown as 

regulatory assets.  Other regulatory assets include certain costs which have not been approved for recovery by a state commission or 

by FERC.  In recording these costs as regulatory assets, management believes the costs will be allowable under existing rate-making 

concepts that are embodied in rate orders received by the Company.  In addition, the Company has deferred in utility plant in service 

approximately $75.5 million of unrecovered costs related to the Lake Murray backup dam project and $70.1 million of costs related 

to the installation of selective catalytic reactor (SCR) technology at its Cope Station generating facility.  See Note 11B.  These costs 

are not currently being recovered, but are expected to be recovered through rates in future periods.  In the future, as a result of 

deregulation or other changes in the regulatory environment, or changes in accounting requirements the Company could be required 

to write off its regulatory assets and liabilities.  Such an event could have a material adverse effect on the Company’s results of 

operations, liquidity or financial position in the period the write-off would be recorded.  

 

C.       Utility Plant and Major Maintenance 
  

Utility plant is stated substantially at original cost.  The costs of additions, renewals and betterments to utility plant, 

including direct labor, material and indirect charges for engineering, supervision and an allowance for funds used during 

construction, are added to utility plant accounts.  The original cost of utility property retired or otherwise disposed of is removed 

from utility plant accounts and generally charged to accumulated depreciation.  The costs of repairs, replacements and renewals of 

items of property determined to be less than a unit of property or that do not increase the asset’s life or functionality are  charged to 

maintenance expense. 
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SCE&G, operator of Summer Station, and the South Carolina Public Service Authority (Santee Cooper) jointly own 

Summer Station in the proportions of two-thirds and one-third, respectively.  The parties share the operating costs and energy output 

of the plant in these proportions.  Each party, however, provides its own financing.  Plant-in-service related to SCE&G’s portion of 

Summer Station was $1.0 billion as of December 31, 2009 and 2008 (including amounts capitalized related to the recording of 

AROs).  Accumulated depreciation associated with SCE&G’s share of Summer Station was $538.3 million and $527.6 million as of 

December 31, 2009 and 2008, respectively (including amounts capitalized related to the recording of AROs).  SCE&G’s share of 

the direct expenses associated with operating Summer Station is included in other operation and maintenance expenses and totaled 

$92.7 million in 2009, $87.4 million in 2008 and $86.7 million in 2007. 

 

In addition, SCE&G and Santee Cooper are constructing two new nuclear units at the site of Summer Station that will be 

jointly owned in the proportions of 55 percent and 45 percent, respectively, with each party providing its own financing.  SCE&G 

will be the operator of the new units.  SCE&G’s portion of the construction work in progress for the new units was $476.5 million at 

December 31, 2009 and $126.7 million at December 31, 2008. 

 

          Planned major maintenance costs related to certain fossil and hydro turbine equipment and nuclear refueling outages are 

accrued in periods other than when incurred in accordance with approval by the SCPSC for such accounting treatment and rate 

recovery of expenses accrued thereunder.  Other planned major maintenance is expensed when incurred.  Through 2013, SCE&G is 

authorized to collect $8.5 million annually through electric rates to offset turbine maintenance expenditures.  For the year ended 

December 31, 2009, SCE&G incurred $17.1 million for turbine maintenance.  Cumulative costs for turbine maintenance in excess 

of cumulative collections are classified as a regulatory asset on the balance sheet.  Nuclear refueling outages are scheduled 

18 months apart, and SCE&G begins accruing for each successive outage upon completion of the preceding outage.  SCE&G 

accrued $1.1 million per month from January 2007 through June 2008 for its portion of the outage in the spring of 2008 and accrued 

$1.2 million per month from July 2008 through December 2009 for its portion of the outage in the fall of 2009.  Total costs for the 

2008 outage were $25.7 million, of which SCE&G was responsible for $17.1 million.  Total costs for the 2009 outage were $32.7 

million, of which SCE&G was responsible for $21.8 million.  As of December 31, 2008, SCE&G had an accrued balance of 

$7.3 million.  There was no accrued balance as of December 31, 2009. 

  

D.       Allowance for Funds Used During Construction (AFC) 
  

AFC is a noncash item that reflects the period cost of capital devoted to plant under construction.  This accounting practice 

results in the inclusion of, as a component of construction cost, the costs of debt and equity capital dedicated to construction 

investment.  AFC is included in rate base investment and depreciated as a component of plant cost in establishing rates for utility 

services.  The Company’s regulated subsidiaries calculated AFC using average composite rates of 7.5% for 2009, 6.3% for 2008 

and 6.2% for 2007.  These rates do not exceed the maximum allowable rate as calculated under FERC Order No. 561.  SCE&G 

capitalizes interest on nuclear fuel in process at the actual interest cost incurred. 

  

E.       Revenue Recognition 
  

The Company records revenues during the accounting period in which it provides services to customers and includes 

estimated amounts for electricity and natural gas delivered, but not yet billed.  Unbilled revenues totaled $187.2 million at 

December 31, 2009 and $185.1 million at December 31, 2008. 

  

Fuel costs, emission allowances and certain environmental reagent costs for electric generation are collected through the 

fuel cost component in retail electric rates. This component is established by the SCPSC during annual fuel cost hearings.  Any 

difference between actual fuel costs and amounts contained in the fuel cost component is deferred and included when determining 

the fuel cost component during the next annual hearing. 

  

Customers subject to the gas cost adjustment clause are billed based on a fixed cost of gas determined by the state 

commission during annual gas cost recovery hearings.  Any difference between actual gas costs and amounts contained in rates is 

deferred and included when establishing gas costs during the next annual hearing.  In addition, included in these amounts are 

realized gains and losses incurred in the natural gas hedging programs of the Company’s regulated operations. 

 

SCE&G’s gas rate schedules for residential, small commercial and small industrial customers include a weather 

normalization adjustment (WNA) which minimizes fluctuations in gas revenues due to abnormal weather conditions. 

 

PSNC Energy is authorized by the NCUC to utilize a customer usage tracker (CUT), a rate decoupling mechanism that 

breaks the link between revenues and the amount of natural gas sold.  The CUT allows PSNC Energy to periodically adjust its base 

rates for residential and commercial customers based on average per customer consumption whether impacted by weather or other 

factors.   
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F.       Depreciation and Amortization 
  

The Company records provisions for depreciation and amortization using the straight-line method based on the estimated 

service lives of the various classes of property.  The composite weighted average depreciation rates for utility plant assets were as 

follows: 

  

         2009       2008       2007    

SCE&G       2.97 %    3.18 %    3.16 % 

GENCO       2.66 %    2.66 %    2.66 % 

CGT       1.94 %    1.92 %    2.00 % 

PSNC Energy       3.10 %    3.06 %    3.28 % 

Aggregate of Above       2.95 %    3.11 %    3.12 % 

  

SCE&G records nuclear fuel amortization using the units-of-production method. Nuclear fuel amortization is included in 

“Fuel used in electric generation” and recovered through the fuel cost component of retail electric rates.  Provisions for amortization 

of nuclear fuel include amounts necessary to satisfy obligations to the United States Department of Energy (DOE) under a contract 

for disposal of spent nuclear fuel. 

  

The Company considers amounts categorized by FERC as “acquisition adjustments” to be goodwill.  The carrying value of 

these amounts are $210 million recorded by PSNC Energy (Gas Distribution segment) and $20 million recorded by CGT (Gas 

Transmission segment).  The Company performs annual impairment evaluations on these acquisition adjustments.  No impairment 

charges have resulted from such evaluations during any period presented.  Should a write-down be required in the future, such a 

charge would be treated as an operating expense. 

  

G.       Nuclear Decommissioning 
  

SCE&G’s two-thirds share of estimated site-specific nuclear decommissioning costs for Summer Station, including the 

cost of decommissioning plant components both subject to and not subject to radioactive contamination, totals $451.0 million, stated 

in 2006 dollars.  Santee Cooper is responsible for decommissioning costs related to its one-third ownership interest in Summer 

Station.  The cost estimate assumes that the site would be maintained over a period of approximately 60 years in such a manner as to 

allow for subsequent decontamination that would permit release for unrestricted use. 

  

    Under SCE&G’s method of funding decommissioning costs, amounts collected through rates ($3.2 million pre-tax in each 

of 2009, 2008 and 2007) are invested in insurance policies on the lives of certain Company personnel.  SCE&G transfers to an 

external trust fund the amounts collected through electric rates, insurance proceeds and interest thereon, less expenses.  The trusteed 

asset balance reflects the net cash surrender value of the insurance policies and cash held by the trust.  Management intends for the 

fund, including earnings thereon, to provide for all eventual decommissioning expenditures on an after-tax basis. 

  

H.       Income and Other Taxes 
  

The Company files a consolidated federal income tax return.  Under a joint consolidated income tax allocation agreement, 

each subsidiary’s current and deferred tax expense is computed on a stand-alone basis.  Deferred tax assets and liabilities are 

recorded for the tax effects of all significant temporary differences between the book basis and tax basis of assets and liabilities at 

currently enacted tax rates.  Deferred tax assets and liabilities are adjusted for changes in such tax rates through charges or credits to 

regulatory assets or liabilities if they are expected to be recovered from, or passed through to, customers of the Company’s regulated 

subsidiaries; otherwise, they are charged or credited to income tax expense. 

  

Taxes that are billed to and collected from customers are recorded as liabilities until they are remitted to the respective 

taxing authority.  Accordingly, no such taxes are included in revenues or expenses in the statements of income. 

  

I.        Debt Premium, Discount and Expense, Unamortized Loss on Reacquired Debt 
  

The Company records long-term debt premium and discount within long-term debt and amortizes them as components of 

interest charges over the terms of the respective debt issues.  For regulated subsidiaries, other issuance expense and gains or losses 

on reacquired debt that is refinanced are recorded in other deferred debits or credits and are amortized over the term of the 

replacement debt, also as interest charges. 
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J.        Environmental 
  

The Company maintains an environmental assessment program to identify and evaluate current and former operations sites 

that could require environmental clean-up.  As site assessments are initiated, estimates are made of the amount of expenditures, if 

any, deemed necessary to investigate and remediate each site.  These estimates are refined as additional information becomes 

available; therefore, actual expenditures could differ significantly from the original estimates.  Amounts estimated and accrued to 

date for site assessments and clean-up relate solely to regulated operations. Such amounts are recorded in deferred debits and 

amortized with recovery provided through rates. 

  

K.       Cash and Cash Equivalents 
  

The Company considers temporary cash investments having original maturities of three months or less at time of purchase 

to be cash equivalents.  These cash equivalents are generally in the form of commercial paper, certificates of deposit, repurchase 

agreements, treasury bills and notes. 

 

L.       Commodity Derivatives 
  

The Company records derivatives contracts at fair value and adjusts fair value each reporting period.  The Company 

determines fair value of most of the energy-related derivatives contracts using quotations that reference actively traded 

contracts.  For other derivatives contracts, the Company uses published market surveys and, in certain cases, brokers to obtain 

quotes concerning fair value. Market quotes tend to be more plentiful for those derivatives contracts maturing in two years or less. 

See Note 9. 

 

M.      New Accounting Matters 
 

Effective for the year ended December 31, 2009, the Company adopted accounting guidance that requires enhanced 

disclosures about an employer’s plan assets in a defined benefit pension plan or other postretirement plan.  The required disclosures 

include a discussion of the inputs and evaluation techniques used to develop fair value measurements of plan assets.  In addition, the 

fair value of each major category of plan assets is required to be disclosed separately for pension plans and other postretirement 

benefit plans.  The adoption of this guidance did not affect the Company’s results of operations, cash flows or financial position.  

 

 Effective June 30, 2009, the Company adopted new accounting guidance that makes the Company’s management 

responsible for subsequent-events accounting and disclosure.  The adoption of this guidance did not impact the Company’s results 

of operations, cash flows or financial position.   

 

Effective January 1, 2009, the Company adopted accounting guidance that requires enhanced disclosures about an entity’s 

derivative and hedging activities to include how derivative instruments are accounted for and the effect of such activities on the 

entity’s financial statements.  The adoption of this guidance did not impact the Company’s results of operations, cash flows or 

financial position.   

  

Effective January 1, 2009, the Company adopted accounting guidance that requires entities to report noncontrolling 

(minority) interests in subsidiaries as equity.  The adoption of this guidance did not significantly impact the Company’s results of 

operations, cash flows or financial position.   

   

Effective January 1, 2009, the Company adopted accounting guidance that requires the acquiring entity in a business 

combination to recognize the assets acquired and the liabilities assumed at their fair values at the acquisition date and to disclose all 

of the information needed to evaluate and understand the nature and financial effect of the business combination.  The adoption of 

this guidance did not impact the Company’s results of operations, cash flows or financial position. 

 

N.       Earnings Per Share 
  

The Company computes basic earnings per share by dividing net income by the weighted average number of common 

shares outstanding for the period.  The Company computes diluted earnings per share using this same formula, after giving effect to 

securities considered to be dilutive potential common stock. The Company uses the treasury stock method in determining total 

dilutive potential common stock.  The Company has issued no securities that would have an antidilutive effect on earnings per share. 
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O.       Affiliated Transactions 
 

The Company received cash distributions from equity-method investees of $3.3 million in 2009, $6.2 million in 2008 and 

$7.8 million in 2007.  The Company made investments in equity-method investees of $1.6 million in 2009, $2.2 million in 2008 and 

$16.2 million in 2007. 

 

SCE&G purchases shaft horsepower from a cogeneration facility.  The facility is owned by a limited liability company 

(LLC) in which, prior to July 1, 2008, SCANA held an equity-method investment.  Transactions subsequent to June 30, 2008 are not 

considered to be affiliated transactions.  SCE&G made affiliated purchases of shaft horsepower from the LLC of $14.7 million in 

2008 and $27.7 million in 2007. 

 

SCE&G held equity-method investments in two partnerships that were involved in converting coal to synthetic fuel.  The 

partnerships ceased operations as a result of the expiration of the synthetic fuel tax credit program at the end of 2007, and they were 

dissolved in 2008.  SCE&G purchased synthetic fuel from these affiliated companies of $281.6 million in 2007.  The Company 

made cash investments in these affiliated companies of $2.2 million in 2008 and $16.2 million in 2007. 

   

P.       Use of Estimates 
  

The preparation of financial statements in conformity with generally accepted accounting principles requires management 

to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the financial statements and the reported amount of revenues and expenses during the reporting period. 

Actual results could differ from those estimates. 

  

Q.       Asset Management and Supply Service Agreements 
  

PSNC Energy utilizes asset management and supply service agreements with counterparties for certain natural gas storage 

facilities.  At December 31, 2009, such counterparties held 49% of PSNC Energy’s natural gas inventory, with a carrying value of 

$26.0 million, through either capacity release or agency relationships.  Under the terms of the asset management agreements, PSNC 

Energy receives storage asset management fees and, in certain instances, a share of profits.  No fees are received under supply 

service agreements.  The agreements expire at various times through March 31, 2011. 

 

R.       Preferred Stock 

 

The Company has corrected the presentation of certain preferred stock to present these preferred securities in a manner 

consistent with temporary equity.  Although the effects are not material to previously issued balance sheets, the presentation of these 

amounts has been corrected as of December 31, 2008 by presenting these $106 million of preferred securities separately from 

common equity and eliminating the “Shareholders’ Investment” section and related total.  This change had no impact on income, 

earnings per share, or on cash flows for any period presented. 

 

2.        RATE AND OTHER REGULATORY MATTERS 
  

SCE&G 

  

Electric 

  

SCE&G’s rates are established using a cost of fuel component approved by the SCPSC which may be adjusted periodically 

to reflect changes in the price of fuel purchased by SCE&G.  In April 2009, the SCPSC approved a settlement agreement between 

SCE&G, the South Carolina Office of Regulatory Staff (ORS), and others authorizing SCE&G to increase the fuel cost portion of its 

electric rates, effective with the first billing cycle of May 2009.  As a part of the settlement, SCE&G agreed to spread the recovery of 

undercollected fuel costs over a three-year period ending April 2012, as further described in Note 1B.  SCE&G is allowed to collect 

interest on the deferred balance. 

 

In January 2010, SCE&G filed an application with the SCPSC requesting a 9.52% overall increase to retail electric base 

rates.  If approved, the increase in rates would be phased in over three periods in July 2010, January 2011 and July 2011.  A public 

hearing on this matter is scheduled to begin on May 24, 2010. 

 

In December 2009, SCE&G submitted to the FERC for filing revised tariff sheets to change the network and point to point 

transmission rates under SCE&G’s Open Access Transmission Tariff.  The request, if approved, would result in an annual revenue 

increase of $5.6 million.   The requested rates utilize a cost of service formula, which departs from the traditional rate structure 

currently in effect. 
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In January 2010, the SCPSC approved SCE&G’s request for an order pursuant to the Base Load Review Act (the BLRA) to 

approve an updated construction and capital cost schedule for the construction of two new nuclear generating units at Summer 

Station.  The updated schedule provides details of the construction and capital cost schedule beyond what was proposed and 

included in the original BLRA filing described below.  The revised schedule does not change the previously announced completion 

date for the new units or the originally announced cost.   

 

In June 2009, SCE&G filed a request with the SCPSC for approval of the implementation of certain demand reduction and 

energy efficiency programs (DSM programs).  SCE&G has requested the establishment of an annual rider to allow recovery of the 

costs and lost net margin revenue associated with DSM programs, along with an incentive for investing in such programs.  The 

SCPSC has scheduled a hearing on SCE&G’s request for April 1, 2010. 

 

In February 2009, the SCPSC approved SCE&G’s combined application pursuant to the Base Load Review Act (the 

BLRA) seeking a certificate of environmental compatibility and public convenience and necessity and for a base load review order 

relating to proposed construction and operation by SCE&G and Santee Cooper of two new nuclear generating units at Summer 

Station. Under the BLRA, the SCPSC conducted a full pre-construction prudency review of the proposed units and the engineering, 

procurement, and construction contract under which they are being built. The SCPSC prudency finding is binding on all future 

related rate proceedings so long as the construction proceeds in accordance with schedules, estimates and projections, including 

contingencies, as approved by the SCPSC. As part of its order, the SCPSC approved the initial rate increase of $7.8 million, or 0.4%, 

related to recovery of the cost of capital on project expenditures through June 30, 2008, and the revised rates became effective for 

bills rendered on and after March 29, 2009. In addition, SCE&G is allowed to file revised rates with the SCPSC each year to 

incorporate the financing cost of any incremental construction work in progress incurred for new nuclear generation. Requested rate 

adjustments are based on SCE&G’s updated cost of debt and capital structure and on an allowed return on common equity of 11%. 

In May 2009, two intervenors filed separate appeals of the order (one of which challenged the SCPSC’s prudency finding) with the 

South Carolina Supreme Court. A hearing for one appeal is set for March 4, 2010, and the hearing for the other appeal has not been 

set. SCE&G cannot predict how or when the appeals will be resolved. In September 2009, the SCPSC approved SCE&G’s first 

annual revised rate request under the BLRA which constituted a $22.5 million or 1.1% increase to retail electric rates. In January 

2010, the SCPSC approved SCE&G’s request under the BLRA to approve an updated construction and capital cost schedule for the 

new units. The revised schedule does not change the previously announced completion date for the new units or the originally 

announced cost. 

  

In March 2008, SCE&G and Santee Cooper filed an application with the Nuclear Regulatory Commission (NRC) for a 

combined construction and operating license (COL).  This COL application for the two new units was reviewed for completeness by 

the NRC and docketed on July 31, 2008.  In September 2008 the NRC issued a 30-month review schedule from the docketing date to 

the issuance of the safety evaluation report which would signify satisfactory completion of their review.  Both the environmental 

and safety reviews by the NRC are in progress and should support a COL issuance in late 2011 or early 2012.  This date would 

support both the project schedule and the substantial completion dates for the two new units in 2016 and 2019, respectively. 

 

In a December 2007 order, the SCPSC granted SCE&G an increase in retail electric revenues of approximately $76.9 

million, or 4.4%, based on a test year calculation.  The order granted an allowed return on common equity of 11%.  The new rates 

became effective January 1, 2008.  In that order, the SCPSC also extended through 2015 its approval of the accelerated capital 

recovery plan for SCE&G’s Cope Generating Station.  Under the plan, in the event that SCE&G would otherwise earn in excess of 

its maximum allowed return on common equity, SCE&G may increase depreciation of its Cope Generating Station up to $36 million 

annually without additional approval of the SCPSC.  Any unused portion of the $36 million in any given year may be carried 

forward for possible use in the immediately following year.  No such additional depreciation has been recognized. 

 

In October 2007, the SCPSC approved SCE&G’s request to increase the storm damage reserve cap from $50 million to 

$100 million.  In addition, the SCPSC approved SCE&G’s request to apply certain transmission and distribution insurance 

premiums against the reserve.  In more recent actions, the SCPSC also approved SCE&G’s request to apply against the reserve 

certain tree trimming expenditures in excess of amounts included in base rates through 2010. 

  

Gas 

  

The Natural Gas Rate Stabilization Act (RSA) is designed to reduce the volatility of costs charged to customers by allowing 

for more timely recovery of the costs that regulated utilities incur related to natural gas infrastructure.  In October 2009, the SCPSC 

approved an increase in SCE&G’s retail natural gas base rates of $13 million under the terms of the RSA.  The rate adjustment was 

effective with the first billing cycle of November 2009. 

 

In October 2008, the SCPSC approved an increase in SCE&G’s retail natural gas base rates of $3.7 million under the terms 

of the RSA.  The rate adjustment was effective with the first billing cycle of November 2008. 

 

In October 2007, the SCPSC approved an increase in SCE&G’s retail natural gas base rates of $4.6 million under the terms 

of the RSA.  The rate adjustment was effective with the first billing cycle in November 2007. 
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SCE&G’s tariffs include a purchased gas adjustment (PGA) clause that provides for the recovery of actual gas costs 

incurred including costs related to hedging natural gas purchasing activities.  SCE&G’s rates are calculated using a methodology 

which adjusts the cost of gas monthly based on a 12-month rolling average.  In December 2009, in connection with the annual 

review of the PGA and the gas purchasing policies of SCE&G, the SCPSC determined that SCE&G’s gas costs, including all 

hedging transactions, were reasonable and prudently incurred during the 17 months ended July 31, 2009.   

 

PSNC Energy 

  

PSNC Energy’s rates are established using a benchmark cost of gas approved by the NCUC, which may be modified 

periodically to reflect changes in the market price of natural gas.  PSNC Energy revises its tariffs with the NCUC as necessary to 

track these changes and defers any over- or under-collections of the delivered cost of gas for subsequent rate consideration.  The 

NCUC reviews PSNC Energy’s gas purchasing practices annually.  

 

 In October 2009, in connection with PSNC Energy’s 2009 Annual Prudence Review, the NCUC determined that PSNC 

Energy’s gas costs, including all hedging transactions, were reasonable and prudently incurred during the 12 months ended March 

31, 2009. 

 

In September 2009, the NCUC approved PSNC Energy’s semi-annual rate adjustment under the CUT.  The CUT allows 

PSNC Energy to adjust its base rates for residential and commercial customers based on average per customer consumption.  As a 

result of this rate adjustment, increases for residential and commercial customers are in effect for service rendered on and after 

October 1, 2009.  The previous semi-annual rate adjustment under the CUT, which was effective for service rendered from April 1 

through September 30, 2009, resulted in rate decreases for these customers.   

 

In October 2008, the NCUC granted PSNC Energy an annual increase in natural gas margin revenues of approximately 

$9.1 million, offset by an $8.4 million reduction in fixed gas costs, for a net annual increase in rates and charges to customers of 

approximately $0.7 million.   The new rates were effective for services rendered on or after November 1, 2008. 

 

3.        EMPLOYEE BENEFIT PLANS AND EQUITY COMPENSATION PLAN 
  

Pension and Other Postretirement Benefit Plans 

  

The Company sponsors a noncontributory defined benefit pension plan covering substantially all permanent employees. 

The Company’s policy has been to fund the plan to the extent permitted by applicable federal income tax regulations, as determined 

by an independent actuary. 

 

            Effective July 1, 2000 the Company’s pension plan, which provided a final average pay formula, was amended to provide a 

cash balance formula for employees hired before January 1, 2000 who elected that option and for all employees hired on or after 

January 1, 2000.  For employees who elected to remain under the final average pay formula, benefits are based on years of credited 

service and the employee’s average annual base earnings received during the last three years of employment.  For employees under 

the cash balance formula, benefits accumulate as a result of compensation credits and interest credits. 

 

In addition to pension benefits, the Company provides certain unfunded postretirement health care and life insurance 

benefits to active and retired employees.  Retirees share in a portion of their medical care cost.  The Company provides life 

insurance benefits to retirees at no charge.  The costs of postretirement benefits other than pensions are accrued during the years the 

employees render the services necessary to be eligible for these benefits. 

 

Changes in Benefit Obligations 

  

The measurement date used to determine pension and other postretirement benefit obligations is December 31.  Data 

related to the changes in the projected benefit obligation for retirement benefits and the accumulated benefit obligation for other 

postretirement benefits are presented below. 

  

      Pension Benefits    Other Postretirement Benefits    

 Millions of dollars    2009    2008    2009    2008    

Benefit obligation, January 1    $ 709.5    $ 704.8    $ 192.5    $ 196.8    

Service cost       15.5       15.1       3.6       4.0    

Interest cost       44.8       43.2       12.3       12.0    

Plan participants’ contributions       -       -       2.9       2.7    

Actuarial (gain) loss       54.5       (12.2 )    14.1       (9.2 ) 

Benefits paid       (34.9 )    (41.4 )    (15.0 )    (13.8 ) 

Benefit obligation, December 31    $ 789.4    $ 709.5    $ 210.4    $ 192.5    
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The actuarial (gain) loss is primarily attributable to revisions to the annual discount rate assumption detailed below. 

 

The accumulated benefit obligation for retirement benefits was $747.2 million at the end of 2009 and $674.6 million at the 

end of 2008.  The accumulated retirement benefit obligation differs from the projected retirement benefit obligation above in that it 

reflects no assumptions about future compensation levels. 

 

Significant assumptions used to determine the above benefit obligations are as follows: 

  

               Other    

      Pension       Postretirement    

      Benefits       Benefits    

      2009       2008       2009    2008    

Annual discount rate used to determine benefit obligation    5.75 %    6.45 %       5.90 %    6.45 % 

Assumed annual rate of future salary increases for projected benefit obligation    4.00 %    4.00 %       4.00 %     4.00 %   

 

An 8.5% annual rate of increase in the per capita cost of covered health care benefits was assumed for 2010.  The rate was 

assumed to decrease gradually to 5.0% for 2017 and to remain at that level thereafter. 

 

A one percent increase in the assumed health care cost trend rate would increase the postretirement benefit obligation at 

each of December 31, 2009 and December 31, 2008 by $1.9 million.  A one percent decrease in the assumed health care cost trend 

rate would decrease the postretirement benefit obligation at each of December 31, 2009 and December 31, 2008 by $1.7 million. 

 

Funded Status 

  

 Millions of Dollars    Pension Benefits    Other Postretirement Benefits    

 December 31,    2009    2008    2009    2008    

Fair value of plan assets    $ 758.9    $ 629.4       -       -    

Benefit obligations       789.4       709.5    $ 210.4    $ 192.5    

Funded status (liability)    $ (30.5 )  $ (80.1 ) $ (210.4 ) $ (192.5 ) 

  

Amounts recognized on the consolidated balance sheets consist of: 

 

 Millions of Dollars    Pension Benefits    Other Postretirement Benefits    

 December 31,    2009    2008    2009    2008    

Current liability       -       -    $ (12.0 )  $ (11.6 ) 

Noncurrent liability     $ (30.5 )  $ (80.1 )     (198.4 )    (180.9 ) 

 

Amounts recognized in accumulated other comprehensive income (a component of common equity) as of December 31, 

2009 and 2008 were as follows: 

  

 Millions of Dollars       Pension Benefits       Other Postretirement Benefits    

December 31,       2009       2008       2009       2008    

Net actuarial loss    $ 35.5    $ 49.6    $ 1.4    $ 0.7    

Prior service cost       0.7       0.8       0.2       0.3    

Transition obligation       -       -       0.4       0.5    

Total    $ 36.2    $ 50.4    $ 2.0    $ 1.5    

 

In connection with the joint ownership of Summer Station, as of December 31, 2009 and 2008, the Company recorded 

within deferred debits $11.2 million and $12.1 million, respectively, attributable to Santee Cooper’s one-third portion of shared 

pension costs.  As of December 31, 2009 and 2008, the Company also recorded within deferred debits $10.2 million and 

$9.3 million, respectively, from Santee Cooper, representing its portion of the unfunded net postretirement benefit obligation. 

 

Changes in Fair Value of Plan Assets 

  

      Pension Benefits    

 Millions of dollars    2009    2008    

Fair value of plan assets, January 1    $ 629.4    $ 929.5    

Actual return on plan assets       164.4       (258.7 ) 

Benefits paid       (34.9 )    (41.4 ) 

Fair value of plan assets, December 31    $ 758.9    $ 629.4    
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Investment Policies and Strategies 

  

The assets of the pension plan are invested in accordance with the objectives of (1) fully funding the actuarial accrued 

liability for the pension plan, (2) maximizing return within reasonable and prudent levels of risk in order to minimize contributions, 

and (3) maintaining sufficient liquidity to meet benefit payment obligations on a timely basis.  The pension plan operates with 

several risk and control procedures, including ongoing reviews of liabilities, investment objectives, investment managers and 

performance expectations.  Transactions involving certain types of investments are prohibited.  Equity securities held by the 

pension plan during the periods presented did not include SCANA common stock. 

 

The Company’s pension plan asset allocation at December 31, 2009 and 2008 and the target allocation for 2010 are as 

follows: 

  

      Percentage of Plan Assets    

   
   

Target 

Allocation    At December 31,    

Asset Category    2010    2009    2008    

Equity Securities       65%       66%       61%    

Debt Securities       35%       34%       39%    

  

For 2010, the expected long-term rate of return on assets will be 8.5%.  In developing the expected long-term rate of return 

assumptions, management evaluates the pension plan’s historical cumulative actual returns over several periods, and assumes an 

asset allocation of 65% with equity managers and 35% with fixed income managers.  Management regularly reviews such 

allocations and periodically rebalances the portfolio when considered appropriate. 

  

Fair Value Measurements 

  

Assets held by the pension plan are measured at fair value as described below.  Assets and liabilities are classified in their 

entirety based on the lowest level of input that is significant to the fair value measurement.  At December 31, 2009, fair value 

measurements, and the level within the fair value hierarchy in which the measurements fall, were as follows: 

 

                  Fair Value Measurements at Reporting    

                  Date Using    

                  Quoted Market Prices       Significant       Significant    

                  in Active Market for       Other       Other    

                  Identical       Observable       Unobservable    

         December 31,       Assets/Liabilities       Inputs       Inputs    

Millions of dollars       2009       (Level 1)       (Level 2)       (Level 3)    

                                          

Common stock    $ 329    $ 329                      

Mutual funds       70       22    $ 48             

Short-term investment vehicles       37                37             

US Treasury securities       68                68             

Corporate debt securities       64                64             

Loans secured by mortgages       9                9             

Other-municipals       2                2             

Common collective trusts       166                166             

Multi-strategy hedge funds       14                      $ 14    

      $ 759    $ 351    $ 394    $ 14    
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The Plan values common stock and certain mutual funds, where applicable, using unadjusted quoted prices from a national 

stock exchange, such as NYSE and NASDAQ, where the securities are actively traded.  Preferred stock is generally valued based on 

recently executed transactions.  Other mutual funds and common collective trusts are valued using the observable prices of the 

underlying fund assets based on trade data for identical or similar securities or from a national stock exchange for similar assets or 

broker quotes.  Short-term investment vehicles are funds that invest in short-term fixed income instruments and are valued using 

observable prices of the underlying fund assets based on trade data for identical or similar securities.  US Treasury securities are 

valued using quoted market prices or based on models using observable inputs from market sources such as external prices or 

spreads or benchmarked thereto.  Corporate debt securities are valued based on recently executed transactions, using quoted market 

prices, or based on models using observable inputs from market sources such as external prices or spreads or benchmarked thereto. 

Loans secured by mortgages are valued using observable prices based on trade data for identical or comparable instruments.  Hedge 

funds are invested in a hedge fund of funds partnership that invests directly in multiple hedge fund strategies that are not traded on 

exchanges and do not trade on a daily basis.  The valuation of the multi-strategy hedge fund of funds is estimated based on the net 

asset value of the underlying hedge fund strategies using consistent valuation guidelines that account for variations that may impact 

their fair value.  The estimated fair value is the price at which redemptions and subscriptions occur. 

 

      Fair Value Measurements Using    

      Significant Unobservable Inputs    

Millions of dollars    (Level 3)    

Beginning Balance $ -    

Unrealized gains or losses included in changes in net assets    -    

Purchases, issuances, and settlements    14    

Transfers in or out of Level 3    -    

Ending Balance $ 14    

 

Expected Cash Flows 

  

The total benefits expected to be paid from the pension plan or from the Company’s assets for the other postretirement 

benefits plan, respectively, are as follows: 

  

Expected Benefit Payments          Other Postretirement Benefits*    

  

Millions of dollars  
   

  

Pension Benefits    

Excluding Medicare 

Subsidy    

Including Medicare 

Subsidy  . 

                        

2010    $ 55.9    $ 12.6    $ 12.4    

2011       65.3       12.9       12.7    

2012       64.1       13.2       13.0    

2013       63.5       13.6       13.4    

2014       62.0       14.2       14.0    

2015-2019       323.9       77.6       76.7    

  

* Net of participant contributions 

  

Pension Plan Contributions 

  

The pension trust is adequately funded under current regulations.  No contributions have been required since 1997, and the 

Company does not anticipate making contributions to the pension plan until after 2010. 

 

Net Periodic Benefit Cost (Income) 

  

The Company records net periodic benefit cost (income) utilizing beginning of the year assumptions.  Disclosures required 

for these plans are set forth in the following tables. 
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Components of Net Periodic Benefit Cost (Income) 

  

      Pension Benefits    Other Postretirement Benefits    

 Millions of dollars    2009    2008    2007    2009    2008    2007    

Service cost    $ 15.5    $ 15.1    $ 15.3    $ 3.7    $ 4.0    $ 4.4    

Interest cost       44.9       43.2       40.5       12.3       12.0       11.7    

Expected return on assets       (50.8 )    (81.1 )    (79.8 )    n/a       n/a       n/a    

Prior service cost amortization       7.0       7.0       6.6       1.0       1.0       1.1    

Amortization of actuarial losses       23.4       -       -       -       -       0.9    

Transition amount amortization       -       -       -       0.7       0.7       (0.2 )  

Net periodic benefit cost (income)    $ 40.0    $ (15.8 ) $ (17.4 ) $ 17.7    $ 17.7    $ 17.9    

 

Additionally, in February 2009, SCE&G was granted accounting orders by the SCPSC which allow it to mitigate a 

significant portion of increased pension cost by deferring as a regulatory asset the amount of pension expense above that which is 

included in current rates for its retail electric and gas distribution regulated operations.  These costs are being deferred until future 

rate filings, at which time the accumulated deferred costs will be addressed prospectively.   

 

Other changes in plan assets and benefit obligations recognized in other comprehensive income were as follows: 

 

      Pension Benefits    Other Postretirement Benefits    

 Millions of dollars    2009    2008    2007    2009    2008    2007    

Current year actuarial (gain)/loss    $ (10.4 ) $ 42.1    $ 0.9    $ 0.7    $ (0.7 ) $ (0.9 ) 

Amortization of actuarial losses       (3.7 )    -       -       -       -       (0.1 ) 

Current year prior service cost       -       -       0.1       -       -       -    

Amortization of prior service cost       (0.1 )    (0.1 )    (0.1 )    (0.1 )    (0.1 )    (0.2 ) 

Amortization of transition obligation       -       -       -       (0.1 )    (0.1 )    -    

Total recognized in other comprehensive income    $ (14.2 ) $ 42.0    $ 0.9    $ 0.5    $ (0.9 ) $ (1.2 ) 

 

Significant Assumptions Used in Determining Net Periodic Benefit Cost (Income) 

  

      Pension Benefits       Other Postretirement Benefits    

      2009    2008    2007       2009    2008    2007    

Discount rate       6.45 %    6.25 %    5.85 %    6.45 %    6.30 %    5.85 % 

Expected return on plan assets       8.50 %    9.00 %    9.00 %    n/a       n/a       n/a    

Rate of compensation increase       4.00 %    4.00 %    4.00 %    4.00 %      4.00 %      4.00 %   

Health care cost trend rate       n/a       n/a       n/a       8.00 %    9.00 %    9.50 % 

Ultimate health care cost trend rate       n/a       n/a       n/a       5.00 %    5.00 %    5.00 % 

Year achieved       n/a       n/a       n/a       2015       2014       2013    

 

The estimated amounts that will be amortized from accumulated other comprehensive income into net periodic benefit cost 

in 2010 are as follows: 

 

                  Other 

         Pension       Postretirement 

Millions of Dollars       Benefits       Benefits 

Actuarial (gain)/loss    $ 4.3       - 

Prior service (credit)/cost       0.1     $ 0.1 

Transition obligation       -       0.1 

Total    $ 4.4    $ 0.2 

 

Other postretirement benefit costs are subject to annual per capita limits pursuant to plan design.  As a result, the effect of a 

one-percent increase or decrease in the assumed health care cost trend rate on total service and interest cost is less than $100,000. 

  

Stock Purchase Savings Plan 

 

The Company also sponsors a defined contribution plan in which eligible employees may participate.  Eligible employees 

may defer up to 25% of eligible earnings subject to certain limits and may diversify their investments.  Employee deferrals are fully 

vested and nonforfeitable at all times.  The Company provides 100% matching contributions up to 6% of an employee’s eligible 

earnings.  Total matching contributions made to the plan for 2009, 2008 and 2007 were $21.0 million, $20.5 million and $19.1 

million, respectively.  These matching contributions were made in the form of SCANA common stock. 
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Share-Based Compensation 

  

The SCANA Corporation Long-Term Equity Compensation Plan (the Plan) provides for grants of nonqualified  and 

incentive stock options, stock appreciation rights, restricted stock, performance shares, performance units and restricted stock units 

to certain key employees and non-employee directors.  The Plan currently authorizes the issuance of up to five million shares 

of SCANA’s common stock, no more than one million of which may be granted in the form of restricted stock. 

  

         Compensation costs related to share-based payment transactions are required to be recognized in the financial statements. 

With limited exceptions, including those liability awards discussed below, compensation cost is measured based on the grant-date 

fair value of the instruments issued and is recognized over the period that an employee provides service in exchange for the award. 

 

Liability Awards 

  

The 2007-2009 performance cycle provides for performance measurement and award determination on an annual basis, 

with payment of awards being deferred until after the end of the three-year performance cycle.  Each performance share has a value 

that is equal to, and changes with, the value of a share of SCANA common stock, and dividend equivalents are accrued on the 

performance shares.  Payout of performance share awards was determined by SCANA’s performance against pre-determined 

measures of total shareholder return (TSR) as compared to a peer group of utilities (weighted 60%) and growth in earnings per share 

(as defined) (weighted 40%).  Accordingly, payouts under the 2007 three-year cycle were earned for each year that performance 

goals were met during the three-year cycle, though payments were deferred until the end of the cycle and were contingent upon the 

participant still being employed by the Company at the end of the cycle, subject to certain exceptions in the event of retirement, 

death or disability.   Awards were designated as target shares of SCANA common stock and were paid in cash at SCANA’s 

discretion in February 2010. 

 

In the 2008-2010 performance cycle, 20% of the performance award was granted in the form of restricted (nonvested) 

shares, which are equity awards more fully described below.  The remaining 80% of the award was made in performance 

shares.  The payment of performance shares for the 2008-2010 performance cycle is also based on SCANA’s performance against 

pre-determined measures of TSR (weighted 50%) and the growth in “GAAP-adjusted net earnings per share from operations” 

(weighted 50%). 

 

In the 2009-2011 performance cycle, 20% of the performance awards were granted in the form of restricted share units, 

which are liability awards payable in cash.  The remaining 80% of the awards were made in performance shares with payment 

criteria identical to those awarded for the 2008-2010 performance cycle. 

 

    Compensation cost of all these liability awards is recognized over their respective three-year performance periods based on 

the estimated fair value of the award, which is periodically updated based on expected ultimate cash payout, and is reduced by 

estimated forfeitures.  Cash-settled liabilities related to similar prior programs were paid totaling $9.1 million in 2009 and $2.6 

million in 2008.  No such payments were made in 2007. 

  

Fair value adjustments for performance awards resulted in compensation expense recognized in the statements of income 

totaling $7.2 million in 2009, $17.2 million in 2008 and $6.6 million in 2007.  Fair value adjustments resulted in capitalized 

compensation costs of $0.9 million in 2009, $1.9 million in 2008 and $0.7 million in 2007. 

 

Equity Awards 

 

A summary of activity related to nonvested shares follows: 

 

      Weighted Average 

      Grant-Date 

Nonvested Shares Shares Fair Value 

Nonvested at January 1, 2008 - $ - 

Granted 75,824    37.33 

Forfeited  1,236    37.35 

Nonvested at December 31, 2008 74,588    37.33 

Forfeited   2,399    37.33 

Nonvested at December 31, 2009 72,189    37.33 

 

Nonvested shares were granted at a price corresponding to the opening price of SCANA common stock on the date of the 

grant.  The Company expensed compensation costs for nonvested shares of $0.7 million in 2009 and $0.8 million in 2008 and 

recognized related tax benefits of $0.3 million 2009 and 2008.  The Company capitalized compensation costs of $0.1 million in 

2009 and 2008. 
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As of December 31, 2009 there was $0.9 million of total unrecognized compensation cost related to nonvested share-based 

compensation arrangements under the Plan.  The cost is expected to be recognized in 2010.  No shares were granted under the plan 

in 2009, and none were vested in any year presented. 

 

A summary of activity related to nonqualified stock options follows: 

  

 Stock Options 
   

Number of 

Options    

Weighted Average 

Exercise Price    

Outstanding-December 31, 2006       385,940      $ 27.56    

Exercised       (258,756 )    27.62    

Outstanding-December 31, 2007       127,184       27.45    

Exercised       (20,720 )    27.49    

Outstanding-December 31, 2008       106,464       27.44    

Exercised       (2,875 )    27.50    

Outstanding-December 31, 2009       103,589       27.44    

 

No stock options have been granted since August 2002, and all options were fully vested in August 2005.  No options were 

forfeited during any period presented.  The options expire ten years after the grant date.  At December 31, 2009, all outstanding 

options were currently exercisable at prices ranging from $25.50-$29.60, and had a weighted-average remaining contractual life of 

1.9 years. 

 

The exercise of stock options during 2009 was satisfied using original issue shares, and during 2007 and 2008 such exercise 

was satisfied using a combination of original issue shares and open market purchases of the Company’s common stock.  For the 

years ended December 31, 2009 and 2008, cash realized upon the exercise of options and related tax benefits were not 

significant.  For the year ended December 31, 2007, cash realized upon the exercise of options totaled $7.1 million, and related tax 

benefits credited to additional paid in capital (common equity) during the period totaled $1.5 million. 

 

 4.       LONG-TERM DEBT 
  

Long-term debt by type with related weighted average interest rates and maturities at December 31 is as follows: 

  

         2009       2008 

 Dollars in millions Maturity    Balance    Rate       Balance    Rate    

Medium-Term Notes (unsecured) (a)       2011-2020 $ 950    6.51 % $ 950    6.51 % 

Senior Notes (unsecured) (b)       2034    110    6.47 %    80    6.47 % 

First Mortgage Bonds (secured) 2011-2039    2,560    6.03 %    2,335    6.07 % 

Junior Subordinated Notes (unsecured) (c)       2065    150    7.70 %    -    -    

GENCO Notes (secured) 2011-2024    272    5.93 %    276    5.95 % 

Industrial and Pollution Control Bonds (d)       2012-2038    228    4.63 %    228    4.63 % 

Senior Debentures (e) 2012-2026    110    7.35 %    113    7.39 % 

Borrowings Under Credit Agreements 2011    100    .50 %    456    1.67 % 

Fair value of interest rate swaps (f)       8             12          

Other 2010-2027    38             69          

Total debt       4,526             4,519          

Current maturities of long-term debt       (28 )          (144 )       

Unamortized discount       (15 )          (14 )       

Total long-term debt, net    $ 4,483          $ 4,361          

  

(a) Includes fixed rate debt hedged by variable interest rate swaps of $550 million in 2009. 

(b) Variable rate notes hedged by a fixed interest rate swap. 

(c) May be extended through 2080. 

(d) Includes $71.4 million of variable rate debt hedged by fixed rate swaps. 

(e)   Includes fixed rate debt hedged by a variable interest rate swap of $9.6 million in 2009 and $12.8 million in 2008.  

(f) Includes unamortized payments received to terminate previous swaps designated as fair value hedges.  See Note 9. 
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The annual amounts of long-term debt maturities for the years 2010 through 2014 are summarized as follows: 

  

Year 
   

Millions 

of dollars    

2010    $   28    

2011       732    

2012       277    

2013       169    

2014        50    

 

Substantially all of SCE&G’s and GENCO’s electric utility plant is pledged as collateral in connection with long-term debt. 

 

5.       LINES OF CREDIT AND SHORT-TERM BORROWINGS 
  

    At December 31, 2009 and 2008, SCANA, SCE&G (including Fuel Company) and PSNC Energy had available 

the following committed lines of credit (LOC) and had outstanding the following LOC advances, commercial paper, and 

LOC-supported letter of credit obligations: 

   

   

     

SCANA 

  

SCE&G (b)      

  

PSNC Energy (b)      

Millions of dollars    2009    2008       2009       2008    2009 2008    

Lines of credit:                                           

  Committed long-term (expire December 2011)                                                       

    Total $ 200    $ 200    $ 650    $ 650    $ 250    $ 250    

    LOC advances $ -       15       100       285       -       156    

    Weighted average interest rate    -       2.17 %    .50 %    1.61 %    -       1.72 % 

    Outstanding commercial paper 

   (270 or fewer days) (a)   $ -       -       254       34       81       46    

    Weighted average interest rate    -       -       .33 %    5.69 %    .32 %    6.15 % 

  Letters of credit supported by LOC $ 3       -       .3       -       -       -    

  Available    197       185       296       331       169       48    

 

(a)       The Company’s committed lines of credit serve to back-up the issuance of commercial paper or to provide  

           liquidity support. Nuclear and fossil fuel inventories and emission allowances are financed through the issuance by  

           Fuel Company of short-term commercial paper or LOC advances. 

(b)      SCE&G, Fuel Company and PSNC Energy operate commercial paper programs in the maximum amounts of  

           $350 million, $250 million and $250 million, respectively. 

 

The committed long-term facilities are revolving lines of credit under credit agreements with a syndicate of 

banks.  Wachovia Bank, National Association and Bank of America, N. A. each provide 14.3% of the aggregate $1.1 billion credit 

facilities, Branch Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse each provide 

10.9%, and The Bank of New York and Mizuho Corporate Bank, Ltd each provide 9.1%.  Four other banks provide the remaining 

9.6%.  These bank credit facilities support the issuance of commercial paper by SCE&G (including Fuel Company) and PSNC 

Energy.  In addition, a portion of the credit facilities supports SCANA’s borrowing needs.  When the commercial paper markets are 

dislocated (due to either price or availability constraints), the credit facilities are available to support the borrowing needs of SCE&G 

(including Fuel Company) and PSNC Energy. 

 

The South Carolina Jobs-Economic Development Authority (JEDA) issued $35.0 million of Industrial Revenue Bonds in 

December 2008, the proceeds of which were loaned to SCE&G.  The payment of the principal and interest on the bonds is secured 

by a letter of credit issued by Branch Banking and Trust Company.  The bonds mature on December 1, 2038.  The letter of credit 

expires on December 10, 2011.  Similarly, JEDA issued $36.4 million of Industrial Revenue Bonds in November 2008, the 

proceeds of which were loaned to GENCO and guaranteed by SCANA.  The bonds mature on December 1, 2038.  The payment of 

the principal and interest on these bonds is secured by a letter of credit issued by Branch Banking and Trust Company.  The letter of 

credit expires on November 9, 2011. 

 

The Company pays fees to banks as compensation for maintaining committed lines of credit. 

 

6.        COMMON EQUITY 
  

Neither SCANA’s nor SCE&G’s Restated Articles of Incorporation limit the dividends that may be paid on their common 

stock.  However, SCE&G’s bond indenture contains provisions that, under certain circumstances, which the Company considers to 

be remote, could limit the payment of cash dividends on SCE&G’s common stock. 
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With respect to hydroelectric projects, the Federal Power Act requires the appropriation of a portion of certain earnings 

therefrom.  At December 31, 2009, approximately $57 million of retained earnings were restricted by this requirement as to 

payment of cash dividends on SCE&G’s common stock. 

  

Cash dividends on SCANA’s common stock were declared during 2009, 2008 and 2007 at an annual rate per share of 

$1.88, $1.84 and $1.76, respectively. 

 

The accumulated balances related to each component of other comprehensive income (loss) were as follows: 

  

Millions of Dollars    2009    2008    

Net unrealized losses on cash flow hedging activities, net of taxes of $10 and $35    $ (17 ) $ (57 ) 

Net unrealized deferred costs of employee benefit plans, net of taxes of $24 and $32       (38 )    (52 ) 

Total    $ (55 ) $ (109 ) 

 

The Company recognized losses of $66.9 million, $14.3 million and $19.1 million, net of tax, as a result of qualifying cash 

flow hedges whose hedged transactions occurred during the years ended December 31, 2009, 2008 and 2007, respectively.   

 

 On January 7, 2009, SCANA closed on the sale of 2.875 million shares of common stock at $35.50 per share.  Net 

proceeds of $100.5 million were used to finance capital expenditures, including the construction of new nuclear units, and for 

general corporate purposes.  In addition, SCANA issued common stock valued at $91.1 million (when issued) during the year ended 

December 31, 2009 through various compensation and dividend reinvestment plans, including the Stock Purchase Savings Plan. 

  

7.          PREFERRED STOCK 
  

            On December 30, 2009, SCE&G redeemed all outstanding shares of its preferred stock.  The fair value of the preferred 

shares redeemed exceeded their carrying value by approximately $2.1 million.  This excess payment is reflected on the statement of 

income as a return to preferred shareholders within preferred dividends of subsidiary. 

 

 

8.        INCOME TAXES 
  

Total income tax expense attributable to income for 2009, 2008 and 2007 is as follows: 

  

 Millions of dollars    2009    2008    2007    

Current taxes:                      

Federal    $ 63    $ 56    $ 101    

State       (6 )    6       13    

Total current taxes       57       62       114    

Deferred taxes, net:                               

Federal       94       114       23    

State       8       14       4    

Total deferred taxes       102       128       27    

Investment tax credits:                               

Deferred-state       20       5       5    

Amortization of amounts deferred-state       (9 )    (3 )    (3 ) 

Amortization of amounts deferred-federal       (3 )    (3 )    (3 ) 

Total investment tax credits       8       (1 )    (1 ) 

Total income tax expense    $ 167    $ 189    $ 140    
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The difference between actual income tax expense and the amount calculated from the application of the statutory 35% 

federal income tax rate to pre-tax income is reconciled as follows: 

  

 Millions of dollars    2009    2008    2007    

Income    $ 348    $ 346    $ 320    

Income tax expense       167       189       140    

Preferred stock dividends       9       7       7    

Total pre-tax income    $ 524    $ 542    $ 467    

                                 

Income taxes on above at statutory federal income tax rate    $ 183    $ 190    $ 163    

Increases (decreases) attributed to:                               

State income taxes (less federal income tax effect)       8       15       12    

Allowance for equity funds used during construction       (10 )    (5 )    (1 ) 

Synthetic fuel tax credits       -       -       (17 ) 

Deductible dividends-Stock Purchase Savings Plan       (8 )    (7 )    (7 ) 

Amortization of federal investment tax credits       (3 )    (3 )    (3 ) 

Domestic production activities deduction       (4 )    (1 )    (4 ) 

Other differences, net       1       -       (3 ) 

Total income tax expense    $ 167    $ 189    $ 140    

 

The tax effects of significant temporary differences comprising the Company’s net deferred tax liability of $1,123 million 

at December 31, 2009 and $986 million at December 31, 2008 are as follows: 

  

 Millions of dollars    2009    2008    

Deferred tax assets:                

Nondeductible reserves    $ 99    $ 95    

Nuclear decommissioning       42       40    

Financial instruments       11       38    

Unamortized investment tax credits       54       51    

Deferred compensation       24       21    

Pension plan  income       -       33    

Unbilled revenue       16       12    

Monetization of bankruptcy claim       15       16    

Other       3       18    

Total deferred tax assets       264       324    

                        

Deferred tax liabilities:                      

Property, plant and equipment       1,169       1,067    

Pension plan income       2       -    

Deferred employee benefit plan costs       113       132    

Deferred fuel costs       42       51    

Other       61       60    

Total deferred tax liabilities       1,387       1,310    

Net deferred tax liability    $ 1,123    $ 986    

  

The Company files a consolidated federal income tax return and the Company and its subsidiaries file various applicable 

state and local income tax returns.  The Internal Revenue Service (IRS) has completed examinations of the Company’s federal 

returns through 2004, and the Company’s federal returns through 2005 are closed for additional assessment.  With few exceptions, 

the Company is no longer subject to state and local income tax examinations by tax authorities for years before 2006.   

  

In September 2009, an income tax uncertainty was resolved in the Company’s favor upon the receipt of a favorable ruling 

in litigation of a state tax issue, which resulted in a refund of $15.3 million in state income taxes, plus interest.  While the total of this 

tax benefit that will impact the effective tax rate will be $15.3 million, such impact is not expected to be material in future years 

because, under regulatory accounting provisions, the tax benefit recorded is being amortized into earnings over the remaining life of 

property additions that gave rise to the tax benefit.   No other material changes in the status of the Company’s uncertain tax positions 

have occurred during any period presented through December 31, 2009.  

 

The Company recognizes interest accrued related to unrecognized tax benefits within interest expense and recognizes tax 

penalties within other expenses.  The Company has not accrued any significant amount of interest expense related to unrecognized 

tax benefits or tax penalties in 2009, 2008 or 2007. 
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9.        DERIVATIVE FINANCIAL INSTRUMENTS 
  

The Company recognizes all derivative instruments as either assets or liabilities in the statement of financial position and 

measures those instruments at fair value.  The Company recognizes changes in the fair value of derivative instruments either in 

earnings or as a component of other comprehensive income (loss), depending upon the intended use of the derivative and the 

resulting designation.  The fair value of derivative instruments is determined by reference to quoted market prices of listed contracts, 

published quotations or, for interest rate swaps, discounted cash flow models with independently sourced data. 

 

    Policies and procedures and risk limits are established to control the level of market, credit, liquidity and operational and 

administrative risks assumed by the Company.  SCANA’s Board of Directors has delegated to a Risk Management Committee the 

authority to set risk limits, establish policies and procedures for risk management and measurement, and oversee and review the risk 

management process and infrastructure for SCANA and each of its subsidiaries.  The Risk Management Committee, which is 

comprised of certain officers, including the Company’s Risk Management Officer and senior officers, apprises the Board of 

Directors with regard to the management of risk and brings to the Board’s attention any areas of concern.  Written policies define the 

physical and financial transactions that are approved, as well as the authorization requirements and limits for transactions. 

 

Commodity Derivatives 

 

The Company uses derivative instruments to hedge forward purchases and sales of natural gas, which create market risks of 

different types.  Instruments designated as cash flow hedges are used to hedge risks associated with fixed price obligations in a 

volatile market and risks associated with price differentials at different delivery locations.  Instruments designated as fair value 

hedges are used to mitigate exposure to fluctuating market prices created by fixed prices of stored natural gas.  The basic types of 

financial instruments utilized are exchange-traded instruments, such as New York Mercantile Exchange (NYMEX) futures contracts 

or options, and over-the-counter instruments such as options and swaps, which are typically offered by energy and financial 

institutions. 

 

               The Company’s regulated gas operations (SCE&G and PSNC Energy) hedge natural gas purchasing activities using 

over-the-counter options and swaps and NYMEX futures and options.  SCE&G’s tariffs include a PGA clause that provides for the 

recovery of actual gas costs incurred.  The SCPSC has ruled that the results of these hedging activities are to be included in the 

PGA.  As such, the cost of derivatives and gains and losses on such derivatives utilized to hedge gas purchasing activities 

are recoverable through the weighted average cost of gas calculation.  The offset to the change in fair value of these derivatives is 

recorded as a regulatory asset or liability.  PSNC Energy’s tariffs also include a provision for the recovery of actual gas costs 

incurred.  PSNC Energy records premiums, transaction fees, margin requirements and any realized gains or losses from its hedging 

program in deferred accounts as a regulatory asset for the under-recovery of gas costs or as a regulatory liability for the 

over-recovery of gas costs.  These derivative financial instruments utilized by the Company’s regulated gas operations are not 

formally designated as hedges under applicable accounting guidance. 

 

    The unrealized gains and losses on qualifying cash flow hedges of nonregulated operations are deferred in other 

comprehensive income.  When the hedged transactions affect earnings, the previously deferred gains and losses are reclassified 

from other comprehensive income to cost of gas.  The effects of gains or losses resulting from these hedging activities are either 

offset by the recording of the related hedged transactions or are included in gas sales pricing decisions made by the business unit.  

 

As an accommodation to certain customers, SCANA Energy Marketing, Inc. (SEMI), as part of its energy management 

services, offers fixed price supply contracts which are accounted for as derivatives.  These sales contracts are offset by the purchase 

of supply futures and swaps which are also accounted for as derivatives. 

 

Interest Rate Swaps 

  

The Company uses interest rate swaps to manage interest rate risk on certain debt issuances.  These swaps are classified as 

either fair value hedges or cash flow hedges.   

 

The Company uses swaps to synthetically convert fixed rate debt to variable rate debt.  These swaps are designated as fair 

value hedges.  Prior to 2006, some of these swaps were terminated prior to maturity of the underlying debt instruments.  The gains 

on these terminated swaps are being amortized over the life of the debt they hedged. 

  

The Company also uses swaps to synthetically convert variable rate debt to fixed rate debt.  In addition, in anticipation of 

the issuance of debt, the Company may use treasury rate lock or forward starting swap agreements which are designated as cash flow 

hedges.  The effective portions of changes in fair value and payments made or received upon termination of such agreements for 

regulated subsidiaries are recorded in regulatory assets or regulatory liabilities, and for the holding company or nonregulated 

subsidiaries, are recorded in other comprehensive income.  Ineffective portions of changes in fair value are recognized in income. 

 

The effective portion of settlement payments made or received upon termination are amortized to interest expense over the 

term of the underlying debt and are classified as a financing activity in the consolidated statements of cash flows. 
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Quantitative Disclosures Related to Derivatives 

 

At December 31, 2009, the Company was party to natural gas derivative contracts outstanding in the following quantities: 

 

   Commodity and Other Energy Management Contracts (in dekatherms) 

Hedge designation Gas Distribution Retail Gas Marketing Energy Marketing Total 

Cash flow - 5,390,350 13,915,971 19,306,321 

Not designated (a)   6,291,000 160,000 19,007,840 25,458,840 

Total (a)   6,291,000 5,550,350 32,923,811 44,765,161 

 

(a)  Includes an aggregate 9,961,000 dekatherms related to basis swap contracts in Retail Gas Marketing and Energy Marketing. 

 

At December 31, 2009, the Company was party to interest rate swaps designated as fair value hedges with an aggregate 

notional amount of $559.6 million and was party to interest rate swaps designated as cash flow hedges with an aggregate notional 

amount of $181.4 million. 

 

At December 31, 2009, the fair value of energy-related derivatives and interest rate derivatives was reflected in the balance 

sheet as follows: 

 

   Fair Values of Derivative Instruments 

      Asset Derivatives    Liability Derivatives 

      Balance Sheet       Fair    Balance Sheet       Fair 

Millions of dollars    Location (b)       Value    Location (b)       Value 

Derivatives designated as hedging 

instruments 

                              

  Interest rate contracts    Other deferred debits    $ 5    Other deferred credits    $ 14 

                                 

                                 

  Commodity contracts    Other current liabilities       1    Other current liabilities       7 

                     Other deferred credits       2 

Total          $ 6          $ 23 

  

Derivatives not designated as                               

hedging instruments                               

  Commodity contracts    Prepayments and other    $ 1                

                                 

  Energy management contracts    Prepayments and other       2    Other current liabilities    $ 3 

      Other current liabilities       2    Other deferred credits       1 

      Other deferred debits       1                

Total          $ 6          $ 4 

 

(b)  Asset derivatives represent unrealized gains to the Company, and liability derivatives represent unrealized losses.  In the     

 Company’s consolidated balance sheet, unrealized gain and loss positions with the same counterparty are reported as 

 either a net asset or liability. 

 

The effect of derivative instruments on the statement of income for the year ended December 31, 2009 is as follows: 

 

Derivatives in Fair Value Hedging Relationships 

 

With regard to the Company’s interest rate swaps designated as fair value hedges, the gains on those swaps and the losses 

on the hedged fixed rate debt are recognized in current earnings and included in interest expense. These gains and losses, combined 

with the amortization of gains on those swaps that were terminated prior to 2006 as discussed above, resulted in reductions to 

interest expense of $6.6 million for the year ended December 31, 2009. 
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Derivatives in Cash Flow Hedging Relationships 

   

         Gain or (Loss)    Gain or (Loss) Reclassified from    

 Derivatives in Cash Flow       Deferred in Regulatory 

Accounts 

   Deferred Accounts into Income    

 Hedging Relationships       (Effective Portion)    (Effective Portion)    

Millions of dollars       2009    Location       Amount    

Interest rate contracts    $ 42    Interest expense    $ (3 ) 

Total    $ 42          $ (3 ) 

         Gain or (Loss)    Gain or (Loss) Reclassified from    

 Derivatives in Cash Flow       Recognized in OCI, net of tax    Accumulated OCI into Income,    

 Hedging Relationships       (Effective Portion)    net of tax (Effective Portion)    

Millions of dollars       2009    Location       Amount    

Interest rate contracts    $ 9    Interest expense    $ (3 ) 

Commodity contracts       (39 ) Gas purchased for resale       (67 ) 

Total    $ (30 )       $ (70 ) 

 

As of December 31, 2009, the Company expects that during the next 12 months reclassifications from accumulated other 

comprehensive loss to earnings arising from cash flow hedges will include approximately $3.5 million, net of tax as an increase to 

gas cost and approximately $3.1, net of tax as an increase to interest expense, assuming natural gas and financial markets remain at 

their current levels.  As of December 31, 2009, all of the Company’s commodity cash flow hedges settle by their terms before the 

end of 2013. 

  

Derivatives Not Designated as          

Hedging Instruments    Gain or (Loss) Recognized in Income    

Millions of dollars    Location       Amount    

Commodity contracts    Gas purchased for resale    $ (16 ) 

Total          $ (16 ) 

  

Hedge Ineffectiveness 

  

Other gains (losses) recognized in income representing ineffectiveness on interest rate derivatives designated as cash flow 

hedges totaled $1.2 million, net of tax, in 2009.  These amounts are recorded within interest expense on the statement of income. 

  

Credit Risk Considerations 

 

Certain of the Company’s derivative instruments contain contingent provisions that require the Company to provide 

collateral upon the occurrence of specific events, primarily credit downgrades.  As of December 31, 2009, the Company has posted 

$17.9 million of collateral related to derivatives with contingent provisions that are in a net liability position.  If all of the contingent 

features underlying these instruments were fully triggered as of December 31, 2009, the Company would be required to post an 

additional $6.3 million of collateral to its counterparties.  The aggregate fair value of all derivative instruments with contingent 

provisions that are in a net liability position as of December 31, 2009, is $24.2 million. 
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10.          FAIR VALUE MEASUREMENTS, INCLUDING DERIVATIVES 
 

The Company values available for sale securities using quoted prices from a national stock exchange, such as the 

NASDAQ, where the securities are actively traded.  For commodity derivative assets and liabilities, the Company uses unadjusted 

NYMEX prices to determine fair value, and considers such measures of fair value to be Level 1 for exchange traded instruments and 

Level 2 for over-the-counter instruments.  The Company’s interest rate swap agreements are valued using discounted cash flow 

models with independently sourced data.  Fair value measurements, and the level within the fair value hierarchy in which the 

measurements fall, were as follows:  

  

         Fair Value Measurements Using    

         Quoted Prices in Active       Significant Other    

         Markets for Identical Assets       Observable Inputs    

Millions of dollars       (Level 1)       (Level 2)    

As of December 31, 2009                      

Assets - Available for sale securities    $ 2    $   -    

Assets - Derivative instruments       1        11    

Liabilities - Derivative instruments       -        30    

                        

As of December 31, 2008                       

Assets - Available for sale securities     $ 2     $    -    

Assets - Derivative instruments       9        26    

Liabilities - Derivative instruments       2       138    

  

There were no fair value measurements based on significant unobservable inputs (Level 3) for either date presented. 

 

Financial instruments for which the carrying amount may not equal estimated fair value at December 31, 2009 and 

December 31, 2008 were as follows: 

  

      December 31, 2009    December 31, 2008    

 Millions of dollars 

     

Carrying 

Amount    

Estimated 

Fair 

Value    

  

Carrying 

Amount    

Estimated 

Fair 

Value    

Long-term debt    $ 4,510.9    $ 4,726.0    $ 4,505.6    $ 4,591.7    

Preferred stock        -       -       113.8       96.8    

 

Fair values of long-term debt are based on quoted market prices of the instruments or similar instruments.  For debt 

instruments for which no quoted market prices are available, fair values are based on net present value calculations.  Carrying values 

reflect the fair values of interest rate swaps based on settlement values obtained from counterparties.  Early settlement of long-term 

debt may not be possible or may not be considered prudent. 

  

The fair value of preferred stock as of December 31, 2008 was estimated using market quotes.  At December 31, 2009, all 

shares of preferred stock had been redeemed.  See additional disclosure at Note 7. 

  

Potential taxes and other expenses that would be incurred in an actual sale or settlement have not been considered. 

 

11.      COMMITMENTS AND CONTINGENCIES 
  

A.       Nuclear Insurance 
  

The Price-Anderson Indemnification Act deals with public liability for a nuclear incident and establishes the liability limit 

for third-party claims associated with any nuclear incident at $12.6 billion.  Each reactor licensee is currently liable for up to $117.5 

million per reactor owned for each nuclear incident occurring at any reactor in the United States, provided that not more than $17.5 

million of the liability per reactor would be assessed per year.  SCE&G’s maximum assessment, based on its two-thirds ownership 

of Summer Station, would be $78.3 million per incident, but not more than $11.7 million per year.  

 

SCE&G currently maintains policies (for itself and on behalf of Santee Cooper, a one-third owner of Summer Station) with 

Nuclear Electric Insurance Limited.  The policies, covering the nuclear facility for property damage, excess property damage and 

outage costs, permit retrospective assessments under certain conditions to cover insurer’s losses.  Based on the current annual 

premium, SCE&G’s portion of the retrospective premium assessment would not exceed $14.2 million.  
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To the extent that insurable claims for property damage, decontamination, repair and replacement and other costs and 

expenses arising from a nuclear incident at Summer Station exceed the policy limits of insurance, or to the extent such insurance 

becomes unavailable in the future, and to the extent that SCE&G rates would not recover the cost of any purchased replacement 

power, SCE&G will retain the risk of loss as a self-insurer.  SCE&G has no reason to anticipate a serious nuclear 

incident.  However, if such an incident were to occur, it likely would have a material adverse impact on the Company’s results of 

operations, cash flows and financial position. 

 

B.       Environmental 
  

SCE&G 

 

 In December 2009 the United States Environmental Protection Agency (EPA) issued a final finding that atmospheric 

concentrations of greenhouse gasses (GHG) endanger public health and welfare within the meaning of Section 202(a) of the Clean 

Air Act, as amended (CAA).  The rule, which became effective in January 2010, enables the EPA to regulate GHG emissions under 

the CAA.  The EPA has committed to issue new rules regulating such emissions by November 2011.  On September 30, 2009, the 

EPA issued a proposed rule that would require facilities emitting over 25,000 tons of GHG a year (such as SCE&G’s generating 

facilities) to obtain permits demonstrating that they are using the best practices and technologies to minimize GHG emissions.  The 

Company expects that any costs incurred to comply with GHG emission requirements will be recoverable through rates. 

 

In 2005, the EPA issued the Clean Air Interstate Rule (CAIR), which requires the District of Columbia and 28 states, 

including South Carolina, to reduce nitrogen oxide and sulfur dioxide emissions in order to attain mandated state levels.  CAIR set 

emission limits to be met in two phases beginning in 2009 and 2015, respectively, for nitrogen oxide and beginning in 2010 and 

2015, respectively, for sulfur dioxide.  Numerous states, environmental organizations, industry groups and individual companies 

challenged the rule, seeking a change in the method CAIR used to allocate sulfur dioxide emission allowances.  On December 23, 

2008, the United States Court of Appeals for the District of Columbia Circuit remanded the rule but did not vacate it.  Prior to the 

Court of Appeals’ decision, SCE&G and GENCO had determined that additional air quality controls would be needed to meet the 

CAIR requirements.  SCE&G has completed the installation of selective catalytic reactor (SCR) technology at Cope Station for 

nitrogen oxide reduction and GENCO has completed installation of a wet limestone scrubber at Williams Station for sulfur dioxide 

reduction.   SCE&G also is installing a wet limestone scrubber at Wateree Station.  The Company expects to incur capital 

expenditures totaling approximately $559 million through 2010 for these scrubber projects.   The Company cannot predict when the 

EPA will issue a revised rule or what impact the rule will have on SCE&G and GENCO.  Any costs incurred to comply with this rule 

or other rules issued by the EPA in the future are expected to be recoverable through rates. 

 

In 2005 the EPA issued the Clean Air Mercury Rule (CAMR) which established a mercury emissions cap and trade 

program for coal-fired power plants.  Numerous parties challenged the rule.  On February 8, 2008, the United States Circuit Court 

for the District of Columbia vacated the rule for electric utility steam generating units.  The Company expects the EPA will issue a 

new rule on mercury emissions but cannot predict when such a rule will be issued or what requirements it will impose. 

  

SCE&G has been named, along with 53 others, by the EPA as a potentially responsible party (PRP) at the Alternate Energy 

Resources, Inc. (AER) Superfund site located in Augusta, Georgia.  The EPA placed the site on the National Priorities List in April 

2006.  AER conducted hazardous waste storage and treatment operations from 1975 to 2000, when the site was abandoned.  While 

operational, AER processed fuels from waste oils, treated industrial coolants and oil/water emulsions, recycled solvents and blended 

hazardous waste fuels.  During that time, SCE&G occasionally used AER for the processing of waste solvents, oily rags and oily 

wastewater.  The EPA and the State of Georgia have documented that a release or releases have occurred at the site leading to 

contamination of groundwater, surface water and soils.  The EPA and the State of Georgia have conducted a preliminary assessment 

and site inspection.  The PRPs funded a Remedial Investigation and Risk Assessment which was completed and approved by the 

EPA and funded a Feasibility Study that is expected to be completed in 2010.  The site has not been remediated nor has a clean-up 

cost been estimated.  Although a basis for the allocation of clean-up costs among the PRPs is unclear, SCE&G does not believe that 

its involvement at this site would result in an allocation of costs that would have a material adverse impact on its results of 

operations, cash flows or financial condition.  Any cost allocated to SCE&G arising from the remediation of this site, net of 

insurance recovery, is expected to be recoverable through rates. 

  

SCE&G maintains an environmental assessment program to identify and evaluate its current and former operations sites 

that could require environmental clean-up.  As site assessments are initiated, estimates are made of the amount of expenditures, if 

any, deemed necessary to investigate and remediate each site.  These estimates are refined as additional information becomes 

available; therefore, actual expenditures could differ significantly from the original estimates.  Amounts estimated and accrued to 

date for site assessments and clean-up relate solely to regulated operations.  SCE&G defers site assessment and cleanup costs and 

recovers them through rates (see Note 1). 
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SCE&G is responsible for four decommissioned MGP sites in South Carolina which contain residues of by-product 

chemicals.  These sites are in various stages of investigation, remediation and monitoring under work plans approved by the South 

Carolina Department of Health and Environmental Control.  SCE&G anticipates that major remediation activities at these sites will 

continue until 2012 and will cost an additional $7.7 million.  In addition, the National Park Service of the Department of the Interior 

has made an initial demand to SCE&G for payment of $9.1 million for certain costs and damages relating to the MGP site in 

Charleston, South Carolina.  SCE&G expects to recover any cost arising from the remediation of these four sites, net of insurance 

recovery, through rates.  At December 31, 2009, deferred amounts, net of amounts previously recovered through rates and insurance 

settlements, totaled $19.4 million. 

  

PSNC Energy 

  

PSNC Energy is responsible for environmental clean-up at five sites in North Carolina on which MGP residuals are present 

or suspected.  PSNC Energy’s actual remediation costs for these sites will depend on a number of factors, such as actual site 

conditions, third-party claims and recoveries from other PRPs.  PSNC Energy has recorded a liability and associated regulatory 

asset of $4.4 million, which reflects its estimated remaining liability at December 31, 2009.  PSNC Energy expects to recover 

through rates any costs, allocable to PSNC Energy arising from the remediation of these sites. 

  

C.       Claims and Litigation 
  

In May 2004, a purported class action lawsuit currently styled as Douglas E. Gressette, and Mark Rudd and on behalf of 

other persons similarly situated v. South Carolina Electric & Gas Company and SCANA Communications, Inc. was filed in South 

Carolina’s Circuit Court of Common Pleas for the Ninth Judicial Circuit.  The plaintiff alleges that SCE&G made improper use of 

certain electric transmission easements and rights-of-way by allowing fiber optic communication lines and/or wireless 

communication equipment to transmit communications other than SCE&G’s electricity-related internal communications.  The 

plaintiff asserted causes of action for unjust enrichment, trespass, injunction and declaratory judgment, but did not assert a specific 

dollar amount for the claims.  SCE&G believes its actions are consistent with governing law and the applicable documents granting 

easements and rights-of-way.  In June 2007, the Circuit Court issued a ruling that limits the plaintiff’s purported class to easement 

grantors situated in Charleston County, South Carolina.   In February 2008, the Circuit Court issued an order to conditionally certify 

the class, which remains limited to easements in Charleston County.  In July 2008, the plaintiff’s motion to add SCI to the lawsuit as 

an additional defendant was granted.  Trial is not anticipated before the summer of 2010.   SCE&G and SCI will continue to mount 

a vigorous defense and believe that the resolution of these claims will not have a material adverse impact on their results of 

operations, cash flows or financial condition. 

 

             The Company is also engaged in various other claims and litigation incidental to its business operations which management 

anticipates will be resolved without a material adverse impact on the Company’s results of operations, cash flows or financial 

condition. 

 

D.       Nuclear Generation 

  

In 2008, SCE&G and Santee Cooper entered into a contractual agreement for the design and construction of two 

1,117-megawatt nuclear electric generation units at the site of Summer Station.  SCE&G and Santee Cooper will be joint owners and 

share operating costs and generation output of the units, with SCE&G responsible for 55 percent of the cost and receiving 55 percent 

of the output, and Santee Cooper responsible for and receiving the remaining 45 percent.  Assuming timely receipt of 

federal approvals and construction proceeding as scheduled, the first unit is expected to be completed and in service in 2016, and the 

second in 2019.  SCE&G’s share of the estimated cash outlays (future value) totals $6.0 billion for plant costs and related 

transmission infrastructure costs, and is projected based on historical one-year and five-year escalation rates as required by the 

SCPSC. 

 

E.       Operating Lease Commitments 
  

The Company is obligated under various operating leases with respect to office space, furniture and equipment.  Leases 

expire at various dates through 2051.  Rent expense totaled approximately $23.7 million in 2009, $13.5 million in 2008 and 

$19.0 million in 2007.  Future minimum rental payments under such leases are as follows: 

  

      Millions of dollars    

2010    $ 12    

2011       10    

2012        9    

2013        8    

2014        3    

Thereafter       12    

 Total    $ 54    
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F.       Purchase Commitments 
  

The Company is obligated for purchase commitments that expire at various dates through 2034.  Amounts expended under 

forward contracts for natural gas purchases, gas transportation capacity agreements, coal supply contracts, nuclear fuel contracts, 

construction projects and other commitments totaled $1.7 billion in 2009, $2.8 billion in 2008 and $2.3 billion in 2007.  Future 

payments under such purchase commitments are as follows: 

  

      Millions of dollars    

2010    $  723    

2011        914    

2012       1,366    

2013       1,402    

2014       1,088    

Thereafter       2,112    

 Total    $ 7,605    

 

Forward contracts for natural gas purchases include customary "make-whole" or default provisions, but are not considered 

to be "take-or-pay" contracts. 

  

G.        Guarantees 

 

The Company issues guarantees on behalf of its consolidated subsidiaries to facilitate commercial transactions with third 

parties.  These guarantees are in the form of performance guarantees, primarily for the purchase and transportation of natural gas, 

standby letters of credit issued by financial institutions and credit support for certain tax-exempt bond issues.  The Company is not 

required to recognize a liability for guarantees issued on behalf of its subsidiaries unless it becomes probable that performance under 

the guarantees will be required.  The Company believes the likelihood that it would be required to perform or otherwise incur any 

losses associated with these guarantees is remote; therefore, no liability for these guarantees has been recognized.  To the extent that 

a liability subject to a guarantee has been incurred, the liability is included in the consolidated financial statements.  At December 

31, 2009, the maximum future payments (undiscounted) that the Company could be required to make under guarantees totaled $1.3 

billion. 

 

H.      Asset Retirement Obligations 
  

The Company recognizes a liability for the fair value of an ARO when incurred if the fair value of the liability can be 

reasonably estimated.  Uncertainty about the timing or method of settlement of a conditional ARO is factored into the measurement 

of the liability when sufficient information exists, but such uncertainty is not a basis upon which to avoid liability recognition. 

 

The legal obligations associated with the retirement of long-lived tangible assets that results from their acquisition, 

construction, development and normal operation relate primarily to the Company’s regulated utility operations.  As of December 31, 

2009, the Company has recorded an ARO of approximately $111 million for nuclear plant decommissioning (see Note 1G) and an 

ARO of approximately $366 million for other conditional obligations related to generation, transmission and distribution properties, 

including gas pipelines.  All of the amounts recorded are based upon estimates which are subject to varying degrees of imprecision, 

particularly since such payments will be made many years in the future. 

 

A reconciliation of the beginning and ending aggregate carrying amount of asset retirement obligations is as follows: 

  

Millions of dollars    2009       2008    

Beginning balance    $ 458       $ 307    

Liabilities incurred       1          1    

Liabilities settled       (1 )       (2 ) 

Accretion expense       24          17    

Revisions in estimated cash flows       (5 )       135    

Ending Balance    $ 477       $ 458    

  

Revisions in estimated cash flows in 2008 primarily related to the expectation of higher costs associated with coal ash 

disposal than had been assumed in the 2007 cash flow analysis. 
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12.      SEGMENT OF BUSINESS INFORMATION 
  

The Company’s reportable segments are described below.  The accounting policies of the segments are the same as those 

described in the summary of significant accounting policies.  The Company records intersegment sales and transfers of electricity 

and gas based on rates established by the appropriate regulatory authority.  Nonregulated sales and transfers are recorded at current 

market prices. 

  

Electric Operations is primarily engaged in the generation, transmission and distribution of electricity, and is regulated by 

the SCPSC and FERC. 

  

Gas Distribution, comprised of the local distribution operations of SCE&G and PSNC Energy, is engaged in the purchase 

and sale, primarily at retail, of natural gas.  SCE&G and PSNC Energy are regulated by the SCPSC and the NCUC, respectively. 

  

Gas Transmission is comprised of CGT which operates as an open access, transportation-only pipeline company regulated 

by FERC. 

  

Retail Gas Marketing markets natural gas in Georgia and is regulated as a marketer by the GPSC.  Energy Marketing 

markets natural gas to industrial and large commercial customers and municipalities, primarily in the Southeast. 

  

All Other is comprised of other direct and indirect wholly-owned subsidiaries of the Company.  These subsidiaries conduct 

nonregulated operations in energy-related and telecommunications industries.  None of these subsidiaries met the quantitative 

thresholds for determining reportable segments during any period reported. 

 

The Company’s regulated reportable segments share a similar regulatory environment and, in some cases, overlapping 

service areas.  However, Electric Operations’ product differs from the other segments, as does its generation process and method of 

distribution.  The gas segments differ from each other in their regulatory environment, the class of customers each serves and the 

marketing strategies resulting from those differences.  The marketing segments differ from each other in their respective markets 

and customer type. 

 

Disclosure of Reportable Segments (Millions of dollars) 

 

2009 
   

Electric 

Operations    

Gas 

Distribution    

Gas 

Transmission    

Retail Gas 

Marketing    

Energy 

Marketing    

All 

Other    

Adjustments/ 

Eliminations    

Consolidated 

Total    

Customer Revenue    $ 2,141    $ 948    $ 10    $ 522    $ 616    $ 27    $ (27 ) $ 4,237    

Intersegment Revenue       8       1       41       -       161       375       (586 )    -    

Operating Income       504       132       19       n/a       n/a       -       44       699    

Interest Expense       15       21       4       -       -       -       193       233    

Depreciation and Amortization       244       61       7       4       -       21       (21 )    316    

Income Tax Expense       -       28       6       15       2       3       113       167    

Income Available to Common 

Shareholders 
   
   n/a       n/a       n/a       24       3       (12 )    333       348    

Segment Assets       7, 312       2,040       259       183       99       946       1,255       12,094    

Expenditures for Assets       817       76       10       -       1       120       (110 )    914    

Deferred Tax Assets       -       10       17       8       6       2       (43 )    -    

  
2008                      

Customer Revenue    $ 2,236    $ 1,237    $ 9    $ 632    $ 1,205    $ 36    $ (36 ) $ 5,319    

Intersegment Revenue       12       1       40       -       279       368       (700 )    -    

Operating Income       523       120       16       n/a       n/a       -       51       710    

Interest Expense       15       23       5       1       -       -       183       227    

Depreciation and Amortization       254       57       6       2       -       17       (17 )    319    

Income Tax Expense       3       25       5       20       1       3       132       189    

Income Available to Common 

Shareholders 
   
   n/a       n/a       n/a       33       2       (6 )    317       346    

Segment Assets       6,602       2,074       296       201       139       995       1,195       11,502    

Expenditures for Assets       859       146       11       -       3       72       (187 )    904    

Deferred Tax Assets       4       7       18       7       23       2       (38 )    23    
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2007 
   
Electric 

Operations    

Gas 

Distribution    

Gas 

Transmission    

Retail Gas 

Marketing    

Energy 

Marketing    

All 

Other    

Adjustments/ 

Eliminations    

Consolidated 

Total    

Customer Revenue    $ 1,954    $ 1,096    $ 9    $ 584    $ 978    $ 29    $ (29 ) $ 4,621       

Intersegment Revenue       7       1       40       -       203       340       (591 )    -       

Operating Income       464       111       18       n/a       n/a       -       40       633       

Interest Expense       16       26       6       1       -       -       157       206       

Depreciation and Amortization       258       56       7       3       -       17       (17 )    324       

Income Tax Expense       3       20       8       16       2       5       86       140       

Income Available to Common 

Shareholders 
   
   n/a       n/a       n/a       28       3       (18 )    307       320    

   

Segment Assets       5,925       1,956       356       188       123       1,112       505       10,165       

Expenditures for Assets       540       154       10       -       2       9       10       725       

Deferred Tax Assets       4       8       19       6       6       1       (35 )    9       

  

Management uses operating income to measure segment profitability for SCE&G and other regulated operations and 

evaluates utility plant, net, for segments attributable to SCE&G.  As a result, SCE&G does not allocate interest charges, income tax 

expense or assets other than utility plant to its segments.  For nonregulated operations, management uses income available to 

common shareholders as the measure of segment profitability and evaluates total assets for financial position.  Interest income is not 

reported by segment and is not material.  The Company’s deferred tax assets are netted with deferred tax liabilities for reporting 

purposes. 

  

The consolidated financial statements report operating revenues which are comprised of the energy-related reportable 

segments.  Revenues from non-reportable segments are included in Other Income.  Therefore the adjustments to total operating 

revenues remove revenues from non-reportable segments.  Adjustments to Income Available to Common Shareholders consist of 

SCE&G’s unallocated income available to common shareholders of SCANA Corporation. 

  

Segment Assets include utility plant, net for SCE&G’s Electric Operations and Gas Distribution, and all assets for PSNC 

Energy and the remaining segments.  As a result, adjustments to assets include non-utility plant and non-fixed assets for SCE&G. 

 

Adjustments to Interest Expense, Income Tax Expense, Expenditures for Assets and Deferred Tax Assets include primarily 

the totals from SCANA or SCE&G that are not allocated to the segments.  Interest Expense is also adjusted to eliminate charges 

between affiliates.  Adjustments to Depreciation and Amortization consist of non-reportable segment expenses, which are not 

included in the depreciation and amortization reported on a consolidated basis.  Expenditures for Assets are adjusted for AFC and 

revisions to estimated cash flows related to asset retirement obligations.  Deferred Tax Assets are adjusted to net them against 

deferred tax liabilities on a consolidated basis. 

 

13.      QUARTERLY FINANCIAL DATA (UNAUDITED) 
  

  

2009 Millions of dollars, except per share amounts 
   

First 

Quarter    

Second 

Quarter    

Third 

Quarter    

Fourth 

Quarter    

  

Annual    

Total operating revenues    $ 1,343    $ 878    $ 921    $ 1,095    $ 4,237    

Operating income       223       125       175       176       699    

Income available to common shareholders       114       55       103       76       348    

Basic and diluted earnings per share       .94       .45       .84       .62       2.85    

  

2008 Millions of dollars, except per share amounts                                  

Total operating revenues    $ 1,533    $ 1,218    $ 1,266    $ 1,302    $ 5,319    

Operating income       213       131       189       177       710    

Income available to common shareholders       109       57       94       86       346    

Basic and diluted earnings per share       .94       .48       .80       .73       2.95    
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ITEM 7.  MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS 

                OF OPERATIONS 
  

OVERVIEW 
  

South Carolina Electric & Gas Company (SCE&G, together with its consolidated affiliates, the Company) is a regulated 

public utility engaged in the generation, transmission, distribution and sale of electricity and in the purchase and sale, primarily at 

retail, of natural gas.  SCE&G’s business is subject to seasonal fluctuations.  Generally, sales of electricity are higher during the 

summer and winter months because of air-conditioning and heating requirements, and sales of natural gas are greater in the winter 

months due to heating requirements.  SCE&G’s electric service territory extends into 24 counties covering nearly 17,000 square 

miles in the central, southern and southwestern portions of South Carolina.  The service area for natural gas encompasses all or part 

of 35 counties in South Carolina and covers more than 25,000 square miles. 

  

Key Earnings Drivers and Outlook  
 

During 2009, the southeast continued to suffer under the effects of the recession.  At December 31, 2009 the preliminary 

estimate of seasonally adjusted unemployment for South Carolina was 12.6%, a rate significantly higher than the rate at December 

31, 2008.  Customer growth remained positive, but sluggish, throughout 2009.  In addition, SCE&G continued to experience 

declines in customer usage.  The Company expects that any economic recovery will be slow in 2010, and cannot determine when or 

if customer growth and usage trends may return to pre-2008 levels. 

 

Over the next five years, key earnings drivers for SCE&G will be additions to utility rate base, consisting primarily of 

capital expenditures for environmental facilities, new generating capacity and system expansion.  Other factors that will impact 

future earnings growth include the regulatory environment, customer growth and usage and the level of growth of operation and 

maintenance expenses and taxes. 

  

Electric Operations 
  

The electric operations segment is comprised of the electric operations of SCE&G, South Carolina Generating Company, 

Inc. (GENCO) and South Carolina Fuel Company, Inc. (Fuel Company), and is primarily engaged in the generation, transmission, 

distribution and sale of electricity in South Carolina.  At December 31, 2009 SCE&G provided electricity to approximately 655,000 

customers in an area covering nearly 17,000 square miles.  GENCO owns a coal-fired generating station and sells electricity solely 

to SCE&G.  Fuel Company acquires, owns and provides financing for SCE&G’s nuclear fuel, fossil fuel and emission allowance 

requirements. Both GENCO and Fuel Company are consolidated with SCE&G for financial reporting purposes. 

  

Operating results for electric operations are primarily driven by customer demand for electricity, the ability to control costs 

and rates allowed to be charged to customers.  Embedded in the rates charged to customers is an allowed regulatory return on 

equity.  SCE&G’s allowed return on equity is 11.0%.  Demand for electricity is primarily affected by weather, customer growth and 

the economy.  SCE&G is able to recover the cost of fuel used in electric generation through retail customers’ bills, but increases in 

fuel costs affect electric prices and, therefore, the competitive position of electricity against other energy sources. 

  

In 2008, SCE&G contracted with Westinghouse Electric Company LLC and Stone & Webster, Inc. for the design and 

construction of two 1,117-megawatt nuclear electric generating units at the site of V. C. Summer Nuclear Station (Summer 

Station).  SCE&G and South Carolina Public Service Authority (Santee Cooper) will be joint owners and share operating costs and 

generation output of the units, with SCE&G accounting for 55 percent of the cost and output and Santee Cooper the remaining 45 

percent.  Assuming timely receipt of federal approvals and construction proceeding as scheduled, the first unit is expected to be 

completed and in service in 2016, the second in 2019.  The successful completion of the project would result in an increase of the 

Company’s utility plant in service of approximately 68% over its 2009 level.  Financing and managing the construction of these 

plants, together with continuing environmental construction projects, represents a significant challenge to the Company. 

 

In February 2009, the SCPSC approved SCE&G’s combined application pursuant to the Base Load Review Act (the 

BLRA) seeking a certificate of environmental compatibility and public convenience and necessity and for a base load review order 

relating to proposed construction and operation by SCE&G and Santee Cooper of two new nuclear generating units at Summer 

Station. Under the BLRA, the SCPSC conducted a full pre-construction prudency review of the proposed units and the engineering, 

procurement, and construction contract under which they are being built. The SCPSC prudency finding is binding on all future 

related rate proceedings so long as the construction proceeds in accordance with schedules, estimates and projections, including 

contingencies, as approved by the SCPSC. As part of its order, the SCPSC approved the initial rate increase of $7.8 million, or 0.4%, 

related to recovery of the cost of capital on project expenditures through June 30, 2008, and the revised rates became effective for 

bills rendered on and after March 29, 2009. In addition, SCE&G is allowed to file revised rates with the SCPSC each year to 

incorporate the financing cost of any incremental construction work in progress incurred for new nuclear generation. Requested rate 

adjustments are based on SCE&G’s updated cost of debt and capital structure and on an allowed return on common equity of 11%. 

In May 2009, two intervenors filed separate appeals of the order (one of which challenged the SCPSC’s prudency finding) with the 

South Carolina Supreme Court. A hearing for one appeal is set for March 4, 2010, and the hearing for the other appeal has not been 
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set. SCE&G cannot predict how or when the appeals will be resolved. In September 2009, the SCPSC approved SCE&G’s first 

annual revised rate request under the BLRA which constituted a $22.5 million or 1.1% increase to retail electric rates. In January 

2010, the SCPSC approved SCE&G’s request under the BLRA to approve an updated construction and capital cost schedule for the 

new units. The revised schedule does not change the previously announced completion date for the new units or the originally 

announced cost. 

 

In March 2008, SCE&G and Santee Cooper filed an application with the Nuclear Regulatory Commission (NRC) for a 

combined construction and operating license (COL). This COL application for the two new units was reviewed for completeness by 

the NRC and docketed on July 31, 2008. In September 2008 the NRC issued a 30-month review schedule from the docketing date to 

the issuance of the safety evaluation report which would signify satisfactory completion of their review. Both the environmental and 

safety reviews by the NRC are in progress and should support a COL issuance in late 2011 or early 2012. This date would support 

both the project schedule and the substantial completion dates for the two new units in 2016 and 2019, respectively. 

 

The Company expects that significant legislative or regulatory initiatives regarding energy will be undertaken, particularly 

at the federal level.  These initiatives may require the Company to build or otherwise acquire generating capacity from energy 

sources that exclude fossil fuels, nuclear or hydro facilities (for example, under a renewable portfolio standard or “RPS”).   New 

legislation or regulations may also impose stringent requirements on existing power plants to reduce emissions of sulfur dioxide, 

nitrogen oxides and mercury.  It is also possible that new initiatives will be introduced to reduce carbon dioxide and other 

greenhouse gas emissions.  The Company cannot predict whether such legislation or regulations will be enacted, and if they are, the 

conditions they would impose on utilities. 

  

The United States Environmental Protection Agency (EPA) has publicly stated its intention to propose new federal 

regulations affecting the management and disposal of coal combustion products (CCP), such as ash, in 2010.  Such regulations could 

result in the treatment of some CCPs as hazardous waste and could impose significant costs to utilities, such as SCE&G and 

GENCO.  While the Company cannot predict how extensive the regulations will be, the Company believes that any additional costs 

imposed by such regulations would be recoverable through rates. 

 

Gas Distribution 
  

The gas distribution segment is comprised of the local distribution operations of SCE&G and is primarily engaged in the 

purchase and sale of natural gas to retail customers in portions of South Carolina.  At December 31, 2009 this segment provided 

natural gas to approximately 310,000 customers. 

  

Operating results for gas distribution are primarily influenced by customer demand for natural gas, the ability to control 

costs and allowed rates to be charged to customers.  Embedded in the rates charged to customers is an allowed regulatory return on 

equity of 10.25%. 

  

Demand for natural gas is primarily affected by weather, customer growth, the economy and, for commercial and industrial 

customers, the availability and price of alternate fuels.  Natural gas competes with electricity, propane and heating oil to serve the 

heating and, to a lesser extent, other household energy needs of residential and small commercial customers.  This competition is 

generally based on price and convenience.  Large commercial and industrial customers often have the ability to switch from natural 

gas to an alternate fuel, such as propane or fuel oil.  Natural gas competes with these alternate fuels based on price.  As a result, any 

significant disparity between supply and demand, either of natural gas or of alternate fuels, and due either to production or delivery 

disruptions or other factors, will affect price and impact SCE&G’s ability to retain large commercial and industrial customers. 

Significant supply disruptions did occur in September and October 2005 as a result of hurricane activity in the Gulf of Mexico, 

resulting in the curtailment during the period of most large commercial and industrial customers with interruptible supply 

agreements.  While significant supply disruptions have not been experienced since 2005, the price of natural gas remains 

volatile.  Due to the recession, the demand for natural gas has decreased overall, resulting in significantly lower prices for this 

commodity in 2009.  The long-term impact of volatile gas prices and gas supply has not been determined. 

  

RESULTS OF OPERATIONS 
  

Net Income 
 

Net income was as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

                                    

Net income    $ 287.5       2.0 % $ 281.9       11.6 % $ 252.5    

  

• 2009 vs 2008 Net income increased $12.9 million due to the tax benefit and related interest income arising from the resolution of 

an income tax uncertainty in favor of the Company, by higher gas margin of $3.0 million, by decreased incentive 

compensation of $3.1 million and by decreased generation, transmission and distribution expenses of $4.6 

million.  These increases to net income were partially offset by lower electric margin (excluding the impact of 
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adjustments related to the adoption of new electric depreciation rates, the effects of which were offset by a 

reduction of revenue under regulatory direction-see Electric Operations and Other Operating Expenses) of $14 

million.  All amounts are net of tax. 

 

• 2008 vs 2007 Net income increased primarily due to higher electric margin of $49.0 million and higher gas margin of $4.1 

million.  These increases were partially offset by increased generation, transmission and distribution expenses of 

$1.6 million, by increased incentive compensation and other benefits of $4.5 million, by increased depreciation 

expense of $6.9 million, by $2.5 million due to higher customer service expense, including bad debt expense and 

by $1.2 million due to lower pension income.  All amounts are net of tax. 

 

Pension Cost (Income) 

  

Pension cost (income) was recorded on SCE&G’s financial statements as follows: 

  

Millions of dollars    2009    2008    2007    

Income Statement Impact:                      

Reduction in employee benefit costs    $ (4.4 ) $ (2.4 )  $ (4.3 )  

Other income       (4.0 )    (14.9 )    (14.0 ) 

Balance Sheet Impact:                               

Increase (reduction) in capital expenditures       9.1       (0.7 )     (1.3 )  

Component of amount (due to) payable from Summer Station co-owner       2.7       (0.3 )     (0.4 )  

Regulatory asset       31.2       -       -    

Total Pension Cost (Income)    $ 34.6    $ (18.3 )  $ (20.0 )  

  

The Company recorded significant pension income in each of 2008 and 2007.  Due to the significant decline in plan asset 

values during the fourth quarter of 2008 stemming from turmoil in the financial markets, the Company recorded significant pension 

cost in 2009.  However, no contribution to the pension trust was necessary in or for 2009, nor did limitations on benefit payments 

apply. 

 

Additionally, in February 2009, SCE&G was granted accounting orders by the SCPSC which allow it to mitigate a 

significant portion of this increased pension cost by deferring as a regulatory asset the amount of pension expense above the level of 

pension income which is included in current rates for its retail electric and gas distribution regulated operations.  These costs are 

being deferred until future rate filings, at which time the accumulated deferred costs will be addressed prospectively.  See further 

information at Liquidity and Capital Resources and Critical Accounting Policies and Estimates. 

  

Allowance for Funds Used During Construction (AFC) 

  

AFC is a utility accounting practice whereby a portion of the cost of both equity and borrowed funds used to finance 

construction (which is shown on the balance sheet as construction work in progress) is capitalized.  The Company includes an equity 

portion of AFC in nonoperating income and a debt portion of AFC in interest charges (credits) as noncash items, both of which have 

the effect of increasing reported net income.  AFC represented approximately 11.5% of income before income taxes in 2009, 6.3% 

in 2008 and 3.8% in 2007. 

 

Dividends Declared 
  

SCE&G’s Board of Directors declared the following dividends on common stock held by SCANA during 2009: 

  

Declaration Date Dividend Amount        Quarter Ended   Payment Date 

February 19, 2009  $ 42.8 million        March 31, 2009            April 1, 2009 

April 23, 2009    43.0 million        June 30, 2009            July 1, 2009 

July 30, 2009    45.5 million September 30, 2009            October 1, 2009 

October 28, 2009    49.6 million December 31, 2009            January 1, 2010 
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Electric Operations 
  

Electric Operations is comprised of the electric operations of SCE&G, GENCO and Fuel Company.  Electric operations 

sales margins were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Operating revenues    $ 2,148.9       (4.4 )% $ 2,248.1       14.6 % $ 1,961.7    

Less: Fuel used in generation       822.3       (5.0 )%    865.9       30.7 %    662.3    

Purchased power       16.8       (53.5 )%    36.1       10.4 %    32.7    

Margin    $ 1,309.8       (2.7 )% $ 1,346.1       6.3 % $ 1,266.7    

  

• 2009 vs 2008 Margin decreased by $6.6 million due to lower residential and commercial usage (including the partially 

offsetting effects of favorable weather), by $11.9 million due to lower industrial sales, by lower off-system sales 

of $15.9 million.  Margins also decreased by $13.6 million due to the adoption of new, lower SCPSC-approved 

electric depreciation rates, the effect of which was offset within operating revenues.  The decreases were 

partially offset by higher residential and commercial customer growth of $6.2 million and by increases in base 

rates by the SCPSC under the BLRA of $10.8 million which became effective for bills rendered on or after 

March 29, 2009. 

 

• 2008 vs 2007 Margin increased by $74.5 million due to increased retail electric rates that went into effect in January 2008 and 

$16.6 million due to residential and commercial customer growth.  These increases were offset by $5.4 million 

due to lower off-system sales, by $3.5 million due to lower industrial sales and $10.0 million in lower 

residential and commercial usage. 

 

Megawatt hour (MWh) sales volumes, by class, related to the electric margin above were as follows: 

  

Classification (in thousands)    2009    % Change    2008    % Change    2007    

Residential       7,893       0.8 %    7,828       0.2 %    7,814    

Commercial       7,353       (1.3 )%    7,453       (0.3 )%    7,472    

Industrial       5,324       (13.5 )%    6,152       (1.8 )%    6,267    

Sales for resale (excluding interchange)       1,815       (1.9 )%    1,850       (11.9 )%    2,100    

Other       562       (1.2 )%    569       1.1 %    563    

Total territorial       22,947       (3.8 )%    23,852       (1.5 )%    24,216    

Negotiated Market Sales Tariff (NMST)       160       (63.2 )%    435       (35.3 )%    672    

Total       23,107       (4.9 )%    24,287       (2.4 )%    24,888    

 

• 2009 vs 2008 Territorial sales volumes decreased by 95 MWh due to decreased average use, partially offset by favorable 

weather, and by 828 MWh due to lower industrial sales volumes as a result of a recessionary economy, partially 

offset by an increase of 76 MWh due to residential and commercial customer growth.  NMST volumes 

decreased due to lower regional demand. 

  

• 2008 vs 2007 Territorial sales volumes decreased by 252 MWh due to weather and by 115 MWh due to lower industrial sales 

volumes as a result of a recessionary economy, partially offset by an increase of 238 MWh due to residential and 

commercial customer growth. 

  

 Gas Distribution 

  

Gas Distribution is comprised of the local distribution operations of SCE&G.  Gas distribution sales margins (including 

transactions with affiliates) were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Operating revenues    $ 420.1       (26.0 )% $ 567.8       9.4 % $ 519.1    

Less: Gas purchased for resale       276.3       (35.5 )%    428.7       10.9 %    386.7    

Margin    $ 143.8       3.4 % $ 139.1       5.1 % $ 132.4    

 

• 2009 vs 2008 Margin increased by $2.7 million due to SCPSC-approved increase in retail gas base rates which became 

effective with the first billing cycle of November 2008, by $3.7 million due to SCPSC-approved increase in 

retail gas base rates which became effective with the first billing cycle of November 2009, offset by a decrease 

of $3.0 million due to decreased customer usage. 
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• 2008 vs 2007 Margin increased by $3.6 million due to SCPSC-approved increase in retail gas base rates which became 

effective with the first billing cycle of November 2007, by $1.1 million due to SCPSC-approved increase in 

retail gas base rates which became effective with the first billing cycle of November 2008, and by $2.4 million 

due to other customer growth. 

 

Dekatherm (DT) sales volumes by class, including transportation gas, were as follows: 

  

Classification (in thousands)    2009 % Change    2008 % Change    2007 

Residential       12,386 3.0 % 12,030 9.2 % 11,014 

Commercial       12,736 (4.2 )% 13,301 8.4 % 12,270 

Industrial       14,853 (10.6 )% 16,615 (8.3 )% 18,126 

Transportation gas       3,323 11.6 %  2,977 5.9 %  2,811 

Total       43,298 (3.6 )% 44,923 1.6 % 44,221 

 

• 2009 vs 2008 Residential sales volume increased primarily due to customer growth and weather.  Commercial and industrial 

sales volume decreased primarily as a result of weak economic conditions. 

 

• 2008 vs 2007 Residential, commercial and transportation gas sales volume increased primarily due to customer 

growth.  Industrial gas sales volume decreased primarily due to a loss of customers as a result of a recessionary 

economy. 

  

Other Operating Expenses 
  

Other operating expenses, which arose from the operating segments previously discussed, were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Other operation and maintenance    $ 489.8       (3.2 )% $ 506.2       5.9 % $ 477.9    

Depreciation and amortization       255.1       (3.8 )%    265.2       (4.1 )%    276.4    

Other taxes       161.9       5.0 %    154.2       5.0 %    146.9    

Total    $ 906.8       (2.0 )% $ 925.6       2.7 % $ 901.2    

  

• 2009 vs 2008 Other operation and maintenance expenses decreased by $7.4 million due to lower generation, transmission and 

distribution expenses and by $5.0 million due to lower incentive compensation and other benefits.  Depreciation 

and amortization expense decreased $13.6 million due to the implementation of new, lower SCPSC-approved 

electric depreciation rates in 2009, offset by higher depreciation expense of $9.5 million due to 2009 net 

property additions.  Other taxes increased primarily due to higher property taxes. 

 

• 2008 vs 2007 Other operation and maintenance expenses increased by $2.6 million due to higher generation, transmission and 

distribution expenses, by $7.3 million due to higher incentive compensation and other benefits, by $4.1 million 

due to higher customer service expense, including bad debt expense and by $1.9 million due to lower pension 

income.  Depreciation and amortization expense decreased by $4.6 million due to the 2007 expiration of the 

synthetic fuel tax credit program (see Income Taxes - Recognition of Synthetic Fuel Tax Credits) and $8.5 

million due to the 2007 expiration of a three-year amortization of previously deferred purchased power 

costs.  These decreases were offset by higher depreciation expense of $10.3 million due to 2008 net property 

additions.  Other taxes increased primarily due to higher property taxes. 

 

Other Income (Expense) 
  

Other income (expense) includes the results of certain non-utility activities.  Components of other income (expense), were 

as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Other income     $ 28.6       (20.6 )%  $ 36.0       8.1 %  $ 33.3    

Other expenses       (11.3 )    (29.4 )%    (16.0 )    44.1 %    (11.1 ) 

Total    $ 17.3       (13.5 )% $ 20.0       (9.9 )% $ 22.2    

  

• 2009 vs 2008 Total other income (expense) decreased $10.9 million due to decreased pension income and by $6.9 million in 

gains on sale of assets in 2008.  These decreases were partially offset by an increase of $14.3 million in interest 

income.  (See Economic Impact Zone (EIZ) discussion under “Resolution of EIZ Tax Credit Uncertainty” 

below.) 
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• 2008 vs 2007 Other income increased by $1.9 million due to increased coal sales to non-affiliates.  Other expenses increased 

$1.7 million due to increased coal inventory expenses related to the increased coal sales to non-affiliates. 

 

 Resolution of EIZ Tax Credit Uncertainty 

 

SCE&G earned an Economic Impact Zone state income tax credit (EIZ credit) in 1996 based on qualifying property 

additions.  This EIZ credit exceeded its state tax liability for the 1996 tax year, leaving $15.3 million unused.  The Company’s 

attempt to carry forward the unused credit to tax years 1997 and 1998 was contested by the South Carolina Department of 

Revenue.  In September 2009, the South Carolina Supreme Court decided the matter in the Company’s favor.  As a result of the 

favorable resolution of this uncertainty, the Company recorded the refund for the previously contested EIZ credit of $15.3 million 

and an additional $14.3 million of interest income. 

 

Prior to this favorable Supreme Court decision, and pursuant to accounting guidance concerning income tax uncertainties, 

the value of the contested credit had not been reflected in the Company’s statement of income.  SCE&G’s practice has been to 

amortize EIZ credits to income over the lives of the properties that gave rise to the credits.  Accordingly, upon resolution of this prior 

uncertainty, the Company recorded a cumulative adjustment in the third quarter 2009 of approximately $6.3 million ($4.0 million 

after federal tax effect) as a reduction in income taxes.  The remainder of these EIZ credits will be amortized to income over the 

remaining life of the related properties that gave rise to the tax benefit, as a reduction in income taxes.  The interest income of $14.3 

million ($8.8 million after tax effect) was recorded in the third quarter of 2009 within other income. 

 

Interest Expense 
  

Components of interest expense, excluding the debt component of AFC, were as follows: 

  

Millions of dollars    2009    % Change    2008    % Change    2007    

Interest on long-term debt, net    $ 156.3       13.3 % $ 138.0       25.9 % $ 109.6    

Other interest expense       7.4       (57.0 )%    17.2       (44.9 )%    31.2    

Total    $ 163.7       5.5 % $ 155.2       10.2 % $ 140.8    

 

Interest on long-term debt increased in each year primarily due to increased long-term borrowings over the prior 

year.  Other interest expense decreased in each year primarily due to lower principal balances on short-term debt over the prior year. 

 

Income Taxes 
  

Income tax expense decreased in 2009 primarily due to the recognition of a tax benefit from the resolution of the EIZ tax 

credit uncertainty in favor of the Company (see discussion above at Other Income (Expense)) and due to changes in operating 

income.  Income taxes increased in 2008 primarily due to the recognition at SCE&G of $17.4 million in synthetic fuel tax credits in 

2007 (see discussion under “Recognition of Synthetic Fuel Tax Credit” below) and due to changes in operating income.  

  

Recognition of Synthetic Fuel Tax Credits 

  

SCE&G held equity-method investments in two partnerships that were involved in converting coal to synthetic fuel, the use 

of which fuel qualified for federal income tax credits.  Under an accounting methodology approved by the SCPSC, construction 

costs related to the Lake Murray back-up dam project were recorded in utility plant in service in a special dam remediation account, 

outside of rate base, and accelerated depreciation was recognized against the balance in this account, subject to the availability of the 

synthetic fuel tax credits.  The synthetic fuel tax credit program expired at the end of 2007. 

  

For 2007, the level of depreciation expense and related tax benefit recognized in the income statement was equal to the 

available synthetic fuel tax credits, less partnership losses and other expenses, net of taxes.  As a result, the balance of unrecovered 

costs in the dam remediation account declined as accelerated depreciation was recorded.  Although these entries collectively had no 

impact on consolidated net income, they did impact individual line items within the 2007 income statement, as follows: 

  

Millions of dollars          

Depreciation and amortization expense    $ (8.4 ) 

Income tax benefits       26.9    

Losses from Equity Method Investments       (18.5 ) 

Impact on Net Income    $ -    
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Available credits were not sufficient to fully recover the construction costs of dam remediation; therefore, recovery of 

remaining costs is being sought in connection with a retail electric rate application filed with the SCPSC in January 2010.  In 

addition, SCE&G records non-cash carrying costs on the unrecovered investment, which amounts were $5.4 million in 2009, $5.5 

million in 2008 and $5.6 million in 2007.  As of December 31, 2009, remaining unrecovered costs were $75.5 million.  The 

Company expects these costs to be recoverable through rates. 

 

LIQUIDITY AND CAPITAL RESOURCES 
  

The Company anticipates that its contractual cash obligations will be met through internally generated funds, the 

incurrence of additional short- and long-term indebtedness and sales of equity securities.  The Company expects that it has or can 

obtain adequate sources of financing to meet its projected cash requirements for the foreseeable future.  The Company’s ratio of 

earnings to fixed charges for the year ended December 31, 2009 was 3.25.   

 

The Company’s cash requirements arise primarily from its operational needs, funding its construction programs and 

payment of dividends to SCANA.  The ability of the Company to replace existing plant investment, to expand to meet future 

demand for electricity and gas and to install equipment necessary to comply with environmental regulations, will depend upon its 

ability to attract the necessary financial capital on reasonable terms.  SCE&G recovers the costs of providing services through rates 

charged to customers.  Rates for regulated services are generally based on historical costs.  As customer growth and inflation occur 

and SCE&G continues its ongoing construction program, SCE&G expects to seek increases in rates.  The Company’s future 

financial position and results of operations will be affected by SCE&G’s ability to obtain adequate and timely rate and other 

regulatory relief. 

 

The Company’s issuance of various securities, including short- and long-term debt, is subject to customary approval or 

authorization by state and federal regulatory bodies including the SCPSC and Federal Energy Regulatory Commission (FERC). 

  

Cash outlays for property additions and construction expenditures, including nuclear fuel, net of AFC were $751 million in 

2009 and are estimated to be $1.0 billion in 2010. 

  

The Company’s current estimates of its capital expenditures for construction and nuclear fuel for 2010-2012, which are 

subject to continuing review and adjustment, are as follows: 

 

Estimated Capital Expenditures 
  

 Millions of dollars    2010    2011    2012    

Electric Plant:                      

Generation (including GENCO)    $ 567    $ 666    $ 948    

Transmission       49       48       59    

Distribution       142       154       184    

Other       31       21       32    

Nuclear Fuel       77       6       85    

Gas       49       55       59    

Common and Other       25       18       10    

Total    $ 940    $ 968    $ 1,377    

 

The Company’s contractual cash obligations as of December 31, 2009 are summarized as follows: 

  

Contractual Cash Obligations 
  

      Payments due by period    

  

Millions of dollars  
   

  

Total    

Less than 

1 year    

  

1-3 years    

  

4-5 years    

More than 

5 years    

Long-term and short-term debt including interest    $ 6,709    $ 452    $ 959    $ 365    $ 4,933    

Capital leases       3       1       2       -       -    

Operating leases       28       7       16       1       4    

Purchase obligations       7,645       744       3,706       2,002       1,193    

Other commercial commitments       1,812       622       690       147       353    

Total    $ 16,197    $ 1,826    $ 5,373    $ 2,515    $ 6,483    

 

Included in the table above in purchase obligations is SCE&G’s portion of a contractual agreement for the design and 

construction of two 1,117-megawatt nuclear electric generation units at the site of Summer Station.  SCE&G and Santee Cooper will 

be joint owners and share operating costs and generation output of the two additional units, with SCE&G accounting for 55 percent 

of the cost and output and Santee Cooper the remaining 45 percent.  Assuming timely receipt of federal approvals and construction 

proceeding as scheduled, the first unit is expected to be completed and in service in 2016, and the second in 2019.  SCE&G’s 
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estimated projected costs for the two additional units, in future dollars and excluding AFC, are summarized below.  To the extent 

that actual contracts were put in place by December 31, 2009, obligations arising from these contracts are included in the purchase 

obligations within the Contractual Cash Obligations table above. 

 

Future Value                      

Millions of dollars Prior to 2010 2010 2011 2012 2013 After 2013 Total 

Total Project Cash Outlay $ 463 $ 468 $ 586 $ 852 $ 897 $ 2,700 $ 5,966 

 

Also included in purchase obligations are customary purchase orders under which SCE&G has the option to utilize certain 

vendors without the obligation to do so.  SCE&G may terminate such arrangements without penalty. 

 

 Included in other commercial commitments are estimated obligations for coal and nuclear fuel purchases.  See Note 11F to 

the consolidated financial statements. 

  

             The Company also has a legal obligation associated with the decommissioning and dismantling of Summer Station and 

other conditional asset retirement obligations that are not listed in the contractual cash obligations above.  See Notes 1B and 11G to 

the consolidated financial statements. 

  

In addition to the contractual cash obligations above, SCANA sponsors a noncontributory defined benefit pension plan and 

an unfunded health care and life insurance benefit plan for retirees.  The pension plan is adequately funded under current 

regulations, and no required contributions are anticipated until after 2011.  The Company’s cash payments under the health care and 

life insurance benefit plan were $9.3 million in 2009, and such annual payments are expected to increase up to $11 million in the 

future. 

 

The Company does not have any recorded or unrecorded tax-related contingencies.  

 

The Company anticipates that its contractual cash obligations will be met through internally generated funds, the 

incurrence of additional short- and long-term debt and capital contributions from its parent, SCANA.  The Company expects that it 

has or can obtain adequate sources of financing to meet its projected cash requirements for the next 12 months and the foreseeable 

future. 

  

 Financing Limits and Related Matters 

  

The Company’s issuance of various securities, including long-term and short-term debt, is subject to customary approval or 

authorization by regulatory bodies including the SCPSC and FERC.  Financing programs currently utilized by the Company are as 

follows. 

  

SCE&G and GENCO have obtained FERC authority to issue short-term indebtedness (pursuant to Section 204 of the 

Federal Power Act).  SCE&G may issue up to $700 million of unsecured promissory notes or commercial paper with maturity dates 

of one year or less, and GENCO may issue up to $100 million of short-term indebtedness.  The authority to make such issuances will 

expire on February 5, 2012. 

 

At December 31, 2009, SCE&G (including Fuel Company) had available the following committed lines of credit (LOC) 

and had outstanding the following LOC advances, commercial paper, and LOC-supported letter of credit obligations: 

  

      Millions of dollars    

Lines of credit:          

Committed long-term (expire December 2011)             

       Total    $ 650    

       LOC advances    $ 100    

       Weighted average interest rate       .50 % 

       Outstanding commercial paper (270 or fewer days) (a)    $ 254    

       Weighted average interest rate       .33 % 

Letters of credit supported by an LOC    $ .3    

Available       296    

  

(a)       The Company's committed lines of credit serve to back-up the issuance of commercial paper or to provide liquidity  

           support. Nuclear and fossil fuel inventories and emission allowances are financed through the issuance by Fuel Company  

           of LOC advances or short-term commercial paper. 
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The committed long-term facilities are revolving lines of credit under credit agreements with a syndicate of 

banks.  Wachovia Bank, National Association and Bank of America, N. A. each provide 14.3% of the aggregate $650 million credit 

facilities, Branch Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse, each provide 

10.9%, and The Bank of New York and Mizuho Corporate Bank, Ltd each provide 9.1%.  Four other banks provide the remaining 

9.6%.  These bank credit facilities support the issuance of commercial paper by SCE&G (including Fuel Company).  When the 

commercial paper markets are dislocated (due to either price or availability constraints), the credit facilities are available to support 

the borrowing needs of SCE&G (including Fuel Company). 

 

Challenging conditions during late 2008 and early 2009 tested the Company’s liquidity and its ability to access short-term 

funding sources.  During this period, all of the banks in the Company’s revolving credit facilities fully funded draws requested of 

them.  As of December 31, 2009, the Company had borrowed $100 million from its $650 million facilities, had approximately $254 

million in commercial paper borrowings outstanding, was obligated under $0.3 million in LOC-supported letters of credit, and had 

approximately $134 million in cash and temporary investments.  The Company regularly monitors the commercial paper and 

short-term credit markets to optimize the timing for repayment of the outstanding balance on its draws, while maintaining 

appropriate levels of liquidity. 

 

At December 31, 2009, the Company had net available liquidity of approximately $430 million, and the Company’s 

revolving credit facilities are in place until December 2011.  The Company’s overall debt portfolio has a weighted average maturity 

of over 17 years and bears an average cost of 4.34%.  Most long-term debt, other than facility draws, effectively bears fixed interest 

rates or is swapped to fixed.  To further preserve liquidity, the Company rigorously reviews its projected capital expenditures and 

operating costs and adjusts them where possible without impacting safety, reliability, and core customer service. 

 

SCE&G’s Restated Articles of Incorporation do not limit the dividends that may be paid on its common stock.  However, 

SCE&G’s bond indenture contains provisions that, under certain circumstances, which SCE&G considers to be remote, could limit 

the payment of cash dividends on its common stock. 

 

With respect to hydroelectric projects, the Federal Power Act requires the appropriation of a portion of certain earnings 

therefrom.  At December 31, 2009, approximately $57 million of retained earnings were restricted by this requirement as to 

payment of cash dividends on SCE&G’s common stock. 

 

SCE&G is subject to a bond indenture dated April 1, 1993 (Mortgage) covering substantially all of its electric properties 

under which all of its First Mortgage Bonds (Bonds) have been issued.  Bonds may be issued under the Mortgage in an aggregate 

principal amount not exceeding the sum of (1) 70% of Unfunded Net Property Additions (as therein defined), (2) the aggregate 

principal amount of retired Bonds and (3) cash deposited with the trustee.  Bonds, other than certain Bonds issued on the basis of 

retired Bonds, may be issued under the Mortgage only if Adjusted Net Earnings (as therein defined) for 12 consecutive months out 

of the 18 months immediately preceding the month of issuance are at least twice (2.0) the annual interest requirements on all 

outstanding Bonds and Bonds to be outstanding (Bond Ratio).  For the year ended December 31, 2009, the Bond Ratio was 5.18. 

  

Financing Activities 

  

During 2009 the Company experienced net cash inflows related to financing activities of $332 million primarily due to the 

issuance of long-term debt, partially offset by repayment of short-term debt and payment of dividends. 

  

In December 2009, SCE&G redeemed for cash all outstanding shares of its cumulative preferred stock representing an 

aggregate par value of $113.4 million. 

 

In December 2009, SCE&G issued $150 million of First Mortgage Bonds bearing an annual interest rate of 5.50% and 

maturing on December 15, 2039.  Proceeds from the sale were used to finance capital expenditures, and for general corporate 

purposes. 

 

In March 2009, SCE&G issued $175 million of First Mortgage Bonds bearing an annual interest rate of 6.05% and 

maturing on January 15, 2038.  Proceeds from the sale were used to repay short-term debt and for general corporate purposes. 

 

For additional information on significant financing transactions, see Note 4 to the consolidated financial statements. 

  

ENVIRONMENTAL MATTERS 
  

The Company’s regulated operations are subject to extensive regulation by various federal and state authorities in the areas 

of air quality, water quality, control of toxic substances and hazardous and solid wastes.  Applicable statutes and rules include the 

Clean Air Act, as amended (CAA), the Clean Air Interstate Rule (CAIR), the Clean Water Act (CWA), the Nuclear Waste Policy 

Act of 1982 (Nuclear Waste Act) and the Comprehensive Environmental Response, Compensation, and Liability Act (CERCLA), 

among others.  Compliance with these environmental requirements involves significant capital and operating costs, which the 

Company expects to recover through existing ratemaking provisions. 
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For the three years ended December 31, 2009, the Company’s capital expenditures for environmental control totaled 

$585.0 million.  These expenditures were in addition to environmental expenditures included in “Other operation and maintenance” 

expenses, which were $41.2 million during 2009, $43.7 million during 2008, and $34.0 million during 2007.  It is not possible to 

estimate all future costs related to environmental matters, but forecasts for capitalized environmental expenditures for the Company 

are $13.1 million for 2010 and $48.4 million for the four-year period 2011-2014.  These expenditures are included in the Company’s 

Estimated Capital Expenditures table, are discussed in Liquidity and Capital Resources, and include known costs related to the 

matters discussed below. 

 

On June 26, 2009, the United States House of Representatives narrowly passed energy legislation that would mandate 

significant reductions in greenhouse gas (GHG) emissions and require electric utilities to generate an increasing percentage of their 

power from renewable sources.  The bill would require, among other things, that GHG emissions be reduced to 17% below 2005 

levels by 2020, and to 83% below 2005 levels by 2050.  Companies could meet these standards either through emission reductions 

or by obtaining emission allowances (Cap and Trade).  The bill also would impose a renewable energy standard (RES) on the total 

generation of electric utilities beginning at 6% in 2012 and increasing to 20% by 2020.  New nuclear generation would be excluded 

from the RES total generation baseline calculation, and one quarter of the RES mandate could be met through energy efficiency 

measures.  The United States Senate is also considering legislation that would address GHG emissions and would establish an 

RES.  The Company cannot predict if or when the legislation described above will become law or what requirements would be 

imposed on the Company by such legislation.  The Company expects that any costs incurred to comply with such legislation would 

be recoverable through rates. 

 

At the state level, no significant environmental legislation that would affect the Company’s operations advanced during 

2009.  The Company cannot predict whether such legislation will be introduced or enacted in 2010, or if new regulations or changes 

to existing regulations at the state or federal level will be implemented in the coming year. 

 

Air Quality 

  

With the pervasive emergence of concern over the issue of global climate change as a significant influence upon the 

economy, SCE&G and GENCO are subject to certain climate-related financial risks, including those involving regulatory 

requirements responsive to GHG emissions, as well as those involving physical impacts which could arise from global climate 

change.  Certain other business and financial risks arising from such climate change could also arise.  The Company cannot predict 

all of the climate-related regulatory and physical risks nor the related consequences which might impact the Company, and the 

following discussion should not be considered all-inclusive. 

 

From a regulatory perspective, SCE&G and GENCO continually monitor and evaluate their current and projected emission 

levels and strive to comply with all state and federal regulations regarding those emissions.  SCE&G and GENCO participate in the 

sulfur dioxide and nitrogen oxide emission allowance programs with respect to coal plant emissions and also have constructed 

additional pollution control equipment at several larger coal-fired electric generating plants.  Further, SCE&G has announced plans 

to construct two new nuclear generating plants which are expected to significantly reduce GHG emission levels once they are 

completed and dispatched, potentially displacing some of the current coal-fired generation sources. 

 

See also the discussion of the court action on the Clean Air Interstate Rule (CAIR) below.  Even while the rule has been in 

flux, the Company has continued with its scrubber and selective catalytic reactor (SCR) construction projects with the expectation 

that new rules will be forthcoming.    

  

In 2005, the EPA issued the CAIR which requires the District of Columbia and 28 states, including South Carolina, to 

reduce nitrogen oxide and sulfur dioxide emissions in order to attain mandated state levels.  CAIR set emission limits to be met in 

two phases beginning in 2009 and 2015, respectively, for nitrogen oxide and beginning in 2010 and 2015, respectively, for sulfur 

dioxide.  Numerous states, environmental organizations, industry groups and individual companies challenged the rule, seeking a 

change in the method CAIR used to allocate sulfur dioxide emission allowances.  On December 23, 2008, the United States Court of 

Appeals for the District of Columbia Circuit remanded the rule but did not vacate it.  Prior to the Court of Appeals’ decision, 

SCE&G and GENCO had determined that additional air quality controls would be needed to meet the CAIR requirements.  SCE&G 

has completed the installation of SCR technology at Cope Station for nitrogen oxide reduction and GENCO has completed 

installation of a wet limestone scrubber at Williams Station for sulfur dioxide reduction.   SCE&G also is installing a wet limestone 

scrubber at Wateree Station.  The Company expects to incur capital expenditures totaling approximately $559 million through 2010 

for these scrubber projects, of which approximately $435 million has already been spent.  The Company cannot predict when the 

EPA will issue a revised rule or what impact the rule will have on SCE&G and GENCO.  Any costs incurred to comply with this rule 

or other rules issued by the EPA in the future are expected to be recoverable through rates. 

 

Physical effects associated with climate changes could include the impact of possible changes in weather patterns, such as 

storm frequency and intensity, and the resultant potential damage to the Company’s electric system, as well as impacts on 

employees and customers and on the Company’s supply chain and many others.   Much of the service territory of SCE&G is subject 

to the damaging effects of Atlantic and Gulf coast hurricanes and also to the damaging impact of winter ice storms.  To help mitigate 

the financial risks arising from these potential occurrences, SCE&G maintains insurance on certain properties and also collects 

funds from customers for its storm damage reserve (see Note 1 to the consolidated financial statements).  As part of its ongoing 
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operations, SCE&G maintains emergency response and storm preparation plans and teams, and applicable personnel participate in 

ongoing training and related simulations in advance of such storms, all in order to allow the Company to protect its assets and to 

return its systems to normal reliable operation in a timely fashion following any such event. 

 

 In December 2009 the EPA issued a final finding that atmospheric concentrations of GHG endanger public health and 

welfare within the meaning of Section 202(a) of the CAA.  The rule, which became effective in January 2010, enables the EPA to 

regulate GHG emissions under the CAA.  The EPA has committed to issue new rules regulating such emissions by November 

2011.  On September 30, 2009, the EPA issued a proposed rule that would require facilities emitting over 25,000 tons of GHG a 

year (such as the Company’s generating facilities) to obtain permits demonstrating that they are using the best practices and 

technologies to minimize GHG emissions.  The Company expects that any costs incurred to comply with greenhouse gas emission 

requirements will be recoverable through rates. 

 

In 2005 the EPA issued the Clean Air Mercury Rule (CAMR) which established a mercury emissions cap and trade 

program for coal-fired power plants.  Numerous parties challenged the rule, and on February 8, 2008, the United States Circuit 

Court for the District of Columbia vacated the rule for electric utility steam generating units.  The Company expects the EPA to 

issue a new mercury emissions rule but cannot predict when such a rule will be issued or what requirements it will impose. 

 

The EPA is conducting an enforcement initiative against the utilities industry related to the new source review provisions 

and the new source performance standards of the CAA.  As part of the initiative, many utilities have received requests for 

information under Section 114 of the CAA. In addition, the United States Department of Justice (DOJ), on behalf of EPA, has taken 

civil enforcement action against several utilities. The primary basis for these actions is the assertion by EPA that maintenance 

activities undertaken by the utilities at their coal-fired power plants constituted “major modifications” which required the 

installation of costly BACT. Some of the utilities subject to the actions have reached settlement. 

 

           To date, SCE&G and GENCO have received and responded to Section 114 requests for information related to Canadys, 

Wateree and Williams Stations. The current state of continued DOJ civil enforcement is the subject of industry-wide speculation, 

and it cannot be determined whether the Company will be affected by the initiative in the future.  The Company believes that any 

enforcement action relative to its compliance with the CAA would be without merit.  The Company further believes that installation 

of equipment responsive to CAIR previously discussed will mitigate many of the alleged concerns with New Source Review (NSR). 

  

Water Quality 

  

The Clean Water Act, as amended (CWA), provides for the imposition of effluent limitations that require treatment for 

wastewater discharges.  Under the CWA, compliance with applicable limitations is achieved under a national permit program. 

Discharge permits have been issued for all, and renewed for all, of SCE&G’s and GENCO’s generating units.  Concurrent with 

renewal of these permits, the permitting agency has implemented a more rigorous program of monitoring and controlling discharges, 

has modified the requirements for cooling water intake structures, and has required strategies for toxicity reduction in wastewater 

streams.  The Company is conducting studies and is developing or implementing compliance plans for these initiatives. Congress is 

expected to consider further amendments to the CWA.  Such legislation may include limitations to mixing zones and toxicity-based 

standards.  These provisions, if passed, could have a material adverse impact on the financial condition, results of operations and 

cash flows of the Company.  The Company believes that any additional costs imposed by such regulations would be recoverable 

through rates. 

  

Hazardous and Solid Wastes 

 

The EPA has publicly stated its intention to propose new federal regulations affecting the management and disposal of coal 

combustion products (CCP), such as ash, in 2010.  Such regulations could result in the treatment of some CCPs as hazardous waste 

and could impose significant costs to utilities, such as SCE&G and GENCO.  While the Company cannot predict how extensive the 

regulations will be, the Company believes that any additional costs imposed by such regulations would be recoverable through rates. 

 

The Nuclear Waste Act required that the United States government accept and permanently dispose of high-level 

radioactive waste and spent nuclear fuel by January 31, 1998.  The Nuclear Waste Act also imposed on utilities the primary 

responsibility for storage of their spent nuclear fuel until the repository is available.  SCE&G entered into a Standard Contract for 

Disposal of Spent Nuclear Fuel and/or High-Level Radioactive Waste with the DOE in 1983.  As of December 31, 2009, the federal 

government has not accepted any spent fuel from Summer Station or any other nuclear generating facility, and it remains unclear 

when the repository may become available.  SCE&G has on-site spent nuclear fuel storage capability until at least 2018 and expects 

to be able to expand its storage capacity to accommodate the spent nuclear fuel output for the life of Summer Station through dry 

cask storage or other technology as it becomes available. 
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The provisions of CERCLA authorize the EPA to require the clean up of hazardous waste sites.  In addition, the state of 

South Carolina has a similar law.  The Company maintains an environmental assessment program to identify and evaluate current 

and former operations sites that could require environmental clean up.  In addition, regulators from the EPA and other federal or 

state agencies periodically notify the Company that it may be required to perform or participate in the investigation and remediation 

of a hazardous waste site.  As site assessments are initiated, estimates are made of the amount of expenditures, if any, deemed 

necessary to investigate and remediate each site.  These estimates are refined as additional information becomes available; therefore, 

actual expenditures may differ significantly from the original estimates.  Amounts estimated and accrued to date for site assessments 

and clean-up relate solely to regulated operations.  Such amounts are recorded in deferred debits and amortized with recovery 

provided through rates.  The Company has assessed the following matters: 

 

Electric Operations 

  

SCE&G has been named, along with 53 others, by the EPA as a potentially responsible party (PRP) at the Alternate Energy 

Resources, Inc. (AER) Superfund site located in Augusta, Georgia.  The EPA placed the site on the National Priorities List in April 

2006.  AER conducted hazardous waste storage and treatment operations from 1975 to 2000, when the site was abandoned.  While 

operational, AER processed fuels from waste oils, treated industrial coolants and oil/water emulsions, recycled solvents and blended 

hazardous waste fuels.  During that time, SCE&G occasionally used AER for the processing of waste solvents, oily rags and oily 

wastewater.  The EPA and the State of Georgia have documented that a release or releases have occurred at the site leading to 

contamination of groundwater, surface water and soils.  The EPA and the State of Georgia have conducted a preliminary assessment 

and site inspection.  The PRPs funded a Remedial Investigation and Risk Assessment which was completed and approved by the 

EPA, and funded a Feasibility Study that is expected to be completed in 2010.  The site has not been remediated nor has a clean-up 

cost been estimated.  Although a basis for the allocation of clean up costs among the PRPs is unclear, SCE&G does not believe that 

its involvement at this site would result in an allocation of costs that would have a material adverse impact on its results of 

operations, cash flows or financial condition.  Any cost allocated to SCE&G arising from the remediation of this site, net of 

insurance recovery, is expected to be recoverable through rates. 

 

Gas Distribution 

  

SCE&G is responsible for four decommissioned manufactured gas plant (MGP) sites in South Carolina which contain 

residues of by-product chemicals.  These sites are in various stages of investigation, remediation and monitoring under work plans 

approved by the South Carolina Department of Health and Environmental Control (DHEC).  SCE&G anticipates that major 

remediation activities at these sites will continue until 2012 and will cost an additional $7.7 million.  In addition, the National Park 

Service of the Department of the Interior has made an initial demand to SCE&G for payment of $9.1 million for certain costs and 

damages relating to the MGP site in Charleston, South Carolina.  SCE&G expects to recover any cost arising from the remediation 

of these four sites, net of insurance recovery, through rates.  At December 31, 2009, deferred amounts, net of amounts previously 

recovered through rates and insurance settlements, totaled $19.4 million. 

  

REGULATORY MATTERS 
  

Material retail rate proceedings are described in more detail in Note 2 to the consolidated financial statements. 

  

SCE&G is subject to the jurisdiction of the SEC as to the issuance of certain securities and other matters; the SCPSC as to 

retail electric and gas rates, service, accounting, issuance of securities (other than short-term borrowings) and other matters; and 

FERC as to issuance of short-term borrowings, certain acquisitions and other matters. 

 

 SCE&G and GENCO are subject to regulation under the Federal Power Act, administered by FERC and DOE, in the 

transmission of electric energy in interstate commerce and in the sale of electric energy at wholesale for resale, as well as with 

respect to licensed hydroelectric projects and certain other matters, including accounting. 

  

The Natural Gas Rate Stabilization Act of 2005 allows natural gas distribution companies to request annual adjustments to 

rates to reflect changes in revenues and expenses and changes in investment.  Such annual adjustments are subject to certain 

qualifying criteria and review by the SCPSC. 

 

Effective February 12, 2010 the Pipeline and Hazardous Materials Safety Administration issued a final rule establishing 

integrity management requirements for gas distribution pipeline systems, similar to those for transmission pipelines.  The rule gives 

SCE&G until August 2, 2011 to develop and implement a program for compliance with the rule.  SCE&G has not determined what 

impact the rule will have on its operations.  SCE&G believes that any additional cost incurred to comply with the rule will be 

recoverable through rates. 

 

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 
  

Following are descriptions of the Company’s accounting policies and estimates which are most critical in terms of 

reporting financial condition or results of operations. 
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Utility Regulation 

  

The Company’s regulated operations record certain assets and liabilities that defer the recognition of expenses and 

revenues to future periods in accordance with accounting guidance for rate-regulated utilities.  In the future, as a result of 

deregulation or other changes in the regulatory environment, the Company may no longer meet the criteria of accounting for 

rate-regulated utilities, and could be required to write off its regulatory assets and liabilities.  Such an event could have a material 

adverse effect on the results of operations, liquidity or financial position of the Company’s Electric Distribution and Gas 

Distribution segments in the period the write-off would be recorded.  See Note 1B to the consolidated financial statements for a 

description of the Company’s regulatory assets and liabilities, including those associated with the Company’s environmental 

assessment program. 

 

            The Company’s generation assets would be exposed to considerable financial risks in a deregulated electric market.  If 

market prices for electric generation do not produce adequate revenue streams and the enabling legislation or regulatory actions do 

not provide for recovery of the resulting stranded costs, the Company could be required to write down its investment in those assets. 

The Company cannot predict whether any write-downs will be necessary and, if they are, the extent to which they would adversely 

affect the Company’s results of operations in the period in which they would be recorded.  As of December 31, 2009, the 

Company’s net investments in fossil/hydro and nuclear generation assets were $2.8 billion and $1.0 billion, respectively. 

 

Revenue Recognition and Unbilled Revenues 

  

Revenues related to the sale of energy are recorded when service is rendered or when energy is delivered to customers. 

Because customers are billed on cycles which vary based on the timing of the actual reading of their electric and gas meters, the 

Company records estimates for unbilled revenues at the end of each reporting period.  Such unbilled revenue amounts reflect 

estimates of the amount of energy delivered to customers since the date of the last reading of their meters.  Such unbilled revenues 

reflect consideration of estimated usage by customer class, the effects of different rate schedules, changes in weather and, where 

applicable, the impact of weather normalization provisions of rate structures.  The accrual of unbilled revenues in this manner 

properly matches revenues and related costs.  As of December 31, 2009 and 2008, accounts receivable included unbilled revenues of 

$104.3 million and $97.1 million, respectively, compared to total revenues of $2.6 billion and $2.8 billion for the years 2009 and 

2008, respectively. 

 

Nuclear Decommissioning 

  

Accounting for decommissioning costs for nuclear power plants involves significant estimates related to costs to be 

incurred many years in the future.  Among the factors that could change the Company’s accounting estimates related to 

decommissioning costs are changes in technology, changes in regulatory and environmental remediation requirements, and changes 

in financial assumptions such as discount rates and timing of cash flows.  Changes in any of these estimates could significantly 

impact the Company’s financial position and cash flows (although changes in such estimates should be earnings-neutral, because 

these costs are expected to be collected from ratepayers). 

  

SCE&G’s two-thirds share of estimated site-specific nuclear decommissioning costs for Summer Station, including both 

the cost of decommissioning plant components that are and are not subject to radioactive contamination, totals $451.0 million, stated 

in 2006 dollars.  Santee Cooper is responsible for decommissioning costs related to its one-third ownership interest in Summer 

Station.  The cost estimate assumes that the site would be maintained over a period of 60 years in such a manner as to allow for 

subsequent decontamination that would permit release for unrestricted use. 

  

Under SCE&G’s method of funding decommissioning costs, amounts collected through rates are invested in insurance 

policies on the lives of certain Company personnel.  SCE&G transfers to an external trust fund the amounts collected through 

electric rates, insurance proceeds and interest thereon, less expenses.  The trusteed asset balance reflects the net cash surrender value 

of the insurance policies and cash held by the trust.  Management intends for the fund, including earnings thereon, to provide for all 

eventual decommissioning expenditures on an after-tax basis. 

  

Accounting for Pensions and Other Postretirement Benefits 

  

SCANA recognizes the overfunded or underfunded status of its defined benefit pension plan as an asset or liability in its 

balance sheet and changes in funded status as a component of other comprehensive income, net of tax, or as a regulatory asset as 

required by accounting guidance.  SCANA’s plan is adequately funded under current regulations.  Accounting guidance requires the 

use of several assumptions, the selection of which may have a large impact on the resulting pension cost or income 

recorded.  Among the more sensitive assumptions are those surrounding discount rates and expected returns on assets.  Net pension 

cost of $40.0 million ($34.6 million attributable to SCE&G) recorded in 2009 reflects the use of a 6.45% discount rate, derived using 

a cash flow matching technique, and an assumed 8.50% long-term rate of return on plan assets.  SCANA believes that these 

assumptions were, and that the resulting pension income amount was, reasonable.  For purposes of comparison, using a discount rate 

of 6.20% in 2009 would have increased SCANA’s aggregate pension income by $1.1 million.  Had the assumed long-term rate of 

return on assets been 8.25%, SCANA’s pension cost for 2009 would have increased by $1.5 million. 
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As noted in Results of Operations above, due to turmoil in the financial markets and the resultant declines in plan asset 

values in the fourth quarter of 2008, SCE&G recorded significant amounts of pension cost in 2009 compared to the pension income 

recorded in 2008 and previously.  However, in February 2009, SCE&G was granted accounting orders by the SCPSC which allow it 

to mitigate a significant portion of this increased pension expense by deferring as a regulatory asset the amount of pension expense 

above the level of pension income which is included in current rates.  These costs will be deferred until future rate filings, at which 

time the accumulated deferred costs will be addressed prospectively. 

 

SCANA accounts for the cost of its postretirement medical and life insurance benefit plans in a similar manner to that used 

for its defined benefit pension plan.  This plan is unfunded, so no assumptions related to rate of return on assets impact the net 

expense recorded; however, the selection of discount rates can significantly impact the actuarial determination of net 

expense.  SCANA used a discount rate of 6.45%, derived using a cash flow matching technique, and recorded a net cost to SCE&G 

of $13.0 million for 2009.  Had the selected discount rate been 6.20%, the expense for 2009 would have been $0.1 million 

higher.  Because the plan provisions include “caps” on company per capita costs, healthcare cost inflation rate assumptions do not 

materially impact the net expense recorded. 

  

Asset Retirement Obligations 

  

The Company accrues for the legal obligation associated with the retirement of long-lived tangible assets that result from 

their acquisition, construction, development and normal operation in accordance with applicable accounting guidance.  The 

obligations are recognized at fair value in the period in which they are incurred and associated asset retirement costs are capitalized 

as a part of the carrying amount of the related long-lived assets.  Because such obligations relate primarily to the Company’s 

regulated utility operations, their recording has no significant impact on results of operations.  As of December 31, 2009, the 

Company has recorded an asset retirement obligation (ARO) of $111 million for nuclear plant decommissioning (as discussed 

above) and an ARO of $347 million for other conditional obligations related to generation, transmission and distribution properties, 

including gas pipelines.  All of the amounts recorded in accordance with the relevant accounting guidance are based upon estimates 

which are subject to varying degrees of imprecision, particularly since such payments will be made many years in the 

future.  Changes in these estimates will be recorded over time; however, these changes in estimates are not expected to materially 

impact results of operations so long as the regulatory framework for the Company’s utilities remains in place. 

 

OTHER MATTERS 
  

Off-Balance Sheet Transactions 

  

 SCE&G does not hold significant investments in unconsolidated special purpose entities.  SCE&G does not engage in 

off-balance sheet financing or similar transactions, although it is party to incidental operating leases in the normal course of 

business, generally for office space, furniture, equipment and rail cars. 

  

Claims and Litigation 

  

For a description of claims and litigation see Item 3. LEGAL PROCEEDINGS and Note 11 to the consolidated financial 

statements. 

 

 

        Exhibit C 
Page 95 of 148



 

96 

 

 

ITEM 7A.  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 
  

All financial instruments held by SCE&G described below are held for purposes other than trading. 

  

The tables below provide information about long-term debt issued by SCE&G which is sensitive to changes in interest 

rates.  For debt obligations, the tables present principal cash flows and related weighted average interest rates by expected maturity 

dates.  Fair values for debt represent quoted market prices.  Interest rate swap agreements are valued using discounted cash flow 

models with independently sourced data. 

  

   Expected Maturity Date 

December 31, 2009 

Millions of dollars  

  

2010 

  

2011 

  

2012 

  

2013 

  

2014 

  

Thereafter 

  

Total 

Fair 

Value 

Long-Term Debt:                         

Fixed Rate ($)    10.4   264.9   11.0   156.7    42.5     2,602.7     3,088.2   3,243.4 

Average Interest Rate (%) 6.31  4.36 4.98 7.06 4.97    5.89      5.80    

Variable Rate ($)                   71.4      71.4   71.4 

Average Variable Interest Rate (%)                   3.29      3.29    

Interest Rate Swaps:                         

Pay Fixed/Receive Variable ($)                   71.4      71.4   3.1 

Average Pay Interest Rate (%)                   3.29      3.29    

Average Receive Interest Rate (%)                   .31       .31    

 

   Expected Maturity Date 

December 31, 2008 

Millions of dollars  

  

2009 

  

2010 

  

2011 

  

2012 

  

2013 

  

Thereafter 

  

Total 

Fair 

Value 

Long-Term Debt:                         

Fixed Rate ($) 103.7 10.4 449.9 11.0 156.7 2,320.2 3,051.9 3,175.8 

Average Interest Rate (%)   6.18  6.31   3.48 4.98   7.06      5.89      5.60    

Variable Rate ($)   26.1                 71.4     97.5      97.5 

Average Variable Interest Rate (%)   6.36                 3.28     4.10    

Interest Rate Swaps:                         

Pay Fixed/Receive Variable ($)                    71.4     71.4       (4.5) 

Average Pay Interest Rate (%)                    3.28     3.28    

Average Receive Interest Rate (%)                    1.43    1.43    

 

  While a decrease in interest rates would increase the fair value of debt, it is unlikely that events which would result in a 

realized loss will occur. 

  

The above tables exclude long-term debt of $30 million at December 31, 2009 and $37 million at December 31, 2008, 

which amounts do not have stated interest rates associated with them. 

  

Commodity Price Risk 
  

The following table provides information about the Company’s financial instruments that are sensitive to changes in 

natural gas prices.  Weighted average settlement prices are per 10,000 DT.  Fair value represents quoted market prices. 

  

Expected Maturity:             

 Options 2010    Swaps 2010 

Purchased Call (Long):       Commodity Swaps:    

  Strike Price (a) 6.51      Pay fixed/receive variable (b) 0.1 

  Contract Amount (b) 15.3      Average pay rate (a) 10.3784 

  Fair Value (b) 0.7      Average received rate (a) 5.5720 

           Fair Value (b) 0.1 

(a)Weighted average, in dollars          

(b)Millions of dollars             

               

 

The Company uses derivative instruments to hedge forward purchases and sales of natural gas, which create market risks of 

different types.  See Note 9 to the consolidated financial statements. 
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SCE&G’s tariffs include a purchased gas adjustment (PGA) that provides for the recovery of actual gas costs incurred.  The 

SCPSC has ruled that the results of hedging activities are to be included in the PGA.  As such, costs of related derivatives utilized by 

SCE&G to hedge gas purchasing activities are recoverable through the weighted average cost of gas calculation.  The offset to the 

change in fair value of these derivatives is deferred. 

        Exhibit C 
Page 97 of 148



 

98 

 

 

ITEM 8.  FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 
  

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
  

To the Board of Directors and Stockholder of 

South Carolina Electric & Gas Company 

Cayce, South Carolina 

 

We have audited the accompanying consolidated balance sheets of South Carolina Electric & Gas Company and affiliates (the 

"Company") as of December 31, 2009 and 2008, and the related consolidated statements of income, changes in equity and 

comprehensive income, and cash flows for each of the three years in the period ended December 31, 2009.  Our audits also included 

the financial statement schedule listed in Part IV at Item 15.  These financial statements and financial statement schedule are the 

responsibility of the Company’s management.  Our responsibility is to express an opinion on the financial statements and financial 

statement schedule based on our audits. 

 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). 

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 

free of material misstatement.  The Company is not required to have, nor were we engaged to perform, an audit of its internal control 

over financial reporting.  Our audits included consideration of internal control over financial reporting as a basis for designing audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Company’s internal control over financial reporting.  Accordingly, we express no such opinion.  An audit also includes examining, 

on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used 

and significant estimates made by management, as well as evaluating the overall financial statement presentation.  We believe that 

our audits provide a reasonable basis for our opinion. 

 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of South Carolina 

Electric & Gas Company and affiliates as of December 31, 2009 and 2008, and the results of their operations and their cash flows for 

each of the three years in the period ended December 31, 2009, in conformity with accounting principles generally accepted in the 

United States of America.  Also, in our opinion, such financial statement schedule, when considered in relation to the basic 

consolidated financial statements taken as a whole, present fairly in all material respects the information set forth therein. 

 

 

/s/DELOITTE & TOUCHE LLP 

Charlotte, North Carolina 

March 1, 2010 
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 

CONSOLIDATED BALANCE SHEETS 
  

    

December 31, (Millions of dollars) 
   

2009    2008    

Assets                

Utility Plant In Service:    $ 9,286    $ 8,918    

Accumulated Depreciation and Amortization       (2,926 )    (2,794 ) 

Construction Work in Progress       1,138       704    

Nuclear Fuel, Net of Accumulated Amortization       97       77    

  Utility Plant, Net       7,595       6,905    

Nonutility Property and Investments:                      

  Nonutility property, net of accumulated depreciation       42       46    

  Assets held in trust, net-nuclear decommissioning       69       54    

  Nonutility Property and Investments, Net       111       100    

Current Assets:                      

  Cash and cash equivalents       134       119    

  Receivables, net of allowance for uncollectible accounts of $3 and $3       397       483    

  Receivables-affiliated companies       41       23    

  Inventories (at average cost):                      

    Fuel       259       172    

    Materials and supplies       107       100    

    Emission allowances       10       15    

  Prepayments and other       89       155    

  Total Current Assets       1,037       1,067    

Deferred Debits and Other Assets:                      

  Regulatory assets       936       854    

  Other       134       126    

  Total Deferred Debits and Other Assets       1,070       980    

    Total    $ 9,813    $ 9,052    
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December 31, (Millions of dollars) 
   

2009    2008    

Capitalization and Liabilities                

Common equity    $ 3,162    $ 2,704    

Noncontrolling interest       97       95    

    Total Equity       3,259       2,799    

Preferred Stock         -       113    

Long-Term Debt, net       3,158       3,033    

Total Capitalization       6,417       5,945    

                        

Current Liabilities:                      

  Short-term borrowings       254       34    

  Current portion of long-term debt       18       140    

  Accounts payable       250       187    

  Affiliated payables       144       80    

  Customer deposits and customer prepayments       51       56    

  Taxes accrued       128       120    

  Interest accrued       51       50    

  Dividends declared       50       44    

  Derivative liabilities       -       55    

  Other       43       28    

  Total Current Liabilities       989       794    

Deferred Credits and Other Liabilities:                      

  Deferred income taxes, net       972       890    

  Deferred investment tax credits       111       102    

  Asset retirement obligations       458       437    

  Due to parent – pension and other postretirement benefits       195       236    

  Regulatory liabilities       639       608    

  Other       32       40    

  Total Deferred Credits and Other Liabilities       2,407       2,313    

Commitments and Contingencies (Note 11)       -       -    

    Total    $ 9,813    $ 9,052    

  

See Notes to Consolidated Financial Statements. 
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 

CONSOLIDATED STATEMENTS OF INCOME 
  

For the Years Ended December 31, (Millions of dollars) 
   

  

2009    

  

2008    

  

2007    

Operating Revenues:                      

  Electric    $ 2,149    $ 2,248    $ 1,962    

  Gas       420       568       519    

    Total Operating Revenues       2,569       2,816       2,481    

Operating Expenses:                               

  Fuel used in electric generation       822       866       662    

  Purchased power       17       36       33    

  Gas purchased for resale       276       429       387    

  Other operation and maintenance       490       506       478    

  Depreciation and amortization       255       265       276    

  Other taxes       162       155       147    

    Total Operating Expenses       2,022       2,257       1,983    

Operating Income       547       559       498    

Other Income (Expense):                               

  Other income       28       36       33    

  Other expenses       (11 )    (16 )    (11 ) 

  Interest charges, net of allowance for borrowed funds used during construction of $22, $15 

and $13 
   

   (164 )    (155 )    (141 ) 

  Allowance for equity funds used during construction       28       13       2    

    Total Other Expense       (119 )    (122 )    (117 ) 

                                 

Income Before Income Tax Expense, Earnings (Losses) from Equity Method Investments                               

   and Preferred Stock Dividends       428       437       381    

Income Tax Expense       140       158       109    

                                 

Income Before Earnings (Losses) from Equity Method Investments       288       279       272    

Earnings (Losses) from Equity Method Investments       -       3       (20 ) 

                                 

Net Income       288       282       252    

Less Net Income Attributable to Noncontrolling Interest       7       9       7    

                                 

Net Income Attributable to SCE&G       281       273       245    

Less Preferred Stock Dividends       (9 )    (7 )    (7 ) 

                                 

Earnings Available for Common Shareholder    $ 272    $ 266    $ 238    

                                 

Dividends Declared on Common Stock    $ 179    $ 165    $ 150    

 

See Notes to Consolidated Financial Statements. 
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
  

For the Years Ended December 31, (Millions of dollars)    2009    2008    2007    

Cash Flows From Operating Activities:                      

Net income    $ 288    $ 282    $ 252    

Adjustments to reconcile net income to net cash provided from operating activities:                               

  Losses (earnings) from equity method investments       -       (3 )    20    

  Depreciation and amortization       266       265       276    

  Amortization of nuclear fuel       18       17       19    

  Allowance for equity funds used during construction       (28 )    (13 )    (2 ) 

  Carrying cost recovery       (5 )    (5 )    (6 ) 

  Cash provided (used) by changes in certain assets and liabilities:                               

    Receivables       91       (9 )    (51 ) 

    Inventories       (144 )    (76 )    (43 ) 

    Prepayments       43       (23 )    (32 ) 

    Regulatory assets       (84 )    (25 )    17    

    Deferred income taxes, net       74       99       27    

    Other regulatory liabilities       (2 )    (7 )    53    

    Accounts payable       (1 )    13       38    

    Taxes accrued       8       4       4    

    Interest accrued       1       17       -    

  Changes in other assets       (35 )    4       41    

  Changes in other liabilities       (54 )    (110 )     (73 ) 

Net Cash Provided From Operating Activities       436       430       540    

Cash Flows From Investing Activities:                               

  Utility property additions and construction expenditures       (745 )    (739 )    (613 ) 

  Nonutility property additions       (6 )    (8 )    (6 ) 

  Proceeds from investments and sales of assets       27       8       5    

  Investment in affiliate       (23 )    (18 )    -    

  Investments       (6 )    (2 )    19    

Net Cash Used For Investing Activities       (753 )    (759 )    (595 ) 

Cash Flows From Financing Activities:                               

  Proceeds from issuance of debt       421       1,109       -    

  Contribution from parent       348       15       76    

  Repayment of debt       (423 )    (13 )    (6 ) 

  Redemption of preferred stock       (113 )    -       (1 ) 

  Dividends       (182 )    (164 )    (143 ) 

  Short-term borrowings - affiliate, net       61       (110 )    44    

  Short-term borrowings, net       220       (430 )    102    

Net Cash Provided From (Used For) Financing Activities       332       407       72    

Net Increase (Decrease) in Cash and Cash Equivalents       15       78       17    

Cash and Cash Equivalents, January 1       119       41       24    

Cash and Cash Equivalents, December 31    $ 134    $ 119    $ 41    

Supplemental Cash Flow Information:                               

Cash paid for - Interest (net of capitalized interest of $22, $15 and $13)    $ 152    $ 119    $ 104    

                      - Income taxes       61       51       70    

Noncash Investing and Financing Activities:                               

  Accrued construction expenditures       141       74       58    

  

See Notes to Consolidated Financial Statements. 
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY AND COMPREHENSIVE INCOME 
  

 
                           Accumulated                

                           Other                

      Common Stock       Retained    Comprehensive       Noncontrolling Total    

Millions     Shares    Amount       Earnings    Income (Loss)       Interest Equity    

Balance at December 31, 2006 
   

   40     $ 1349        $ 1,115     $ (7 ) 

$ 86     

$ 2,543    

Comprehensive Income (Loss):                                                             

  Earnings Available for Common Shareholder                            238                7       245    

  Deferred Cost of Employee Benefit Plans,                                                             

    net of taxes $(1)                                     (1 )             (1 ) 

Total Comprehensive Income (Loss)                            238       (1 )    7       244    

  Capital Contributions From Parent                  76                                     76    

  Cash Dividends Declared                            (148 )             (4 )    (152 ) 

Balance at December 31, 2007       40       1425          1,205       (8 )    89       2,711    

Comprehensive Income (Loss):                                                             

  Earnings Available for Common Shareholder                            266                9       275    

  Deferred Cost of Employee Benefit Plans,                                                             

    net of taxes $(24)                                     (38 )             (38 ) 

Total Comprehensive Income (Loss)                            266       (38 )    9       237    

  Capital Contributions From Parent                  15                                     15    

  Cash Dividends Declared                            (161 )             (3 )    (164 ) 

Balance at December 31, 2008       40    $ 1440       $ 1,310    $ (46 )    95    $ 2,799    

Comprehensive Income (Loss):                                                             

Earnings Available for Common Shareholder                            272                7       279    

Deferred Cost of Employee Benefit Plans,                                                             

  net of tax $8                                     13                13    

Total Comprehensive Income (Loss)                            272       13       7       292    

  Capital Contributions From Parent                348                                      348    

  Cash Dividends Declared                            (175 )             (5 )    (180 ) 

Balance at December 31, 2009       40    $ 1,788       $ 1,407    $ (33 )    97    $ 3,259    

  

See Notes to Consolidated Financial Statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

1.        SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  

A.       Organization and Principles of Consolidation 
  

South Carolina Electric & Gas Company (SCE&G, and together with its consolidated affiliates, the Company), a public 

utility, is a South Carolina corporation organized in 1924 and a wholly-owned subsidiary of SCANA Corporation (SCANA), a 

South Carolina corporation.  The Company engages predominantly in the generation and sale of electricity to wholesale and retail 

customers in South Carolina and in the purchase, sale and transportation of natural gas to retail customers in South Carolina. 

  

The accompanying Consolidated Financial Statements reflect the accounts of SCE&G, South Carolina Fuel Company, Inc. 

(Fuel Company) and South Carolina Generating Company, Inc. (GENCO).  Intercompany balances and transactions between 

SCE&G, Fuel Company and GENCO have been eliminated in consolidation. 

  

SCE&G has determined that it has a controlling financial interest in GENCO and Fuel Company, and accordingly, the 

accompanying condensed consolidated financial statements include the accounts of SCE&G, GENCO and Fuel Company.  The 

equity interests in GENCO and Fuel Company are held solely by SCANA, the Company’s parent.  Accordingly, GENCO’s and Fuel 

Company’s equity and results of operations are reflected as noncontrolling interest in the Company’s condensed consolidated 

financial statements. 

  

GENCO owns a coal-fired electric generating station with a 570 megawatt net generating capacity (summer rating). 

GENCO’s electricity is sold solely to SCE&G under the terms of a power purchase agreement and related operating agreement.  The 

effects of these transactions are eliminated in consolidation.  Substantially all of GENCO’s property (carrying value of 

approximately $497 million) serves as collateral for its long-term borrowings.  Fuel Company acquires, owns and provides 

financing for SCE&G’s nuclear fuel, fossil fuel and emission allowances.  See also Note 5. 

  

B.       Basis of Accounting 
 

The Company has significant cost-based, rate-regulated operations and recognizes in its financial statements certain 

revenues and expenses in different time periods than do enterprises that are not rate-regulated.  As a result, the Company has 

recorded regulatory assets and regulatory liabilities, summarized as follows. 

   

      December 31,    

Millions of dollars    2009    2008    

Regulatory Assets:          

Accumulated deferred income taxes    $ 167    $ 166    

Under-collections–electric fuel adjustment clause       55       -    

Environmental remediation costs       19       19    

Asset retirement obligations and related funding       265       250    

Franchise agreements       50       50    

Deferred employee benefit plan costs       306       325    

Planned major maintenance       5       -    

Other       69       44    

Total Regulatory Assets    $ 936    $ 854    

  

Regulatory Liabilities:                      

Accumulated deferred income taxes    $ 29    $ 30    

Other asset removal costs       535       503    

Storm damage reserve        44       48    

Planned major maintenance       -       11    

Other        31       16    

Total Regulatory Liabilities    $  639    $ 608    

   

Accumulated deferred income tax liabilities arising from utility operations that have not been included in customer rates are 

recorded as a regulatory asset.  Accumulated deferred income tax assets arising from deferred investment tax credits are recorded as 

a regulatory liability. 
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Under-collections–electric fuel adjustment clause represent amounts due from customers pursuant to the fuel adjustment 

clause as approved by the Public Service Commission of South Carolina (SCPSC) during annual hearings which are expected to be 

recovered in retail electric rates during the period January 2011 through April 2012.  As a part of a settlement agreement approved 

by the SCPSC in April 2009, SCE&G is allowed to collect interest on the deferred balance during the recovery period. 

 

Environmental remediation costs represent costs associated with the assessment and clean-up of manufactured gas plant 

(MGP) sites currently or formerly owned by SCE&G.  Costs incurred by SCE&G at such sites are being recovered through 

rates.  SCE&G is authorized to amortize $1.4 million of these costs annually. 

  

Asset retirement obligations (ARO) and related funding represents the regulatory asset associated with the legal obligation 

to decommission and dismantle V. C. Summer Nuclear Station (Summer Station) and conditional AROs. 

  

Franchise agreements represent costs associated with electric and gas franchise agreements with the cities of Charleston 

and Columbia, South Carolina.  Based on an SCPSC order, SCE&G began amortizing these amounts through cost of service rates in 

February 2003 over approximately 20 years. 

  

Deferred employee benefit plan costs represent amounts of pension and other postretirement benefit costs which were 

accrued as liabilities, and the costs deferred pursuant to specific regulatory orders (see Note 3), but which are expected to be 

recovered through utility rates.   

  

Other asset removal costs represent estimated net collections through depreciation rates of amounts to be incurred for the 

removal of assets in the future. 

  

The storm damage reserve represents an SCPSC-approved collection through SCE&G electric rates, capped at 

$100 million, which can be applied to offset incremental storm damage costs in excess of $2.5 million in a calendar year, certain 

transmission and distribution insurance premiums and certain tree trimming expenditures in excess of amounts included in base 

rates.  SCE&G applied costs of $10.0 million in 2009 and $7.3 million in 2008 to the reserve.  See Note 2. 

 

Planned major maintenance related to certain fossil hydro turbine/generation equipment and nuclear refueling outages is 

accrued in periods other than when incurred, as approved through specific SCPSC orders.  SCE&G is collecting $8.5 million 

annually, ending December 2013, through electric rates to offset turbine maintenance expenditures.  Nuclear refueling charges are 

accrued during each 18-month refueling outage cycle as a component of cost of service. 

  

The SCPSC or the United States Federal Energy Regulatory Commission (FERC) have reviewed and approved through 

specific orders most of the items shown as regulatory assets.  Other regulatory assets include certain costs which have not been 

approved for recovery by the SCPSC or by FERC.  In recording these costs as regulatory assets, management believes the costs will 

be allowable under existing rate-making concepts that are embodied in rate orders received by the Company.  In addition, the 

Company has deferred in utility plant in service approximately $75.5 million of unrecovered costs related to the Lake Murray 

backup dam project and $70.1 million of costs related to the installation of selective catalytic reactor (SCR) technology at its Cope 

Station generating facility.  See Note 11B.  These costs are not currently being recovered, but are expected to be recovered through 

rates in future periods.  In the future, as a result of deregulation or other changes in the regulatory environment, or changes in 

accounting requirements the Company could be required to write off its regulatory assets and liabilities.  Such an event could have a 

material adverse effect on the Company’s results of operations, liquidity or financial position in the period the write-off would be 

recorded.  

  

C.       Utility Plant and Major Maintenance 
  

Utility plant is stated substantially at original cost.  The costs of additions, renewals and betterments to utility plant, 

including direct labor, material and indirect charges for engineering, supervision and an allowance for funds used during 

construction, are added to utility plant accounts.  The original cost of utility property retired or otherwise disposed of is removed 

from utility plant accounts and generally charged to accumulated depreciation.  The costs of repairs, replacements and renewals of 

items of property determined to be less than a unit of property or that do not increase the asset’s life or functionality are  charged to 

maintenance expense. 

 

SCE&G, operator of Summer Station, and the South Carolina Public Service Authority (Santee Cooper) jointly own 

Summer Station in the proportions of two-thirds and one-third, respectively.  The parties share the operating costs and energy output 

of the plant in these proportions.  Each party, however, provides its own financing.  Plant-in-service related to SCE&G’s portion of 

Summer Station was approximately $1.0 billion as of December 31, 2009 and 2008 (including amounts capitalized related to the 

recording of AROs).  Accumulated depreciation associated with SCE&G’s share of Summer Station was $538.3 million and 

$527.6 million as of December 31, 2009 and 2008, respectively (including amounts capitalized related to the recording of 

AROs).  SCE&G’s share of the direct expenses associated with operating Summer Station is included in other operation and 

maintenance expenses and totaled $92.7 million in 2009, $87.4 million in 2008 and $86.7 million in 2007. 
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In addition, SCE&G and Santee Cooper are constructing two new nuclear units at the site of Summer Station that will be 

jointly owned in the proportions of 55 percent and 45 percent, respectively, with each party providing its own financing.  SCE&G 

will be the operator of the new units.  SCE&G’s portion of the construction work in progress for the new units was $476.5 million at 

December 31, 2009 and $126.7 million at December 31, 2008. 

 

Planned major maintenance costs related to certain fossil and hydro turbine equipment and nuclear refueling outages are 

accrued in periods other than when incurred in accordance with approval by the SCPSC for such accounting treatment and rate 

recovery of expenses accrued thereunder.  Other planned major maintenance is expensed when incurred.  Through 2013, SCE&G is 

authorized to collect $8.5 million annually through electric rates to offset turbine maintenance expenditures.  For the year ended 

December 31, 2009, SCE&G incurred $17.1 million for turbine maintenance.  Cumulative costs for turbine maintenance in excess 

of cumulative collections are classified as a regulatory asset on the balance sheet.  Nuclear refueling outages are scheduled 

18 months apart, and SCE&G begins accruing for each successive outage upon completion of the preceding outage.  SCE&G 

accrued $1.1 million per month from January 2007 through June 2008 for its portion of the outage in the spring of 2008 and accrued 

$1.2 million per month from July 2008 through December 2009 for its portion of the outage in the fall of 2009.  Total costs for the 

2008 outage were $25.7 million, of which SCE&G was responsible for $17.1 million.  Total costs for the 2009 outage were $32.7 

million, of which SCE&G was responsible for $21.8 million.  As of December 31, 2008, SCE&G had an accrued balance of 

$7.3 million.  There was no accrued balance as of December 31, 2009. 

  

D.       Allowance for Funds Used During Construction (AFC) 
  

AFC is a noncash item that reflects the period cost of capital devoted to plant under construction.  This accounting practice 

results in the inclusion of, as a component of construction cost, the costs of debt and equity capital dedicated to construction 

investment.  AFC is included in rate base investment and depreciated as a component of plant cost in establishing rates for utility 

services.  The Company calculated AFC using average composite rates of 7.4% for 2009, 6.0% for 2008 and 5.8% for 2007.  These 

rates do not exceed the maximum allowable rate as calculated under FERC Order No. 561.  SCE&G capitalizes interest on nuclear 

fuel in process at the actual interest cost incurred. 

  

E.       Revenue Recognition 
  

The Company records revenues during the accounting period in which it provides services to customers and includes 

estimated amounts for electricity and natural gas delivered but not yet billed.  Unbilled revenues totaled $104.3 million 

at December 31, 2009 and $97.1 million at December 31, 2008. 

  

 Fuel costs, emission allowances and certain environmental reagent costs for electric generation are collected through the 

fuel cost component in retail electric rates.  This component is established by the SCPSC during annual fuel cost hearings.  Any 

difference between actual fuel costs and amounts contained in the fuel cost component is deferred and included when determining 

the fuel cost component during the next annual hearing. 

  

Customers subject to the purchased gas adjustment (PGA) are billed based on a fixed cost of gas determined by the SCPSC 

during annual gas cost recovery hearings.  Any difference between actual gas costs and amounts contained in rates is deferred and 

included when establishing gas costs during the next annual hearing.  In addition, included in these amounts are realized gains and 

losses incurred in the Company’s natural gas hedging program. 

  

The Company’s gas rate schedules for residential, small commercial and small industrial customers include a weather 

normalization adjustment (WNA) which minimizes fluctuations in gas revenues due to abnormal weather conditions. 

  

F.       Depreciation and Amortization 
  

The Company records provisions for depreciation and amortization using the straight-line method based on the estimated 

service lives of the various classes of property.  The composite weighted average depreciation rates for utility plant assets 

were 2.95% in 2009, 3.15% in 2008 and 3.13% in 2007. 

 

The Company records nuclear fuel amortization using the units-of-production method.  Nuclear fuel amortization is 

included in “Fuel used in electric generation” and recovered through the fuel cost component of retail electric rates.  Provisions for 

amortization of nuclear fuel include amounts necessary to satisfy obligations to the United States Department of Energy (DOE) 

under a contract for disposal of spent nuclear fuel. 

 

G.       Nuclear Decommissioning 
  

The Company’s two-thirds share of estimated site-specific nuclear decommissioning costs for Summer Station, including 

the cost of decommissioning plant components both subject to and not subject to radioactive contamination, totals $451.0 million, 

stated in 2006 dollars.  Santee Cooper is responsible for decommissioning costs related to its one-third ownership interest in 

Summer Station.  The cost estimate assumes that the site would be maintained over a period of approximately 60 years in such a 

manner as to allow for subsequent decontamination that would permit release for unrestricted use. 
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  Under the Company’s method of funding decommissioning costs, amounts collected through rates ($3.2 million pre-tax in 

each of 2009, 2008 and 2007) are invested in insurance policies on the lives of certain Company and affiliate personnel.  The 

Company transfers to an external trust fund the amounts collected through electric rates, insurance proceeds and interest thereon, 

less expenses.  The trusteed asset balance reflects the net cash surrender value of the insurance policies and cash held by the 

trust.  Management intends for the fund, including earnings thereon, to provide for all eventual decommissioning expenditures on an 

after-tax basis. 

  

H.       Income and Other Taxes 
  

The Company is included in the consolidated federal income tax return of SCANA.  Under a joint consolidated income tax 

allocation agreement, each SCANA subsidiary’s current and deferred tax expense is computed on a stand-alone basis.  Deferred tax 

assets and liabilities are recorded for the tax effects of all significant temporary differences between the book basis and tax basis of 

assets and liabilities at currently enacted tax rates.  Deferred tax assets and liabilities are adjusted for changes in such tax rates 

through charges or credits to regulatory assets or liabilities if they are expected to be recovered from, or passed through to, 

customers; otherwise, they are charged or credited to income tax expense.  Also under provisions of the income tax allocation 

agreement, certain tax benefits of the parent holding company are distributed in cash to tax paying affiliates, including the Company, 

in the form of capital contributions.  The Company received capital contributions under such provisions of $8.7 million in 2009 and 

$1.8 million in 2008. 

  

Taxes that are billed to and collected from customers are recorded as liabilities until they are remitted to the respective 

taxing authority.  Accordingly, no such taxes are included in revenues or expenses in the statements of income. 

  

I.        Debt Premium, Discount and Expense, Unamortized Loss on Reacquired Debt 
  

The Company records long-term debt premium and discount within long-term debt and amortizes them as components of 

interest charges over the terms of the respective debt issues.  Other issuance expense and gains or losses on reacquired debt that is 

refinanced are recorded in other deferred debits or credits and are amortized over the term of the replacement debt, also as interest 

charges. 

  

J.       Environmental 
  

The Company maintains an environmental assessment program to identify and evaluate current and former operations sites 

that could require environmental clean-up.  As site assessments are initiated, estimates are made of the amount of expenditures, if 

any, deemed necessary to investigate and remediate each site.  These estimates are refined as additional information becomes 

available; therefore, actual expenditures could differ significantly from the original estimates.  Amounts estimated and accrued to 

date for site assessments and clean-up relate solely to regulated operations.  Such amounts are recorded in deferred debits and 

amortized with recovery provided through rates. 

  

K.       Cash and Cash Equivalents 
  

The Company considers temporary cash investments having original maturities of three months or less at time of purchase 

to be cash equivalents. These cash equivalents are generally in the form of commercial paper, certificates of deposit, repurchase 

agreements, treasury bills and notes. 

 

L.       Commodity Derivatives 
  

SCE&G hedges gas purchasing activities using over-the-counter options and swaps and New York Mercantile Exchange 

(NYMEX) futures and options.  SCE&G’s tariffs include a PGA that provides for the recovery of actual gas costs incurred.  The 

SCPSC has ruled that the results of these hedging activities are to be included in the PGA.  As such, costs of related derivatives 

utilized to hedge gas purchasing activities are recoverable through the weighted average cost of gas calculation.  The offset to the 

change in fair value of these derivatives is recorded as a regulatory asset or liability. 

  

M.      New Accounting Matters 
  

Effective for the year beginning January 1, 2010, the Company will adopt accounting guidance that requires an enterprise 

to perform an analysis to determine whether it has a controlling financial interest in a variable interest entity.   The adoption of this 

guidance is not expected to significantly impact the Company’s results of operations, cash flows or financial position.  

 

Effective June 30, 2009, the Company adopted new accounting guidance that makes the Company’s management 

responsible for subsequent-events accounting and disclosure.  The adoption of this guidance did not impact the Company’s results 

of operations, cash flows or financial position.   
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Effective January 1, 2009, the Company adopted accounting guidance that requires enhanced disclosures about an entity’s 

derivative and hedging activities to include how derivative instruments are accounted for and the effect of such activities on the 

entity’s financial statements.  The adoption of this guidance did not impact the Company’s results of operations, cash flows or 

financial position.   

  

Effective January 1, 2009, the Company adopted accounting guidance that requires the acquiring entity in a business 

combination to recognize the assets acquired and the liabilities assumed at their fair values at the acquisition date and to disclose all 

of the information needed to evaluate and understand the nature and financial effect of the business combination.  The adoption of 

this guidance did not impact the Company’s results of operations, cash flows or financial position. 

  

     Effective January 1, 2009, the Company adopted accounting guidance that requires entities to report noncontrolling 

(minority) interests in subsidiaries as equity. The adoption of this guidance did not significantly impact the Company’s results of 

operations or cash flows but did result in a net $11 million reduction in total equity. 

  

     Additionally, the adoption of guidance on noncontrolling interests had the effect of reclassifying earnings attributable to 

non-controlling interest in the consolidated statement of operations from other income and expense to separate line items.  This 

guidance also required that net income be adjusted to include the net income attributable to the non-controlling interest, and a new 

separate caption for net income attributable to common shareholders be presented in the consolidated statement of operations.  Thus, 

after adoption of this guidance, net income increased by $9 million and $7 million for the years 2008 and 2007, respectively, and net 

income attributable to SCE&G is equal to net income as previously reported prior to the adoption of this guidance. 

 

SCE&G has corrected the presentation of the preferred stock not subject to purchase or sinking funds to present these 

preferred securities in a manner consistent with temporary equity.  Although the effects are not material to previously issued balance 

sheets, the presentation of these amounts has been corrected as of December 31, 2008 by presenting these $106 million of preferred 

securities separately from common equity and eliminating the “Shareholder’s Investment” section and related total.  This change 

had no impact on income or on cash flows for any period presented. 

 

N.       Affiliated Transactions 
  

Carolina Gas Transmission Corporation (CGT) transports natural gas to the Company to supply certain electric generation 

requirements and to serve SCE&G’s retail gas customers.  SCE&G had approximately $2.8 million payable to CGT for 

transportation services at December 31, 2009 and approximately $0.7 million in receivables, related to certain transportation 

refunds, at December 31, 2008.  

   

 The Company purchases natural gas and related pipeline capacity from SCANA Energy Marketing, Inc. (SEMI) to supply 

its Jasper County Electric Generating Station, Urquhart Electric Generation Station and to serve its retail gas customers.  Such 

purchases totaled approximately $160.8 million in 2009, $290.5 million in 2008 and $208.9 million in 2007.  SCE&G’s payables to 

SEMI for such purposes were $13.3 million and $11.1 million as of December 31, 2009 and 2008, respectively. 

 

The Company held equity-method investments in two partnerships that were involved in converting coal to synthetic fuel. 

The partnerships ceased operations as a result of the expiration of the synthetic fuel tax credits program at the end of 2007, and they 

were dissolved in 2008.  The Company purchased synthetic fuel from these affiliated companies of $281.6 million in 2007. The 

Company made cash investments in these affiliated companies of $2.2 million in 2008 and $16.2 million in 2007.   

 

SCE&G purchases shaft horsepower from a cogeneration facility.  The facility is owned by a limited liability company 

(LLC) in which, prior to July 1, 2008, SCANA held an equity method investment.  Transactions subsequent to June 30, 2008 were 

not considered to be affiliated transactions.   SCE&G made affiliated purchases of shaft horsepower from the LLC of $14.7 million 

in 2008 and $27.7 million in 2007. 

  

The Company participates in a utility money pool.  Money pool borrowings and investments bear interest at short-term 

market rates.  The Company incurred interest expense on money pool borrowings of $0.2 million in 2009 and of $4.2 million in 

2008 and 2007.  At December 31, 2009 and December 31, 2008, the Company owed an affiliate $29.2 million and had a net 

receivable of $9.1 million, respectively. 

 

O.       Use of Estimates 
  

The preparation of financial statements in conformity with generally accepted accounting principles requires management 

to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the financial statements and the reported amount of revenues and expenses during the reporting period. 

Actual results could differ from those estimates. 
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2.        RATE AND OTHER REGULATORY MATTERS 
  

Electric 

  

SCE&G’s rates are established using a cost of fuel component approved by the SCPSC which may be adjusted periodically 

to reflect changes in the price of fuel purchased by SCE&G.  In April 2009, the SCPSC approved a settlement agreement between 

SCE&G, the South Carolina Office of Regulatory Staff (ORS), and others authorizing SCE&G to increase the fuel cost portion of its 

electric rates, effective with the first billing cycle of May 2009.  As a part of the settlement, SCE&G agreed to spread the recovery of 

undercollected fuel costs over a three-year period ending April 2012, as further described in Note 1B.  SCE&G is allowed to collect 

interest on the deferred balance. 

 

In January 2010, SCE&G filed an application with the SCPSC requesting a 9.52% overall increase to retail electric base 

rates.  If approved, the increase in rates would be phased in over three periods in July 2010, January 2011 and July 2011.  A public 

hearing on this matter is scheduled to begin on May 24, 2010. 

 

In December 2009, SCE&G submitted to the FERC for filing revised tariff sheets to change the network and point to point 

transmission rates under SCE&G’s Open Access Transmission Tariff.  The request, if approved, would result in an annual revenue 

increase of $5.6 million.   The requested rates utilize a cost of service formula, which departs from the traditional rate structure 

currently in effect. 

 

In January 2010, the SCPSC approved SCE&G’s request for an order pursuant to the Base Load Review Act (the BLRA) to 

approve an updated construction and capital cost schedule for the construction of two new nuclear generating units at Summer 

Station.  The updated schedule provides details of the construction and capital cost schedule beyond what was proposed and 

included in the original BLRA filing described below.  The revised schedule does not change the previously announced completion 

date for the new units or the originally announced cost.   

 

In June 2009, SCE&G filed a request with the SCPSC for approval of the implementation of certain demand reduction and 

energy efficiency programs (DSM programs).  SCE&G has requested the establishment of an annual rider to allow recovery of the 

costs and lost net margin revenue associated with DSM programs, along with an incentive for investing in such programs.  The 

SCPSC has scheduled a hearing on SCE&G’s request for April 1, 2010. 

 

 In February 2009, the SCPSC approved SCE&G’s combined application pursuant to the Base Load Review Act (the 

BLRA) seeking a certificate of environmental compatibility and public convenience and necessity and for a base load review order 

relating to proposed construction and operation by SCE&G and Santee Cooper of two new nuclear generating units at Summer 

Station. Under the BLRA, the SCPSC conducted a full pre-construction prudency review of the proposed units and the engineering, 

procurement, and construction contract under which they are being built. The SCPSC prudency finding is binding on all future 

related rate proceedings so long as the construction proceeds in accordance with schedules, estimates and projections, including 

contingencies, as approved by the SCPSC. As part of its order, the SCPSC approved the initial rate increase of $7.8 million, or 0.4%, 

related to recovery of the cost of capital on project expenditures through June 30, 2008, and the revised rates became effective for 

bills rendered on and after March 29, 2009. In addition, SCE&G is allowed to file revised rates with the SCPSC each year to 

incorporate the financing cost of any incremental construction work in progress incurred for new nuclear generation. Requested rate 

adjustments are based on SCE&G’s updated cost of debt and capital structure and on an allowed return on common equity of 11%. 

In May 2009, two intervenors filed separate appeals of the order (one of which challenged the SCPSC’s prudency finding) with the 

South Carolina Supreme Court. A hearing for one appeal is set for March 4, 2010, and the hearing for the other appeal has not been 

set. SCE&G cannot predict how or when the appeals will be resolved. In September 2009, the SCPSC approved SCE&G’s first 

annual revised rate request under the BLRA which constituted a $22.5 million or 1.1% increase to retail electric rates. In January 

2010, the SCPSC approved SCE&G’s request under the BLRA to approve an updated construction and capital cost schedule for the 

new units. The revised schedule does not change the previously announced completion date for the new units or the originally 

announced cost. 

  

 In March 2008, SCE&G and Santee Cooper filed an application with the Nuclear Regulatory Commission (NRC) for a 

combined construction and operating license (COL). This COL application for the two new units was reviewed for completeness by 

the NRC and docketed on July 31, 2008. In September 2008 the NRC issued a 30-month review schedule from the docketing date to 

the issuance of the safety evaluation report which would signify satisfactory completion of their review. Both the environmental and 

safety reviews by the NRC are in progress and should support a COL issuance in late 2011 or early 2012. This date would support 

both the project schedule and the substantial completion dates for the two new units in 2016 and 2019, respectively. 

        Exhibit C 
Page 109 of 148



 

110 

  

In a December 2007 order, the SCPSC granted SCE&G an increase in retail electric revenues of approximately $76.9 

million, or 4.4%, based on a test year calculation.  The order granted an allowed return on common equity of 11%.  The new rates 

became effective January 1, 2008.  In that order, the SCPSC also extended through 2015 its approval of the accelerated capital 

recovery plan for SCE&G’s Cope Generating Station.  Under the plan, in the event that SCE&G would otherwise earn in excess of 

its maximum allowed return on common equity, SCE&G may increase depreciation of its Cope Generating Station up to $36 million 

annually without additional approval of the SCPSC.  Any unused portion of the $36 million in any given year may be carried 

forward for possible use in the immediately following year.  No such additional depreciation has been recognized. 

 

In October 2007, the SCPSC approved SCE&G’s request to increase the storm damage reserve cap from $50 million to 

$100 million.  In addition, the SCPSC approved SCE&G’s request to apply certain transmission and distribution insurance 

premiums against the reserve.  In more recent actions, the SCPSC also approved SCE&G’s request to apply against the reserve 

certain tree trimming expenditures in excess of amounts included in base rates through 2010. 

  

Gas 

  

The Natural Gas Rate Stabilization Act (RSA) is designed to reduce the volatility of costs charged to customers by allowing 

for more timely recovery of the costs that regulated utilities incur related to natural gas infrastructure.  In October 2009, the SCPSC 

approved an increase in SCE&G’s retail natural gas base rates of $13 million under the terms of the RSA.  The rate adjustment was 

effective with the first billing cycle of November 2009. 

 

In October 2008, the SCPSC approved an increase in SCE&G’s retail natural gas base rates of $3.7 million under the terms 

of the RSA.  The rate adjustment was effective with the first billing cycle of November 2008. 

 

In October 2007, the SCPSC approved an increase in SCE&G’s retail natural gas base rates of $4.6 million under the terms 

of the RSA.  The rate adjustment was effective with the first billing cycle in November 2007. 

  

SCE&G’s tariffs include a purchased gas adjustment (PGA) clause that provides for the recovery of actual gas costs 

incurred including costs related to hedging natural gas purchasing activities.  SCE&G’s rates are calculated using a methodology 

which adjusts the cost of gas monthly based on a 12-month rolling average.  In December 2009, in connection with the annual 

review of the PGA and the gas purchasing policies of SCE&G, the SCPSC determined that SCE&G’s gas costs, including all 

hedging transactions, were reasonable and prudently incurred during the 17 months ended July 31, 2009.   

 

3.        EMPLOYEE BENEFIT PLANS AND EQUITY COMPENSATION PLAN 
  

Pension and Other Postretirement Benefit Plans 

  

The Company participates in SCANA’s noncontributory defined benefit pension plan, which covers substantially all 

permanent employees.  SCANA’s policy has been to fund the plan to the extent permitted by applicable federal income tax 

regulations, as determined by an independent actuary. 

 

Effective July 1, 2000 SCANA’s pension plan, which provided a final average pay formula, was amended to provide a cash 

balance formula for employees hired before January 1, 2000 who elected that option and for all employees hired on or after January 

1, 2000.  For employees who elected to remain under the final average pay formula, benefits are based on years of credited service 

and the employee’s average annual base earnings received during the last three years of employment.  For employees under the cash 

balance formula, benefits accumulate as a result of compensation credits and interest credits. 

 

In addition to pension benefits, the Company participates in SCANA’s unfunded postretirement health care and life 

insurance programs which provide benefits to active and retired employees.  Retirees share in a portion of their medical care cost. 

SCANA provides life insurance benefits to retirees at no charge.  The costs of postretirement benefits other than pensions are 

accrued during the years the employees render the services necessary to be eligible for these benefits. 

  

For the years ended December 31, 2009 the Company’s net periodic benefit cost for the pension plan was $34.6 

million.  For the years ended December 31, 2008 and 2007, the Company’s net periodic benefit income for the pension plan was 

$18.3 million and $20.0 million, respectively.  Net periodic benefit cost was $13.0 million, $13.0 million and $12.8 million for 

2009, 2008 and 2007, respectively, for the postretirement plan. 

 

Additionally, in February 2009, SCE&G was granted accounting orders by the SCPSC under which it is mitigating a 

significant portion of this increased pension cost by deferring as a regulatory asset the amount of pension expense above that which 

is included in current rates for its retail electric and gas distribution regulated operations.  These costs are being deferred until future 

rate filings, at which time the accumulated deferred costs will be addressed prospectively.   
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Stock Purchase Savings Plan 

 

The Company participates in the SCANA Stock Purchase Savings Plan into which eligible employees may 

contribute.  Eligible employees may defer up to 25% of eligible earnings subject to certain limits and may diversify their 

investments.  Employee deferrals are fully vested and nonforfeitable at all times.  The Company provides 100% matching 

contributions up to 6% of an employee’s eligible earnings.  Total matching contributions made to the plan for 2009, 2008 and 2007 

were $16.6 million, $16.1 million and $14.9 million, respectively.  These matching contributions were made in the form of SCANA 

common stock. 

 

Share-Based Compensation 

  

The Company participates in the SCANA Long-Term Equity Compensation Plan (the Plan) which provides for grants of 

nonqualified and incentive stock options, stock appreciation rights, restricted stock, performance shares, performance units and 

restricted stock units to certain key employees and non-employee directors.  The Plan currently authorizes the issuance of up to five 

million shares of SCANA’s common stock, no more than one million of which may be granted in the form of restricted stock. 

  

            Compensation costs related to share-based payment transactions are required to be recognized in the financial statements. 

With limited exceptions, including those liability awards discussed below, compensation cost is measured based on the grant-date 

fair value of the instruments issued and is recognized over the period that an employee provides service in exchange for the award. 

 

Liability Awards 

  

The 2007-2009 performance cycle provides for performance measurement and award determination on an annual basis, 

with payment of awards being deferred until after the end of the three-year performance cycle.  Each performance share has a value 

that is equal to, and changes with, the value of a share of SCANA common stock, and dividend equivalents are accrued on the 

performance shares.  Payout of performance share awards was determined by SCANA’s performance against pre-determined 

measures of total shareholder return (TSR) as compared to a peer group of utilities (weighted 60%) and growth in earnings per share 

(as defined) (weighted 40%).  Accordingly, payouts under the 2007 three-year cycle were earned for each year that performance 

goals were met during the three-year cycle, though payments were deferred until the end of the cycle and were contingent upon the 

participants still being employed by SCANA at the end of the cycle, subject to certain exceptions in the event of retirement, death or 

disability.   Awards were designated as target shares of SCANA common stock and were paid in cash at SCANA’s discretion in 

February 2010. 

  

In the 2008-2010 performance cycle, 20% of the performance award was granted in the form of restricted (nonvested) 

shares, which are equity awards more fully further described below.  The remaining 80% of the award was made in performance 

shares.  The payment of performance shares for the 2008-2010 performance cycle will also be based on SCANA’s performance 

against pre-determined measures of TSR (weighted 50%) and the growth in “GAAP-adjusted net earnings per share from 

operations” (weighted 50%). 

 

In the 2009-2011 performance cycle, 20% of the performance awards were granted in the form of restricted share units, 

which are liability awards payable in cash.  The remaining 80% of the awards were made in performance shares with payment 

criteria identical to those awarded for the 2008-2010 performance cycle. 

 

Compensation cost of all these liability awards is recognized over their respective three-year performance periods based on 

the estimated fair value of the award, which is periodically updated based on expected ultimate cash payout, and is reduced by 

estimated forfeitures.  Cash-settled liabilities related to similar prior programs totaling $1.7 million in 2009 and $0.4 million in 2008 

were paid.  No such payments were made in 2007. 

 

 Fair value adjustments for performance awards resulted in compensation expense recognized in the statements of income 

totaling $4.5 million in 2009, $10.7 million in 2008 and $3.8 million in 2007.  Fair value adjustments resulted in capitalized 

compensation costs of $0.9 million in 2009, $1.8 million in 2008 and $0.7 million in 2007. 

 

        Exhibit C 
Page 111 of 148



 

112 

Equity Awards 

  

A summary of activity related to nonvested shares follows: 

 

      Weighted Average 

      Grant-Date 

Nonvested Shares Shares Fair Value 

Nonvested at January 1, 2008 - $ - 

Granted 75,824    37.33 

Forfeited  1,236    37.35 

Nonvested at December 31, 2008 74,588    37.33 

Forfeited   2,399    37.33 

Nonvested at December 31, 2009 72,189    37.33 

 

Nonvested shares were granted at a price corresponding to the opening price of SCANA common stock on the date of the 

grant.  The Company expensed compensation costs for nonvested shares of $0.1 million in 2009 and 2008.  Tax benefits and 

capitalized compensation costs in 2009 and 2008 were not significant.  No shares were granted under the plan in 2009, and none 

were vested in any year presented. 

 

A summary of activity related to nonqualified stock options follows: 

 

  Stock Options 
   

Number of 

Options    

Weighted Average 

Exercise Price 

Outstanding-December 31, 2006    385,940      $ 27.56 

Exercised    (258,756)     27.62 

Outstanding-December 31, 2007    127,184     27.45 

Exercised     (20,720)     27.49 

Outstanding-December 31, 2008    106,464     27.44 

Exercised      (2,875)     27.50 

Outstanding-December 31, 2009    103,589       27.44 

 

No stock options have been granted since August 2002, and all options were fully vested in August 2005.  No options were 

forfeited during any period presented.  The options expire ten years after the grant date.  At December 31, 2009, all outstanding 

options were currently exercisable at prices ranging from $25.50-$29.60, and had a weighted-average remaining contractual life of 

1.9 years. 

  

The exercise of stock options during 2009 was satisfied using original issue shares, and during 2007 and 2008 such exercise 

was satisfied using a combination of original issue shares and open market purchases of SCANA’s common stock.  For the years 

ended December 31, 2009 and 2008, cash realized upon the exercise of options and related tax benefits were not significant.  For the 

year ended December 31, 2007, cash realized upon the exercise of options totaled $7.1 million, and related tax benefits credited to 

SCANA’s additional paid in capital (common equity) during the period totaled $1.5 million. 

 

4.        LONG-TERM DEBT 
  

Long-term debt by type with related weighted average interest rates and maturities at December 31 is as follows: 

  

         2009          2008 

Dollars in millions Maturity    Balance    Rate          Balance    Rate    

First Mortgage Bonds (secured) 2011-2039 $ 2,560    6.03 %    $ 2,335    6.07 % 

GENCO Notes (secured) 2011-2024    272    5.93 %       276    5.95 % 

Industrial and Pollution Control Bonds (a) 2012-2038    228    4.63 %       228    4.63 % 

Borrowings Under Credit Agreements 2011    100    .50 %       285    1.61 % 

Other 2010-2027    30                62          

Total debt       3,190                3,186          

Current maturities of long-term debt       (18 )             (140 )       

Unamortized discount       (14 )             (13 )       

Total long-term debt, net    $ 3,158             $ 3,033          

 

(a)  Includes $71.4 million of variable rate debt hedged by fixed rate swaps. 
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The annual amounts of long-term debt maturities for the years 2010 through 2014 are summarized as follows: 

  

Year    Millions of dollars    

2010    $  18    

2011       272    

2012        17    

2013       163    

2014        46    

   

Substantially all of SCE&G’s and GENCO’s electric utility plant is pledged as collateral in connection with long-term 

debt.   

 

5.        LINES OF CREDIT AND SHORT-TERM BORROWINGS 
  

At December 31, 2009 and 2008, SCE&G (including Fuel Company) had available the following committed lines of credit 

(LOC) and had outstanding the following LOC advances, commercial paper, and LOC-supported letter of credit obligations: 

  

 Millions of dollars    2009    2008    

Lines of credit:                

Committed long-term (expire December 2011)                      

       Total    $ 650    $ 650    

       LOC advances    $ 100       285    

       Weighted average interest rate       .50 %    1.61 % 

       Outstanding commercial paper (270 or fewer days) (a)    $ 254    $ 34    

       Weighted average interest rate       .33 %    5.69 % 

Letters of credit supported by an LOC    $ .3       -    

Available       296       331    

  

(a)  The Company’s committed lines of credit serve to back-up the issuance of commercial paper or to provide liquidity support. 

      Nuclear and fossil fuel inventories and emission allowances are financed through the issuance by Fuel Company of short-term 

      commercial paper or LOC advances. 

  

SCE&G and Fuel Company have commercial paper programs in the amount of $350 million and $250 million, 

respectively.  SCE&G has guaranteed the short-term borrowings of Fuel Company. 

 

The committed long-term facilities are revolving lines of credit under credit agreements with a syndicate of 

banks.  Wachovia Bank, National Association and Bank of America, N. A. each provide 14.3% of the aggregate $650 million credit 

facilities, Branch Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse, each provide 

10.9%, and The Bank of New York and Mizuho Corporate Bank, Ltd each provide 9.1%.  Four other banks provide the remaining 

9.6%.  These bank credit facilities support the issuance of commercial paper by SCE&G (including Fuel Company).  In addition, a 

portion of the credit facilities supports SCANA’s borrowing needs.  When the commercial paper markets are dislocated (due to 

either price or availability constraints), the credit facilities are available to support the borrowing needs of SCE&G (including Fuel 

Company). 

 

The South Carolina Jobs-Economic Development Authority (JEDA) issued $35.0 million of Industrial Revenue Bonds in 

December 2008, the proceeds of which were loaned to SCE&G.  The payment of the principal and interest on the bonds is secured 

by a letter of credit issued by Branch Banking and Trust Company.  The bonds mature on December 1, 2038.  This letter of credit 

expires on December 10, 2011.  Similarly, JEDA issued $36.4 million of Industrial Revenue Bonds in November 2008, the 

proceeds of which were loaned to GENCO and guaranteed by SCANA.  The bonds mature on December 1, 2038.  The payment of 

the principal and interest on these bonds is secured by a letter of credit issued by Branch Banking and Trust Company.  This letter of 

credit expires on November 9, 2011. 

 

The Company pays fees to banks as compensation for maintaining committed lines of credit. 

  

6.        RETAINED EARNINGS 
  

SCE&G’s bond indenture contains provisions that, under certain circumstances, which SCE&G considers to be remote, 

could limit the payment of cash dividends on its common stock. 

  

With respect to hydroelectric projects, the Federal Power Act requires the appropriation of a portion of certain earnings 

therefrom.  At December 31, 2009, $57 million of retained earnings were restricted by this requirement as to payment of cash 

dividends on common stock. 
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7.        PREFERRED STOCK 
  

On December 30, 2009, SCE&G redeemed all outstanding shares of its preferred stock.  The fair value of the preferred 

shares redeemed exceeded their carrying value by approximately $2.1 million.  This excess payment is reflected on the statement of 

income as a return to preferred shareholders within preferred stock dividends. 

 

8.        INCOME TAXES 
  

Total income tax expense attributable to income for 2009, 2008 and 2007 is as follows: 

  

 Millions of dollars    2009    2008    2007    

Current taxes:                      

Federal    $ 60    $ 32    $ 63    

State       (9 )    3       9    

Total current taxes       51       35       72    

Deferred taxes, net:                               

Federal       75       111       34    

State       6       13       4    

Total deferred taxes       81       124       38    

Investment tax credits:                               

Deferred-state       20       5       5    

Amortization of amounts deferred-state       (9 )    (3 )     (3 )  

Amortization of amounts deferred-federal       (3 )    (3 )     (3 )  

Total investment tax credits       8       (1 )     (1 )  

Total income tax expense    $ 140    $ 158    $ 109    

 

The difference between actual income tax expense and the amount calculated from the application of the statutory 35% 

federal income tax rate to pre-tax income is reconciled as follows: 

  

 Millions of dollars    2009    2008    2007    

Net income    $ 281    $ 273    $ 245    

Income tax expense       140       158       109    

Noncontrolling interest       7       9       7    

Total pre-tax income    $ 428    $ 440    $ 361    

Income taxes on above at statutory federal income tax rate    $ 150    $ 154    $ 126    

Increases (decreases) attributed to:                               

Allowance for equity funds used during construction       (10 )    (5 )    (1 ) 

State income taxes (less federal income tax effect)       5       12       10    

Synthetic fuel tax credits       -       -       (17 ) 

Amortization of federal investment tax credits       (3 )    (3 )    (3 ) 

Domestic production activities deduction       (4 )    (1 )    (4 ) 

Other differences, net       2       1       (2 ) 

Total income tax expense    $ 140    $ 158    $ 109    
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The tax effects of significant temporary differences comprising the Company’s net deferred tax liability of $979 million at 

December 31, 2009 and $890 million at December 31, 2008 are as follows: 

  

Millions of dollars    2009    2008    

Deferred tax assets:                

Nondeductible reserves    $ 82    $ 83    

Nuclear decommissioning       42       40    

Unamortized investment tax credits       53       51    

Deferred compensation       9       10    

Unbilled revenue       15       13    

Pension plan income       -       18    

Other       1       13    

Total deferred tax assets       202       228    

                        

Deferred tax liabilities:                      

Property, plant and equipment       977       901    

Pension plan income       12       -    

Deferred employee benefit plan costs       106       125    

Deferred fuel costs       42       51    

Other       44       41    

Total deferred tax liabilities       1,181       1,118    

Net deferred tax liability    $ 979    $ 890    

  

The Company is included in the consolidated federal income tax return of SCANA and files various applicable state and 

local income tax returns.  The Internal Revenue Service (IRS) has completed examinations of SCANA’s federal returns through 

2004, and SCANA’s federal returns through 2005 are closed for additional assessment.  With few exceptions, the Company is no 

longer subject to state and local income tax examinations by tax authorities for years before 2006.   

 

In September 2009, an income tax uncertainty was resolved in the Company’s favor upon the receipt of a favorable ruling 

in litigation of a state tax issue, which resulted in a refund of $15.3 million in state income taxes, plus interest.  While the total of this 

tax benefit that will impact the effective tax rate will be $15.3 million, such impact is not expected to be material in the future years 

because, under regulatory accounting provisions, the tax benefit recorded is being amortized into earnings over the remaining life of 

property additions that gave rise to the tax benefit.   No other material changes in the status of the Company’s uncertain tax positions 

have occurred during any period presented.  

 

The Company recognizes interest accrued related to unrecognized tax benefits within interest expense and recognizes tax 

penalties within other expenses.  The Company has not accrued any significant amount of interest expense related to unrecognized 

tax benefits or tax penalties in 2009, 2008 and 2007. 

 

9.        DERIVATIVE FINANCIAL INSTRUMENTS 
  

The Company recognizes all derivative instruments as either assets or liabilities in the statement of financial position and 

measures those instruments at fair value.  The Company recognizes changes in the fair value of derivative instruments either in 

earnings or as a component of other comprehensive income (loss), depending upon the intended use of the derivative and the 

resulting designation.  The fair value of derivative instruments is determined by reference to quoted market prices of listed contracts, 

published quotations or, for interest rate swaps, discounted cash flow models with independently sourced data. 

 

Policies and procedures and risk limits are established to control the level of market, credit, liquidity and operational and 

administrative risks assumed by the Company.  SCANA’s Board of Directors has delegated to a Risk Management Committee the 

authority to set risk limits, establish policies and procedures for risk management and measurement, and oversee and review the risk 

management process and infrastructure for SCANA and each of its subsidiaries, including SCE&G.  The Risk Management 

Committee, which is comprised of certain officers, including the Company’s Risk Management Officer and senior officers, apprises 

the Board of Directors with regard to the management of risk and brings to the Board’s attention any areas of concern.  Written 

policies define the physical and financial transactions that are approved, as well as the authorization requirements and limits for 

transactions. 
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Commodity Derivatives 

 

SCE&G uses derivative instruments to hedge forward purchases and sales of natural gas, which create market risks of 

different types.  Instruments designated as cash flow hedges are used to hedge risks associated with fixed price obligations in a 

volatile market and risks associated with price differentials at different delivery locations.  Instruments designated as fair value 

hedges are used to mitigate exposure to fluctuating market prices created by fixed prices of stored natural gas.  The basic types of 

financial instruments utilized are exchange-traded instruments, such as New York Mercantile Exchange (NYMEX) futures contracts 

or options, and over-the-counter instruments such as options and swaps, which are typically offered by energy and financial 

institutions. 

 

        SCE&G hedges natural gas purchasing activities using over-the-counter options and swaps and NYMEX futures and 

options.  SCE&G’s tariffs include a PGA clause that provides for the recovery of actual gas costs incurred.  The SCPSC has ruled 

that the results of these hedging activities are to be included in the PGA.  As such, the cost of derivatives and gains and losses on 

such derivatives utilized to hedge gas purchasing activities are recoverable through the weighted average cost of gas 

calculation.  The offset to the change in fair value of these derivatives is recorded as a regulatory asset or liability.  These derivative 

financial instruments are not formally designated as hedges under applicable accounting guidance. 

 

Interest Rate Swaps 

  

The Company uses interest rate swaps to manage interest rate risk on certain debt issuances.  The Company uses swaps to 

synthetically convert variable rate debt to fixed rate debt.  In addition, in anticipation of the issuance of debt, the Company may use 

treasury rate lock or forward starting swap agreements which are designated as cash flow hedges.  The effective portions of changes 

in fair value and payments made or received upon termination of such agreements for regulated subsidiaries are recorded in 

regulatory assets or regulatory liabilities.  Ineffective portions of changes in fair value are recognized in income. 

 

The effective portion of settlement payments made or received upon termination are amortized to interest expense over the 

term of the underlying debt and are classified as a financing activity in the consolidated statements of cash flows. 

 

Quantitative Disclosures Related to Derivatives 

 

At December 31, 2009, SCE&G was party to natural gas derivative contracts for 2,365,000 dekatherms.  Also at December 

31, 2009, the Company was a party to interest rate swaps designated as cash flow hedges with an aggregate notional amount of $71.4 

million. 

 

At December 31, 2009, the fair value of energy-related derivatives and interest rate derivatives was reflected in the balance 

sheet as follows: 

 

   Fair Values of Derivative Instruments 

      Asset Derivatives    Liability Derivatives 

      Balance Sheet       Fair    Balance Sheet       Fair 

Millions of dollars    Location (a)       Value    Location (a)       Value 

Derivatives designated as hedging 

instruments 

                              

  Interest rate contracts    Other deferred debits    $ 4    Other deferred credits    $ 1 

Total          $ 4          $ 1 

 

Derivatives not designated as                   

hedging instruments                   

  Commodity contracts    Prepayments and other    $ 1    

Total          $ 1    

 

(a)  Asset derivatives represent unrealized gains to the Company, and liability derivatives represent unrealized losses.  In the     

     Company’s consolidated balance sheet, unrealized gain and loss positions with the same counterparty are reported as 

      either a net asset or liability. 
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The effect of derivative instruments on the statement of income is as follows: 

  

         Gain or (Loss) Deferred    Gain or (Loss) Reclassified from    

Derivatives in Cash Flow       in Regulatory Accounts    Deferred Accounts into Income    

 Hedging Relationships       (Effective Portion)    (Effective Portion)    

Millions of dollars       2009    Location       Amount    

Interest rate contracts    $ 42      Interest expense    $ (3 ) 

Total    $ 42          $ (3 ) 

 

Derivatives Not Designated as          

Hedging Instruments    Gain or (Loss) Recognized in Income    

Millions of dollars    Location       Amount    

Commodity contracts    Gas purchased for resale    $ (16)    

Total          $ (16)    

  

Hedge Ineffectiveness 

Other gains (losses) recognized in income representing interest rate hedge ineffectiveness totaled $1.2 million, net of tax, in 

2009.  These amounts are recorded within interest expense on the statement of income. 

 

Credit Risk Considerations 

 

Certain of the Company’s derivative instruments contain contingent provisions that require the Company to provide 

collateral upon the occurrence of specific events, primarily credit downgrades.  As of December 31, 2009, the Company has posted 

no collateral related to derivatives with contingent provisions that are in a net liability position.  If all of the contingent features 

underlying these instruments were fully triggered as of December 31, 2009, the Company would be required to post an additional 

$43,258 of collateral to its counterparties.  The aggregate fair value of all derivative instruments with contingent provisions that are 

in a net liability position as of December 31, 2009, is $43,258. 

 

10.      FAIR VALUE MEASUREMENTS, INCLUDING DERIVATIVES 
 

The Company values commodity derivative assets and liabilities using unadjusted NYMEX prices to determine fair value, 

and considers such measure of fair value to be Level 1 for exchange traded instruments and Level 2 for over-the-counter 

instruments.  The Company’s interest rate swap agreements are valued using discounted cash flow models with independently 

sourced data.  Fair value measurements, and the level within the fair value hierarchy in which the measurements fall, were as 

follows:  

  

         Fair Value Measurements Using    

         Quoted Prices in Active       Significant Other    

         Markets for Identical Assets       Observable Inputs    

Millions of dollars       (Level 1)       (Level 2)    

As of December 31, 2009                      

Assets - Derivative instruments      $ 1      $ 4    

Liabilities - Derivative instruments       -       1    

                        

As of December 31, 2008                       

Assets - Derivative instruments      $ 6      $ 14    

Liabilities - Derivative instruments       2       60    

  

There were no fair value measurements based on significant unobservable inputs (Level 3) for either date presented. 

 

Financial instruments for which the carrying amount may not equal estimated fair value at December 31, 2009 and 

December 31, 2008 were as follows: 

  

      December 31, 2009    December 31, 2008    

 Millions of dollars 

     

Carrying 

Amount    

Estimated 

Fair 

Value    

  

Carrying 

Amount    

Estimated 

Fair 

Value    

Long-term debt    $ 3,175.1    $ 3,330.4    $ 3,173.2    $ 3,297.1    

Preferred stock        -       -       113.8       96.8    
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Fair values of long-term debt are based on quoted market prices of the instruments or similar instruments.  For debt 

instruments for which no quoted market prices are available, fair values are based on net present value calculations.  Carrying values 

reflect the fair values of interest rate swaps based on settlement values obtained from counterparties.  Early settlement of long-term 

debt may not be possible or may not be considered prudent. 

  

The fair value of preferred stock as of December 31, 2008 was estimated using market quotes.  At December 31, 2009, all 

shares of preferred stock had been redeemed.  See additional disclosure at Note 7. 

  

Potential taxes and other expenses that would be incurred in an actual sale or settlement have not been considered. 

 

11.      COMMITMENTS AND CONTINGENCIES 
  

A.       Nuclear Insurance 
  

The Price-Anderson Indemnification Act deals with public liability for a nuclear incident and establishes the liability limit 

for third-party claims associated with any nuclear incident at $12.6 billion.  Each reactor licensee is currently liable for up to $117.5 

million per reactor owned for each nuclear incident occurring at any reactor in the United States, provided that not more than $17.5 

million of the liability per reactor would be assessed per year.  SCE&G’s maximum assessment, based on its two-thirds ownership 

of Summer Station, would be $78.3 million per incident, but not more than $11.7 million per year.  

 

SCE&G currently maintains policies (for itself and on behalf of Santee Cooper, a one-third owner of Summer Station) with 

Nuclear Electric Insurance Limited.  The policies, covering the nuclear facility for property damage, excess property damage and 

outage costs, permit retrospective assessments under certain conditions to cover insurer’s losses.  Based on the current annual 

premium, SCE&G’s portion of the retrospective premium assessment would not exceed $14.2 million.  

 

To the extent that insurable claims for property damage, decontamination, repair and replacement and other costs and 

expenses arising from a nuclear incident at Summer Station exceed the policy limits of insurance, or to the extent such insurance 

becomes unavailable in the future, and to the extent that SCE&G rates would not recover the cost of any purchased replacement 

power, SCE&G will retain the risk of loss as a self-insurer.  SCE&G has no reason to anticipate a serious nuclear 

incident.  However, if such an incident were to occur, it likely would have a material adverse impact on the Company’s results of 

operations, cash flows and financial position. 

 

B.      Environmental 
  

In December 2009 the United States Environmental Protection Agency (EPA) issued a final finding that atmospheric 

concentrations of greenhouse gasses (GHG) endanger public health and welfare within the meaning of Section 202(a) of the Clean 

Air Act, as amended (CAA).  The rule, which became effective in January 2010, enables the EPA to regulate GHG emissions under 

the CAA.  The EPA has committed to issue new rules regulating such emissions by November 2011.  On September 30, 2009, the 

EPA issued a proposed rule that would require facilities emitting over 25,000 tons of GHG a year (such as SCE&G’s generating 

facilities) to obtain permits demonstrating that they are using the best practices and technologies to minimize GHG emissions.  The 

Company expects that any costs incurred to comply with GHG emission requirements will be recoverable through rates. 

 

In 2005, the EPA issued the Clean Air Interstate Rule (CAIR), which requires the District of Columbia and 28 states, 

including South Carolina, to reduce nitrogen oxide and sulfur dioxide emissions in order to attain mandated state levels.  CAIR set 

emission limits to be met in two phases beginning in 2009 and 2015, respectively, for nitrogen oxide and beginning in 2010 and 

2015, respectively, for sulfur dioxide.  Numerous states, environmental organizations, industry groups and individual companies 

challenged the rule, seeking a change in the method CAIR used to allocate sulfur dioxide emission allowances.  On December 23, 

2008, the United States Court of Appeals for the District of Columbia Circuit remanded the rule but did not vacate it.  Prior to the 

Court of Appeals’ decision, SCE&G and GENCO had determined that additional air quality controls would be needed to meet the 

CAIR requirements.  SCE&G has completed installation of a selective catalytic reactor (SCR) technology at Cope Station for 

nitrogen oxide reduction and GENCO has completed installation of a wet limestone scrubber at Williams Station for sulfur dioxide 

reduction.   SCE&G also is installing a wet limestone scrubber at Wateree Station.  The Company expects to incur capital 

expenditures totaling approximately $559 million through 2010 for these scrubber projects.   The Company cannot predict when the 

EPA will issue a revised rule or what impact the rule will have on SCE&G and GENCO.  Any costs incurred to comply with this rule 

or other rules issued by the EPA in the future are expected to be recoverable through rates. 

 

In 2005 the EPA issued the Clean Air Mercury Rule (CAMR) which established a mercury emissions cap and trade 

program for coal-fired power plants.  Numerous parties challenged the rule.  On February 8, 2008, the United States Circuit Court 

for the District of Columbia vacated the rule for electric utility steam generating units.  The Company expects the EPA will issue a 

new mercury emissions rule but cannot predict when such a rule will be issued or what requirements it will impose. 
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SCE&G has been named, along with 53 others, by the EPA as a potentially responsible party (PRP) at the Alternate Energy 

Resources, Inc. (AER) Superfund site located in Augusta, Georgia.  The EPA placed the site on the National Priorities List in April 

2006.  AER conducted hazardous waste storage and treatment operations from 1975 to 2000, when the site was abandoned.  While 

operational, AER processed fuels from waste oils, treated industrial coolants and oil/water emulsions, recycled solvents and blended 

hazardous waste fuels.  During that time, SCE&G occasionally used AER for the processing of waste solvents, oily rags and oily 

wastewater.  The EPA and the State of Georgia have documented that a release or releases have occurred at the site leading to 

contamination of groundwater, surface water and soils.  The EPA and the State of Georgia have conducted a preliminary assessment 

and site inspection.  The PRPs funded a Remedial Investigation and Risk Assessment which was completed and approved by the 

EPA and funded a Feasibility Study that is expected to be completed in 2010.  The site has not been remediated nor has a clean-up 

cost been estimated.  Although a basis for the allocation of clean-up costs among the PRPs is unclear, SCE&G does not believe that 

its involvement at this site would result in an allocation of costs that would have a material adverse impact on its results of 

operations, cash flows or financial condition.  Any cost allocated to SCE&G arising from the remediation of this site, net of 

insurance recovery, if any, is expected to be recoverable through rates. 

 

SCE&G maintains an environmental assessment program to identify and evaluate its current and former operations sites 

that could require environmental clean-up.  As site assessments are initiated, estimates are made of the amount of expenditures, if 

any, deemed necessary to investigate and remediate each site.  These estimates are refined as additional information becomes 

available; therefore, actual expenditures could differ significantly from the original estimates.  Amounts estimated and accrued to 

date for site assessments and clean-up relate solely to regulated operations.  SCE&G defers site assessment and cleanup costs and 

recovers them through rates (see Note 1). 

 

SCE&G is responsible for four decommissioned MGP sites in South Carolina which contain residues of by-product 

chemicals.  These sites are in various stages of investigation, remediation and monitoring under work plans approved by the South 

Carolina Department of Health and Environmental Control.  SCE&G anticipates that major remediation activities at these sites will 

continue until 2012 and will cost an additional $7.7 million.  In addition, the National Park Service of the Department of the Interior 

has made an initial demand to SCE&G for payment of $9.1 million for certain costs and damages relating to the MGP site in 

Charleston, South Carolina.  SCE&G expects to recover any cost arising from the remediation of these four sites, net of insurance 

recovery, through rates.  At December 31, 2009, deferred amounts, net of amounts previously recovered through rates and insurance 

settlements, totaled $19.4 million. 

 

C.       Claims and Litigation 
  

In May 2004, a purported class action lawsuit currently styled as Douglas E. Gressette, and Mark Rudd and on behalf of 

other persons similarly situated v. South Carolina Electric & Gas Company and SCANA Communications, Inc. (SCI) was filed in 

South Carolina’s Circuit Court of Common Pleas for the Ninth Judicial Circuit.  The plaintiff alleges that SCE&G made improper 

use of certain electric transmission easements and rights-of-way by allowing fiber optic communication lines and/or wireless 

communication equipment to transmit communications other than SCE&G’s electricity-related internal communications.  The 

plaintiff asserted causes of action for unjust enrichment, trespass, injunction and declaratory judgment, but did not assert a specific 

dollar amount for the claims.  SCE&G believes its actions are consistent with governing law and the applicable documents granting 

easements and rights-of-way.  In June 2007, the Circuit Court issued a ruling that limits the plaintiff’s purported class to easement 

grantors situated in Charleston County, South Carolina.  In February 2008, the Circuit Court issued an order to conditionally certify 

the class, which remains limited to easements in Charleston County.  In July 2008, the plaintiff’s motion to add SCI to the lawsuit as 

an additional defendant was granted.  Trial is not anticipated before the summer of 2010.   SCE&G and SCI will continue to mount 

a vigorous defense and believe that the resolution of these claims will not have a material adverse impact on their results of 

operations, cash flows or financial condition. 

 

The Company is also engaged in various other claims and litigation incidental to its business operations which management 

anticipates will be resolved without a material adverse impact on the Company’s results of operations, cash flows or financial 

condition. 

  

D.       Nuclear Generation 

  

In 2008, SCE&G and Santee Cooper entered into a contractual agreement for the design and construction of two 

1,117-megawatt nuclear electric generation units at the site of Summer Station.  SCE&G and Santee Cooper will be joint owners and 

share operating costs and generation output of the units, with SCE&G responsible for 55 percent of the cost and receiving 55 percent 

of the output, and Santee Cooper responsible for and receiving the remaining 45 percent.  Assuming timely receipt of federal 

approvals and construction proceeding as scheduled, the first unit is expected to be completed and in service in 2016, and the second 

in 2019.  SCE&G’s share of the estimated cash outlays (future value) totals $6.0 billion for plant costs and for related transmission 

infrastructure costs, and is projected based on historical one-year and five year escalation rates as required by the SCPSC. 
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E.       Operating Lease Commitments 
  

The Company is obligated under various operating leases with respect to office space, furniture and equipment.  Leases 

expire at various dates through 2031.  Rent expense totaled approximately $16.5 million in 2009, $12.7 million in 2008 and 

$15.8 million in 2007.  Future minimum rental payments under such leases are as follows: 

  

      Millions of dollars    

2010    $  7    

2011        7    

2012        5    

2013        4    

2014        1    

Thereafter        4    

   Total    $ 28    

 

F.       Purchase Commitments 
  

The Company is obligated for purchase commitments that expire at various dates through 2034.  Amounts expended for 

coal supply, nuclear fuel contracts, construction projects and other commitments totaled $756.9 million in 2009, $949.8 million in 

2008 and $728.3 million in 2007.  Future payments under such purchase commitments are as follows: 

  

      Millions of dollars    

2010    $    718    

2011           914    

2012        1,366    

2013        1,402    

2014       1,088    

Thereafter        2,112    

   Total    $ 7,600    

  

 

G.       Asset Retirement Obligations 
  

The Company recognizes a liability for the fair value of an ARO when incurred if the fair value of the liability can be 

reasonably estimated.  Uncertainty about the timing or method of settlement of a conditional ARO is factored into the measurement 

of the liability when sufficient information exists, but such uncertainty is not a basis upon which to avoid liability recognition. 

  

The legal obligations associated with the retirement of long-lived tangible assets that result from their acquisition, 

construction, development and normal operation relate primarily to the Company’s regulated utility operations.  As of December 31, 

2009, the Company has recorded an ARO of approximately $111 million for nuclear plant decommissioning (see Note 1G) and an 

ARO of approximately $347 million for other conditional obligations related to generation, transmission and distribution properties, 

including gas pipelines.  All of the amounts recorded are based upon estimates which are subject to varying degrees of imprecision, 

particularly since such payments will be made many years in the future. 

  

A reconciliation of the beginning and ending aggregate carrying amount of asset retirement obligations is as follows: 

  

Millions of dollars    2009    2008    

Beginning balance    $ 437    $ 294    

Liabilities incurred       -       -    

Liabilities settled       (1 )    (1 ) 

Accretion expense       23       16    

Revisions in estimated cash flows       (1 )    128    

Ending Balance    $ 458    $ 437    

  

Revisions in estimated cash flows in 2008 related to the expectation of higher costs associated with coal ash disposal than 

had been assumed in the 2007 cash flow analysis. 

 

12.      SEGMENT OF BUSINESS INFORMATION 
  

The Company’s reportable segments are Electric Operations and Gas Distribution.  The accounting policies of the 

segments are the same as those described in the summary of significant accounting policies.  The Company records intersegment 

sales and transfers of electricity and gas based on rates established by the appropriate regulatory authority.  Nonregulated sales and 

transfers are recorded at current market prices. 
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Electric Operations is primarily engaged in the generation, transmission, and distribution of electricity, and is regulated by 

the SCPSC and FERC.  Gas Distribution is engaged in the purchase and sale, primarily at retail, of natural gas, and is regulated by 

the SCPSC. 

 

Disclosure of Reportable Segments (Millions of dollars) 

  

 2009  
   

   

Electric 

Operations       

Gas 

Distribution       

Adjustments/ 

Eliminations       

Consolidated 

Total    

Customer Revenue    $ 2,149    $ 420       -    $ 2,569    

Intersegment Revenue       -       2    $ (2 )    -    

Operating Income (Loss)       505       43       (1 )    547    

Interest Expense       15       -       149       164    

Depreciation and Amortization       244       21       (10 )    255    

Segment Assets       7,312       558       1,943       9,813    

Expenditures for Assets       817       39       (105 )    751    

Deferred Tax Assets       n/a       n/a       n/a       n/a    

 

 2008                                         

Customer Revenue    $ 2,248    $ 568       -    $ 2,816    

Intersegment Revenue       -       4    $ (4 )    -    

Operating Income (Loss)       523       40       (4 )    559    

Interest Expense       15       -       140       155    

Depreciation and Amortization       254       20       (9 )     265    

Segment Assets       6,602       529       1,921       9,052    

Expenditures for Assets       859       64       (176 )     747    

Deferred Tax Assets       n/a       n/a       n/a       n/a    

  

 2007                                            

Customer Revenue    $ 1,962    $ 519       -    $ 2,481    

Intersegment Revenue       -       6    $ (6 )    -    

Operating Income (Loss)       464       41       (7 )    498    

Interest Expense       16       -       125       141    

Depreciation and Amortization       257       19       -       276    

Segment Assets       5,925       480       1,572       7,977    

Expenditures for Assets       540       51       28       619    

Deferred Tax Assets       n/a       n/a       5       5    

  

Management uses operating income to measure segment profitability for regulated operations and evaluates utility plant, 

net, for its segments.  As a result, the Company does not allocate interest charges, income tax expense or assets other than utility 

plant to its segments.  Interest income is not reported by segment and is not material.  The Company’s deferred tax assets are netted 

with deferred tax liabilities for reporting purposes. 

 

The consolidated financial statements report operating revenues which are comprised of the reportable segments. Revenues 

from non-reportable segments are included in Other Income.  Therefore, the adjustments to total operating revenues remove 

revenues from non-reportable segments.  Segment Assets include utility plant, net for all reportable segments.  As a result, 

adjustments to assets include non-utility plant and non-fixed assets for the segments.  Adjustments to Interest Expense and Deferred 

Tax Assets include the totals from the Company that are not allocated to the segments.  Expenditures for Assets are adjusted for 

revisions to estimated cash flows related to asset retirement obligations, and totals not allocated to other segments. 

 

13.      QUARTERLY FINANCIAL DATA (UNAUDITED) 
  

2009 Millions of dollars  

First 

Quarter    

Second 

Quarter    

Third 

Quarter    

Fourth 

Quarter    

  

Annual    

Total operating revenues $ 657    $ 596    $ 681    $ 635    $ 2,569    

Operating income    128       119       178       122       547    

Net income attributable to SCE&G    62       59       107       53       281    

 

2008 Millions of dollars                                

Total operating revenues $ 693    $ 698    $ 776    $ 649    $ 2,816    

Operating income    125       127       190       117       559    

Net income attributable to SCE&G    59       60       100       54       273    
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SCANA CORPORATION 

SOUTH CAROLINA ELECTRIC & GAS COMPANY 
 

ITEM 9.   CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND 

                  FINANCIAL DISCLOSURE 
 

   Not Applicable. 

 

ITEM 9A. CONTROLS AND PROCEDURES 
 

Evaluation of Disclosure Controls and Procedures: 

 

As of December 31, 2009, an evaluation was performed under the supervision and with the participation of SCANA 

Corporation’s (SCANA) management, including the Chief Executive Officer (CEO) and Chief Financial Officer (CFO), of the 

effectiveness of the design and operation of SCANA’s disclosure controls and procedures.  For purposes of this evaluation, 

disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that information required 

to be disclosed by SCANA in the reports that it files or submits under the Securities Exchange Act of 1934 is accumulated and 

communicated to SCANA’s management, including the CEO and CFO, as appropriate to allow timely discussions regarding 

required disclosure.  Based on that evaluation, SCANA’s management, including the CEO and CFO, concluded that SCANA’s 

disclosure controls and procedures were effective as of December 31, 2009.  There has been no change in SCANA’s internal 

controls over financial reporting during the quarter ended December 31, 2009 that has materially affected or is reasonably likely to 

materially affect SCANA’s internal control over financial reporting. 

 

Management’s Evaluation of Internal Control Over Financial Reporting: 

 

Pursuant to Section 404 of the Sarbanes-Oxley Act of 2002, management is required to include in this Form 10-K an 

internal control report wherein management states its responsibility for establishing and maintaining adequate internal control 

structure and procedures for financial reporting and that it has assessed, as of December 31, 2009, the effectiveness of such structure 

and procedures.  This management report follows. 

 

MANAGEMENT REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
 

The management of SCANA Corporation (SCANA) is responsible for establishing and maintaining adequate internal 

control over financial reporting.  SCANA’s internal control system was designed by or under the supervision of SCANA’s 

management, including the Chief Executive Officer (CEO) and Chief Financial Officer (CFO), to provide reasonable assurance to 

SCANA’s management and board of directors regarding the reliability of financial reporting and the preparation of financial 

statements for external purposes in accordance with generally accepted accounting principles. 

 

All internal control systems, no matter how well designed, have inherent limitations. Therefore, even those systems 

determined to be effective can provide only reasonable assurance with respect to financial statement preparation and presentation. 

Also, the effectiveness of the internal control over financial reporting may deteriorate in future periods due to either changes in 

conditions or declining levels of compliance with policies or procedures. 

 

SCANA’s management assessed the effectiveness of SCANA’s internal control over financial reporting as of 

December 31, 2009.  In making this assessment, SCANA used the criteria set forth by the Committee of Sponsoring Organizations 

of the Treadway Commission (COSO) in Internal Control-Integrated Framework.  Based on this assessment, SCANA’s 

management believes that, as of December 31, 2009, internal control over financial reporting is effective based on those criteria. 

 

SCANA’s independent registered public accounting firm has issued an attestation report on SCANA’s internal control over 

financial reporting.  This report follows. 
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ATTESTATION REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON INTERNAL 

CONTROL OVER FINANCIAL REPORTING 
 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
  

To the Board of Directors and Stockholders of 

SCANA Corporation 

Cayce, South Carolina 

 

We have audited the internal control over financial reporting of SCANA Corporation and subsidiaries (the "Company") as of 

December 31, 2009, based on the criteria established in Internal Control — Integrated Framework issued by the Committee of 

Sponsoring Organizations of the Treadway Commission. The Company’s management is responsible for maintaining effective 

internal control over financial reporting and for its assessment of the effectiveness of internal control over financial reporting, 

included in the accompanying Management Report on Internal Control over Financial Reporting.  Our responsibility is to express an 

opinion on the Company’s internal control over financial reporting based on our audit. 

 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). 

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control 

over financial reporting was maintained in all material respects.  Our audit included obtaining an understanding of internal control 

over financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating 

effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered necessary in the 

circumstances.  We believe that our audit provides a reasonable basis for our opinion. 

 

A company’s internal control over financial reporting is a process designed by, or under the supervision of, the company’s principal 

executive and principal financial officers, or persons performing similar functions, and effected by the company’s board of directors, 

management, and other personnel to provide reasonable assurance regarding the reliability of financial reporting and the preparation 

of financial statements for external purposes in accordance with generally accepted accounting principles.  A company’s internal 

control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in 

reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 

assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally 

accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with 

authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely 

detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial 

statements. 

 

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or improper 

management override of controls, material misstatements due to error or fraud may not be prevented or detected on a timely basis. 

Also, projections of any evaluation of the effectiveness of the internal control over financial reporting to future periods are subject to 

the risk that the controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies 

or procedures may deteriorate. 

 

In our opinion, the Company maintained, in all material respects, effective internal control over financial reporting as of December 

31, 2009, based on the criteria established in Internal Control— Integrated Framework issued by the Committee of Sponsoring 

Organizations of the Treadway Commission. 

 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the 

consolidated financial statements and financial statement schedule as of and for the year ended December 31, 2009 of the Company 

and our report dated March 1, 2010 expressed an unqualified opinion on those financial statements and financial statement schedule. 

 

 

/s/DELOITTE & TOUCHE LLP 

Charlotte, North Carolina 

March 1, 2010 
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ITEM 9A(T).  CONTROLS AND PROCEDURES 
 

Evaluation of Disclosure Controls and Procedures: 

 

As of December 31, 2009, an evaluation was performed under the supervision and with the participation of South Carolina 

Electric & Gas Company’s (SCE&G) management, including the Chief Executive Officer (CEO) and Chief Financial Officer 

(CFO), of the effectiveness of the design and operation of SCE&G’s disclosure controls and procedures.  For purposes of this 

evaluation, disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that 

information required to be disclosed by SCE&G in the reports that it files or submits under the Securities Exchange Act of 1934 is 

accumulated and communicated to SCE&G’s management, including the CEO and CFO, as appropriate to allow timely discussions 

regarding required disclosure.  Based on that evaluation, SCE&G’s management, including the CEO and CFO, concluded that 

SCE&G’s disclosure controls and procedures were effective as of December 31, 2009.  There has been no change in SCE&G’s 

internal controls over financial reporting during the quarter ended December 31, 2009 that has materially affected or is reasonably 

likely to materially affect SCE&G’s internal control over financial reporting. 

 

Management’s Evaluation of Internal Control Over Financial Reporting: 

 

Pursuant to Section 404 of the Sarbanes-Oxley Act of 2002, management is required to include in this Form 10-K an 

internal control report wherein management states its responsibility for establishing and maintaining adequate internal control 

structure and procedures for financial reporting and that it has assessed, as of December 31, 2009, the effectiveness of such structure 

and procedures.  This management report follows. 

 

MANAGEMENT REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
 

The management of South Carolina Electric & Gas Company (SCE&G) is responsible for establishing and maintaining 

adequate internal control over financial reporting.  SCE&G’s internal control system was designed by or under the supervision of 

SCE&G’s management, including the Chief Executive Officer (CEO) and Chief Financial Officer (CFO), to provide reasonable 

assurance to SCE&G’s management and board of directors regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting principles. 

 

All internal control systems, no matter how well designed, have inherent limitations.  Therefore, even those systems 

determined to be effective can provide only reasonable assurance with respect to financial statement preparation and presentation. 

Also, the effectiveness of the internal control over financial reporting may deteriorate in future periods due to either changes in 

conditions or declining levels of compliance with policies or procedures. 

 

SCE&G’s management assessed the effectiveness of SCE&G’s internal control over financial reporting as of 

December 31, 2009.  In making this assessment, SCE&G used the criteria set forth by the Committee of Sponsoring Organizations 

of the Treadway Commission (COSO) in Internal Control-Integrated Framework.  Based on this assessment, SCE&G’s 

management believes that, as of December 31, 2009, internal control over financial reporting is effective based on those criteria. 

 

This annual report does not include an attestation report of SCE&G’s registered public accounting firm regarding internal 

control over financial reporting.  Management’s report was not subject to attestation by SCE&G’s registered public accounting firm 

pursuant to temporary rules of the Securities and Exchange Commission that permit SCE&G to provide only its management’s 

report in this annual report. 

 

ITEM 9B. OTHER INFORMATION 
 

Not applicable. 

  

 

        Exhibit C 
Page 125 of 148



 

126 

 

PART III 
 

ITEM 10.  DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 
 

A list of SCANA’s executive officers is in Part I of this annual report at page 24.  The other information required by Item 

10 is incorporated herein by reference to the captions "NOMINEES FOR DIRECTORS," "CONTINUING DIRECTORS," 

"BOARD MEETINGS-COMMITTEES OF THE BOARD," "GOVERNANCE INFORMATION - SCANA’s Code of Conduct & 

Ethics" and "OTHER INFORMATION-Section 16(a) Beneficial Ownership Reporting Compliance" in SCANA’s definitive proxy 

statement for the 2010 annual meeting of shareholders which will be filed with the SEC pursuant to Regulation 14A, promulgated 

under the Securities Exchange Act of 1934 within 120 days after the end of SCANA’s fiscal year. 

 

ITEM 11.  EXECUTIVE COMPENSATION 
 

The information required by Item 11 is incorporated herein by reference to the captions  “COMPENSATION 

COMMITTEE INTERLOCKS AND INSIDER PARTICIPATION,” “COMPENSATION DISCUSSION AND ANALYSIS,” 

“COMPENSATION COMMITTEE REPORT,” “SUMMARY COMPENSATION TABLE,” “2009 GRANTS OF PLAN-BASED 

AWARDS,” “OUTSTANDING EQUITY AWARDS AT 2009 FISCAL YEAR-END,”  “2009 OPTION EXERCISES AND 

STOCK VESTED,”  “PENSION BENEFITS,” “2009 NONQUALIFIED DEFERRED COMPENSATION,” and “POTENTIAL 

PAYMENTS UPON TERMINATION OR CHANGE IN CONTROL,” under the heading “EXECUTIVE COMPENSATION” and 

the heading “DIRECTOR COMPENSATION” in SCANA’s definitive proxy statement for the 2010 annual meeting of 

shareholders which will be filed with the SEC pursuant to Regulation 14A, promulgated under the Securities Exchange Act of 1934 

within 120 days after the end of SCANA’s fiscal year. 

 

ITEM 12.  SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND  

                  RELATED STOCKHOLDER MATTERS 
 

Information required by Item 12 is incorporated herein by reference to the caption "SHARE OWNERSHIP OF CERTAIN 

BENEFICIAL OWNERS AND MANAGEMENT" in SCANA’s definitive proxy statement for the 2010 annual meeting of 

shareholders which will be filed with the SEC pursuant to Regulation 14A, promulgated under the Securities Exchange Act of 1934 

within 120 days after the end of SCANA’s fiscal year. 

 

Equity securities issuable under SCANA’s compensation plans at December 31, 2009 are summarized as follows: 

 

  

  

  

  

 

 

 

Plan Category 

 

Number of 

securities 

to be issued 

upon exercise 

of outstanding 

options, warrants 

and rights 

  

  

  

Weighted-average 

exercise price 

of outstanding options, 

warrants 

and rights 

  

Number of securities 

remaining available 

for future issuance 

under equity 

compensation plans 

(excluding securities 

reflected in column (a)) 

   (a) (b) (c) 
Equity compensation plans approved by security holders:          

Long-Term Equity Compensation Plan 103,589 27.44 3,138,638 

Non-Employee Director Compensation Plan n/a n/a    49,668 

Equity compensation plans not approved by security 

holders 

n/a n/a n/a 

Total 103,589 27.44 3,188,306 

 

ITEM 13.  CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 
 

    The information required by Item 13 is incorporated herein by reference to the caption “RELATED PARTY 

TRANSACTIONS” in SCANA’s definitive proxy statement for the 2010 annual meeting of shareholders which will be filed with 

the SEC pursuant to Regulation 14A, promulgated under the Securities Exchange Act of 1934 within 120 days after the end of 

SCANA’s fiscal year. 

 

ITEM 14.   PRINCIPAL ACCOUNTING FEES AND SERVICES 
 

SCANA: The information required by Item 14 is incorporated herein by reference to "PROPOSAL 3 - APPROVAL OF 

APPOINTMENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM" in SCANA’s definitive proxy statement 

for the 2010 annual meeting of shareholders which will be filed with the SEC pursuant to Regulation 14A, promulgated under the 

Securities and Exchange Act of 1934 within 120 days after the end of SCANA’s fiscal year. 
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SCE&G: The Audit Committee Charter requires the Audit Committee to pre-approve all auditing services and permitted 

non-audit services (including the fees and terms thereof) to be performed by the independent registered accounting firm.  Pursuant to 

a policy adopted by the Audit Committee, its Chairman may pre-approve the rendering of services on behalf of the Audit 

Committee.  Decisions by the Chairman to pre-approve the rendering of services are presented to the Audit Committee at its next 

scheduled meeting. 

 

Independent Registered Public Accounting Firm’s Fees 

 

The following table sets forth the aggregate fees, all of which were approved by the Audit Committee, charged to SCE&G 

and its consolidated affiliates for the fiscal years ended December 31, 2009 and 2008 by Deloitte & Touche LLP, the member firms 

of Deloitte Touche Tohmatsu, and their respective affiliates. 

 

         2009          2008 

Audit Fees(1)    $ 1,676,101       $ 1,687,425 

Audit-Related Fees(2)       71,375          64,233 

Total Fees    $ 1,747,476       $ 1,751,658 

 

(1) Fees for audit services billed in 2009 and 2008 consisted of audits of annual financial statements, comfort letters,  consents 

and other services related to Securities and Exchange Commission filings and accounting research. 

 

(2)    Fees primarily for employee benefit plan audits for 2008 and 2007. 
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PART IV 
 

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES 
 

(a)     The following documents are filed or furnished as a part of this Form 10-K: 

 

(1)     Financial Statements and Schedules: 

 

The Report of Independent Registered Public Accounting Firm on the financial statements for SCANA and SCE&G are 

listed under Item 8 herein. 

 

The financial statements and supplementary financial data filed as part of this report for SCANA and SCE&G are listed 

under Item 8 herein. 

 

The financial statement schedules filed as part of this report for SCANA and SCE&G are included below. 

 

(2)     Exhibits 

 

Exhibits required to be filed or furnished with this Annual Report on Form 10-K are listed in the Exhibit Index following 

the signature page.  Certain of such exhibits which have heretofore been filed with the Securities and Exchange Commission (SEC) 

and which are designated by reference to their exhibit number in prior filings are incorporated herein by reference and made a part 

hereof. 

 

Pursuant to Rule 15d-21 promulgated under the Securities Exchange Act of 1934, the annual report for SCANA’s 

employee stock purchase plan will be furnished under cover of Form 11-K to the SEC when the information becomes available. 

 

As permitted under Item 601(b)(4)(iii) of Regulation S-K, instruments defining the rights of holders of long-term debt of 

less than 10% of the total consolidated assets of SCANA, for itself and its subsidiaries and of SCE&G, for itself and its consolidated 

affiliates, have been omitted and SCANA and SCE&G agree to furnish a copy of such instruments to the SEC upon request. 
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Schedule II—Valuation and Qualifying Accounts 
(in millions) 

 

            Additions                

  

  

Description 

   
  

Beginning 

Balance       
Charged to 

Income 

Charged to 

Other 

Accounts    

  

Deductions 

from 

Reserves    

  

Ending 

Balance    

SCANA:                                  

Reserves deducted from related assets on the 

balance sheet: 
   

                              

Uncollectible accounts                                  

2009    $ 11    $ 17    $ -    $ 19    $ 9       

2008       10       14       -       13       11       

2007       14       9       -       13       10       

                                                      

Reserves other than those deducted from assets on 

the balance sheet: 
   

                                             

   

Reserve for injuries and damages                                                    

2009    $ 6    $ 4    $ -    $ 3    $ 7       

2008       7       3       -       4       6       

2007       9       6       -       8       7       

                                                      

SCE&G:                                                    

Reserves deducted from related assets on the 

balance sheet: 
   

                                             

   

Uncollectible accounts                                                    

2009    $ 3    $ 6    $ -    $ 6    $ 3       

2008       2       5       -       4       3       

2007       5       -       -       3       2       

                                                      

Reserves other than those deducted from assets on 

the balance sheet: 
   

                                             

   

Reserve for injuries and damages                                                    

2009    $ 5    $ 3    $ -    $ 3    $ 5       

2008       6       3       -       4       5       

2007       7       6       -       7       6       
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SIGNATURES 
 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report 

to be signed on its behalf by the undersigned, thereunto duly authorized.  The signature of the undersigned company shall be deemed 

to relate only to matters having reference to such company and any subsidiaries thereof. 

 

   SCANA CORPORATION 

   BY:   

/s/W. B. Timmerman 

W. B. Timmerman, Chairman of the Board, 

President, Chief Executive Officer and Director 

   DATE: March 1, 2010 

 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on 

behalf of the registrant and in the capacities and on the dates indicated.  The signatures of the undersigned shall be deemed to relate 

only to matters having reference to the registrant and any subsidiaries thereof. 

 

     

/s/W. B. Timmerman 

W. B. Timmerman, Chairman of the Board, 

President, Chief Executive Officer and Director (Principal Executive Officer) 

     

/s/J. E. Addison 

J. E. Addison, Senior Vice President 

and Chief Financial Officer 

(Principal Financial Officer) 

     

  

/s/J. E. Swan, IV 

J. E. Swan, IV, Controller 

(Principal Accounting Officer) 

 

Other Directors*: 

   B. L. Amick    L. M. Miller 

   J. A. Bennett    J. W. Roquemore 

   S. A. Decker    M. K. Sloan 

   D. M. Hagood    H. C. Stowe 

   J. W. Martin, III    G. S. York 

   J. M. Micali       

 

*Signed on behalf of each of these persons by Ronald T. Lindsay, Attorney-in-Fact 

 

 

 

DATE: March 1, 2010 
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SIGNATURES 
 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report 

to be signed on its behalf by the undersigned, thereunto duly authorized.  The signature of the undersigned company shall be deemed 

to relate only to matters having reference to such company and any subsidiaries or consolidated affiliates thereof. 

 

   SOUTH CAROLINA ELECTRIC & GAS COMPANY 

   BY:   

/s/K. B. Marsh 

K. B. Marsh 

President and Chief Operating Officer 

   DATE: March 1, 2010 

 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on 

behalf of the registrant and in the capacities and on the dates indicated. The signatures of the undersigned shall be deemed to relate 

only to matters having reference to the registrant and any subsidiaries or consolidated affiliates thereof. 

 

        

/s/W. B. Timmerman 

W. B. Timmerman, Chairman of the Board, 

Chief Executive Officer and Director 

(Principal Executive Officer) 

        

/s/J. E. Addison 

J. E. Addison, Senior Vice President 

and Chief Financial Officer 

(Principal Financial Officer) 

        

/s/J. E. Swan, IV 

J. E. Swan, IV, Controller 

(Principal Accounting Officer) 

 

Other Directors*: 

   B. L. Amick    L. M. Miller 

   J. A. Bennett    J. W. Roquemore 

   S. A. Decker    M. K. Sloan 

   D. M. Hagood    H. C. Stowe 

   J. M. Micali    G. S. York 

 

 

*Signed on behalf of each of these persons by Ronald T. Lindsay, Attorney-in-Fact 

 

 

 

DATE: March 1, 2010 
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EXHIBIT INDEX 

 

   Applicable to 

Form 10-K of 

   

  

Exhibit 

No. 

  

SCANA 

  

SCE&G 

  

Description  

            

3.01 X    Restated Articles of Incorporation of SCANA Corporation, as adopted on April 26, 1989 (Filed as 

Exhibit 3-A to Registration Statement No. 33-49145 and incorporated by reference herein) 

  

3.02 X    Articles of Amendment dated April 27, 1995 (Filed as Exhibit 4-B to Registration Statement 

No. 33-62421 and incorporated by reference herein) 

  

3.03    X Restated Articles of Incorporation of South Carolina Electric & Gas Company, as adopted on 

December 30, 2009 (Filed as Exhibit 1 to Form 8-A (File Number 000-53860) and incorporated 

by reference herein) 

  

3.04 X    By-Laws of SCANA as amended and restated as of February 19, 2009 (Filed as Exhibit 3.01 to 

Form 8-K filed February 23, 2009 and incorporated by reference herein) 

  

3.05    X By-Laws of SCE&G as revised and amended on February 22, 2001 (Filed as Exhibit 3.05 to 

Registration Statement No. 333-65460 and incorporated by reference herein) 

  

4.01 X X Articles of Exchange of South Carolina Electric & Gas Company and SCANA Corporation 

(Filed as Exhibit 4-A to Post-Effective Amendment No. 1 to Registration Statement No. 2-90438 

and incorporated by reference herein) 

  

4.02 X    Indenture dated as of November 1, 1989 between SCANA Corporation and The Bank of New 

York 

Mellon Trust Company, N. A. (successor to The Bank of New York), as Trustee (Filed as 

Exhibit 4-A to Registration No. 33-32107 and incorporated by reference herein) 

  

4.03 X    First Supplemental Indenture to Indenture referred to in Exhibit 4.02 dated as of November 1, 

2009 (Filed herewith) 

  

4.04 X    Junior Subordinated Indenture dated as of November 1, 2009 between SCANA Corporation and 

U.S. Bank National Association, as Trustee (Filed herewith) 

  

4.05 X    First Supplemental Indenture to Junior Subordinated Indenture referred to in Exhibit 4.04 dated as 

of November 1, 2009 

(Filed herewith) 

  

4.06    X Indenture dated as of April 1, 1993 from South Carolina Electric & Gas Company to The Bank of 

New York Mellon Trust Company, N. A. (as successor to NationsBank of Georgia, National 

Association), as Trustee (Filed as Exhibit 4-F to Registration Statement No. 33-49421 and 

incorporated by reference herein) 

  

4.07    X First Supplemental Indenture to Indenture referred to in Exhibit 4.06 dated as of June 1, 1993 

(Filed as Exhibit 4-G to Registration Statement No. 33-49421 and incorporated by reference 

herein) 

  

4.08    X Second Supplemental Indenture to Indenture referred to in Exhibit 4.06 dated as of June 15, 1993 

(Filed as Exhibit 4-G to Registration Statement No. 33-57955 and incorporated by reference 

herein) 

  

*10.01 X X Engineering, Procurement and Construction Agreement, dated May 23, 2008, between South 

Carolina Electric & Gas Company, for itself and as Agent for the South Carolina Public Service 

Authority and a Consortium consisting of Westinghouse Electric Company LLC and Stone & 

Webster, Inc. (portions of the exhibit have been omitted and filed separately with the Securities 

and Exchange Commission pursuant to a request for confidential treatment pursuant to Rule 

24b-2 under the Securities Exchange Act of 1934, as amended)  (Filed as Exhibit 10.01 to Form 

10-Q/A for the quarter ended June 30, 2008 and incorporated by reference herein) 
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   Applicable to 

Form 10-K of 

   

  

Exhibit 

No. 

  

SCANA 

  

SCE&G 

  

Description  

*10.02 X X SCANA Executive Deferred Compensation Plan (including amendments through December 31, 

2009) (Filed herewith) 

  

 *10.03 X X  SCANA Supplemental Executive Retirement Plan (including amendments through December 

31, 2009) (Filed herewith)  

  

*10.04 

  

X 

  

X 

  

SCANA Director Compensation and Deferral Plan (including amendments through December 31, 

2009) (Filed herewith) 

  

*10.05 X X SCANA Long-Term Equity Compensation Plan as amended and restated effective as of January 

1, 2009 (Filed as Exhibit 4.04 to Post-Effective Amendment No. 1 to Registration Statement No. 

333-37398 and incorporated by reference herein) 

  

*10.06 X X SCANA Long-Term Equity Compensation Plan as amended and restated (including amendments 

through December 31, 2009) (Filed as Exhibit 99.01 to Form 8-K filed February 10, 2010 and 

incorporated by reference herein) 

  

*10.07 X X SCANA Supplementary Executive Benefit Plan (including amendments through December 31, 

2009) (Filed herewith) 

  

*10.08 

  

X X SCANA Short-Term Annual Incentive Plan (including amendments through December 31, 2009) 

(Filed herewith) 

  

*10.09 X X SCANA Supplementary Key Executive Severance Benefits Plan (including amendments through 

December 31, 2009) (Filed herewith) 

  

*10.10 X X Description of SCANA Whole Life Option (Filed as Exhibit 10-F for the year ended 

December 31, 1991, under cover of Form SE, Filed No. 1-8809 and incorporated by reference 

herein) 

  

10.11    X Service Agreement between SCE&G and SCANA Services, Inc., effective January 1, 2004 

(Filed as Exhibit 10.16 to Form 10-Q for the quarter ended March 31, 2004 and incorporated 

by reference herein) 

  

12.01 X    Statement Re Computation of Ratios (Filed herewith) 

  

12.02    X Statement Re Computation of Ratios (Filed herewith) 

  

21.01 X    Subsidiaries of the registrant (Filed herewith under the heading “Corporate Structure” in Part I, 

Item I of this Form 10-K and incorporated by reference herein) 

  

23.01 X    Consents of Experts and Counsel (Consent of Independent Registered Public Accounting Firm) 

(Filed herewith) 

  

23.02    X Consents of Experts and Counsel (Consent of Independent Registered Public Accounting Firm) 

(Filed herewith) 

  

24.01 X    Power of Attorney (Filed herewith)  

  

24.02    X Power of Attorney (Filed herewith) 

  

31.01  X    Certification of Principal Executive Officer Required by Rule 13a-14 (Filed herewith) 

  

31.02 X    Certification of Principal Financial Officer Required by Rule 13a-14 (Filed herewith)  

  

31.03    X Certification of Principal Executive Officer Required by Rule 13a-14 (Filed herewith)  

  

31.04    X Certification of Principal Financial Officer Required by Rule 13a-14 (Filed herewith)  
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   Applicable to 

Form 10-K of 

   

  

Exhibit 

No. 

  

SCANA 

  

SCE&G 

  

Description  

31.05 X    Certification of Principal Executive Officer Required by Rule 13a-14 (Filed herewith) 

  

31.06 X    Certification of Principal Financial Officer Required by Rule 13a-14 (Filed herewith)  

  

31.07    X Certification of Principal Executive Officer Required by Rule 13a-14 (Filed herewith)  

  

31.08    X Certification of Principal Financial Officer Required by Rule 13a-14 (Filed herewith)  

  

32.01 X    Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350 (Furnished 

herewith) 

  

32.02 X    Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350 (Furnished 

herewith) 

  

32.03    X Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350 (Furnished 

herewith) 

  

32.04    X Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350 (Furnished 

herewith) 

 

* Management Contract or Compensatory Plan or Arrangement 
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 Exhibit 12.01 

 

SCANA CORPORATION 

CALCULATION OF RATIOS 

FOR THE YEAR ENDED DECEMBER 31, 2009 

(Dollars in Millions) 
 

CALCULATION OF BOND RATIO: 
 

Net earnings (1)             $ 829.1    

Divide by annualized interest charges on:                      

Bonds outstanding under SCE&G’s bond indenture dated April 1, 1993 (Mortgage)    $ 160.2             

Total annualized interest charges         160.2             

Bond Ratio                5.18    

 

(1)   As defined in the Mortgage. 

 

 

CALCULATION OF RATIO OF EARNINGS TO FIXED CHARGES: 
  

      Years Ended December 31,    

Dollars in Millions       2009       2008       2007       2006       2005    

Fixed Charges as defined:                                                 

Interest on long-term debt    $ 251.5    $ 238.2    $ 214.9    $ 213.1    $ 209.4    

Amortization of debt premium, discount and expense (net)       4.8       4.6       4.6       4.8       6.0    

Interest component on rentals       7.9       4.5       6.3       5.0       4.7    

Preference security dividend requirement of consolidated subsidiary       14.2       11.7       11.7       11.8       11.8    

Total Fixed Charges (A)    $ 278.4    $ 259.0    $ 237.5    $ 234.7    $ 231.9    

Earnings as defined:                                                 

Pretax income (loss) from continuing operations    $ 524.2    $ 542.1    $ 467.6    $ 440.2    $ 208.7    

Total fixed charges above       278.4       259.0       237.5       234.7       231.9    

Pretax equity in (earnings) losses of investees       (2.2 )    (8.0 )    18.1       20.1       71.9    

Cash distributions from equity investees       3.3       6.2       7.8       6.7       7.1    

Preference security dividend requirement from above       (14.2 )    (11.7 )    (11.7 )    (11.8 )    (11.8 ) 

Total Earnings (B)    $ 789.5    $ 787.6    $ 719.3    $ 689.9    $ 507.8    

                                                   

Ratio of Earnings to Fixed Charges (B/A)       2.84       3.04       3.03       2.94       2.19    
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Exhibit 12.02 

 

SOUTH CAROLINA ELECTRIC & GAS COMPANY 

CALCULATION OF RATIOS 

FOR THE YEAR ENDED DECEMBER 31, 2009 

(Dollars in Millions) 
 

CALCULATION OF BOND RATIO: 
 

Net earnings (1)          $ 829.1    

Divide by annualized interest charges on:                      

Bonds outstanding under SCE&G’s bond indenture dated April 1, 1993 (Mortgage)    $ 160.2             

Total annualized interest charges       160.2             

Bond Ratio                5.18    

 

(1)  As defined in the Mortgage. 

 

 

CALCULATION OF RATIO OF EARNINGS TO FIXED CHARGES: 
  

      Years Ended December 31,    

Dollars in Millions    2009    2008    2007    2006    2005    

Fixed Charges as defined:                                  

Interest on long-term debt    $ 181.4    $ 166.6    $ 149.8    $ 144.1    $ 143.0    

Amortization of debt premium, discount and expense (net)       3.8       3.6       3.6       3.8       4.2    

Interest component on rentals       5.5       4.2       5.3       4.3       3.9    

Total Fixed Charges(A)    $ 190.7    $ 174.4    $ 158.7    $  152.2    $  151.1    

                                                   

Earnings as defined:                                                 

Pretax income from continuing operations    $ 427.8    $ 440.1    $ 361.4    $ 331.5    $ 113.7    

Total fixed charges       190.7       174.4       158.7       152.2       151.1    

Pre-tax equity in (earnings) losses of investees       0.5       (3.0 )     19.5       21.8       77.2    

Total Earnings (B)    $ 619.0    $ 611.5    $ 539.6    $ 505.5    $ 342.0    

                                                   

Ratio of Earnings to Fixed Charges (B/A)       3.25       3.51       3.40       3.32       2.26    
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Exhibit 31.01 

 

CERTIFICATION 

 

I, William B. Timmerman, certify that: 

 

1. I have reviewed this annual report on Form 10-K of SCANA Corporation; 

 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with 

respect to the period covered by this report; 

 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 

material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this 

report; 

 

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in 

Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

 

 (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 

under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made 

known to us by others within those entities, particularly during the period in which this report is being prepared; 

 

 (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 

designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting principles; 

 

 (c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on 

such evaluation; and 

 

 (d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during 

the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially 

affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 

 

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 

financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the 

equivalent functions): 

 

 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial 

information; and 

 

 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 

registrant’s internal control over financial reporting. 

 

 

 

Date: March 1, 2010 /s/William B. Timmerman 

 William B. Timmerman 

Chairman of the Board, President and 

Chief Executive Officer  
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Exhibit 31.02 

 

CERTIFICATION 

 

I, Jimmy E. Addison, certify that: 

 

1. I have reviewed this annual report on Form 10-K of SCANA Corporation; 

 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with 

respect to the period covered by this report; 

 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 

material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this 

report; 

 

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in 

Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

 

 (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 

under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made 

known to us by others within those entities, particularly during the period in which this report is being prepared; 

 

 (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 

designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting principles; 

 

 (c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on 

such evaluation; and 

 

 (d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during 

the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially 

affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 

 

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 

financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the 

equivalent functions): 

 

 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial 

information; and 

 

 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 

registrant’s internal control over financial reporting. 

 

 

 

Date: March 1, 2010 /s/Jimmy E. Addison 

 Jimmy E. Addison 

Senior Vice President and Chief Financial Officer 
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Exhibit 31.03 

 

CERTIFICATION 

 

I, William B. Timmerman, certify that: 

 

1. I have reviewed this annual report on Form 10-K of South Carolina Electric & Gas Company; 

 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with 

respect to the period covered by this report; 

 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 

material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this 

report; 

 

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in 

Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

 

 (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 

under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made 

known to us by others within those entities, particularly during the period in which this report is being prepared; 

 

 (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 

designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting principles; 

 

 (c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on 

such evaluation; and 

 

 (d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during 

the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially 

affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 

 

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 

financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the 

equivalent functions): 

 

 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial 

information; and 

 

 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 

registrant’s internal control over financial reporting. 

 

 

 

Date: March 1, 2010 /s/William B. Timmerman 

 William B. Timmerman 

Chairman of the Board and Chief Executive Officer  
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Exhibit 31.04 

 

CERTIFICATION 

 

I, Jimmy E. Addison, certify that: 

 

1. I have reviewed this annual report on Form 10-K of South Carolina Electric & Gas Company; 

 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with 

respect to the period covered by this report; 

 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 

material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this 

report; 

 

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in 

Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

 

 (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 

under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made 

known to us by others within those entities, particularly during the period in which this report is being prepared; 

 

 (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 

designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting principles; 

 

 (c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on 

such evaluation; and 

 

 (d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during 

the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially 

affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 

 

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 

financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the 

equivalent functions): 

 

 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial 

information; and 

 

 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 

registrant’s internal control over financial reporting. 

 

 

 

Date: March 1, 2010 /s/Jimmy E. Addison 

 Jimmy E. Addison 

Senior Vice President and Chief Financial Officer 
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Exhibit 31.05 

CERTIFICATION 

 

I, William B. Timmerman, certify that: 

 

1. I have reviewed this Annual Report on Form 10-K/A of SCANA Corporation; and 

  

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material 

fact necessary to make the statements made, in light of the circumstances under which such statements were made, not 

misleading with respect to the period covered by this report. 

 

 

 

Date:  March 3, 2010  

 /s/William B. Timmerman 

 William B. Timmerman 

 Chairman of the Board, President and 

 Chief Executive Officer  
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Exhibit 31.06 

 

CERTIFICATION 

 

I, Jimmy E. Addison, certify that: 

 

1. I have reviewed this Annual Report on Form 10-K/A of SCANA Corporation; and 

  

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material 

fact necessary to make the statements made, in light of the circumstances under which such statements were made, not 

misleading with respect to the period covered by this report. 

 

 

 

 

Date:  March 3, 2010   

 /s/Jimmy E. Addison 

 Jimmy E. Addison 

 Senior Vice President and Chief Financial Officer 
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Exhibit 31.07 

CERTIFICATION 

 

I, William B. Timmerman, certify that: 

 

1. I have reviewed this Annual Report on Form 10-K/A of South Carolina Electric & Gas Company; and 

 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 

with respect to the period covered by this report. 

 

   

 

 

Date:  March 3, 2010   

 /s/William B. Timmerman 

 William B. Timmerman 

 Chairman of the Board and 

 Chief Executive Officer  
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Exhibit 31.08 

 

CERTIFICATION 

 

I, Jimmy E. Addison, certify that: 

 

1. I have reviewed this Annual Report on Form 10-K/A of South Carolina Electric & Gas Company; and 

 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 

with respect to the period covered by this report. 

 

 

 

Date:   March 3, 2010   

 /s/Jimmy E. Addison 

 Jimmy E. Addison 

 Senior Vice President and Chief Financial Officer 
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Exhibit 32.01 

 

SCANA CORPORATION 

 

CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

 

 

 

 In connection with the Annual Report of SCANA Corporation (the "Company") on Form 10-K for the year ended 

December 31, 2009 as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I certify pursuant to 18 

U.S.C. ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that: 

 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

 

 (2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 

operations of the Company. 

 

 

Dated: March 1, 2010 

 

 

/s/William B. Timmerman  

William B. Timmerman  

Chairman of the Board, President and Chief Executive Officer  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the 

Company and furnished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 32.02 

 

SCANA CORPORATION 

 

CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

 

 

 

 In connection with the Annual Report of SCANA Corporation (the "Company") on Form 10-K for the year ended 

December 31, 2009 as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I certify pursuant to 18 

U.S.C. ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that: 

 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

 

 (2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 

operations of the Company. 

 

 

Dated: March 1, 2010 

 

 

/s/Jimmy E. Addison  

Jimmy E. Addison  

Senior Vice President and Chief Financial Officer 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the 

Company and furnished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 32.03 

 

SOUTH CAROLINA ELECTRIC & GAS COMPANY 

 

CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

 

 

 

 In connection with the Annual Report of South Carolina Electric & Gas Company (the "Company") on Form 10-K for the 

year ended December 31, 2009 as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I certify 

pursuant to 18 U.S.C. ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that: 

 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

 

 (2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 

operations of the Company. 

 

 

Dated: March 1, 2010 

 

 

/s/William B. Timmerman  

William B. Timmerman  

Chairman of the Board and Chief Executive Officer  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the 

Company and furnished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 32.04 

 

SOUTH CAROLINA ELECTRIC & GAS COMPANY 

 

CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

 

 

 

 In connection with the Annual Report of South Carolina Electric & Gas Company (the "Company") on Form 10-K for the 

year ended December 31, 2009 as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I certify 

pursuant to 18 U.S.C. ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that: 

 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

 

 (2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 

operations of the Company. 

 

 

Dated: March 1, 2010 

 

 

/s/Jimmy E. Addison  

Jimmy E. Addison  

Senior Vice President and Chief Financial Officer 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the 

Company and furnished to the Securities and Exchange Commission or its staff upon request. 
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UNITED STATES 

  
SECURITIES AND EXCHANGE COMMISSION 

  
Washington, DC 20549 

  
FORM 10-Q 

  
  

For the quarterly period ended June 30, 2010 
  

OR 
  
  

For the Transition Period from            to            
  

 
  

  
Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 
1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such 
filing requirements for the past 90 days. 
SCANA Corporation Yes ⌧ No   South Carolina Electric & Gas Company Yes ⌧ No  
  
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File 
required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the 
registrant was required to submit and post such files). 
SCANA Corporation Yes ⌧ No   South Carolina Electric & Gas Company Yes  No  
  
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company.  
See definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act. 
  

  
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). 
SCANA Corporation Yes  No ⌧  South Carolina Electric & Gas Company Yes  No ⌧ 
  
Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable date. 
  

 Held beneficially and of record by SCANA Corporation. 
  
This combined Form 10-Q is separately filed by SCANA Corporation and South Carolina Electric & Gas Company.  Information contained 
herein relating to any individual company is filed by such company on its own behalf.  Each company makes no representation as to information 
relating to the other company. 
  
South Carolina Electric & Gas Company meets the conditions set forth in General Instruction H(1)(a) and (b) of Form 10-Q and therefore is 
filing this Form with the reduced disclosure format allowed under General Instruction H(2). 

  
  

  

 

⌧ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Commission 
  Registrant, State of Incorporation,

  I.R.S. Employer
File Number 

  Address and Telephone Number
  Identification No.

1-8809 
  SCANA Corporation 

  57-0784499
  

  (a South Carolina corporation)
    

  
  100 SCANA Parkway, Cayce, South Carolina 29033

    
  

  (803) 217-9000 
    

          
1-3375 

  South Carolina Electric & Gas Company
  57-0248695

  
  (a South Carolina corporation)

    
  

  100 SCANA Parkway, Cayce, South Carolina 29033
    

  
  (803) 217-9000 

    

SCANA Corporation Large accelerated filer  ⌧ Accelerated filer  Non-accelerated filer  
  

Smaller reporting company  
   

South Carolina Electric & Gas Company Large accelerated filer  Accelerated filer  Non-accelerated filer  ⌧
  

Smaller reporting company  
   

   
Description of 

  Shares Outstanding
Registrant Common Stock 

  at July 31, 2010
SCANA Corporation 

 
Without Par Value 

    
126,620,683

 

South Carolina Electric & Gas Company Without Par Value 
    

40,296,147 (a)  
(a)
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION 
  

Statements included in this Quarterly Report on Form 10-Q which are not statements of historical fact are intended to be, and are 
hereby identified as, “forward-looking statements” for purposes of Section 27A of the Securities Act of 1933, as amended, and Section 21E 
of the Securities Exchange Act of 1934, as amended.  Forward-looking statements include, but are not limited to, statements concerning key 
earnings drivers, customer growth, environmental regulations and expenditures, leverage ratio, projections for pension fund contributions, 
financing activities, access to sources of capital, impacts of the adoption of new accounting rules and estimated construction and other 
expenditures.  In some cases, forward-looking statements can be identified by terminology such as “may,” “will,” “could,” “should,” 
“expects,” “forecasts,” “plans,” “anticipates,” “believes,” “estimates,” “projects,” “predicts,” “potential” or “continue” or the negative of 
these terms or other similar terminology.  Readers are cautioned that any such forward-looking statements are not guarantees of future 
performance and involve a number of risks and uncertainties, and that actual results could differ materially from those indicated by such 
forward-looking statements.  Important factors that could cause actual results to differ materially from those indicated by such forward-
looking statements include, but are not limited to, the following: 
  

  
SCANA and SCE&G disclaim any obligation to update any forward-looking statements. 

  
3 

 

(1)   
the information is of a preliminary nature and may be subject to further and/or continuing review and adjustment;

      
(2)   

regulatory actions, particularly changes in rate regulation, regulations governing electric grid reliability, and environmental 
regulations; 

      
(3)   

current and future litigation; 
      
(4)   

changes in the economy, especially in areas served by subsidiaries of SCANA;
      
(5)   

the impact of competition from other energy suppliers, including competition from alternate fuels in industrial interruptible 
markets; 

      
(6)   

growth opportunities for SCANA’s regulated and diversified subsidiaries;
      
(7)   

the results of short- and long-term financing efforts, including future prospects for obtaining access to capital markets and 
other sources of liquidity; 

      
(8)   

changes in SCANA’s or its subsidiaries’ accounting rules and accounting policies;
      
(9)   

the effects of weather, including drought, especially in areas where the generation and transmission facilities of SCANA and 
its subsidiaries (the Company) are located and in areas served by SCANA’s subsidiaries; 

      
(10)   

payment by counterparties as and when due;
      
(11)   

the results of efforts to license, site, construct and finance facilities for baseload electric generation; 
      
(12)   

the availability of fuels such as coal, natural gas and enriched uranium used to produce electricity; the availability of 
purchased power and natural gas for distribution; the level and volatility of future market prices for such fuels and purchased 
power; and the ability to recover the costs for such fuels and purchased power;

      
(13)   

the availability of skilled and experienced human resources to properly manage, operate, and grow the Company’s 
businesses; 

      
(14)   

labor disputes; 
      
(15)   

performance of SCANA’s pension plan assets;
      
(16)   

higher taxes; 
      
(17)   

inflation; 
      
(18)   

compliance with regulations; and 
      
(19)   

the other risks and uncertainties described from time to time in the periodic reports filed by SCANA or SCE&G with 
the SEC. 
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DEFINITIONS 
  

The following abbreviations used in the text have the meanings set forth below unless the context requires otherwise: 
  

  
4 

TERM 
  MEANING 

AER 
  Alternate Energy Resources, Inc.

AFC 
  Allowance for Funds Used During Construction

ARO 
  Asset Retirement Obligation

BLRA 
  Base Load Review Act

CAA 
  Clean Air Act, as amended

CAIR 
  Clean Air Interstate Rule

CAMR 
  Clean Air Mercury Rule

CCR 
  Coal Combustion Residuals

CEO 
  Chief Executive Officer

CFO 
  Chief Financial Officer

CGT 
  Carolina Gas Transmission Corporation

Company 
  SCANA, together with its consolidated subsidiaries

Consolidated SCE&G 
  SCE&G and its consolidated affiliates

CUT 
  Customer Usage Tracker

CWA 
  Clean Water Act, as amended

DHEC 
  South Carolina Department of Health and Environmental Control

DSM Programs 
  Demand reduction and energy efficiency programs

DT 
  Dekatherms 

Energy Marketing 
  The divisions of SEMI, excluding SCANA Energy

EPA 
  United States Environmental Protection Agency

FERC 
  United States Federal Energy Regulatory Commission

Fuel Company 
  South Carolina Fuel Company, Inc.

GENCO 
  South Carolina Generating Company, Inc.

GHG 
  Greenhouse Gas 

GPSC 
  Georgia Public Service Commission

kW or kWh 
  Kilowatt or kilowatt-hour

LOC 
  Lines of credit 

MGP 
  Manufactured Gas Plant

NCUC 
  North Carolina Utilities Commission

NYMEX 
  New York Mercantile Exchange

OATT 
  Open Access Transmission Tariff

ORS 
  South Carolina Office of Regulatory Staff

PGA 
  Purchased Gas Adjustment

PRP 
  Potentially Responsible Party

PSNC Energy 
  Public Service Company of North Carolina, Incorporated

RCRA 
  Resource Conservation and Recovery Act

RSA 
  Natural Gas Rate Stabilization Act

Santee Cooper 
  South Carolina Public Service Authority

SCANA 
  SCANA Corporation, the parent company

SCANA Energy 
  A division of SEMI which markets natural gas in Georgia

SCE&G 
  South Carolina Electric & Gas Company

SCI 
  SCANA Communications, Inc.

SCPSC 
  Public Service Commission of South Carolina

SCR 
  Selective Catalytic Reactor

SEC 
  United States Securities and Exchange Commission

SEMI 
  SCANA Energy Marketing, Inc.

Summer Station 
  V. C. Summer Nuclear Station
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PART I.  FINANCIAL INFORMATION 
  

ITEM 1.  FINANCIAL STATEMENTS 
  

SCANA CORPORATION 
CONDENSED CONSOLIDATED BALANCE SHEETS 

(Unaudited) 
  

  
6 

 

  June 30, 
  December 31,

Millions of dollars 
 

2010 
  2009

 

Assets 
      

     
Utility Plant In Service 

 

$ 11,271
  $ 10,835

 

Accumulated Depreciation and Amortization 
 

(3,399) (3,302)
Construction Work in Progress 

 

1,096
  1,149

 

Nuclear Fuel, Net of Accumulated Amortization 
 

79
  97

 

Goodwill, net of accumulated amortization and writedown of $276
 

230
  230

 

Utility Plant, Net 
 

9,277
  9,009

 

     
Nonutility Property and Investments: 

      

Nonutility property, net of accumulated depreciation of $109 and $107
 

294
  291

 

Assets held in trust, net-nuclear decommissioning 70
  67

Other investments 
 

77
  73

 

Nonutility Property and Investments, Net 
 

441
  431

 

     
Current Assets: 

      

Cash and cash equivalents 
 

82
  162

 

Receivables, net of allowance for uncollectible accounts of $10 and $9
 

594
  694

 

Inventories (at average cost): 
   

Fuel and gas supply 
 

318
  376

 

Materials and supplies 123
  115

Emission allowances 
 

8
  10

 

Prepayments and other 
 

193
  164

 

Total Current Assets 
 

1,318
  1,521

 

     
Deferred Debits and Other Assets: 

   
Regulatory assets 

 

1,073
  985

 

Other 
 

143
  148

 

Total Deferred Debits and Other Assets 
 

1,216
  1,133

 

Total 
 

$ 12,252
  $ 12,094
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See Notes to Condensed Consolidated Financial Statements. 

  
7 

 

   

June 30, 
  December 31,

 

Millions of dollars 
 

2010 
  2009

 

Capitalization and Liabilities 
   

     
Common Equity 

 

$ 3,544
  $ 3,408

 

Long-Term Debt, net 4,021
  4,483

Total Capitalization 7,565
  7,891

     
Current Liabilities: 

      

Short-term borrowings 231
  335

Current portion of long-term debt 
 

629
  28

 

Accounts payable 
 

311
  428

 

Customer deposits and customer prepayments 
 

91
  103

 

Taxes accrued 
 

-
  134

 

Interest accrued 72
  71

Dividends declared 
 

61
  59

 

Other 
 

209
  98

 

Total Current Liabilities 
 

1,604
  1,256

 

     
Deferred Credits and Other Liabilities: 

      

Deferred income taxes, net 
 

1,222
  1,122

 

Deferred investment tax credits 69
  111

Asset retirement obligations 
 

490
  477

 

Pension and other postretirement benefits 233
  229

Regulatory liabilities 
 

900
  879

 

Other 
 

169
  129

 

Total Deferred Credits and Other Liabilities 
 

3,083
  2,947

 

     
Commitments and Contingencies (Note 7) 

 

-
  -

 

Total 
 

$ 12,252
  $ 12,094
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SCANA CORPORATION 
CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

(Unaudited) 
  

  
See Notes to Condensed Consolidated Financial Statements. 
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Three Months Ended 
June 30,

  
Six Months Ended 

June 30,
 

Millions of dollars, except per share amounts 
 

2010
 

2009 
  2010

 

2009
 

Operating Revenues: 
          

Electric $ 575 $ 521
  $ 1,115 $ 1,018

Gas - regulated 
 

137
 

136
  567

 

558
 

Gas - nonregulated 
 

227
 

221
  685

 

645
 

Total Operating Revenues 
 

939
 

878
  2,367

 

2,221
 

     
Operating Expenses: 

          

Fuel used in electric generation 
 

222
 

190
  456

 

375
 

Purchased power 3 3
  5 8

Gas purchased for resale 
 

277
 

269
  936

 

913
 

Other operation and maintenance 
 

167
 

163
  339

 

322
 

Depreciation and amortization 
 

83
 

83
  166

 

165
 

Other taxes 
 

50
 

45
  98

 

90
 

Total Operating Expenses 
 

802
 

753
  2,000

 

1,873
 

     
Operating Income 

 

137
 

125
  367

 

348
 

     
Other Income (Expense): 

          

Other income 
 

13
 

12
  26

 

24
 

Other expenses 
 

(9) (12) (19) (20)
Interest charges, net of allowance for borrowed funds used 

during construction of $3, $6, $5 and $12 (66) (55) (131) (113)
Allowance for equity funds used during construction

 

7
 

7
  10

 

14
 

Total Other Expense 
 

(55) (48) (114) (95)
     
Income Before Income Tax Expense and Earnings from Equity 

Method Investments 82 77
  253 253

Income Tax Expense 
 

29
 

21
  74

 

82
 

     
Income Before Earnings from Equity Method Investments 53 56

  179 171
Earnings from Equity Method Investments 1 1

  1 2
     
Net Income 

 

54
 

57
  180

 

173
 

Less Preferred Stock Dividends of Subsidiary 
 

-
 

(2) -
 

(4)
Income Available to Common Shareholders of SCANA $ 54 $ 55

  $ 180 $ 169
     
Basic and Diluted Earnings Per Share of Common Stock $ .43 $ .45

  $ 1.45 $ 1.39
Weighted Average Common Shares Outstanding (millions)

 

125.2
 

121.8
  124.5

 

121.4
 

Dividends Declared Per Share of Common Stock $ .475 $ .47
  $ .95 $ .94
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SCANA CORPORATION 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 
  

  
See Notes to Condensed Consolidated Financial Statements. 

  
9 

 

    Six Months Ended
 

    June 30,
 

Millions of dollars 
  2010 2009

Cash Flows From Operating Activities: 
      

Net income 
  $ 180

 

$ 173
 

Adjustments to reconcile net income to net cash provided from operating activities:
  

Earnings from equity method investments, net of distributions
  (1) (1)

Deferred income taxes, net 
  116

 

37
 

Depreciation and amortization 
  174

 

179
 

Amortization of nuclear fuel 
  18

 

11
 

Allowance for equity funds used during construction
  (10) (14)

Carrying cost recovery 
  (3) (3)

Cash provided (used) by changes in certain assets and liabilities:
  

Receivables 
  100

 

279
 

Inventories 
  30

 

27
 

Prepayments and other 
  (19) 60

 

Regulatory liabilities 
  (3) 18

 

Accounts payable 
  (53) (105)

Taxes accrued 
  (134) (56)

Interest accrued 
  1 -

Regulatory assets 
  (90) (111)

Changes in other assets 
  (8) (20)

Changes in other liabilities 
  62

 

(74)
Net Cash Provided From Operating Activities 

  360
 

400
 

Cash Flows From Investing Activities: 
      

Utility property additions and construction expenditures
  (432) (400)

Proceeds from investments and sale of assets 
  8

 

15
 

Nonutility property additions 
  (15) (57)

Purchase of investments 
  (22) -

Net Cash Used For Investing Activities 
  (461) (442)

Cash Flows From Financing Activities: 
  

Proceeds from issuance of common stock 
  106

 

147
 

Proceeds from issuance of long-term debt 
  203 208

Repayment of long-term debt 
  (67) (137)

Dividends 
  (117) (114)

Short-term borrowings, net 
  (104) 56

 

Net Cash Provided From Financing Activities 
  21

 

160
 

Net Increase (Decrease) In Cash and Cash Equivalents
  (80) 118

 

Cash and Cash Equivalents, January 1 
  162 272

Cash and Cash Equivalents, June 30 
  $ 82

 

$ 390
 

    
Supplemental Cash Flow Information: 

      

Cash paid for - Interest (net of capitalized interest of $5 and $12)
  $ 132

 

$ 113
 

- Income taxes 
  55

 

53
 

    
Noncash Investing and Financing Activities: 

      

Accrued construction expenditures 
  95

 

119
 

Capital lease of gas utility plant 
  6 -
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SCANA CORPORATION 
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

(Unaudited) 
  

  
  Accumulated other comprehensive loss totaled $84.7 million as of June 30, 2010 and $54.9 million as of December 31, 2009. 

  
See Notes to Condensed Consolidated Financial Statements. 

  
10 

   

Three Months Ended 
  Six Months Ended

 

   

June 30, 
  June 30,

 

Millions of dollars 2010 2009 
  2010 2009

Net Income 
 

$ 54
 

$ 57
  $ 180

 

$ 173
 

Other Comprehensive Income (Loss), net of tax: 
          

Unrealized holding gains (losses) arising during period, net (29) 4
  (40) (19)

Reclassified to net income: 
          

Losses on cash flow hedging activities 
 

4
 

16
  9

 

43
 

Amortization of deferred employee benefit plan costs, net of taxes - 1
  1 2

Total Comprehensive Income 
 

29
 

78
  150

 

199
 

Less Comprehensive income attributable to noncontrolling interest - (2) - (4)
Comprehensive income attributable to SCANA Corporation 

 

$ 29
 

$ 76
  $ 150

 

$ 195
 

(1)

(1)
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SCANA CORPORATION 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

June 30, 2010 
(Unaudited) 

  
The following notes should be read in conjunction with the Notes to Consolidated Financial Statements appearing in 

SCANA’s Annual Report on Form 10-K, as amended, for the year ended December 31, 2009. These are interim financial statements 
and, due to the seasonality of the Company’s business and matters that may occur during the rest of the year, the amounts reported in 
the Condensed Consolidated Statements of Income are not necessarily indicative of amounts expected for the full year.  In the opinion 
of management, the information furnished herein reflects all adjustments, all of a normal recurring nature, which are necessary for a 
fair statement of the results for the interim periods reported. 

  
1.                                 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  
A.                             Basis of Accounting 
  

The Company’s cost-based, rate-regulated utilities recognize in their financial statements certain revenues and expenses in 
different time periods than do enterprises that are not rate-regulated.  As a result, the Company has recorded regulatory assets and 
liabilities which are summarized in the following tables.  Substantially all of our regulatory assets are either explicitly excluded from 
rate base or are effectively excluded from rate base due to their being offset by related liabilities. 
  

  
Accumulated deferred income tax liabilities arising from utility operations that have not been included in customer rates are 

recorded as a regulatory asset.  Substantially all of these regulatory assets are expected to be recovered over the remaining lives of the 
related property which may range up to approximately 70 years.  Similarly, accumulated deferred income tax assets arising from 
deferred investment tax credits are recorded as a regulatory liability. 

  
Under-collections - electric fuel adjustment clause represent amounts due from customers pursuant to the fuel adjustment 

clause as approved by the SCPSC during annual hearings which are expected to be recovered in retail electric rates in future 
periods.  These amounts are expected to be recovered in retail electric rates during the period May 2011 through April 2012.  SCE&G 
is allowed to recover interest on actual base fuel deferred balances through the recovery period. 
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June 30, 
  December 31,

 

Millions of dollars 2010 
  2009

Regulatory Assets: 
   

Accumulated deferred income taxes 
 

$ 173
  $ 173

 

Under-collections - electric fuel adjustment clause 62
  55

Environmental remediation costs 
 

32
  26

 

Asset retirement obligations and related funding 
 

290
  279

 

Franchise agreements 
 

47
  50

 

Deferred employee benefit plan costs 
 

326
  325

 

Planned major maintenance 4
  5

Deferred losses on interest rate derivatives 
 

108
  50

 

Other 
 

31
  22

 

Total Regulatory Assets $ 1,073
  $ 985

     
     
Regulatory Liabilities: 

      

Accumulated deferred income taxes $ 28
  $ 30

Other asset removal costs 
 

757
  733

 

Storm damage reserve 
 

46
  44

 

Monetization of bankruptcy claim 
 

39
  40

 

Deferred gains on interest rate derivatives 
 

28
  29

 

Other 2
  3

Total Regulatory Liabilities 
 

$ 900
  $ 879
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Environmental remediation costs represent costs associated with the assessment and clean-up of MGP sites currently or 
formerly owned by the Company.  These regulatory assets are expected to be recovered over periods of up to approximately 23 years. 

  
ARO and related funding represents the regulatory asset associated with the legal obligation to decommission and dismantle 

Summer Station and conditional AROs.  These regulatory assets are expected to be recovered over the related property lives and 
periods of decommissioning which may range up to approximately 95 years. 

  
Franchise agreements represent costs associated with electric and gas franchise agreements with the cities of Charleston and 

Columbia, South Carolina.  Based on an SCPSC order, SCE&G began amortizing these amounts through cost of service rates in 
February 2003 over approximately 20 years. 

  
Employee benefit plan costs of the regulated utilities have historically been recovered as they have been recorded under 

generally accepted accounting principles. Deferred employee benefit plan costs represent amounts of pension and other postretirement 
benefit costs which were accrued as liabilities and treated as regulatory assets pursuant to FERC guidance, and costs deferred pursuant 
to specific SCPSC regulatory orders.  A significant majority of these deferred costs are expected to be recovered through utility rates 
over average service periods of participating employees, or up to approximately 14 years. 

  
Planned major maintenance related to certain fossil hydro turbine/generation equipment and nuclear refueling outages is 

accrued in periods other than when incurred, as approved through specific SCPSC orders.  SCE&G is presently collecting and will 
continue to collect $8.5 million annually through July 15, 2010, through electric rates to offset turbine maintenance expenditures. 
After July 15, 2010, SCE&G will collect $18.4 million annually for this purpose.  Nuclear refueling charges are accrued during each 
18-month refueling outage cycle as a component of cost of service. 

  
Deferred losses or gains on interest rate derivatives represent the effective portions of changes in fair value and payments 

made or received upon termination of certain interest rate swaps, treasury rate locks and forward starting swap agreements designated 
as cash flow hedges.  These amounts are expected to be amortized to interest expense over the lives of the underlying debt, up to 
approximately 30 years. 

  
Various other regulatory assets are expected to be recovered in rates over periods of up to 30 years. 
  
Other asset removal costs represent estimated net collections through depreciation rates of amounts to be incurred for the 

removal of assets in the future. 
  
The storm damage reserve represents an SCPSC-approved collection through SCE&G electric rates, capped at $100 million, 

which can be applied to offset incremental storm damage costs in excess of $2.5 million in a calendar year, certain transmission and 
distribution insurance premiums and certain tree trimming and vegetation management expenditures in excess of amounts included in 
base rates.  During the six months ended June 30, 2010 and 2009, SCE&G applied costs of $1.5 million and $1.4 million, respectively, 
to the reserve.  Pursuant to SCPSC’s July 2010 order approving an electric rate increase, SCE&G suspended collection of storm 
damage reserve funds indefinitely pending future SCPSC action and, effective January 2011, SCE&G will no longer apply tree 
trimming and vegetation management expenditures against the reserve. 

  
The monetization of bankruptcy claim represents proceeds from the sale of a bankruptcy claim which will be amortized into 

operating revenue through the year 2024. 
  
The SCPSC or the NCUC (collectively, state public service commissions) or the FERC have reviewed and approved through 

specific orders most of the items shown as regulatory assets.  Other regulatory assets include certain costs which have not been 
approved for recovery by a state public service commission or by the FERC.  In recording these costs as regulatory assets, 
management believes the costs will be allowable under existing rate-making concepts that are embodied in rate orders received by the 
Company.  In the future, as a result of deregulation or other changes in the regulatory environment or changes in accounting 
requirements, the Company could be required to write off its regulatory assets and liabilities.  Such an event could have a material 
adverse effect on the Company’s results of operations, liquidity or financial position in the period the write-off would be recorded. 
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B.                                     Earnings Per Share 
  

The Company computes basic earnings per share by dividing income available to common shareholders by the weighted 
average number of common shares outstanding for the period.  The Company computes diluted earnings per share using this same 
formula after giving effect to securities considered to be dilutive potential common stock.  The Company uses the treasury stock 
method in determining total dilutive potential common stock.  The Company has issued no securities that would have an antidilutive 
effect on earnings per share. 

  
C.                                     Pension and Other Postretirement Benefit Plans 
  

Components of net periodic benefit cost recorded by the Company were as follows: 
  

  
Through July 15, 2010, the SCPSC allowed SCE&G to defer as a regulatory asset the amount of pension expense above that 

which is included in current rates for SCE&G’s retail electric and gas distribution regulated operations.  In connection with the 
SCPSC’s July 2010 electric rate order, SCE&G began deferring all pension expense or income related to retail electric operations as a 
regulatory asset or liability, as applicable.  Costs totaling $5.3 million and $10.7 million were deferred for the three and six months 
ended June 30, 2010, respectively.  Costs totaling $7.8 million and $15.6 million were deferred for the corresponding periods in 2009. 

  
D.                                    New Accounting Matters 
  

Effective January 1, 2010, the Company adopted accounting guidance that requires additional disclosures for assets and 
liabilities recorded at fair value.  This guidance requires disclosure of fair value for each class of assets and liabilities.  In addition, 
when the basis for measuring the fair value of a previously recorded asset or liability changes, this guidance requires disclosure of 
values transferred between Levels 1 and 2 of the fair value hierarchy, if significant.  The initial adoption of this guidance did not 
impact the Company’s results of operations, cash flows or financial position. 

  
E.                                      Income Taxes 
  

In the first quarter of 2010, in connection with a fuel cost recovery settlement (see Note 2), SCE&G accelerated the 
recognition of certain previously deferred state income tax credits.  In the second quarter of 2010, the Company revised (reduced) its 
estimate of the benefit to be realized from the domestic production activities deduction as a result of a change in method of accounting 
for certain repairs for tax purposes. 

  
No material changes in the status of the Company’s tax positions have occurred through June 30, 2010. 

  
13 

 

   

Pension Benefits
 

Other Postretirement Benefits
 

Millions of dollars 2010 2009 2010 2009
Three months ended June 30, 

          

Service cost 
 

$ 4.8
 

$ 3.8
 

$ 1.1
  $ 1.1

 

Interest cost 11.9 11.2 3.2
  3.1

Expected return on assets 
 

(16.5) (12.9) -
  -

 

Prior service cost amortization 
 

1.8
 

1.8
 

0.2
  0.3

 

Transition obligation amortization 
 

-
 

-
 

0.1
  0.2

 

Amortization of actuarial loss 
 

4.3
 

5.8
 

0.1
  -

 

Net periodic benefit cost $ 6.3 $ 9.7 $ 4.7
  $ 4.7

     
Six months ended June 30, 

   
Service cost 

 

$ 9.5
 

$ 7.6
 

$ 2.2
  $ 2.2

 

Interest cost 
 

23.7
 

22.5
 

6.2
  6.1

 

Expected return on assets 
 

(32.9) (25.7) -
  -

 

Prior service cost amortization 
 

3.7
 

3.5
 

0.5
  0.6

 

Transition obligation amortization 
 

-
 

-
 

0.3
  0.4

 

Amortization of actuarial loss 
 

8.6
 

11.5
 

0.2
  -

 

Net periodic benefit cost $ 12.6 $ 19.4 $ 9.4
  $ 9.3
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F.                                      Asset Management and Supply Service Agreements 
  

PSNC Energy utilizes asset management and supply service agreements with counterparties for certain natural gas storage 
facilities.  At June 30, 2010, such counterparties held 46% of PSNC Energy’s natural gas inventory, with a carrying value of $18 
million, through either capacity release or agency relationships.  Under the terms of the asset management agreements, PSNC Energy 
receives storage asset management fees.  No fees are received under supply service agreements.  The agreements expire at various 
times through March 31, 2011. 

  
2.                                       REGULATORY MATTERS 
  

SCE&G 
  
Electric 
  
SCE&G’s electric rates are established using a cost of fuel component approved by the SCPSC which may be adjusted 

periodically to reflect changes in the price of fuel purchased by SCE&G.  Effective with the first billing cycle of May 2010, the 
SCPSC approved a settlement agreement authorizing SCE&G to decrease the fuel cost portion of its electric rates.  The settlement 
agreement incorporated SCE&G’s proposal to accelerate the recognition of $17.4 million of previously deferred state income tax 
credits and record an offsetting reduction to the recovery of fuel costs.  In addition, SCE&G agreed to defer recovery of its actual 
undercollected base fuel costs as of April 30, 2010 for the period of May 1, 2010 through April 30, 2011.  SCE&G is allowed to 
charge and recover carrying costs monthly on the actual base fuel costs undercollected balance as of the end of each month during this 
deferral period. 

  
On July 15, 2010, the SCPSC issued an order approving a 4.88% overall increase in SCE&G’s retail electric base rates and 

authorized an allowed return on common equity of 10.7%.  The SCPSC’s order adopted various stipulations among SCE&G, the ORS 
and other intervening parties.  Among other things, the SCPSC’s order included implementation of a pilot weather normalization 
mechanism for SCE&G’s electric customers, which will begin in August 2010, provided for a $25 million credit to SCE&G’s 
customers based on first quarter 2010 weather-related revenues, provided for a $48.7 million credit to SCE&G’s customers over two 
years for previously deferred state income tax credits and provided for the recovery of certain federally-mandated capital expenditures 
that had been included in utility plant but were not being depreciated. 

  
On July 15, 2010, the SCPSC issued an order approving the implementation by SCE&G of certain DSM Programs, including 

the establishment of an annual rider to allow recovery of the costs and lost net margin revenue associated with DSM Programs, along 
with an incentive for investing in such programs.  The SCPSC’s order approved various settlement agreements among SCE&G, the 
ORS and other intervening parties. 

  
In December 2009, SCE&G submitted to the FERC revised tariff sheets to change the network and point to point 

transmission rates under SCE&G’s OATT.  The request, if approved, would result in an annual revenue increase of $5.6 million.  On 
March 1, 2010 pursuant to an order issued by the FERC, SCE&G implemented, subject to refund, the proposed tariff sheets.  In 
compliance with the OATT, on May 17, 2010, SCE&G submitted to the FERC as an informational filing its recalculated Annual 
Transmission Revenue Requirement or “Annual Update” for the period June 1, 2010 through May 31, 2011.  The FERC accepted the 
tariff sheets in the “Annual Update” and made them effective subject to refund as of June 1, 2010. 

  
Electric – BLRA 
  
In January 2010, the SCPSC approved SCE&G’s request for an order pursuant to the BLRA to approve an updated 

construction and capital cost schedule for the construction of two new nuclear generating units at Summer Station.  The updated 
schedule provides details of the construction and capital cost schedule beyond what was proposed and included in the original BLRA 
filing described below.  The revised schedule does not change the previously announced completion date for the new units or the 
originally announced cost. 

  
In February 2009, the SCPSC approved SCE&G’s combined application pursuant to the BLRA seeking a certificate of 

environmental compatibility and public convenience and necessity and for a base load review order relating to the proposed 
construction and operation by SCE&G and Santee Cooper of two new nuclear generating units at Summer Station.  Under the BLRA, 
the SCPSC conducted a full pre-construction prudency review of the proposed units and the engineering, procurement, and 
construction contract under which they are being built.  The SCPSC prudency finding is binding on all future related rate proceedings 
so long as the construction proceeds in accordance with schedules, estimates and projections, including contingencies, as approved by 
the SCPSC.  As part of its order, the SCPSC approved the initial rate increase of $7.8 million, or 
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0.4%, related to recovery of the cost of capital on project expenditures through June 30, 2008, and the revised rates became effective 
for bills rendered on and after March 29, 2009.  In May 2009, two intervenors filed separate appeals of the order (one of which 
challenged the SCPSC’s prudency finding) with the South Carolina Supreme Court.  With regard to the first appeal, which challenged 
the SCPSC’s prudency finding, the South Carolina Supreme Court issued an opinion on April 26, 2010, affirming the decision of the 
SCPSC.  As for the second appeal, the South Carolina Supreme Court heard oral arguments on April 6, 2010.  SCE&G cannot predict 
how or when the Court will rule. 

  
Under the BLRA, SCE&G is allowed to file revised rates with the SCPSC each year to incorporate the financing cost of any 

incremental construction work in progress incurred for new nuclear generation.  Requested rate adjustments are based on SCE&G’s 
updated cost of debt and capital structure and on an allowed return on common equity of 11%.  In September 2009, the SCPSC 
approved SCE&G’s annual revised rate request under the BLRA which constituted a $22.5 million or 1.1% increase to retail electric 
rates.  On May 28, 2010, SCE&G filed with the SCPSC for its annual revised rate request under the BLRA.  If approved, SCE&G 
expects this request will constitute a $47.0 million, or 2.3%, increase to retail electric rates. 

  
Gas 
  
SCE&G 
  
The RSA is designed to reduce the volatility of costs charged to customers by allowing for more timely recovery of the costs 

that regulated utilities incur related to natural gas infrastructure.  On June 15, 2010, pursuant to the annual RSA filing, SCE&G 
requested a decrease in retail natural gas rates of $10.1 million.  If approved by the SCPSC, the rate adjustment will be effective with 
the first billing cycle of November 2010.  In October 2009, the SCPSC approved an increase in SCE&G’s retail natural gas base rates 
of $13.0 million under the terms of the RSA.  The rate adjustment was effective with the first billing cycle of November 2009. 

  
SCE&G’s tariffs include a PGA clause that provides for the recovery of actual gas costs incurred including costs related to 

hedging natural gas purchasing activities.  SCE&G’s rates are calculated using a methodology which adjusts the cost of gas monthly 
based on a 12-month rolling average.  In December 2009, in connection with the annual review of the PGA and the gas purchasing 
policies of SCE&G, the SCPSC determined that SCE&G’s gas costs, including all hedging transactions, were reasonable and 
prudently incurred during the 17 months ended July 31, 2009.  The SCPSC has scheduled a public hearing for November 10, 2010 to 
conduct its annual review of the PGA and gas purchasing policies of SCE&G for the 12 months ended July 31, 2010. 

  
PSNC Energy 
  
PSNC Energy’s rates are established using a benchmark cost of gas approved by the NCUC, which may be modified 

periodically to reflect changes in the market price of natural gas.  PSNC Energy revises its tariffs with the NCUC as necessary to track 
these changes and defers any over- or under-collections of the delivered cost of gas for subsequent rate consideration.  The NCUC 
reviews PSNC Energy’s gas purchasing practices annually.  In addition, PSNC Energy utilizes a CUT which allows it to adjust its 
base rates for residential and commercial customers based on average per customer consumption. 

  
In February 2010, the NCUC approved a ten cent per therm increase in the cost of gas component of PSNC Energy’s rates.  

The rate adjustment was effective with the first billing cycle in March 2010. 
  

3.                                       LONG-TERM DEBT AND LIQUIDITY 
  
Long-term Debt 
  

In March 2010, PSNC Energy issued $100 million of 6.54% unsecured notes due March 30, 2020.   Proceeds from these 
notes were used to pay down short-term debt and for general corporate purposes. 

  
Substantially all of SCE&G’s and GENCO’s electric utility plant is pledged as collateral in connection with long-term debt. 

The Company is in compliance with all debt covenants. 
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Liquidity 
  

SCANA, SCE&G (including Fuel Company) and PSNC Energy had available the following committed LOC, and had 
outstanding the following LOC advances, commercial paper, and LOC-supported letter of credit obligations: 

  

  
                            The Company’s committed long-term facilities serve to backup the issuance of commercial paper or to provide liquidity 

support. 
                           SCE&G, Fuel Company and PSNC Energy may issue commercial paper in the amounts of up to $350 million, $250 

million and $250 million, respectively. Nuclear and fossil fuel inventories and emission allowances are financed through the 
issuance by Fuel Company of short-term commercial paper or LOC advances. 

  
The committed long-term facilities are revolving lines of credit under credit agreements with a syndicate of banks.  Wells 

Fargo Bank, N. A. provides 18.9% of the aggregate $1.1 billion credit facilities, Bank of America, N. A. provides 14.3%, Branch 
Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse, each provide 10.9%, and The Bank 
of New York and Mizuho Corporate Bank, Ltd each provide 9.1%.  Three other banks provide the remaining 5.0%.  These bank credit 
facilities support the issuance of commercial paper by SCE&G (including Fuel Company) and PSNC Energy.  In addition, a portion of 
the credit facilities supports SCANA’s borrowing needs.  When the commercial paper markets are dislocated (due to either price or 
availability constraints), the credit facilities are available to support the borrowing needs of SCE&G (including Fuel Company) and 
PSNC Energy. 

  
4.                                       COMMON EQUITY 
  

SCANA issued common stock valued at $48.8 million (at time of issue) during the six months ended June 30, 2010 through 
various compensation and dividend reinvestment plans, including the exercise of 9,091 stock options during the period.  In addition, 
SCANA issued common stock valued at $59.2 million (at time of issue) in a public offering on May 17, 2010, and entered into 
forward sale contracts for approximately 6.6 million common shares to be sold over the next 22 months. 

  
5.                                       DERIVATIVE FINANCIAL INSTRUMENTS 
  

The Company recognizes all derivative instruments as either assets or liabilities in the statement of financial position and 
measures those instruments at fair value.  The Company recognizes changes in the fair value of derivative instruments either in 
earnings, as a component of other comprehensive income (loss) or, for regulated subsidiaries, within regulatory assets or regulatory 
liabilities, depending upon the intended use of the derivative and the resulting designation.  The fair value of derivative instruments is 
determined by reference to quoted market prices of listed contracts, published quotations or, for interest rate swaps, discounted cash 
flow models with independently sourced data. 

  
Policies and procedures and risk limits are established to control the level of market, credit, liquidity and operational and 

administrative risks assumed by the Company.  SCANA’s Board of Directors has delegated to a Risk Management Committee the 
authority to set risk limits, establish policies and procedures for risk management and measurement, and oversee and review the risk 
management process and infrastructure for SCANA and each of its subsidiaries.  The Risk Management Committee, which is 
comprised of certain officers, including the Company’s Risk Management Officer and senior officers, apprises the Board of Directors 
with regard to the management of risk and brings to the Board’s attention any areas of concern. Written policies define the physical 
and financial transactions that are approved, as well as the authorization requirements and limits for transactions. 
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SCANA
 

SCE&G 
  PSNC Energy 

 

   

  June 30, 
  December 31,

 

June 30,
 

December 31, 
  June 30, 

 

December 31,
 

Millions of dollars 
 

  2010 
  2009 2010 2009

  2010 2009
 

Lines of credit: 
               

Committed long-term (expire 
December 2011) 

               

Total 
 

$ 200
  $ 200 $ 650 $ 650

  $ 250 $ 250
LOC advances 

 

-
  - 150 100

  - -
Weighted average interest rate 

 

-
  -

 

.62% .50% -
 

-
 

Outstanding commercial paper (270 
or fewer days) 

 

-
  -

 

231
 

254
  -

 

81
 

Weighted average interest rate 
 

-
  -

 

.45% .33% -
 

.32%
Letters of credit supported by LOC 

 

3
  3

 

.3
 

.3
  -

 

-
 

Available 
 

197
  197

 

269
 

296
  250

 

169
 

(b) (b)

(a) 

(a)

(b)
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Commodity Derivatives 
  

The Company uses derivative instruments to hedge forward purchases and sales of natural gas, which create market risks of 
different types.  Instruments designated as cash flow hedges are used to hedge risks associated with fixed price obligations in a volatile 
market and risks associated with price differentials at different delivery locations.  Instruments designated as fair value hedges are 
used to mitigate exposure to fluctuating market prices created by fixed prices of stored natural gas.  The basic types of financial 
instruments utilized are exchange-traded instruments, such as NYMEX futures contracts or options, and over-the-counter instruments 
such as options and swaps, which are typically offered by energy and financial institutions. 

  
The Company’s regulated gas operations (SCE&G and PSNC Energy) hedge natural gas purchasing activities using over-the-

counter options and swaps and NYMEX futures and options.  SCE&G’s tariffs include a PGA that provides for the recovery of actual 
gas costs incurred.  The SCPSC has ruled that the results of SCE&G’s hedging activities are to be included in the PGA.  As such, the 
cost of derivatives and gains and losses on such derivatives utilized to hedge gas purchasing activities are recoverable through the 
weighted average cost of gas calculation.  The offset to the change in fair value of these derivatives is recorded as a regulatory asset or 
liability.  PSNC Energy’s tariffs also include a provision for the recovery of actual gas costs incurred.  PSNC Energy records 
premiums, transaction fees, margin requirements and any realized gains or losses from its hedging program in deferred accounts as a 
regulatory asset or liability for the over- or under-recovery of gas costs.  These derivative financial instruments are not designated as 
hedges for accounting purposes. 

  
The unrealized gains and losses on qualifying cash flow hedges of nonregulated operations are deferred in other 

comprehensive income.  When the hedged transactions affect earnings, the previously deferred gains and losses are reclassified from 
other comprehensive income to cost of gas.  The effects of gains or losses resulting from these hedging activities are either offset by 
the recording of the related hedged transactions or are included in gas sales pricing decisions made by the business unit. 

  
As an accommodation to certain customers, SEMI, as part of its energy management services, offers fixed price supply 

contracts which are accounted for as derivatives.  These sales contracts are offset by the purchase of supply futures and swaps which 
are also accounted for as derivatives. 

  
Interest Rate Swaps 
  

The Company uses interest rate swaps to manage interest rate risk on certain debt issuances.  These swaps are designated as 
either fair value hedges or cash flow hedges. 

  
The Company uses swaps to synthetically convert fixed rate debt to variable rate debt.  These swaps are designated as fair 

value hedges.  Prior to 2006, some of these swaps were terminated prior to maturity of the underlying debt instruments.  The gains on 
these terminated swaps are being amortized over the life of the debt they hedged. 

  
The Company also uses swaps to synthetically convert variable rate debt to fixed rate debt.  In addition, in anticipation of the 

issuance of debt, the Company may use treasury rate lock or forward starting swap agreements which are designated as cash flow 
hedges.  The effective portions of changes in fair value and payments made or received upon termination of such agreements for 
regulated subsidiaries are recorded in regulatory assets or regulatory liabilities, and for the holding company or nonregulated 
subsidiaries, are recorded in other comprehensive income.  Ineffective portions of changes in fair value are recognized in income. 

  
The effective portions of settlement payments made or received upon termination are amortized to interest expense over the 

term of the underlying debt and are classified as a financing activity in the condensed consolidated statements of cash flows. 
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Quantitative Disclosures Related to Derivatives 
  

The Company was party to natural gas derivative contracts outstanding in the following quantities: 
  

  
  Includes an aggregate 6,405,144 DT related to basis swap contracts in Energy Marketing. 

  
  Includes an aggregate 9,961,000 DT related to basis swap contracts in Retail Gas Marketing and Energy Marketing. 

  
At June 30, 2010 and December 31, 2009, the Company was party to interest rate swaps designated as fair value hedges with 

an aggregate notional amount of $556.4 million and $559.6 million, respectively, and was party to interest rate swaps designated as 
cash flow hedges with an aggregate notional amount of $1,077.0 million and $181.4 million, respectively. 

  
The fair value of energy-related derivatives and interest rate derivatives was reflected in the balance sheet as follows: 
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    Commodity and Other Energy Management Contracts (in DT)
 

Hedge designation 
  Gas Distribution

 

Retail Gas Marketing
 

Energy Marketing 
 

Total
 

As of June 30, 2010 
          

Cash flow 
  -

 

4,347,800
 

6,170,843
 

10,518,643
 

Not designated 
  10,603,000

 

-
 

26,491,557
 

37,094,557
 

Total
  10,603,000

 

4,347,800
 

32,662,400
 

47,613,200
 

   
As of December 31, 2009 

          

Cash flow 
  -

 

5,390,350
 

13,915,971
 

19,306,321
 

Not designated 
  6,291,000

 

160,000
 

19,007,840
 

25,458,840
 

Total
  6,291,000

 

5,550,350
 

32,923,811
 

44,765,161
 

   

Fair Values of Derivative Instruments 
 

   

Asset Derivatives
 

Liability Derivatives
 

  Balance Sheet Fair Balance Sheet Fair
Millions of dollars 

 

Location 
 

Value
 

Location 
 

Value
 

As of June 30, 2010 
         

Derivatives designated as hedging instruments 
Interest rate contracts 

 

Prepayments and other
 

$ 1 
 

Other current liabilities
 

$ 70
 

   

Other deferred debits
 

6 
 

Other deferred credits
 

53
 

Commodity contracts 
 

Other current liabilities
 

1 
 

Other current liabilities
 

6
 

       

Other deferred credits
 

3
 

Total 
   

$ 8 
   

$ 132
 

        
Derivatives not designated as hedging instruments 

         

Commodity contracts Prepayments and other $ 3 
Energy management contracts 

 

Prepayments and other
 

6 
 

Prepayments and other
 

$ 1
 

   

Other deferred debits
 

2 
 

Other current liabilities
 

5
 

       

Other deferred credits
 

2
 

Total 
   

$ 11 
   

$ 8
 

        
As of December 31, 2009 

         

Derivatives designated as hedging instruments 
Interest rate contracts 

 

Other deferred debits
 

$ 5 
 

Other deferred credits
 

$ 14
 

Commodity contracts 
 

Other current liabilities
 

1 
 

Other current liabilities
 

7
 

      

Other deferred credits
 

2
 

Total 
   

$ 6 
   

$ 23
 

  
Derivatives not designated as hedging instruments 

         

Commodity contracts 
 

Prepayments and other
 

$ 1 
     

Energy management contracts 
 

Prepayments and other
 

2 
 

Other current liabilities
 

$ 3
 

   

Other current liabilities
 

2 
 

Other deferred credits
 

1
 

   

Other deferred debits
 

1 
     

Total $ 6 $ 4
 

(a) 
 (a) 

(b) 
 (b) 

(a)

(b)

(c) (c) 
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     Asset derivatives represent unrealized gains to the Company, and liability derivatives represent unrealized losses.  In the 
Company’s condensed consolidated balance sheets, unrealized gain and loss positions on commodity contracts with the same 
counterparty are reported as either a net asset or liability. 

  
The effect of derivative instruments on the statements of income is as follows: 
  

Derivatives in Fair Value Hedging Relationships 
  

With regard to the Company’s interest rate swaps designated as fair value hedges, the gains on those swaps and the losses on 
the hedged fixed rate debt are recognized in current earnings and included in interest expense.  These gains and losses, combined with 
the amortization of gains on those swaps that were terminated prior to 2006 as discussed above, resulted in reductions to interest 
expense of $2.0 million and $5.2 million for the three and six months ended June 30, 2010, respectively, and $1.4 million and $2.7 
million for the three and six months ended June 30, 2009, respectively. 

  
Derivatives in Cash Flow Hedging Relationships 
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    Gain (Loss) Deferred
 

Gain (Loss) Reclassified from
 

Derivatives in Cash Flow 
  in Regulatory Accounts Deferred Accounts into Income

Hedging Relationships 
  (Effective Portion)

 

(Effective Portion) 
 

Millions of dollars 
    

Location
  Amount

 

Three Months Ended June 30, 2010 
         

Interest rate contracts 
  $ (63) Interest expense

  $ -
 

      
Six Months Ended June 30, 2010 

    
Interest rate contracts 

  $ (60) Interest expense
  $ (1)

      
Three Months Ended June 30, 2009 

         

Interest rate contracts 
  $ 27

 

Interest expense
  $ -

 

      
Six Months Ended June 30, 2009 

         

Interest rate contracts 
  $ 50 Interest expense

  $ (1)

    Gain (Loss) Gain (Loss) Reclassified from
 Derivatives in Cash Flow 

  Recognized in OCI,
 

Accumulated OCI into Income,
 

 Hedging Relationships 
  net of tax

 

net of tax (Effective Portion)
 

Millions of dollars 
  (Effective Portion) Location

  Amount
Three Months Ended June 30, 2010 

     
Interest rate contracts 

  $ (31) Interest expense
  $ (1)

Commodity contracts 
  2

 

Gas purchased for resale 
  (3)

Total 
  $ (29)

   $ (4)
      
Six Months Ended June 30, 2010 

    
Interest rate contracts 

  $ (33) Interest expense
  $ (2)

Commodity contracts 
  (7) Gas purchased for resale 

  (7)
Total 

  $ (40)
   $ (9)

      
Three Months Ended June 30, 2009 

         

Interest rate contracts 
  $ 7

 

Interest expense
  $ (1)

Commodity contracts 
  (3) Gas purchased for resale 

  (15)
Total 

  $ 4
    $ (16)

      
Six Months Ended June 30, 2009 

         

Interest rate contracts 
  $ 9 Interest expense

  $ (1)
Commodity contracts 

  (28) Gas purchased for resale 
  (42)

Total 
  $ (19)

   $ (43)

(c)
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As of June 30, 2010, the Company expects that during the next 12 months reclassifications from accumulated other 
comprehensive loss to earnings arising from cash flow hedges will include approximately $3.6 million as an increase to gas cost and 
approximately $3.0 million as an increase to interest expense, assuming natural gas and financial markets remain at their current 
levels.  As of June 30, 2010, all of the Company’s commodity cash flow hedges settle by their terms before the end of 2013. 
  

  
Hedge Ineffectiveness 
  

Other losses recognized in income representing ineffectiveness on interest rate hedges designated as cash flow hedges were 
$0.2 million, net of tax, for each of the three and six months ended June 30, 2010.  Other gains recognized in income representing 
ineffectiveness on interest rate hedges designated as cash flow hedges were $1.9 million and $2.0 million, net of tax, for the three and 
six months ended June 30, 2009, respectively. 

  
Credit Risk Considerations 
  

Certain of the Company’s derivative instruments contain contingent provisions that require the Company to provide collateral 
upon the occurrence of specific events, primarily credit downgrades.  As of June 30, 2010, the Company has posted $36.0 million of 
collateral related to derivatives with contingent provisions that are in a net liability position.  If all of the contingent features 
underlying these instruments were fully triggered as of June 30, 2010, the Company would be required to post an additional $101.9 
million of collateral to its counterparties.  The aggregate fair value of all derivative instruments with contingent provisions that are in a 
net liability position as of June 30, 2010, is $137.9 million. 

  
6.             FAIR VALUE MEASUREMENTS, INCLUDING DERIVATIVES 
  

The Company values available for sale securities using quoted prices from a national stock exchange, such as the NASDAQ, 
where the securities are actively traded.  For commodity derivative assets and liabilities, the Company uses unadjusted NYMEX prices 
to determine fair value, and considers such measures of fair value to be Level 1 for exchange traded instruments and Level 2 for over-
the-counter instruments.  The Company’s interest rate swap agreements are valued using discounted cash flow models with 
independently sourced data.  Fair value measurements, and the level within the fair value hierarchy in which the measurements fall, 
were as follows: 
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    Gain (Loss) Recognized in Income 
 

Derivatives not designated as 
     

Hedging Instruments 
         

Millions of dollars 
  Location 2010

  2009
 

Second Quarter 
         

Commodity contracts 
  Gas purchased for resale

 

$ (1) $ (3)
Other energy management contracts 

  Gas purchased for resale
 

-
  2

 

Total 
    

$ (1) $ (1)
       
Year to Date 

     
Commodity contracts 

  Gas purchased for resale
 

$ (2) $ (6)
Total 

    

$ (2) $ (6)

   

Fair Value Measurements Using 
  Quoted Prices in Active Significant Other
   

Markets for Identical Assets
 

Observable Inputs
 

Millions of dollars 
 

(Level 1)
 

(Level 2)
 

As of June 30, 2010 
     

Assets -  Available for sale securities 
 

$              3
  

$            -
  

  Interest rate contracts 
 

-
  

7
  

  Commodity contracts 2 2
  Energy management contracts 

 

-
  

8
  

Liabilities -  Interest rate contracts 
 

-
  

123
  

  Commodity contracts 
 

-
  

9
  

  Energy management contracts 
 

-
  

10
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There were no fair value measurements based on significant unobservable inputs (Level 3) for either period presented.  In 

addition, there were no transfers of fair value amounts into or out of Levels 1 and 2 during any period presented. 
  
Financial instruments for which the carrying amount may not equal estimated fair value at June 30, 2010 and December 31, 

2009 were as follows: 
  

  
Fair values of long-term debt are based on quoted market prices of the instruments or similar instruments.  For debt 

instruments for which no quoted market prices are available, fair values are based on net present value calculations.  Carrying values 
reflect the fair values of interest rate swaps based on discounted cash flow models with independently sourced data.  Early settlement 
of long-term debt may not be possible or may not be considered prudent.  Potential taxes and other expenses that would be incurred in 
an actual sale or settlement have not been considered. 

  
7.             COMMITMENTS AND CONTINGENCIES 
  
A.            Nuclear Insurance 
  

The Price-Anderson Indemnification Act deals with public liability for a nuclear incident and establishes the liability limit for 
third-party claims associated with any nuclear incident at $12.6 billion.  Each reactor licensee is currently liable for up to $117.5 
million per reactor owned for each nuclear incident occurring at any reactor in the United States, provided that not more than $17.5 
million of the liability per reactor would be assessed per year.  SCE&G’s maximum assessment, based on its two-thirds ownership of 
Summer Station, would be $78.3 million per incident, but not more than $11.7 million per year. 

  
SCE&G currently maintains policies (for itself and on behalf of Santee Cooper, a one-third owner of Summer Station) with 

Nuclear Electric Insurance Limited.  The policies, covering the nuclear facility for property damage, excess property damage and 
outage costs, permit retrospective assessments under certain conditions to cover insurer’s losses.  Based on the current annual 
premium, SCE&G’s portion of the retrospective premium assessment would not exceed $14.2 million. 

  
To the extent that insurable claims for property damage, decontamination, repair and replacement and other costs and 

expenses arising from a nuclear incident at Summer Station exceed the policy limits of insurance, or to the extent such insurance 
becomes unavailable in the future, and to the extent that SCE&G rates would not recover the cost of any purchased replacement 
power, SCE&G will retain the risk of loss as a self-insurer.  SCE&G has no reason to anticipate a serious nuclear incident.  However, 
if such an incident were to occur, it likely would have a material adverse impact on the Company’s results of operations, cash flows 
and financial position. 
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As of December 31, 2009 
      

Assets -  Available for sale securities $              2 $            -
  Interest rate contracts 

 

-
  

5
  

  Commodity contracts 1 1
  Energy management contracts 

 

-
  

5
  

Liabilities -  Interest rate contracts 
 

-
  

14
  

  Commodity contracts 
 

-
  

9
  

  Energy management contracts 
 

-
  

7
  

  June 30, 2010 December 31, 2009

Millions of dollars 
 

Carrying 
Amount

 

Estimated  
Fair  

Value
 

Carrying 
Amount 

  

Estimated  
Fair  

Value
 

Long-term debt 
 

$ 4,649.7
 

$ 5,123.0 
 

$ 4,510.9
  $ 4,726.0
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B.            Environmental 
  

SCE&G 
  
In December 2009 the EPA issued a final finding that atmospheric concentrations of GHG endanger public health and 

welfare within the meaning of Section 202(a) of the CAA.  The rule, which became effective in January 2010, enables the EPA to 
regulate GHG emissions under the CAA.  The EPA has committed to issue new rules regulating such emissions by November 2011.  
On September 30, 2009, the EPA issued a proposed rule that would require facilities emitting over 25,000 tons of GHG a year (such as 
SCE&G’s and GENCO’s generating facilities) to obtain permits demonstrating that they are using the best practices and technologies 
to minimize GHG emissions.  The Company expects that any costs incurred to comply with GHG emission requirements will be 
recoverable through rates. 

  
In 2005, the EPA issued the CAIR, which requires the District of Columbia and 28 states, including South Carolina, to reduce 

nitrogen oxide and sulfur dioxide emissions in order to attain mandated state levels.  CAIR set emission limits to be met in two phases 
beginning in 2009 and 2015, respectively, for nitrogen oxide and beginning in 2010 and 2015, respectively, for sulfur dioxide.  
Numerous states, environmental organizations, industry groups and individual companies challenged the rule, seeking a change in the 
method CAIR used to allocate sulfur dioxide emission allowances.  On December 23, 2008, the United States Court of Appeals for the 
District of Columbia Circuit remanded the rule but did not vacate it.  Prior to the Court of Appeals’ decision, SCE&G and GENCO 
had determined that additional air quality controls would be needed to meet the CAIR requirements.  SCE&G has completed the 
installation of SCR technology at Cope Station for nitrogen oxide reduction, and GENCO has completed installation of a wet 
limestone scrubber at Williams Station for sulfur dioxide reduction.   SCE&G also installed a wet limestone scrubber at Wateree 
Station.  The Company expects to incur capital expenditures totaling approximately $559 million through 2010 for these projects, of 
which the majority has already been spent.  EPA has proposed a revised rule which is currently being evaluated by the Company.  Any 
costs incurred to comply with this rule or other rules issued by the EPA in the future are expected to be recoverable through rates. 

  
In June 2010, the EPA issued a final rule for a one-hour ambient air quality standard for sulfur dioxide emissions.  Initial 

evaluation of this new standard indicated that SCE&G’s McMeekin Station in Lexington County may be required to reduce its sulfur 
dioxide emissions to a level determined by EPA and/or DHEC.  The costs incurred to comply with this new standard are expected to 
be recovered through rates. 

  
In 2005, the EPA issued the CAMR which established a mercury emissions cap and trade program for coal-fired power 

plants.  Numerous parties challenged the rule.  On February 8, 2008, the United States Circuit Court for the District of Columbia 
vacated the rule for electric utility steam generating units.  The Company expects the EPA will issue a new rule on mercury emissions 
in 2011 but cannot predict what requirements it will impose. 

  
SCE&G has been named, along with 53 others, by the EPA as a PRP at the AER Superfund site located in Augusta, Georgia.  

The EPA placed the site on the National Priorities List in April 2006.  AER conducted hazardous waste storage and treatment 
operations from 1975 to 2000, when the site was abandoned.  While operational, AER processed fuels from waste oils, treated 
industrial coolants and oil/water emulsions, recycled solvents and blended hazardous waste fuels.  During that time, SCE&G 
occasionally used AER for the processing of waste solvents, oily rags and oily wastewater.  The EPA and the State of Georgia have 
documented that a release or releases have occurred at the site leading to contamination of groundwater, surface water and soils.  The 
EPA and the State of Georgia have conducted a preliminary assessment and site inspection.  The PRPs funded a Remedial 
Investigation and Risk Assessment which was completed and approved by the EPA and funded a Feasibility Study that was completed 
in 2010.  The site has not been remediated nor has a clean-up cost been estimated.  Although a basis for the allocation of clean-up 
costs among the PRPs is unclear, SCE&G does not believe that its involvement at this site would result in an allocation of costs that 
would have a material adverse impact on its results of operations, cash flows or financial condition.  Any cost allocated to SCE&G 
arising from the remediation of this site is expected to be recoverable through rates. 

  
SCE&G maintains an environmental assessment program to identify and evaluate its current and former operations sites that 

could require environmental clean-up.  As site assessments are initiated, estimates are made of the amount of expenditures, if any, 
deemed necessary to investigate and remediate each site.  These estimates are refined as additional information becomes available; 
therefore, actual expenditures could differ significantly from the original estimates.  Amounts estimated and accrued to date for site 
assessments and clean-up relate solely to regulated operations.  SCE&G defers site assessment and cleanup costs and expects to 
recover them through rates. 
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SCE&G is responsible for four decommissioned MGP sites in South Carolina which contain residues of by-product 

chemicals.  These sites are in various stages of investigation, remediation and monitoring under work plans approved by DHEC.  
SCE&G anticipates that major remediation activities at these sites will continue until 2012 and will cost an additional $10.2 million.  
In addition, the National Park Service of the Department of the Interior has made an initial demand to SCE&G for payment of $9.1 
million for certain costs and damages relating to the MGP site in Charleston, South Carolina.  SCE&G expects to recover any cost 
arising from the remediation of these four sites through rates.  At June 30, 2010, deferred amounts, net of amounts previously 
recovered through rates and insurance settlements, totaled $25.7 million. 

  
PSNC Energy 
  
PSNC Energy is responsible for environmental clean-up at five sites in North Carolina on which MGP residuals are present 

or suspected.  PSNC Energy’s actual remediation costs for these sites will depend on a number of factors, such as actual site 
conditions, third-party claims and recoveries from other PRPs.  PSNC Energy has recorded a liability and associated regulatory asset 
of $4.3 million, which reflects its estimated remaining liability at June 30, 2010.  PSNC Energy expects to recover through rates any 
costs allocable to PSNC Energy arising from the remediation of these sites. 

  
C.            Claims and Litigation 
  

In May 2004, a purported class action lawsuit currently styled as Douglas E. Gressette and Mark Rudd, individually and on 
behalf of other persons similarly situated v. South Carolina Electric & Gas Company and SCANA Communications, Inc. was filed in 
South Carolina’s Circuit Court of Common Pleas for the Ninth Judicial Circuit.  The plaintiffs allege that SCE&G made improper use 
of certain electric transmission easements and rights-of-way by allowing fiber optic communication lines and/or wireless 
communication equipment to transmit communications other than SCE&G’s electricity-related internal communications.  The 
plaintiffs asserted causes of action for unjust enrichment, trespass, injunction and declaratory judgment, but did not assert a specific 
dollar amount for the claims.  SCE&G believes its actions are consistent with governing law and the applicable documents granting 
easements and rights-of-way.  In June 2007, the Circuit Court issued a ruling that limits the plaintiffs’ purported class to easement 
grantors situated in Charleston County, South Carolina.  In February 2008, the Circuit Court issued an order to conditionally certify 
the class, which remains limited to easements in Charleston County.  In July 2008, the plaintiffs’ motion to add SCI to the lawsuit as 
an additional defendant was granted.   SCE&G and SCI will continue to mount a vigorous defense and believe that the resolution of 
these claims will not have a material adverse impact on their results of operations, cash flows or financial condition. 

  
The Company is also engaged in various other claims and litigation incidental to its business operations which management 

anticipates will be resolved without a material adverse impact on the Company’s results of operations, cash flows or financial 
condition. 

  
D.            Nuclear Generation 
  

SCE&G and Santee Cooper have entered into a contractual agreement for the design and construction of two 1,117-megawatt 
nuclear electric generation units at the site of Summer Station.  SCE&G and Santee Cooper will be joint owners and share operating 
costs and generation output of the units, with SCE&G responsible for 55 percent of the cost and receiving 55 percent of the output, 
and Santee Cooper responsible for and receiving the remaining 45 percent.  Assuming timely receipt of federal approvals and 
construction proceeding as scheduled, the first unit is expected to be completed and in service in 2016, and the second in 2019.  
SCE&G’s share of the estimated cash outlays (future value) totals $6.0 billion for plant costs and related transmission infrastructure 
costs, which costs are projected based on historical one-year and five-year escalation rates as required by the SCPSC. 

  
SCE&G’s latest Integrated Resource Plan filed with the SCPSC on February 26, 2010 continues to support SCE&G’s need 

for 55% of the output of the two units.  SCE&G has been advised by Santee Cooper that, in light of recent developments, it is 
reviewing certain aspects of its capital improvement program and long-term power supply plan, including the level of its participation 
in the two units.  If Santee Cooper’s ownership interest in one or both of the units changes, SCE&G believes that one or more 
additional parties will be available to participate as joint owners. 

  
SCE&G is unable to predict whether any change in Santee Cooper’s ownership interest or the addition of new joint owners 

will increase project costs or delay the commercial operation dates of the new units.  Any such project cost increase or delay could be 
material. 
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8.             SEGMENT OF BUSINESS INFORMATION 
  

The Company’s reportable segments are listed in the following table.  The Company uses operating income to measure 
profitability for its regulated operations; therefore, income available to common shareholders is not allocated to the Electric 
Operations, Gas Distribution and Gas Transmission segments.  The Company uses income available to common shareholders to 
measure profitability for its Retail Gas Marketing and Energy Marketing segments.  Gas Distribution is comprised of the local 
distribution operations of SCE&G and PSNC Energy which meet the criteria for aggregation.  All Other includes equity method 
investments and other nonreportable segments. 
  

  
For the six months ended June 30, 2010, operating income for Electric Operations reflects a reduction in recovery of fuel of 

$17.4 million in connection with the settlement described in Note 2.  This reduction was fully offset by recognition of tax benefits. 
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External

 

Intersegment
 

Operating
 

Income Available to 
 

Segment
Millions of dollars 

  
Revenue

 

Revenue
 

Income
 

Common Shareholders
 

Assets
Three Months Ended June 30, 2010 

                  

Electric Operations 
  

$ 575 $ 2 $ 139 n/a
Gas Distribution 

    
134

  

-
  

2
  

n/a
   

Gas Transmission 
    

3
  

10
  

5
  

n/a
   

Retail Gas Marketing 
    

74
  

-
  

n/a
 

$ (5)
  

Energy Marketing 
    

153
  

42
  

n/a
  

2
   

All Other 
    

7
  

95
  

n/a
  

(6)
  

Adjustments/Eliminations 
    

(7)
 

(149)
 

(9)
 

63
   

Consolidated Total 
  

$ 939
 

$ -
 

$ 137
 

$ 54
   

            
Six Months Ended June 30, 2010 

            

     

Electric Operations 
  $ 1,115

 

$ 4
 

$ 225
  

n/a
 

$ 7,545
Gas Distribution 

    562
  

-
  

92
  

n/a
  

2,060
Gas Transmission 

    5
  

21
  

10
  

n/a
  

258
Retail Gas Marketing 

    336
  

-
  

n/a
 

$ 24
  

157
Energy Marketing 

    349 89 n/a 2 116
All Other 

    13
  

181
  

n/a
  

(6)
 

948
Adjustments/Eliminations 

    (13)
 

(295)
 

40
  

160
  

1,168
Consolidated Total 

  $ 2,367
 

$ -
 

$ 367
 

$ 180
 

$ 12,252
      
Three Months Ended June 30, 2009 

                  

Electric Operations 
  

$ 521
 

$ 3
 

$ 121
  

n/a
   

Gas Distribution 
    

134
  

-
  

2
  

n/a
   

Gas Transmission 
    

2
  

10
  

4
  

n/a
   

Retail Gas Marketing 
    

80
  

-
  

n/a
 

$ (3)
  

Energy Marketing 
    

141
  

37
  

n/a
 

2
   

All Other 
    

7
  

95
  

n/a
 

 

(4)
  

Adjustments/Eliminations 
    

(7)
 

(145)
 

(2)
 

60
   

Consolidated Total 
  

$ 878
 

$ -
 

$ 125
 

$ 55
   

            
Six Months Ended June 30, 2009 

           

     

Electric Operations 
  $ 1,018

 

$ 6
 

$ 223
  

n/a
 

$ 6,925
Gas Distribution 

    553
  

1
  

82
  

n/a
  

2,062
Gas Transmission 

    5 21 10 n/a 266
Retail Gas Marketing 

    308
  

-
  

n/a
 

$ 19
  

139
Energy Marketing 

    337 79 n/a 2 97
All Other 

    13
  

180
  

n/a
  

(5)
 

867
Adjustments/Eliminations 

    (13)
 

(287)
 

33
  

153
  

1,364
Consolidated Total 

  $ 2,221 $ - $ 348 $ 169 $ 11,720
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ITEM 2.   MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

  
SCANA CORPORATION 

  
The following discussion should be read in conjunction with Management’s Discussion and Analysis of Financial Condition 

and Results of Operations appearing in SCANA’s Annual Report on Form 10-K, as amended, for the year ended December 31, 2009. 
  

RESULTS OF OPERATIONS 
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2010 

AS COMPARED TO THE CORRESPONDING PERIODS IN 2009 
  

Earnings Per Share 
  

Earnings per share was as follows: 
  

  
Second Quarter 
  
Earnings per share decreased by $.01 due to lower gas margin, $.05 due to higher operating expenses which are explained 

below, $.04 due to higher interest expense and by dilution from additional shares outstanding of $.01.  These decreases were partially 
offset by higher electric margin of $.11. 

  
Year to Date 
  
Earnings per share increased by $.18 due to higher electric margin (excluding the effect of the $17.4 million adjustment 

described at “Electric Operations”) and $.13 due to higher gas margin.  These increases were partially offset by dilution from 
additional shares outstanding of $.03, higher operating expenses of $.13 which are explained below and higher interest expense of 
$.06. 

  
Dividends Declared 
  

SCANA’s Board of Directors has declared the following dividends on common stock during 2010: 
  

  
Electric Operations 
  

Electric Operations is comprised of the electric operations of SCE&G, GENCO and Fuel Company.  Electric operations sales 
margin (including transactions with affiliates) was as follows: 
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Second Quarter
  

Year to Date
 

Millions of dollars 
  

2010 2009
  

2010
    

2009
 

Earnings per share $ .43
 

$ .45
 

$ 1.45
  

$ 1.39
 

Declaration Date 
  Dividend Per Share

 

Record Date
 

Payment Date
February 11, 2010 

  $.475
  

 

March 10, 2010
 

April 1, 2010 
May 6, 2010 

  .475
  

 

June 10, 2010
 

July 1, 2010 
July 29, 2010 

  .475
  

 

September 10, 2010
 

October 1, 2010

         Second Quarter
 

     Year to Date
 

Millions of dollars 
    2010 

  % Change
  

2009
  

2010
  % Change 

  

2009
 

Operating revenues 
  $ 577.0

  10.2% $ 523.8
 

$ 1,118.7
  9.3% $ 1,023.9

 

Less:  Fuel used in generation 
  223.0

  16.6% 191.3 459.0
  21.6% 377.4

         Purchased power 
  2.6

  (16.1)% 3.1
 

5.0
  (36.7)% 7.9

 

     Margin 
  $ 351.4

  6.7% $ 329.4 $ 654.7
  2.5% $ 638.6
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MWh sales volumes related to the electric margin above, by class, were as follows: 
  

  
Second Quarter 
  
Margin increased due to higher residential and commercial customer usage of $9.4 million, higher industrial sales of $1.2 

million, customer growth of $2.0 million and an increase in base rates approved by the SCPSC under the BLRA of $5.9 million. 
  
Territorial sales volume increased by 169 MWh due to increased average use and the effects of favorable weather and 189 

MWh due to higher industrial sales volumes. 
  
Year to Date 
  
Margin increased due to higher residential and commercial customer usage of $34.0 million, higher industrial sales of $2.3 

million, customer growth of $4.1 million and an increase in base rates approved by the SCPSC under the BLRA of $13.3 million.  
Although weather was abnormally cold in the first quarter of 2010 and significantly colder than in the same period in 2009, estimated 
incremental revenues of $25 million associated with this weather have been deferred (for refund to customers) within other current 
liabilities based upon a stipulation related to SCE&G’s 2010 electric base rate case proceeding (see Note 2).  Also, margin in the first 
quarter of 2010 was adjusted downward by $17.4 million pursuant to an SCPSC regulatory order issued in connection with SCE&G’s 
annual fuel cost proceeding.  (See also discussion at “Income Taxes”). 

  
Territorial sales volume increased by 579 MWh due to increased average use and the effects of favorable weather and 277 

MWh due to higher industrial sales volumes. 
  

Gas Distribution 
  

Gas Distribution is comprised of the local distribution operations of SCE&G and PSNC Energy.  Gas distribution sales 
margin (including transactions with affiliates) was as follows: 
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    Second Quarter
 

Year to Date
 

  Classification (in thousands) 
  2010

 

% Change
 

2009
 

2010 
  % Change

 

2009
 

  Residential 
  1,981

 

6.3% 1,864
 

4,280
  12.5% 3,803

 

  Commercial 
  1,941

 

3.4% 1,878
 

3,685
  3.4% 3,563

 

  Industrial 
  1,493

 

14.8% 1,301
 

2,846
  10.9% 2,567

 

  Sale for resale (excluding interchange) 
  446

 

4.4% 427
 

873
  1.6% 859

 

  Other 
  143

 

2.9% 139
 

273
  0.7% 271

 

   Total territorial 
  6,004

 

7.0% 5,609
 

11,957
  8.1% 11,063

 

  Negotiated Market Sales Tariff (NMST) 
  22

 

(80.7)% 114
 

28
  (80.3)% 142

 

   Total 
  6,026

 

5.3% 5,723
 

11,985
  7.0% 11,205

 

       Second Quarter
 

  Year to Date
 

Millions of dollars 
  2010

 

% Change
 

2009
 

2010
  % Change

 

2009
 

Operating revenues 
  $ 134.1

 

0.1% $ 133.9
 

$ 562.4
  1.6% $ 553.7

 

Less:  Gas purchased for resale 
  70.8 (3.0)% 73.0 350.1

  (1.6)% 355.9
     Margin 

  $ 63.3
 

3.9% $ 60.9
 

$ 212.3
  7.3% $ 197.8
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DT sales volumes by class, including transportation gas, were as follows: 
  

  
Second Quarter 
  
Margin at SCE&G increased $2.1 million due to the SCPSC-approved increase in retail gas base rates which became 

effective with the first billing cycle of November 2009. 
  
Year to Date 
  
Margin at SCE&G increased $3.9 million due to increased customer usage and $7.1 million due to the SCPSC-approved 

increase in retail gas base rates which became effective with the first billing cycle of November 2009.  Margin at PSNC Energy 
increased by $2.0 million primarily due to residential customer growth and improved industrial usage. 

  
Gas Transmission 
  

Gas Transmission is comprised of the operations of CGT.  Gas transmission revenues and operating income (including 
transactions with affiliates) was as follows: 

  

  
Second Quarter 
  
Transportation revenues and operating income increased primarily as a result of increased activity with existing customers. 
  
Year to Date 

  
Transportation revenues increased primarily as a result of increased activity with existing customers.  Operating income 

decreased primarily as a result of higher operating expenses. 
  

Retail Gas Marketing 
  

Retail Gas Marketing is comprised of SCANA Energy, which operates in Georgia’s natural gas market.  Retail Gas 
Marketing revenues and income (loss) available to common shareholders were as follows: 
  

  
Second Quarter 
  
Operating revenues decreased as a result of lower demand due to warmer weather.  Income available to common 

shareholders decreased primarily as a result of lower margins, partially offset by lower bad debt expense. 
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Second Quarter

 

Year to Date
 

Classification (in thousands) 
  

2010 
 

% Change
 

2009
 

2010
  

% Change
 

2009
 

  Residential 
  

2,599
  

(17.4)% 3,146
 

27,118
  

16.0% 23,369
 

  Commercial 
  

4,409
  

(4.1)% 4,598 16,151
  

5.9% 15,254
  Industrial 

  
4,727

  
20.7% 3,917

 

9,673
  

18.6% 8,153
 

 Transportation gas 
  

11,976
  

0.5% 11,916
 

23,576
  

7.3% 21,980
 

     Total  
  

23,711
  

0.6% 23,577
 

76,518
  

11.3% 68,756
 

    
  Second Quarter  Year to Date

Millions of dollars 
    

2010
 

% Change
  

2009
  

2010
  

% Change
  

2009
 

Transportation revenues 
  

$ 13.0
 

2.4% $ 12.7
 

$ 26.1
  

1.2% $ 25.8
 

Operating income 
    

4.6
 

4.5%
 

4.4
  

9.5
  

(1.0)%
 

9.6
 

   

  Second Quarter
 

Year to Date
 

Millions of dollars 
  

2010
 

% Change
  

2009
  

2010 
  

% Change
  

2009
 

Operating revenues 
 

$ 73.9
 

(8.1)% $ 80.4
 

$ 336.0
  

9.0% $ 308.2
 

Income (loss) available to common shareholders 
  

(5.9) (96.7)%
 

(3.0)
 

23.8
  

25.9%
 

18.9
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Year to Date 
  
Operating revenues increased as a result of higher sales volume due to colder weather in the first quarter.  Income available to 

common shareholders increased primarily as a result of higher margins due to favorable weather, partially offset by higher bad debt 
expense. 

  
Energy Marketing 
  

Energy Marketing is comprised of the Company’s non-regulated marketing operations, excluding SCANA Energy.  Energy 
Marketing operating revenues and income available to common shareholders were as follows: 
  

  
Second Quarter and Year to Date 
  
Operating revenues increased primarily due to higher sales margin on increased demand.  Income available to common 

shareholders decreased primarily due to higher bad debt expense. 
  

Other Operating Expenses 
  

Other operating expenses were as follows: 
  

  
Second Quarter 
  
Other operation and maintenance expenses increased by $5.8 million due to higher incentive compensation and other 

benefits.  This increase was partially offset by $2.5 million due to lower generation, transmission and distribution expenses.  
Depreciation and amortization expense increased in 2010 primarily due to net property additions, offset by the adoption of new, lower 
depreciation rates at SCE&G in late 2009.  Other taxes increased primarily due to higher property taxes. 

  
Year to Date 
  
Other operation and maintenance expenses increased by $9.7 million due to higher incentive compensation and other 

benefits, by $3.5 million due to higher generation, transmission and distribution expenses and by $3.7 million due to higher customer 
service expenses and general expenses, including bad debt expense.  Depreciation and amortization expense increased in 2010 
primarily due to net property additions, offset by the adoption of new, lower depreciation rates at SCE&G in late 2009.  Other taxes 
increased primarily due to higher property taxes. 

  
Other Income (Expense) 
  

Other income (expense) includes the results of certain incidental (non-utility) activities and the activities of certain non-
regulated subsidiaries.  Other income (expense) increased in 2010 compared to 2009 primarily due to increased interest income. 
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Second Quarter
  

Year to Date
 

Millions of dollars 
  

2010
 

% Change
  

2009
  

2010 
  

% Change
  

2009
 

Operating revenues 
 

$ 194.6
 

9.4% $ 177.9
 

$ 438.0
  

5.3% $ 415.9
 

Income available to common shareholders  
  

1.1
 

(45.0)%
 

2.0
  

1.6
  

(15.8)%
 

1.9
 

    

Second Quarter
 

Year to Date
 

Millions of dollars 
  

2010
 

% Change
  

2009
  

2010 
  

% Change
  

2009
 

Other operation and maintenance 
 

$ 166.9
 

2.1% $ 163.5
 

$ 338.9
  

5.3% $ 321.9
 

Depreciation and amortization 
  

83.0
 

0.5%
 

82.6
  

165.8
  

0.3%
 

165.3
 

Other taxes 
  

50.2
 

12.1%
 

44.8
  

97.8
  

8.7%
 

90.0
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Pension Cost 
  

Pension cost was recorded on the Company’s income statements and balance sheets as follows: 
  

  
No contribution to the pension trust will be necessary in or for 2010, nor will limitations on benefit payments apply.  Through 

July 15, 2010, the SCPSC allowed SCE&G to defer as a regulatory asset the amount of pension cost above that which was included in 
rates for its retail electric and gas distribution regulated operations.  In connection with the SCPSC’s July 2010 electric rate order, 
SCE&G will defer all pension expense and income related to retail electric operations as a regulatory asset or regulatory liability, as 
applicable.  These costs will be deferred until such time as future rate recovery is provided for by the SCPSC. 

  
AFC 
  

AFC is a utility accounting practice whereby a portion of the cost of both equity and borrowed funds used to finance 
construction (which is shown on the balance sheet as construction work in progress) is capitalized.  The Company includes an equity 
portion of AFC in nonoperating income and a debt portion of AFC in interest charges (credits) as noncash items, both of which have 
the effect of increasing reported net income.  AFC decreased in 2010 due primarily to the completion of certain pollution abatement 
projects at coal-fired plants. 

  
Interest Expense 
  

Interest charges increased primarily due to increased borrowings. 
  

Income Taxes 
  

Second Quarter 
  
Income taxes (and the effective tax rate) were higher in the second quarter of 2010 than in the second quarter of 2009 

primarily due to the Company’s revision (reduction) in its estimate of the benefit to be realized from the domestic production activities 
deduction as a result of a change in method of accounting for certain repairs for tax purposes. 

  
Year to Date 

  
Income taxes (and the effective tax rate) for the six months ended June 30, 2010 reflect the reduction of estimated benefit to 

be realized from the domestic production activities deduction (in the second quarter of 2010), which was more than offset by the 
recognition of certain previously deferred state income tax credits pursuant to the settlement of a fuel cost recovery proceeding in the 
first quarter of 2010 (see also the discussion at “Electric Operations”). 

  
LIQUIDITY AND CAPITAL RESOURCES 
  

The Company anticipates that its contractual cash obligations will be met through internally generated funds, the incurrence 
of additional short- and long-term indebtedness and sales of equity securities.  The Company expects that, barring further impairment 
of the capital markets, it has or can obtain adequate sources of financing to meet its projected cash requirements for the foreseeable 
future, including the cash requirements for nuclear construction and refinancing maturing long-term debt.  The Company’s ratio of 
earnings to fixed charges for both the six and 12 months ended June 30, 2010 was 2.83. 
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Second Quarter  
   

Year to Date   
 

Millions of dollars 
 

2010
  

2009
   

2010 
    

2009
 

Income Statement Impact: 
               

  Reduction in employee benefit costs $ (0.1) $ -
 

$ (0.2) $ (0.1)
  Other income 

 

(0.9)
 

(0.9)
  

(1.8) 
  

(1.9)
Balance Sheet Impact: 

               

  Increase in capital expenditures 
 

1.6
  

2.2
   

3.2
    

4.5
 

  Component of amount payable from Summer Station co-owner
 

0.4
  

0.6
   

0.8
    

1.3
 

  Regulatory asset 5.3 7.8
  

10.6
    

15.6
Total Pension Cost $ 6.3

 

$ 9.7
 

$ 12.6
  

$ 19.4
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Cash requirements for SCANA’s regulated subsidiaries arise primarily from their operational needs, funding their 

construction programs and payment of dividends to SCANA.  The ability of the regulated subsidiaries to replace existing plant 
investment, to expand to meet future demand for electricity and gas and to install equipment necessary to comply with environmental 
regulations, will depend upon their ability to attract the necessary financial capital on reasonable terms.  Regulated subsidiaries 
recover the costs of providing services through rates charged to customers.  Rates for regulated services are generally based on 
historical costs.  As customer growth and inflation occur and these subsidiaries continue their ongoing construction programs, rate 
increases will be sought.  The future financial position and results of operations of the regulated subsidiaries will be affected by their 
ability to obtain adequate and timely rate and other regulatory relief. 

  
The issuance of various securities by the Company’s regulated subsidiaries, including short- and long-term debt, is subject to 

customary approval or authorization by one or more state or federal regulatory bodies including the state public service commissions 
and FERC. 

  
SCE&G and GENCO have obtained FERC authority to issue short-term indebtedness (pursuant to Section 204 of the Federal 

Power Act).  SCE&G may issue up to $700 million of unsecured promissory notes or commercial paper with maturity of one year or 
less, and GENCO may issue up to $100 million of short-term indebtedness.  FERC’s approval expires in February 2012. 

  
SCANA, SCE&G (including Fuel Company) and PSNC Energy had available the following committed LOC, and had 

outstanding the following LOC advances, commercial paper, and LOC-supported letter of credit obligations: 
  

  
                                      The Company’s committed long-term facilities serve to backup the issuance of commercial paper or to provide liquidity 

support. 
                                     SCE&G, Fuel Company and PSNC Energy may issue commercial paper in the amounts of up to $350 million, $250 

million and $250 million, respectively.  Nuclear and fossil fuel inventories and emission allowances are financed through 
the issuance by Fuel Company of short-term commercial paper or LOC advances. 

  
The committed long-term facilities are revolving lines of credit under credit agreements with a syndicate of banks.  Wells 

Fargo Bank, N. A. provides 18.9% of the aggregate $1.1 billion credit facilities, Bank of America, N. A. provides 14.3%, Branch 
Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse, each provide 10.9%, and The Bank 
of New York and Mizuho Corporate Bank, Ltd each provide 9.1%.  Three other banks provide the remaining 5.0%.  These bank credit 
facilities support the issuance of commercial paper by SCE&G (including Fuel Company) and PSNC Energy.  In addition, a portion of 
the credit facilities supports SCANA’s borrowing needs.  When the commercial paper markets are dislocated (due to either price or 
availability constraints), the credit facilities are available to support the borrowing needs of SCE&G (including Fuel Company) and 
PSNC Energy. 

  
As of June 30, 2010, the Company had drawn $150 million from its $1.1 billion facilities, had approximately $231 million in 

commercial paper borrowings outstanding, was obligated under $3 million in LOC-supported letters of credit, and had approximately 
$82 million in cash and temporary investments.  The Company regularly monitors the commercial paper and short-term credit markets 
to optimize the timing for repayment of the outstanding balance on its draws, while maintaining appropriate levels of liquidity. 
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  SCANA SCE&G 
  

PSNC Energy 
  June 30,   

December 31,
 

June 30,
 

December 31,   
June 30, 

 

December 31,
 

Millions of dollars 2010   
2009

 

2010
 

2009
  

2010 
 

2009
 

Lines of credit:          

 

  

 

       

 

   

Committed long-term (expire 
December 2011) 

        
  

     
 

    Total $ 200
  

$ 200
 

$ 650
 

$ 650
  $ 250

 

$ 250
 

    LOC advances 
  -

  
  -

  

150
  

100
    -

  

-
 

    Weighted average interest rate 
  -

    -
  

.62%
 

.50% 
  -

  

-
 

    Outstanding commercial paper 
(270 or fewer days)  

  -
    - 231 254

    - 81
    Weighted average interest rate 

  -
    - .45% .33% 

  - .32%
Letters of credit supported by LOC 

  3
  

  3
  

.3
  

.3
    -

  

-
 

Available 
  197

  
  197

  

269
  

296
    250

  

169
 

(b) (b)

(a) 

(a)

(b)
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At June 30, 2010, the Company had net available liquidity of approximately $798 million, and the Company’s revolving 
credit facilities are in place until December 2011.  The Company’s overall debt portfolio has a weighted average maturity of 
approximately 15 years and bears an average cost of 6.1%.  A significant portion of long-term debt, other than credit facility draws, 
bears fixed interest rates or is swapped to fixed.  To further preserve liquidity, the Company rigorously reviews its projected capital 
expenditures and operating costs and adjusts them where possible without impacting safety, reliability, and core customer service. 

  
In March 2010, PSNC Energy issued $100 million of 6.54% unsecured notes due March 30, 2020.   Proceeds from these 

notes were used to pay down short-term debt and for general corporate purposes. 
  
SCANA issued stock valued at $48.8 million during the six months ended June 30, 2010 through various compensation and 

dividend reinvestment plans.  In addition, SCANA issued common stock valued at $59.2 million (at time of issue) in a public offering 
on May 17, 2010, and entered into forward sale contracts for approximately 6.6 million common shares to be sold over the next 22 
months. 

  
OTHER MATTERS 
  
Off-Balance Sheet Transactions 
  

Although SCANA invests in securities and business ventures, it does not hold significant investments in unconsolidated 
special purpose entities.  SCANA does not engage in off-balance sheet financing or similar transactions, although it is party to 
incidental operating leases in the normal course of business, generally for office space, furniture, equipment and rail cars. 

  
Nuclear Generation 
  

SCE&G and Santee Cooper have entered into a contractual agreement for the design and construction of two 1,117-megawatt 
nuclear electric generation units at the site of Summer Station.  SCE&G and Santee Cooper will be joint owners and share operating 
costs and generation output of the units, with SCE&G responsible for 55 percent of the cost and receiving 55 percent of the output, 
and Santee Cooper responsible for and receiving the remaining 45 percent.  Assuming timely receipt of federal approvals and 
construction proceeding as scheduled, the first unit is expected to be completed and in service in 2016, and the second in 2019.  
SCE&G’s share of the estimated cash outlays (future value) totals $6.0 billion for plant costs and related transmission infrastructure 
costs, which costs are projected based on historical one-year and five-year escalation rates as required by the SCPSC. 

  
SCE&G’s latest Integrated Resource Plan filed with the SCPSC on February 26, 2010 continues to support SCE&G’s need 

for 55% of the output of the two new nuclear electric generating units to be constructed at Summer Station.  SCE&G has been advised 
by Santee Cooper that, in light of recent developments, it is reviewing certain aspects of its capital improvement program and long-
term power supply plan, including the level of its participation in the two units.  If Santee Cooper’s ownership interest in one or both 
of the units changes, SCE&G believes that one or more additional parties will be available to participate as joint owners. 

  
SCE&G is unable to predict whether any change in Santee Cooper’s ownership interest or the addition of new joint owners 

will increase project costs or delay the commercial operation dates of the new units.  Any such project cost increase or delay could be 
material. 

  
Environmental Matters; Claims and Litigation 
  

The following discussion should be read in conjunction with Management’s Discussion and Analysis of Financial Condition 
and Results of Operations appearing in SCANA’s Annual Report on Form 10-K, as amended, for the year ended December 31, 2009.  
Below are updates representing important changes to the Environmental Matters discussion in that Form 10-K, as amended. 

  
Air Quality 
  

In June 2010, the EPA issued a final rule for a one-hour ambient air quality standard for sulfur dioxide emissions.  Initial 
evaluation of this new standard indicated that SCE&G’s McMeekin Station in Lexington County may be required to reduce its sulfur 
dioxide emissions to a level determined by EPA and/or DHEC.  The costs incurred to comply with this new standard are expected to 
be recovered through rates. 
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Hazardous and Solid Wastes 
  

The EPA issued proposed rules, published in the Federal Register on June 21, 2010, to regulate CCR.  The proposal sets 
forth two primary options: (1) Regulate CCRs as non-hazardous wastes under Subtitle D of RCRA, and (2) Regulate CCRs under 
RCRA’s Subtitle C hazardous waste controls. EPA also proposed for comment a Subtitle D “Prime” option which would allow some 
surface impoundments to continue to operate for the remainder of their useful life. The EPA did not list a preferred option nor can the 
Company predict which option, if any, will be finalized. Compliance plans and estimated costs to meet the requirements of new 
regulations will be determined when any new regulations are finalized. Any additional costs imposed by such regulations are expected 
to be recoverable through rates. Currently, the Company is evaluating the effect on groundwater quality from past and current CCR 
operations, which may result in operational changes and additional measures. 

  
At the state level, recent changes in the waste characterization of coal ash have resulted in the reclassification of the waste 

from a Class II to Class III waste.  Therefore, modifications to the Company’s Class II landfills and disposal practices are necessary in 
order to comply with the more stringent Class III requirements. Although the modifications will result in increased disposal costs, the 
Company believes that any additional costs imposed by such regulations would be recoverable through rates. 

  
Retail Gas Marketing 
  

As Georgia’s regulated provider, SCANA Energy provides service to low-income customers and customers unable to obtain 
or maintain natural gas service from other marketers at rates approved by the GPSC, and SCANA Energy receives funding from the 
Universal Service Fund to offset some of the bad debt associated with the low-income group.  On July 22, 2010 the GPSC voted to 
extend the current two year term for SCANA Energy by one year to August 31, 2012. 
  
Financial Regulatory Reform 
  

In July 2010, the Dodd-Frank Wall Street Reform and Consumer Protection Act became law.  This Act provides for 
substantial additional regulation of over-the-counter and security-based derivative instruments, among other things, and will require 
numerous rule-makings by the Commodity Futures Trading Commission and the SEC to implement.  The Company cannot predict 
when the final regulations will be issued or what requirements they will impose. 

  
For additional information related to environmental matters and claims and litigation, see Notes 7B and 7C to the condensed 

consolidated financial statements. 
  

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 
  

Interest Rate Risk - The Company’s market risk exposures relative to interest rate risk have not changed materially compared 
with the Company’s Annual Report on Form 10-K, as amended, for the year ended December 31, 2009.  Interest rates on a significant 
portion of the Company’s outstanding long-term debt, other than credit facility draws, are fixed either through the issuance of fixed 
rate debt or through the use of interest rate derivatives.  The Company is not aware of any facts or circumstances that would 
significantly affect exposures on existing indebtedness in the near future.  For further discussion of changes in long-term debt and 
interest rate derivatives, see ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS – LIQUIDITY AND CAPITAL RESOURCES and also Notes 3 and 5 of the condensed consolidated 
financial statements. 
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Commodity price risk - The Company uses derivative instruments to hedge forward purchases and sales of natural gas, which 
create market risks of different types.  See Note 5 of the condensed consolidated financial statements.  The following tables provide 
information about the Company’s financial instruments that are sensitive to changes in natural gas prices.  Weighted average 
settlement prices are per 10,000 dekatherms.  Fair value represents quoted market prices for these or similar instruments. 
  

  

  
ITEM 4. CONTROLS AND PROCEDURES 
  

As of June 30, 2010, SCANA conducted an evaluation under the supervision and with the participation of its management, 
including its CEO and CFO, of (a) the effectiveness of the design and operation of its disclosure controls and procedures and (b) any 
change in its internal control over financial reporting.  Based on this evaluation, the CEO and CFO concluded that, as of June 30, 
2010, SCANA’s disclosure controls and procedures were effective.  There has been no change in SCANA’s internal control over 
financial reporting during the quarter ended June 30, 2010 that has materially affected or is reasonably likely to materially affect 
SCANA’s internal control over financial reporting. 
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Expected Maturity: 
          

Futures Contracts 
  

Options
        

Purchased Call Purchased Put Sold Put Sold Call
2010 Long 

    
2010 (Long) (Short) (Long) (Short)

Settlement Price 4.87 
    

Strike Price 6.37 4.73 4.73 6.78
Contract Amount 10.0 

    
Contract Amount 33.2  0.6   0.6  2.2

Fair Value   9.7 
    

Fair Value   1.1  0.1   (0.1)  (0.1)
            
2011 

      
2011

     

Settlement Price 5.34 
    

Strike Price 6.54 5.00 5.00 6.88
Contract Amount 10.6 

    
Contract Amount 38.6  0.2   0.2  1.2

Fair Value 10.4 
    

Fair Value   2.0     -      -     -
            

Weighted average, in dollars   
         

Millions of dollars 
      

Swaps 2010
 

 2011
 

 2012
 

2013
 

Commodity Swaps: 
        

Pay fixed/receive variable 39.9
 

37.6
 

11.5
 

4.0
 

Average pay rate 5.9694
 

6.1867
 

6.7198
 

7.6436
 

Average received rate 4.8902
 

5.3529
 

5.6829
 

5.8984
 

Fair value 32.7
 

32.5
 

9.7
 

3.1
 

    
Pay variable/receive fixed 22.5

 

24.0
 

6.7
 

0.3
 

Average pay rate 4.8533
 

5.3487
 

5.6769
 

5.9330
 

Average received rate 5.5573
 

6.0089
 

6.2698
 

5.7850
 

Fair value 25.8
 

26.9
 

7.4
 

0.3
 

    
Basis Swaps: 

        

Pay fixed/receive variable 13.9
 

13.1
 

3.5
 

2.8
 

Average pay rate 4.8229
 

5.3670
 

5.7508
 

5.9847
 

Average received rate 4.8250
 

5.3879
 

5.7176
 

5.8926
 

Fair value 13.9
 

13.2
 

3.5
 

2.8
 

   
 Weighted average, in dollars  

        

 Millions of dollars 
        

(a) (a)

(b) (b)

(b) (b)

(a) (a)

(b) (b)

(b) (b)

(a)  

(b)  

(b) 
(a) 

(a) 
(b) 

(b) 
(a) 

(a) 
(b) 

(b) 
(a) 

(a) 
(b) 

(a)

(b)

      Exhibit D 
Page 33 of 76



Table of Contents 
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

SOUTH CAROLINA ELECTRIC & GAS COMPANY 
FINANCIAL SECTION 

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

34 

      Exhibit D 
Page 34 of 76



Table of Contents 
  
ITEM 1. FINANCIAL STATEMENTS 
  

SOUTH CAROLINA ELECTRIC & GAS COMPANY 
CONDENSED CONSOLIDATED BALANCE SHEETS 

(Unaudited) 
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June 30, 
  December 31,

 

Millions of dollars 
 

2010 
  2009

 

Assets 
 

        

      
Utility Plant In Service 

 

$ 9,699
  $ 9,286

 

Accumulated Depreciation and Amortization 
 

 

(3,009) 
 

(2,926)
Construction Work in Progress 

 

1,080
   

1,138
 

Nuclear Fuel, Net of Accumulated Amortization 
 

 

79
   

97
 

Utility Plant, Net 
 

 

7,849
   

7,595
 

     
Nonutility Property and Investments: 

 

  
  Nonutility property, net of accumulated depreciation

 

 

43
   

42
 

  Assets held in trust, net - nuclear decommissioning 
 

 

70
   

69
 

  Other investments 
 

4
   

-
  Nonutility Property and Investments, Net 

 

 

117
   

111
     

Current Assets: 
 

       

  Cash and cash equivalents 
 

21
  134

  Receivables, net of allowance for uncollectible accounts of $3 and $3
 

 

394
   

397
 

  Receivables - affiliated companies 
 

 

14
   

41
 

  Inventories (at average cost): 
 

       

    Fuel and gas supply 
 

 

225
   

259
 

    Materials and supplies 
 

115
  107

    Emission allowances 
 

 

8
   

10
 

  Prepayments and other 
 

98
  89

 

   Total Current Assets 
 

 

875
   

1,037
 

     
Deferred Debits and Other Assets: 

 

       

   Regulatory assets 
 

 

1,025
   

936
 

   Other 
 

125
  134

 

   Total Deferred Debits and Other Assets 
 

1,150
  1,070

 

Total 
 

$ 9,991
  $ 9,813
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See Notes to Condensed Consolidated Financial Statements. 
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June 30, 
  December 31,

 

Millions of dollars 
 

2010 
  2009

 

Capitalization and Liabilities 
      

        
Common equity 

 

$ 3,298
  $ 3,162

 

Noncontrolling interest 
 

99
    97

 

Long-Term Debt, net 
 

 

3,048
    3,158

 

Total Capitalization 
 

 

6,445
    6,417

 

       
Current Liabilities: 

 

    
  Short-term borrowings 

 

 

231
    254

 

  Current portion of long-term debt 
 

 

168
    18

 

  Accounts Payable 
 

174
    250

 

  Affiliated Payables 
 

 

161
    144

 

  Customer deposits and customer prepayments 
 

60
    51

  Taxes accrued 
 

 

1
    128

 

  Interest accrued 
 

50
    51

  Dividends declared 
 

 

47
    50

 

  Other 
 

 

126
    43

 

   Total Current Liabilities 
 

 

1,018
    989

 

       
Deferred Credits and Other Liabilities: 

 

    
   Deferred income taxes, net 

 

 

1,088
    972

 

   Deferred investment tax credits 
 

69
    111

   Asset retirement obligations 
 

 

470
    458

 

   Due to parent - postretirement and other benefits 
 

 

194
    195

 

   Regulatory liabilities 
 

 

655
    639

 

   Other 
 

 

52
    32

 

   Total Deferred Credits and Other Liabilities 
 

 

2,528
    2,407

 

  
Commitments and Contingencies (Note 7) 

 

-
    -

 

 Total 
 

$ 9,991
  $ 9,813
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 
CONDENSED CONSOLIDATED STATEMENTS OF INCOME 

(Unaudited) 
  

  
See Notes to Condensed Consolidated Financial Statements. 
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Three Months Ended 
  

  
Six Months Ended

 

  
  

June 30, 
  

  
June 30,

 

Millions of dollars 
  

2010
  

2009 
  

  
2010

  

2009
 

Operating Revenues: 
      

  
        

  Electric 
 

$ 577
 

$ 524
  $ 1,119

 

$ 1,024
 

  Gas 
  

75
  

72
  

  
255

  

229
 

  Total Operating Revenues 
  

652
  

596
  

  
1,374

  

1,253
 

             
Operating Expenses: 

 

  
    

  Fuel used in electric generation 
  

223
  

191
  

  
459

  

377
 

  Purchased power 
  

3
  

3
  

  
5

  

8
 

  Gas purchased for resale 
  

48
  

48
  

  
167

  

153
 

  Other operation and maintenance 
  

128
  

126
  

  
260

  

250
 

  Depreciation and amortization 
  

66
  

68
  

  
133

  

135
 

  Other taxes 
  

46
  

41
  

  
89

  

82
 

  Total Operating Expenses 
  

514
  

477
  

  
1,113

  

1,005
 

             
Operating Income 

  

138
  

119
  

  
261

  

248
 

             
Other Income (Expense): 

      

  
        

  Other income 
  

3
  

4
  

  
7

 

 

6
 

  Other expenses (3) (3) 
  

(6) (6)
  Interest charges, net of allowance for borrowed funds  

      

  
  

  

 

  

    used during construction of $3, $6, $5 and $11 
  

(46)
 

(38) 
  

(93)
 

(78)
  Allowance for equity funds used during construction

  

7
  

7
  

  
10

 

 

14
 

Total Other Expense 
  

(39)
 

(30)   
(82)

 

(64)
             

Income Before Income Tax Expense, Losses from Equity 
      

  
        

  Method Investments and Preferred Stock Dividends
  

99
  

89
  

  
179

  

184
 

Income Tax Expense 
  

35
  

28
  

  
51

  

60
 

             
Income Before Losses From Equity Method Investments

  

64
  

61
  

  
128

  

124
 

Losses from Equity Method Investments 
  

(1)
 

-
  

  
(1)

 

-
 

           
Net Income 

  

63
  

61
  

  
127

  

124
 

Less Net Income Attributable to Noncontrolling Interest
  

3
  

2
  

  
5

  

3
 

           
Net Income Attributable to SCE&G 

  

60
  

59
  

  
122

  

121
 

Preferred Stock Cash Dividends Declared 
  

-
  

2
  

  
-

  

4
 

             
Earnings Available to Common Shareholder 

 

$ 60
 

$ 57
  $ 122

 

$ 117
 

             
Dividends Declared on Common Stock 

 

$ 47
 

$ 43
  $ 94

 

$ 84
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 
  

  
See Notes to Condensed Consolidated Financial Statements. 
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Six Months Ended
 

  
  

June 30,
 

Millions of dollars 
  

  2010 
 

2009
Cash Flows From Operating Activities: 

  
        

  Net income 
  

$ 127
 

$ 124
 

  Adjustments to reconcile net income to net cash provided from operating activities:
  

    
     Earnings from equity method investments, net of distribution

  
  1

  

-
 

     Deferred income taxes, net 
  

  115
  

30
 

     Depreciation and amortization 
  

  140
  

144
 

     Amortization of nuclear fuel 
  

  18
  

11
 

     Allowance for equity funds used during construction
  

  (10)
 

(14)
     Carrying cost recovery 

  
  (3)

 

(3)
  Cash provided (used) by changes in certain assets and liabilities:

  
    

     Receivables 
  

  (11)
 

77
 

     Inventories 
  

  7
  

(43)
     Prepayments and other 

  
  (9)

 

48
 

     Regulatory assets 
  

  (91)
 

(110)
     Regulatory liabilities 

  
  (2)

 

20
 

     Accounts payable 
  

  (19)
 

(3)
     Taxes accrued 

  
  (127) (39)

     Interest accrued 
  

  (1)
 

-
 

   Changes in other assets 
  

  (4) (23)
   Changes in other liabilities 

  
  79

 

(57)
 Net Cash Provided From Operating Activities 

  
  210

 

162
Cash Flows From Investing Activities: 

  
    

  Utility property additions and construction expenditures
  

  (396)
 

(370)
  Proceeds from investments and sale of assets 

  
  8 (2)

  Nonutility property additions 
  

  (1)
 

15
 

  Investment in affiliate 
  

  41
  

18
 

  Purchase of investments 
  

  (12)
 

(1)
Net Cash Used For Investing Activities 

  
  (360)

 

(340)
Cash Flows From Financing Activities: 

  
    

  Proceeds from issuance of long-term debt 
  

  51
  

176
 

  Repayment of long-term debt 
  

  (11) (132)
  Dividends 

  
  (97)

 

(87)
  Contributions from parent 

  
  105

  

180
 

  Short-term borrowings –affiliate, net 
  

  12
  

12
 

  Short-term borrowings, net 
  

  (23)
 

82
 

Net Cash Provided From Financing Activities 
  

  37
  

231
 

Net Increase (Decrease) In Cash and Cash Equivalents
  

  (113)
 

53
 

Cash and Cash Equivalents, January 1 
  

  134
 

119
 

Cash and Cash Equivalents, June 30 
  

$ 21
 

$ 172
 

 Supplemental Cash Flow Information: 
  

        

  Cash paid for - Interest (net of capitalized interest of $5 and $11)
  

$ 87
 

$ 75
 

                         - Income taxes 
  

  31 (2)
  
 Noncash Investing and Financing Activities: 

  

    
  Accrued construction expenditures 

  
  89

  

111
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

(Unaudited) 
  

  
  Accumulated other comprehensive loss totaled $31.8 million as of June 30, 2010 and $33.0 million as of December 31, 2009. 

  
See Notes to Condensed Consolidated Financial Statements. 
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Three Months Ended 
  

Six Months Ended
 

   

June 30,
  

June 30,
 

Millions of dollars 2010 2009 
  

  
2010

  

2009
 

Net Income 
 

$ 63
 

$ 61
  

  
$ 127

 

$ 124
 

Other Comprehensive Income, net of tax: 
        

          

  Reclassification to net income - amortization of deferred
  

          

     employee benefit plan costs, net of taxes 
  

-
  

1
  

    
1

  

2
 

Total Comprehensive Income 
  

63
  

62
  

    
128

  

126
 

Less comprehensive income attributable to noncontrolling interest
  

(3)
 

(4) 
    

(5)
 

(7)
Comprehensive income available to common shareholder $ 60 $ 58

  
  

$ 123
 

$ 119
 

(1)

(1)
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

June 30, 2010 
(Unaudited) 

  
The following notes should be read in conjunction with the Notes to Consolidated Financial Statements appearing in 

SCE&G’s Annual Report on Form 10-K, as amended, for the year ended December 31, 2009.  These are interim financial statements 
and, due to the seasonality of Consolidated SCE&G’s business and matters that may occur during the rest of the year, the amounts 
reported in the Condensed Consolidated Statements of Income are not necessarily indicative of amounts expected for the full year.  In 
the opinion of management, the information furnished herein reflects all adjustments, all of a normal recurring nature, which are 
necessary for a fair statement of the results for the interim periods reported. 

  
1.                                       SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  
A.                                   Variable Interest Entity 
  

An enterprise’s consolidated financial statements are required to include entities for which the enterprise holds a primary 
beneficial interest.  SCE&G has determined that it holds a primary beneficial interest in GENCO and Fuel Company, and accordingly, 
the accompanying condensed consolidated financial statements include the accounts of SCE&G, GENCO and Fuel Company.  The 
equity interests in GENCO and Fuel Company are held solely by SCANA.  Accordingly, GENCO’s and Fuel Company’s equity and 
results of operations are reflected as noncontrolling interest in Consolidated SCE&G’s condensed consolidated financial statements. 

  
GENCO owns a coal-fired electric generating station with a 570 megawatt net generating capacity (summer rating). 

GENCO’s electricity is sold solely to SCE&G under the terms of power purchase and related operating agreements.  Fuel Company 
acquires, owns and provides financing for SCE&G’s nuclear fuel, fossil fuel and emission allowances.  The effects of these 
transactions are eliminated in consolidation.  Substantially all of GENCO’s property (carrying value of $501.7 million) serves as 
collateral for its long-term borrowings. 

  
B.                                     Basis of Accounting 
  

Consolidated SCE&G has significant cost-based, rate-regulated operations and recognizes in its financial statements certain 
revenues and expenses in different time periods than do enterprises that are not rate-regulated.  As a result, Consolidated SCE&G has 
recorded regulatory assets and regulatory liabilities, which are summarized in the following tables.  Substantially all of our regulatory 
assets are either explicitly excluded from rate base or are effectively excluded from rate base due to their being offset by related 
liabilities. 
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June 30,
  December 31,

 

Millions of dollars 
 

2010
  2009 

 

Regulatory Assets: 
     

Accumulated deferred income taxes $ 167 $ 167
Under collections – electric fuel adjustment clause 

 

62
 

55
 

Environmental remediation costs 
 

26
 

19
 

Asset retirement obligations and related funding 
 

276
 

265
 

Franchise agreements 
 

47
 

50
 

Deferred employee benefit plan costs 307 306
Planned major maintenance 

 

4
 

5
 

Deferred losses on interest rate derivatives 108 50
Other 28 19
Total Regulatory Assets 

 

$ 1,025
 

$ 936
 

   
Regulatory Liabilities: 

     

Accumulated deferred income taxes $ 27 $ 29
Other asset removal costs 

 

552
 

535
 

Storm damage reserve 46 44
Deferred gains on interest rate derivatives 

 

28
 

29
 

Other 
 

2
 

2
 

Total Regulatory Liabilities 
 

$ 655
 

$ 639
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Accumulated deferred income tax liabilities arising from utility operations that have not been included in customer rates are 
recorded as a regulatory asset.  Substantially all of these regulatory assets are expected to be recovered over the remaining lives of the 
related property which may range up to approximately 70 years.  Similarly, accumulated deferred income tax assets arising from 
deferred investment tax credits are recorded as a regulatory liability. 

  
Under-collections - electric fuel adjustment clause represent amounts due from customers pursuant to the fuel adjustment 

clause as approved by the SCPSC during annual hearings which are expected to be recovered in retail electric rates in future 
periods.  These amounts are expected to be recovered in retail electric rates during the period May 2011 through April 2012.  SCE&G 
is allowed to recover interest on actual base fuel deferred balances through the recovery period. 

  
Environmental remediation costs represent costs associated with the assessment and clean-up of MGP sites currently or 

formerly owned by SCE&G.  These regulatory assets are expected to be recovered over approximately 23 years. 
  
ARO and related funding represents the regulatory asset associated with the legal obligation to decommission and dismantle 

Summer Station and conditional AROs.  These regulatory assets are expected to be recovered over the related property lives and 
periods of decommissioning which may range up to approximately 95 years. 

  
Franchise agreements represent costs associated with electric and gas franchise agreements with the cities of Charleston and 

Columbia, South Carolina.  Based on an SCPSC order, SCE&G began amortizing these amounts through cost of service rates in 
February 2003 over approximately 20 years. 

  
Employee benefit plan costs of the regulated utilities have historically been recovered as they have been recorded under 

generally accepted accounting principles. Deferred employee benefit plan costs represent amounts of pension and other postretirement 
benefit costs which were accrued as liabilities and treated as regulatory assets pursuant to FERC guidance, and costs deferred pursuant 
to specific SCPSC regulatory orders.  A significant majority of these deferred costs are expected to be recovered through utility rates 
over average service periods of participating employees, or up to approximately 14 years. 

  
Planned major maintenance related to certain fossil hydro turbine/generation equipment and nuclear refueling outages is 

accrued in periods other than when incurred, as approved through specific SCPSC orders.  SCE&G is presently collecting and will 
continue to collect $8.5 million annually through July 15, 2010, through electric rates to offset turbine maintenance 
expenditures.  After July 15, 2010, SCE&G will collect $18.4 million annually for this purpose.  Nuclear refueling charges are accrued 
during each 18-month refueling outage cycle as a component of cost of service. 

  
Deferred losses or gains on interest rate derivatives represent the effective portions of changes in fair value and payments 

made or received upon termination of certain interest rate swaps, treasury rate locks and forward starting swap agreements designated 
as cash flow hedges.  These amounts are expected to be amortized to interest expense over the lives of the underlying debt, up to 
approximately 30 years. 

  
Various other regulatory assets are expected to be recovered in rates over periods of up to 30 years. 
  
Other asset removal costs represent estimated net collections through depreciation rates of amounts to be incurred for the 

removal of assets in the future. 
  
The storm damage reserve represents an SCPSC-approved collection through SCE&G electric rates, capped at $100 million, 

which can be applied to offset incremental storm damage costs in excess of $2.5 million in a calendar year, certain transmission and 
distribution insurance premiums and certain tree trimming and vegetation management expenditures in excess of amounts included in 
base rates.  During the six months ended June 30, 2010 and 2009, SCE&G applied costs of $1.5 million and $1.4 million, respectively, 
to the reserve.  Pursuant to SCPSC’s July 2010 order approving an electric rate increase, SCE&G suspended collection of storm 
damage reserve funds indefinitely pending future SCPSC action and, effective January 2011, SCE&G will no longer apply tree 
trimming and vegetation management expenditures against the reserve. 
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The SCPSC or the FERC have reviewed and approved through specific orders most of the items shown as regulatory 
assets.  Other regulatory assets include certain costs which have not been approved for recovery by the SCPSC or by FERC.  In 
recording these costs as regulatory assets, management believes the costs will be allowable under existing rate-making concepts that 
are embodied in rate orders received by SCE&G.  In the future, as a result of deregulation or other changes in the regulatory 
environment or changes in accounting requirements, Consolidated SCE&G could be required to write off its regulatory assets and 
liabilities.  Such an event could have a material adverse effect on Consolidated SCE&G’s results of operations, liquidity or financial 
position in the period the write-off would be recorded. 

  
C.                                     Affiliated Transactions 
  

CGT transports natural gas to SCE&G to supply certain electric generation requirements and to serve SCE&G’s retail gas 
customers.  SCE&G had approximately $2.5 million and $2.8 million payable to CGT for transportation services at June 30, 2010 and 
December 31, 2009, respectively. 

  
SCE&G purchases natural gas and related pipeline capacity from SEMI to supply its Jasper County Electric Generating 

Station, Urquhart Electric Generation Station and to serve its retail gas customers.  Such purchases totaled approximately $89.0 
million and $78.9 million for the six months ended June 30, 2010 and 2009, respectively.  SCE&G’s payables to SEMI for such 
purposes were $17.8 million and $13.8 million as of June 30, 2010 and December 31, 2009, respectively. 

  
SCE&G owns 40% of Canadys Refined Coal, LLC and 10% of Cope Refined Coal, LLC, both involved in the manufacturing 

and selling of refined coal to reduce emissions.  SCE&G’s receivables from these affiliates were $14.0 million at June 30, 2010.  
SCE&G’s payables to these affiliates were $14.1 million at June 30, 2010.  SCE&G accounts for these investments using the equity 
method. 

  
Consolidated SCE&G participates in a utility money pool.  Money pool borrowings and investments bear interest at short-

term market rates.  Consolidated SCE&G’s interest income and interest expense on money pool borrowings was not significant for the 
six months ended June 30, 2010 and 2009.  At June 30, 2010 and December 31, 2009, Consolidated SCE&G owed an affiliate $82.0 
million and $29.2 million, respectively. 

  
D.                                    Pension and Other Postretirement Benefit Plans 
  

Consolidated SCE&G participates in SCANA’s noncontributory defined benefit pension plan, which covers substantially all 
permanent employees, and also participates in SCANA’s unfunded postretirement health care and life insurance programs, which 
provide benefits to active and retired employees.   Consolidated SCE&G’s net periodic benefit cost for the pension plan was $5.0 
million and $10.2 million for the three and six months ended June 30, 2010, respectively, and $8.4 million and $16.7 million for the 
corresponding periods in 2009 (which include deferred amounts, see below).  Net periodic benefit cost for the postretirement plan was 
$3.5 million and $7.0 million for the three and six months ended June 30, 2010, respectively, and was $3.4 million and $6.7 million 
for the corresponding periods in 2009. 

  
Through July 15, 2010, the SCPSC allowed SCE&G to defer as a regulatory asset the amount of pension expense above that 

which is included in current rates for SCE&G’s retail electric and gas distribution regulated operations.  In connection with the 
SCPSC’s July 2010 electric rate order, SCE&G began deferring all pension expense or income related to retail electric operations as a 
regulatory asset or liability, as applicable.  Costs totaling $5.3 million and $10.7 million were deferred for the three and six months 
ended June 30, 2010, respectively.  Costs totaling $7.8 million and $15.6 million were deferred for the corresponding period in 2009. 

  
E.                                      New Accounting Matters 
  

Effective January 1, 2010, Consolidated SCE&G adopted accounting guidance that requires additional disclosures for assets 
and liabilities recorded at fair value.  This guidance requires disclosure of fair values for each class of assets and liabilities.  In 
addition, when the basis for measuring the fair value of a previously recorded asset or liability changes, this guidance requires 
disclosure of values transferred between Levels 1 and 2 of the fair value hierarchy, if significant.  The initial adoption of this guidance 
did not impact Consolidated SCE&G’s results of operations, cash flows or financial position. 
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Effective January 1, 2010, Consolidated SCE&G adopted accounting guidance that replaces the quantitative based 
calculation for determining which reporting entity has a controlling interest in a variable interest entity with a qualitative approach.  
The guidance also requires additional disclosures about a reporting entity’s involvement with variable interest entities and any 
significant changes in risk exposure.  The initial adoption of this guidance did not impact Consolidated SCE&G’s results of 
operations, cash flows or financial position. 

  
F.                                      Income Taxes 
  

In the first quarter of 2010, in connection with a fuel cost recovery settlement (see Note 2), SCE&G accelerated the 
recognition of certain previously deferred state income tax credits.  In the second quarter of 2010, SCE&G revised (reduced) its 
estimate of the benefit to be realized from the domestic production activities deduction as a result of a change in method of accounting 
for certain repairs for tax purposes. 

  
No material changes in the status of Consolidated SCE&G’s tax positions have occurred through June 30, 2010. 
  

2.                                       REGULATORY MATTERS 
  

Electric 
  

SCE&G’s electric rates are established using a cost of fuel component approved by the SCPSC which may be adjusted 
periodically to reflect changes in the price of fuel purchased by SCE&G.  Effective with the first billing cycle of May 2010, the 
SCPSC approved a settlement agreement authorizing SCE&G to decrease the fuel cost portion of its electric rates.  The settlement 
agreement incorporated SCE&G’s proposal to accelerate the recognition of $17.4 million of previously deferred state income tax 
credits and record an offsetting reduction to the recovery of fuel costs.  In addition, SCE&G agreed to defer recovery of its actual 
undercollected base fuel costs as of April 30, 2010 for the period of May 1, 2010 through April 30, 2011.  SCE&G is allowed to 
charge and recover carrying costs monthly on the actual base fuel costs undercollected balance as of the end of each month during this 
deferral period. 

  
On July 15, 2010, the SCPSC issued an order approving a 4.88% overall increase in SCE&G’s retail electric base rates and 

authorized an allowed return on common equity of 10.7%.  The SCPSC’s order adopted various stipulations among SCE&G, the ORS 
and other intervening parties.  Among other things, the SCPSC’s order included implementation of a pilot weather normalization 
mechanism for SCE&G’s electric customers, which will begin in August 2010, provided for a $25 million credit to SCE&G’s 
customers based on first quarter 2010 weather-related revenues, provided for a $48.7 million credit to SCE&G’s customers over two 
years for previously deferred state income tax credits and provided for the recovery of certain federally-mandated capital expenditures 
that had been included in utility plant but were not being depreciated. 

  
On July 15, 2010, the SCPSC issued an order approving the implementation by SCE&G of certain DSM Programs, including 

the establishment of an annual rider to allow recovery of the costs and lost net margin revenue associated with DSM Programs, along 
with an incentive for investing in such programs.  The SCPSC’s order approved various settlement agreements among SCE&G, the 
ORS and other intervening parties. 

  
In December 2009, SCE&G submitted to the FERC revised tariff sheets to change the network and point to point 

transmission rates under SCE&G’s OATT.  The request, if approved, would result in an annual revenue increase of $5.6 million.  In 
compliance with the OATT, on March 1, 2010 pursuant to an order issued by the FERC, SCE&G implemented, subject to refund, the 
proposed tariff sheets.  On May 17, 2010, SCE&G submitted to the FERC as an informational filing its recalculated Annual 
Transmission Revenue Requirement or “Annual Update” for the period June 1, 2010 through May 31, 2011.  The FERC accepted the 
tariff sheets in the “Annual Update” and made them effective subject to refund as of June 1, 2010. 

  
Electric – BLRA 
  
In January 2010, the SCPSC approved SCE&G’s request for an order pursuant to the BLRA to approve an updated 

construction and capital cost schedule for the construction of two new nuclear generating units at Summer Station.  The updated 
schedule provides details of the construction and capital cost schedule beyond what was proposed and included in the original BLRA 
filing described below.  The revised schedule does not change the previously announced completion date for the new units or the 
originally announced cost. 

  
In February 2009, the SCPSC approved SCE&G’s combined application pursuant to the BLRA seeking a certificate of 

environmental compatibility and public convenience and necessity and for a base load review order relating to the  
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proposed construction and operation by SCE&G and Santee Cooper of two new nuclear generating units at Summer Station.  Under 
the BLRA, the SCPSC conducted a full pre-construction prudency review of the proposed units and the engineering, procurement, and 
construction contract under which they are being built.  The SCPSC prudency finding is binding on all future related rate proceedings 
so long as the construction proceeds in accordance with schedules, estimates and projections, including contingencies, as approved by 
the SCPSC.  As part of its order, the SCPSC approved the initial rate increase of $7.8 million, or 0.4%, related to recovery of the cost 
of capital on project expenditures through June 30, 2008, and the revised rates became effective for bills rendered on and after 
March 29, 2009.  In May 2009, two intervenors filed separate appeals of the order (one of which challenged the SCPSC’s prudency 
finding) with the South Carolina Supreme Court.  With regard to the first appeal, which challenged the SCPSC’s prudency finding, the 
South Carolina Supreme Court issued an opinion on April 26, 2010, affirming the decision of the SCPSC.  As for the second appeal, 
the South Carolina Supreme Court heard oral arguments on April 6, 2010.  SCE&G cannot predict how or when the Court will rule. 

  
Under the BLRA, SCE&G is allowed to file revised rates with the SCPSC each year to incorporate the financing cost of any 

incremental construction work in progress incurred for new nuclear generation.  Requested rate adjustments are based on SCE&G’s 
updated cost of debt and capital structure and on an allowed return on common equity of 11%.  In September 2009, the SCPSC 
approved SCE&G’s annual revised rate request under the BLRA which constituted a $22.5 million or 1.1% increase to retail electric 
rates.  On May 28, 2010, SCE&G filed with the SCPSC for its annual revised rate request under the BLRA.  If approved, SCE&G 
expects this request will constitute a $47.0 million, or 2.3%, increase to retail electric rates. 

  
Gas 
  

The RSA is designed to reduce the volatility of costs charged to customers by allowing for more timely recovery of the costs 
that regulated utilities incur related to natural gas infrastructure.   On June 15, 2010, pursuant to the annual RSA filing, SCE&G 
requested a decrease in retail natural gas rates of $10.1 million.  If approved by the SCPSC, the rate adjustment will be effective with 
the first billing cycle of November 2010.  In October 2009, the SCPSC approved an increase in SCE&G’s retail natural gas base rates 
of $13.0 million under the terms of the RSA.  The rate adjustment was effective with the first billing cycle of November 2009. 

  
SCE&G’s tariffs include a PGA clause that provides for the recovery of actual gas costs incurred including costs related to 

hedging natural gas purchasing activities.  SCE&G’s rates are calculated using a methodology which adjusts the cost of gas monthly 
based on a 12-month rolling average.  In December 2009, in connection with the annual review of the PGA and the gas purchasing 
policies of SCE&G, the SCPSC determined that SCE&G’s gas costs, including all hedging transactions, were reasonable and 
prudently incurred during the 17 months ended July 31, 2009.  The SCPSC has scheduled a public hearing for November 10, 2010 to 
conduct its annual review of the PGA and gas purchasing policies of SCE&G for the 12 months ended July 31, 2010. 

  
3.                                       LONG-TERM DEBT AND LIQUIDITY 
  
Long-term Debt 
  

Substantially all of Consolidated SCE&G’s electric utility plant is pledged as collateral in connection with long-term debt. 
Consolidated SCE&G is in compliance with all debt covenants. 
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Liquidity 
  

SCE&G (including Fuel Company) had available the following committed LOC, and had outstanding the following LOC 
advances, commercial paper, and LOC-supported letter of credit obligations: 
  

  
              Consolidated SCE&G’s committed long-term facilities serve to backup the issuance of commercial paper or to provide liquidity 

support. 
             SCE&G and Fuel Company may issue commercial paper in the amounts of up to $350 million for SCE&G and up to $250 million 

for Fuel Company.  Nuclear and fossil fuel inventories and emission allowances are financed through the issuance by Fuel 
Company of short-term commercial paper or LOC advances. 

  
The committed long-term facilities are revolving lines of credit under credit agreements with a syndicate of banks.  Wells 

Fargo Bank, N. A provides 18.9% of the aggregate $650 million credit facilities, Bank of America, N.A. provides 14.3%, Branch 
Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse, each provide 10.9%, and The Bank 
of New York and Mizuho Corporate Bank, Ltd each provide 9.1%.  Three other banks provide the remaining 5.0%.  These bank credit 
facilities support the issuance of commercial paper by SCE&G (including Fuel Company).  When the commercial paper markets are 
dislocated (due to either price or availability constraints), the credit facilities are available to support the borrowing needs of SCE&G 
(including Fuel Company). 

  
4.                                       COMMON EQUITY 
  

Changes in common equity during the six months ended June 30, 2010 and 2009 were as follows: 
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  Consolidated SCE&G 
 

   

June 30, 
    December 31,

 

Millions of dollars 
 

2010
    2009

 

Lines of credit: 
 

 

     

 

Committed long-term (expire December 2011) 
  

  
    

Total $ 650
  $ 650

 

LOC advances 
 

150
    100

 

Weighted average interest rate 
 

.62% 
  .50%

Outstanding commercial paper 
(270 or fewer days) 

 

231
    254

 

Weighted average interest rate 
 

.45% 
  .33%

Letters of credit supported by LOC .3
    .3

Available 
 

269
    296

 

 
Millions of dollars 

   

Common 
Equity

  

Noncontrolling 
Interest

    
Total 

Equity

 

Balance at January 1, 2010 
  

$ 3,162
 

$ 97
  

$ 3,259
 

Capital contribution from parent 
   

105
  

-
    

105
 

Dividends declared 
   

(91)
 

(3) 
  

(94)
Net income 

   

122
  

5
    

127
 

Balance as of June 30, 2010 
  

$ 3,298
 

$ 99
  

$ 3,397
 

Balance at January 1, 2009 
  

$ 2,704
 

$ 95
  

$ 2,799
 

Capital contribution from parent 
   

182
  

-
    

182
 

Dividends declared 
   

(86)
  

(2) 
  

(88)
Net income 

   

121
  

3
    

124
 

Balance as of June 30, 2009 
  

$ 2,921
 

$ 96
  

$ 3,017
 

(a)(b)

(a)

(b)
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5.                                       DERIVATIVE FINANCIAL INSTRUMENTS 
  

Consolidated SCE&G recognizes all derivative instruments as either assets or liabilities in the statement of financial position 
and measures those instruments at fair value.  Consolidated SCE&G recognizes changes in the fair value of derivative instruments 
either in earnings or within regulatory assets or regulatory liabilities, depending upon the intended use of the derivative and the 
resulting designation.  The fair value of derivative instruments is determined by reference to quoted market prices of listed contracts, 
published quotations or, for interest rate swaps, discounted cash flow models with independently sourced data. 

  
Policies and procedures and risk limits are established to control the level of market, credit, liquidity and operational and 

administrative risks assumed by Consolidated SCE&G.  SCANA’s Board of Directors has delegated to a Risk Management 
Committee the authority to set risk limits, establish policies and procedures for risk management and measurement, and oversee and 
review the risk management process and infrastructure for SCANA and each of its subsidiaries, including Consolidated SCE&G.  The 
Risk Management Committee, which is comprised of certain officers, including Consolidated SCE&G’s Risk Management Officer 
and senior officers, apprises the Board of Directors with regard to the management of risk and brings to the Board’s attention any 
areas of concern.  Written policies define the physical and financial transactions that are approved, as well as the authorization 
requirements and limits for transactions. 

  
Commodity Derivatives 
  

SCE&G uses derivative instruments to hedge forward purchases and sales of natural gas, which create market risks of 
different types.  Instruments designated as cash flow hedges are used to hedge risks associated with fixed price obligations in a volatile 
market and risks associated with price differentials at different delivery locations.  Instruments designated as fair value hedges are 
used to mitigate exposure to fluctuating market prices created by fixed prices of stored natural gas.  The basic types of financial 
instruments utilized are exchange-traded instruments, such as NYMEX futures contracts or options, and over-the-counter instruments 
such as options and swaps, which are typically offered by energy and financial institutions. 

  
SCE&G’s tariffs include a PGA clause that provides for the recovery of actual gas costs incurred.  The SCPSC has ruled that 

the results of these hedging activities are to be included in the PGA.  As such, the cost of derivatives and gains and losses on such 
derivatives utilized to hedge gas purchasing activities are recoverable through the weighted average cost of gas calculation.  The offset 
to the change in fair value of these derivatives is recorded as a regulatory asset or liability.  These derivative financial instruments are 
not designated as hedges for accounting purposes. 

  
Interest Rate Swaps 
  

Consolidated SCE&G uses interest rate swaps to manage interest rate risk on certain debt issuances and to synthetically 
convert variable rate debt to fixed rate debt.  In addition, in anticipation of the issuance of debt, Consolidated SCE&G may use 
treasury rate lock or forward starting swap agreements which are designated as cash flow hedges.  The effective portions of changes in 
fair value and payments made or received upon termination of such agreements for regulated subsidiaries are recorded in regulatory 
assets or regulatory liabilities.  Ineffective portions of changes in fair value are recognized in income. 

  
The effective portions of settlement payments made or received upon termination are amortized to interest expense over the 

term of the underlying debt and are classified as a financing activity in the consolidated statements of cash flows. 
  

46 

 

      Exhibit D 
Page 46 of 76



Table of Contents 
  

Quantitative Disclosures Related to Derivatives 
  

The Company was party to natural gas derivative contracts for 2,405,000 DT at June 30, 2010 and 2,365,000 DT at 
December 31, 2009.  The Company was a party to interest rate swaps designated as cash flow hedges with an aggregate notional 
amount of $421.4 million at June 30, 2010 and $71.4 million at December 31, 2009. 
  

  
              Asset derivatives represent unrealized gains to Consolidated SCE&G, and liability derivatives represent unrealized losses.  In 

Consolidated SCE&G’s condensed consolidated balance sheet, unrealized gain and loss positions on commodity contracts with 
the same counterparty are reported as either a net asset or liability. 

  
The effect of derivative instruments on the statements of income is as follows: 
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Fair Values of Derivative Instruments

  
Asset Derivatives

 

Liability Derivatives
   

Balance Sheet
  

Fair
 

Balance Sheet
  

Fair
Millions of dollars 

 

Location 
  

Value
 

Location 
  

Value
As of June 30, 2010 

           

Derivatives designated as hedging instruments 
           

Interest rate contracts Other deferred debits $ 3 Other current liabilities $ 42
   

Prepayments and other
    

Other deferred credits
  

18
Total 

   

$ 3
    

$ 60
         

Derivatives not designated as hedging instruments 
           

Commodity contracts 
 

Prepayments and other
 

$ 1
      

    
As of December 31, 2009 

  
Derivatives designated as hedging instruments 

           

Interest rate contracts 
 

Other deferred debits
 

$ 4
 

Other deferred credits
 

$ 1
     

Derivatives not designated as hedging instruments 
           

Commodity contracts 
 

Prepayments and other
 

$ 1
      

      
Gain (Loss) Deferred

 

Gain (Loss) Reclassified from
 

Derivatives in Cash Flow 
    

in Regulatory Accounts Deferred Accounts into Income
Hedging Relationships 

    
(Effective Portion)

 

(Effective Portion)
 

Millions of dollars 
      

 Location
    

 Amount
 

Three Months Ended June 30, 2010 
             

Interest rate contracts 
  

$ (63) Interest expense
  

$ -
 

          
Six Months Ended June 30, 2010 

             

Interest rate contracts 
  

$ (60) Interest expense
  

$ (1)
          
Three Months Ended June 30, 2009 

             

Interest rate contracts 
  

$ 27
 

Interest expense
  

$ -
 

          
Six Months Ended June 30, 2009 

             

Interest rate contracts 
  

$ 50
 

Interest expense
  

$ (1)
  

Gain (Loss) Recognized in Income 
Derivatives Not Designated as 

         

Hedging Instruments 
      

Millions of dollars 
  

Location 2010
    

2009
Second Quarter 

             

Commodity contracts 
  

Gas purchased for resale
 

$ (1) $ (3)
           
Year to date 

             

Commodity contracts 
  

Gas purchased for resale
 

$ (2) $ (6)

(a) (a)

(a)
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Hedge Ineffectiveness 
  

Other losses recognized in income representing ineffectiveness on interest rate hedges designated as cash flow hedges were 
$0.2 million and $0.1 million, net of tax for the three and six months ended June 30, 2010, respectively.  Other gains recognized in 
income representing ineffectiveness on interest rate hedges designated as cash flow hedges were $1.9 million and $2.0 million, net of 
tax, for the three and six months ended June 30, 2009, respectively. 

  
Credit Risk Considerations 
  

Certain of Consolidated SCE&G’s derivative instruments contain contingent provisions that require Consolidated SCE&G to 
provide collateral upon the occurrence of specific events, primarily credit downgrades.  As of June 30, 2010, Consolidated SCE&G 
has posted $8.3 million of collateral related to derivatives with contingent provisions that are in a net liability position.  If all of the 
contingent features underlying these instruments were fully triggered as of June 30, 2010, Consolidated SCE&G would be required to 
post an additional $51.3 million of collateral to its counterparties.  The aggregate fair value of all derivative instruments with 
contingent provisions that are in a net liability position as of June 30, 2010 is $59.6 million. 

  
6.                                       FAIR VALUE MEASUREMENTS, INCLUDING DERIVATIVES 
  

Consolidated SCE&G values commodity derivative assets and liabilities using unadjusted NYMEX prices, and considers 
such measure of fair value to be Level 1 for exchange traded instruments and Level 2 for over-the-counter instruments.  Consolidated 
SCE&G’s interest rate swap agreements are valued using discounted cashflow models with independently sourced data.  Fair value 
measurements, and the level within the fair value hierarchy in which the measurements fall, were as follows: 
  

  
There were no fair value measurements based on significant unobservable inputs (Level 3) for either period presented.  In 

addition, there were no transfers of fair value amounts into or out of Levels 1 and 2 during any period presented. 
  
The financial instruments for which the carrying amount may not equal estimated fair value at June 30, 2010 and 

December 31, 2009 were as follows: 
  

  
Fair values of long-term debt are based on quoted market prices of the instruments or similar instruments.  For debt 

instruments for which no quoted market prices are available, fair values are based on net present value calculations.  Carrying values 
reflect the fair values of interest rate swaps based on discounted cash flow models with independently sourced data.  Early settlement 
of long-term debt may not be possible or may not be considered prudent.  Potential taxes and other expenses that would be incurred in 
an actual sale or settlement have not been considered. 
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Fair Value Measurements Using 

 

  
Quoted Prices in Active

 

Significant Other
 

  
Markets for Identical Assets

 

Observable Inputs
 

Millions of dollars (Level 1)
 

(Level 2)
 

As of June 30, 2010 
        

Assets - Interest rate contracts 
 

$ -
  

$  3
 

  
Commodity contracts 

  

1
   

-
 

Liabilities- Interest rate contracts 
  

-
   

60
 

     
As of December 31, 2009  

         

Assets - Interest rate contracts 
 

$ -
  

$  4
 

  
Commodity contracts 

  

1
   

-
 

Liabilities - Interest rate contracts 
  

-
   

 1
 

  
 

June 30, 2010
  December 31, 2009

 

Millions of dollars 

 

Carrying 
Amount

 

Estimated 
Fair 

Value 
  

Carrying 
Amount

 

Estimated
Fair 

Value
 

Long-term debt $ 3,216.1
 

$ 3,569.9
  $ 3,175.1

 

$ 3,330.4
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7.                                       COMMITMENTS AND CONTINGENCIES 
  
A.                                   Nuclear Insurance 
  

The Price-Anderson Indemnification Act deals with public liability for a nuclear incident and establishes the liability limit for 
third-party claims associated with any nuclear incident at $12.6 billion.  Each reactor licensee is currently liable for up to $117.5 
million per reactor owned for each nuclear incident occurring at any reactor in the United States, provided that not more than $17.5 
million of the liability per reactor would be assessed per year.  SCE&G’s maximum assessment, based on its two-thirds ownership of 
Summer Station, would be $78.3 million per incident, but not more than $11.7 million per year. 

  
SCE&G currently maintains policies (for itself and on behalf of Santee Cooper, a one-third owner of Summer Station) with 

Nuclear Electric Insurance Limited.  The policies, covering the nuclear facility for property damage, excess property damage and 
outage costs, permit retrospective assessments under certain conditions to cover insurer’s losses.  Based on the current annual 
premium, SCE&G’s portion of the retrospective premium assessment would not exceed $14.2 million. 

  
To the extent that insurable claims for property damage, decontamination, repair and replacement and other costs and 

expenses arising from a nuclear incident at Summer Station exceed the policy limits of insurance, or to the extent such insurance 
becomes unavailable in the future, and to the extent that SCE&G rates would not recover the cost of any purchased replacement 
power, SCE&G will retain the risk of loss as a self-insurer.  SCE&G has no reason to anticipate a serious nuclear incident. However, 
if such an incident were to occur, it likely would have a material adverse impact on the Company’s results of operations, cash flows 
and financial position. 

  
B.                                     Environmental 
  

In December 2009, the EPA issued a final finding that atmospheric concentrations of GHG endanger public health and 
welfare within the meaning of Section 202(a) of the CAA.  The rule, which became effective in January 2010, enables the EPA to 
regulate GHG emissions under the CAA.  The EPA has committed to issue new rules regulating such emissions by November 2011.  
On September 30, 2009, the EPA issued a proposed rule that would require facilities emitting over 25,000 tons of GHG a year (such as 
Consolidated SCE&G’s generating facilities) to obtain permits demonstrating that they are using the best practices and technologies to 
minimize GHG emissions.  Consolidated SCE&G expects that any costs incurred to comply with GHG emission requirements will be 
recoverable through rates. 

  
In 2005, the EPA issued the CAIR, which requires the District of Columbia and 28 states, including South Carolina, to reduce 

nitrogen oxide and sulfur dioxide emissions in order to attain mandated state levels.  CAIR set emission limits to be met in two phases 
beginning in 2009 and 2015, respectively, for nitrogen oxide and beginning in 2010 and 2015, respectively, for sulfur 
dioxide.  Numerous states, environmental organizations, industry groups and individual companies challenged the rule, seeking a 
change in the method CAIR used to allocate sulfur dioxide emission allowances.  On December 23, 2008, the United States Court of 
Appeals for the District of Columbia Circuit remanded the rule but did not vacate it.  Prior to the Court of Appeals’ decision, SCE&G 
and GENCO had determined that additional air quality controls would be needed to meet the CAIR requirements.  SCE&G has 
completed installation of a SCR technology at Cope Station for nitrogen oxide reduction, and GENCO has completed installation of a 
wet limestone scrubber at Williams Station for sulfur dioxide reduction.  SCE&G also installed a wet limestone scrubber at Wateree 
Station.  Consolidated SCE&G expects to incur capital expenditures totaling approximately $559 million through 2010 for these 
projects, of which the majority has already been spent.   EPA has proposed a revised rule which is currently being evaluated by the 
Company.  Any costs incurred to comply with this rule or other rules issued by the EPA in the future are expected to be recoverable 
through rates. 
  

In June 2010, the EPA issued a final rule for a one-hour ambient air quality standard for sulfur dioxide emissions.  Initial 
evaluation of this new standard indicated that SCE&G’s McMeekin Station in Lexington County may be required to reduce its sulfur 
dioxide emissions to a level determined by EPA and/or DHEC.  The costs incurred to comply with this new standard are expected to 
be recovered through rates. 

  
In 2005, the EPA issued the CAMR, which established a mercury emissions cap and trade program for coal-fired power 

plants.  Numerous parties challenged the rule.  On February 8, 2008, the United States Circuit Court for the District of Columbia 
vacated the rule for electric utility steam generating units.  Consolidated SCE&G expects the EPA will issue a new rule on mercury 
emissions in 2011 but cannot predict what requirements it will impose. 

  
SCE&G has been named, along with 53 others, by the EPA as a PRP at the AER Superfund site located in Augusta, Georgia.  

The EPA placed the site on the National Priorities List in April 2006.  AER conducted hazardous waste storage and  
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treatment operations from 1975 to 2000, when the site was abandoned.  While operational, AER processed fuels from waste oils, 
treated industrial coolants and oil/water emulsions, recycled solvents and blended hazardous waste fuels.  During that time, SCE&G 
occasionally used AER for the processing of waste solvents, oily rags and oily wastewater.  The EPA and the State of Georgia have 
documented that a release or releases have occurred at the site leading to contamination of groundwater, surface water and soils.  The 
EPA and the State of Georgia have conducted a preliminary assessment and site inspection.  The PRPs funded a Remedial 
Investigation and Risk Assessment which was completed and approved by the EPA and funded a Feasibility Study that was completed 
in 2010.  The site has not been remediated nor has a clean-up cost been estimated.  Although a basis for the allocation of clean-up 
costs among the PRPs is unclear, SCE&G does not believe that its involvement at this site would result in an allocation of costs that 
would have a material adverse impact on its results of operations, cash flows or financial condition.  Any cost allocated to SCE&G 
arising from the remediation of this site is expected to be recoverable through rates. 

  
SCE&G maintains an environmental assessment program to identify and evaluate its current and former operations sites that 

could require environmental clean-up.  As site assessments are initiated, estimates are made of the amount of expenditures, if any, 
deemed necessary to investigate and remediate each site.  These estimates are refined as additional information becomes available; 
therefore, actual expenditures could differ significantly from the original estimates.  Amounts estimated and accrued to date for site 
assessments and clean-up relate solely to regulated operations.  SCE&G defers site assessment and cleanup costs and expects to 
recover them through rates. 

  
SCE&G is responsible for four decommissioned MGP sites in South Carolina which contain residues of by-product 

chemicals.  These sites are in various stages of investigation, remediation and monitoring under work plans approved by DHEC. 
SCE&G anticipates that major remediation activities at these sites will continue until 2012 and will cost an additional $10.2 
million.  In addition, the National Park Service of the Department of the Interior has made an initial demand to SCE&G for payment 
of $9.1 million for certain costs and damages relating to the MGP site in Charleston, South Carolina.  SCE&G expects to recover any 
cost arising from the remediation of these four sites through rates.  At June 30, 2010, deferred amounts, net of amounts previously 
recovered through rates and insurance settlements, totaled $25.7 million. 

  
C.                                     Claims and Litigation 
  

In May 2004, a purported class action lawsuit currently styled as Douglas E. Gressette and Mark Rudd, individually and on 
behalf of other persons similarly situated v. South Carolina Electric & Gas Company and SCANA Communications, Inc. was filed in 
South Carolina’s Circuit Court of Common Pleas for the Ninth Judicial Circuit.  The plaintiffs allege that SCE&G made improper use 
of certain electric transmission easements and rights-of-way by allowing fiber optic communication lines and/or wireless 
communication equipment to transmit communications other than SCE&G’s electricity-related internal communications.  The 
plaintiffs asserted causes of action for unjust enrichment, trespass, injunction and declaratory judgment, but did not assert a specific 
dollar amount for the claims.  SCE&G believes its actions are consistent with governing law and the applicable documents granting 
easements and rights-of-way.  In June 2007, the Circuit Court issued a ruling that limits the plaintiffs’ purported class to easement 
grantors situated in Charleston County, South Carolina.  In February 2008, the Circuit Court issued an order to conditionally certify 
the class, which remains limited to easements in Charleston County.  In July 2008, the plaintiffs’ motion to add SCI to the lawsuit as 
an additional defendant was granted.  SCE&G and SCI will continue to mount a vigorous defense and believe that the resolution of 
these claims will not have a material adverse impact on their results of operations, cash flows or financial condition. 
  

Consolidated SCE&G is also engaged in various other claims and litigation incidental to its business operations which 
management anticipates will be resolved without a material adverse impact on the Consolidated SCE&G’s results of operations, cash 
flows or financial condition. 

  
D.                                    Nuclear Generation 
  

SCE&G and Santee Cooper have entered into a contractual agreement for the design and construction of two 1,117-megawatt 
nuclear electric generation units at the site of Summer Station.  SCE&G and Santee Cooper will be joint owners and share operating 
costs and generation output of the units, with SCE&G responsible for 55 percent of the cost and receiving 55 percent of the output, 
and Santee Cooper responsible for and receiving the remaining 45 percent.  Assuming timely receipt of federal approvals and 
construction proceeding as scheduled, the first unit is expected to be completed and in service in 2016, and the second in 
2019.  SCE&G’s share of the estimated cash outlays (future value) totals $6.0 billion for plant costs and for related transmission 
infrastructure costs, which costs are projected based on historical one-year and five year escalation rates as required by the SCPSC. 
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SCE&G’s latest Integrated Resource Plan filed with the SCPSC on February 26, 2010 continues to support SCE&G’s need 

for 55% of the output of the two units.  SCE&G has been advised by Santee Cooper that, in light of recent developments, it is 
reviewing certain aspects of its capital improvement program and long-term power supply plan, including the level of its participation 
in the two units.  If Santee Cooper’s ownership interest in one or both of the units changes, SCE&G believes that one or more 
additional parties will be available to participate as joint owners. 

  
SCE&G is unable to predict whether any change in Santee Cooper’s ownership interest or the addition of new joint owners 

will increase project costs or delay the commercial operation dates of the new units.  Any such project cost increase or delay could be 
material. 

  
8.             SEGMENT OF BUSINESS INFORMATION 
  

Consolidated SCE&G’s reportable segments are listed in the following table.  Consolidated SCE&G uses operating income 
to measure profitability for its regulated operations.  Therefore, earnings available to common shareholder are not allocated to the 
Electric Operations and Gas Distribution segments.  Intersegment revenues were not significant. 
  

  

  

  
For the three and six months ended June 30, 2010, operating income for Electric Operations reflects a reduction in recovery 

of fuel of $17.4 million in connection with the settlement described in Note 2.  This reduction was fully offset by recognition of tax 
benefits. 
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Earnings 
   

  
 

Operating Available to 
  

 

External
 

Income
 

Common 
 

Segment
 

Millions of Dollars 
 

Revenue
 

(Loss)
 

Shareholder 
 

Assets
 

Three Months Ended June 30, 2010 
 

         

Electric Operations 
 

$ 577
 

$ 139
  

n/a
Gas Distribution 

 

 

75
  

-
  

n/a
    

Adjustments/Eliminations 
 

-
 

(1 ) $ 60
    

Consolidated Total 
 

$ 652
 

$ 138
 

$ 60
    

Six Months Ended June 30, 2010 
         

Electric Operations 
 

$ 1,119
 

$ 225
  

n/a
 

$ 7,545
 

Gas Distribution 
 

 

255
  

37
  

n/a
  

569
 

Adjustments/Eliminations 
 

 

-
 

(1) $ 122
 

1,877
Consolidated Total 

 

$ 1,374
 

$ 261
 

$ 122
 

$ 9,991
 

     
Three Months Ended June 30, 2009 

 

         

Electric Operations 
 

$ 524 $ 121 n/a
Gas Distribution 

 

 

72
  

(2)
 

n/a
    

Adjustments/Eliminations 
 

 

-
  

-
 

$ 57
    

Consolidated Total 
 

$ 596
 

$ 119
 

$ 57

Six Months Ended June 30, 2009 
 

  
Electric Operations 

 

$ 1,024
 

$ 223
  

n/a
 

$ 6,925
 

Gas Distribution 
 

229 26 n/a 544
Adjustments/Eliminations 

 

-
 

(1) $ 117
 

1,942
 

Consolidated Total $ 1,253
 

$ 248
 

$ 117
 

$ 9,411
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SOUTH CAROLINA ELECTRIC & GAS COMPANY 

  
The following discussion should be read in conjunction with Management’s Discussion and Analysis of Financial Condition 

and Results of Operations appearing in SCE&G’s Annual Report on Form 10-K, as amended, for the year ended December 31, 2009. 
  

RESULTS OF OPERATIONS 
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2010 

AS COMPARED TO THE CORRESPONDING PERIODS IN 2009 
  

Net Income 
  

Net income for Consolidated SCE&G was as follows: 
  

  
Second Quarter 
  
Net income increased by $13.6 million due to higher electric margin and $1.4 million due to higher gas margin.  These 

increases were partially offset by higher operating expenses of $3.5 million which are explained below and higher interest expense of 
$2.9 million.   All amounts are net of tax.  Consolidated SCE&G’s results of operations also include the effects of a higher effective 
tax rate in the second quarter of 2010. 

  
Year to Date 
  
Net income increased by $20.6 million due to higher electric margin (excluding the effect of the $17.4 million adjustment 

described at “Electric Operations”) and $7.8 million due to higher gas margin.  These increases were partially offset by higher 
operating expenses of $9.4 million which are explained below, lower equity AFC of $3.9 million and higher interest expense of $5.5 
million.   All amounts are net of tax.  Consolidated SCE&G’s results of operations also include the effects of a higher effective tax rate 
in 2010 (excluding the effect of the adjustment referred to above and described at “Electric Operations”). 

  
Dividends Declared 
  

Consolidated SCE&G’s Board of Directors has declared the following dividends on common stock (all of which was held by 
SCANA) during 2010: 
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ITEM 2. 
  

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

  Second Quarter
  

Year to Date
 

 Millions of dollars 2010 
 

% Change
  

2009
  

2010
 

% Change 
   

2009
 

 Net income $ 62.7
 

2.6%$ 61.1
 

$ 126.5
 

1.6% $ 124.5
 

Declaration Date 
  

  Amount Quarter Ended Payment Date
February 11, 2010 $46.6 million March 31, 2010 April 1, 2010
May 6, 2010 

  
47.2 million June 30, 2010 July 1, 2010

July 29, 2010 
  

50.7 million September 30, 2010 October 1, 2010
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Electric Operations 
  

Electric Operations is comprised of the electric operations of SCE&G, GENCO and Fuel Company.  Electric operations sales 
margin (including transactions with affiliates) was as follows: 
  

  
MWh sales volumes related to the electric margin above, by class, were as follows: 

  

  
Second Quarter 
  
Margin increased due to higher residential and commercial customer usage of $9.4 million, higher industrial sales of $1.2 

million, customer growth of $2.0 million and an increase in base rates approved by the SCPSC under the BLRA of $5.9 million. 
  
Territorial sales volume increased by 169 MWh due to increased average use and the effects of favorable weather and 189 

MWh due to higher industrial sales volumes. 
  
Year to Date 
  
Margin increased due to higher residential and commercial customer usage of $34.0 million, higher industrial sales of $2.3 

million, customer growth of $4.1 million and an increase in base rates approved by the SCPSC under the BLRA of $13.3 million.  
Although weather was abnormally cold in the first quarter of 2010 and significantly colder than in the same period in 2009, estimated 
incremental revenues of $25 million associated with this weather have been deferred (for refund to customers) within other current 
liabilities based upon a stipulation related to SCE&G’s 2010 electric base rate case proceeding (see Note 2). Also, margin in the first 
quarter of 2010 was adjusted downward by $17.4 million pursuant to an SCPSC regulatory order issued in connection with SCE&G’s 
annual fuel cost proceeding.  (See also discussion at “Income Taxes”). 

  
Territorial sales volume increased by 579 MWh due to increased average use and the effects of favorable weather and 277 

MWh due to higher industrial sales volumes. 
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Second Quarter
 

Year to Date
 

Millions of dollars 
    

2010
 

% Change
  

2009
  

2010 
  

% Change
  

2009
 

Operating revenues 
  

$ 577.0
 

10.2% $ 523.8
 

$ 1,118.7
  

9.3% $ 1,023.9
 

Less: Fuel used in electric generation
    

223.0
 

16.6%
 

191.3
  

459.0
  

21.6%
 

377.4
 

  Purchased power 
    

2.6
 

(16.1)%
 

3.1
  

5.0
  

(36.7)%
 

7.9
 

Margin 
  

$ 351.4
 

6.7% $ 329.4
 

$ 654.7
  

2.5% $ 638.6
 

       
Second Quarter

 

Year to Date
 

  Classification (in thousands) 
     

2010
 

% Change
 

2009
 

2010 
  

% Change
 

2009
 

  Residential 
    

1,981
 

6.3% 1,864
 

4,280 
  

12.5% 3,803 
 

  Commercial 
    

1,941
 

3.4% 1,878
 

3,685 
  

3.4% 3,563 
 

  Industrial 
    

1,493
 

14.8% 1,301
 

2,846 
  

10.9% 2,567 
 

 Sale for resale (excluding  interchange) 
  

446
 

4.4% 427
 

873 
  

1.6% 859 
 

  Other 
    

143
 

2.9% 139
 

273 
  

0.7% 271 
 

   Total territorial 
    

6,004
 

7.0% 5,609
 

11,957 
  

8.1% 11,063 
 

  Negotiated Market Sales Tariff (NMST) 
  

22
 

(80.7)% 114
 

28 
  

(80.3)% 142 
 

   Total  
    

6,026
 

5.3% 5,723 
 

11,985 
  

7.0% 11,205 
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Gas Distribution 
  

Gas Distribution is comprised of the local distribution operations of SCE&G.  Gas distribution sales margin (including 
transactions with affiliates) was as follows: 
  

  
DT sales volumes by class, including transportation gas, were as follows: 

  

  
Second Quarter 
  
Operating revenues and gas purchased for resale increased primarily due to increased customer usage.  Margin increased $2.1 

million due to the SCPSC-approved increase in retail gas base rates which became effective with the first billing cycle of 
November 2009. 

  
Year to Date 
  
Operating revenues and gas purchased for resale increased primarily due to increased customer usage.  Margin increased $3.9 

million due to increased customer usage and $7.1 million due to the SCPSC-approved increase in retail gas base rates which became 
effective with the first billing cycle of November 2009. 

  
Other Operating Expenses 
  

Other operating expenses were as follows: 
  

  
Second Quarter 
  
Other operation and maintenance expenses increased by $4.0 million due to higher incentive compensation and other 

benefits. This increase was partially offset by $2.5 million due to lower generation, transmission and distribution expenses. 
Depreciation and amortization expense decreased due to the adoption of new, lower depreciation rates in late 2009, partially offset by 
net property additions.  Other taxes increased primarily due to higher property taxes. 

  
Year to Date 
  
Other operation and maintenance expenses increased by $6.9 million due to higher incentive compensation and other benefits 

and by $3.5 million due to higher generation, transmission and distribution expenses.  Depreciation and amortization expense 
decreased due to the adoption of new, lower depreciation rates in late 2009, partially offset by net property additions.  Other taxes 
increased primarily due to higher property taxes. 
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  Second Quarter Year to Date
 

Millions of dollars 
  

2010
 

% Change
  

2009
   

2010 
  

% Change
  

2009
 

Operating revenues 
 

$ 74.4
 

3.6% $ 71.8
 

$ 255.0
  

11.6% $ 228.5
 

Less: Gas purchased for resale 
  

47.9
 

0.8%
 

47.5
   

166.7
  

9.1%
 

152.8
 

Margin 
  

26.5
 

9.1%
 

24.3
 

$ 88.3
  

16.6% $ 75.7
 

    
Second Quarter

 

Year to Date
 

Classification (in thousands) 
  

2010
 

% Change
 

2009
 

2010
  

% Change
 

2009
 

Residential 
  

873
 

(22.7)% 1,129
 

9,182
  

22.9% 7,471
 

Commercial 
  

2,489
 

(2.5)% 2,553
 

7,286
  

5.4% 6,911
 

Industrial 
  

4,170
 

17.2% 3,558
 

8,180
  

15.6% 7,074
 

Transportation gas 
  

5,231
 

7.0% 4,888
 

8,653
  

7.0% 8,086
 

Total  
  

12,763
 

5.2% 12,128
 

33,301
  

12.7% 29,542
 

  Second Quarter Year to Date
 

Millions of dollars 
  

2010
 

% Change
  

2009
   

2010 
  

% Change
  

2009
 

Other operation and maintenance 
 

$ 127.7
 

1.4% $ 125.9
 

$ 259.6
  

4.1% $ 249.4
 

Depreciation and amortization 
  

66.4
 

(1.9)%
 

67.7
   

132.8
  

(2.0)%
 

135.5
 

Other taxes 
  

46.0
 

12.7%
 

40.8
   

89.6
  

9.4%
 

81.9
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Other Income (Expense) 
  

Other income (expense) includes the results of certain incidental (non-utility) activities. 
  

Pension Cost 
  

Pension cost was recorded on Consolidated SCE&G’s income statements and balance sheets as follows: 
  

  
No contribution to the pension trust will be necessary in or for 2010, nor will limitations on benefit payments apply.  Through 

July 15, 2010, the SCPSC allowed SCE&G to defer as a regulatory asset the amount of pension cost above that which was included in 
rates for its retail electric and gas distribution regulated operations.  In connection with the SCPSC’s July 2010 electric rate order, 
SCE&G will defer all pension expense and income related to retail electric operations as a regulatory asset or regulatory liability, as 
applicable.  These costs will be deferred until such time as future rate recovery is provided for by the SCPSC. 

  
AFC 
  

AFC is a utility accounting practice whereby a portion of the cost of both equity and borrowed funds used to finance 
construction (which is shown on the balance sheet as construction work in progress) is capitalized.  Consolidated SCE&G includes an 
equity portion of AFC in nonoperating income and a debt portion of AFC in interest charges (credits) as noncash items, both of which 
have the effect of increasing reported net income.  AFC decreased in 2010 due primarily to the completion of certain pollution 
abatement projects at coal-fired plants. 

  
Interest Expense 
  

Interest charges increased primarily due to increased borrowings. 
  

Income Taxes 
  

Second Quarter 
  

Income taxes (and the effective tax rate) were higher in the second quarter of 2010 than in the second quarter of 2009 
primarily due to the Company’s revision (reduction) in its estimate of the benefit to be realized from the domestic production activities 
deduction as a result of a change in method of accounting for certain repairs for tax purposes. 

  
Year to Date 

  
Income taxes (and the effective tax rate) for the six months ended June 30, 2010 reflect the above reduction of estimated 

benefit to be realized from the domestic production activities deduction (in the second quarter of 2010), which was more than offset by 
the recognition of certain previously deferred state income tax credits pursuant to the settlement of a fuel cost recovery proceeding in 
the first quarter of 2010 (see also the discussion at “Electric Operations”). 
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Second Quarter 

  
Year to Date

Millions of dollars 
  

2010
    

2009 
    

2010
  

2009
 

             
Income Statement Impact: 

                

  Reduction in employee benefit costs $ (1.1) $ (1.1) $ (2.2) $ (2.2)
  Other income 

  

(1.0) 
  

(1.0) 
  

(2.0)
 

(2.1)
Balance Sheet Impact: 

           
 

  

  

  Increase in capital expenditures 
  

1.4
   

2.1
    

2.9
  

4.1
 

  Component of amount payable from Summer Station co-owner
  

0.4
   

0.6
    

0.8
  

1.3
  Regulatory asset 

  

5.3
   

7.8
    

10.7
  

15.6
 

Total Pension Cost 
  

5.0
   

8.4
  

$ 10.2
 

$ 16.7
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LIQUIDITY AND CAPITAL RESOURCES 
  

Consolidated SCE&G anticipates that its contractual cash obligations will be met through internally generated funds, the 
incurrence of additional short- and long-term indebtedness and sales of equity securities.  Consolidated SCE&G expects that, barring 
further impairment of the capital markets, it has or can obtain adequate sources of financing to meet its projected cash requirements 
for the foreseeable future, including the cash requirements for nuclear construction and refinancing maturing long-term debt.  
Consolidated SCE&G’s ratio of earnings to fixed charges for the six and 12 months ended June 30, 2010 was 2.79 and 3.14, 
respectively. 

  
Consolidated SCE&G’s cash requirements arise primarily from its operational needs, funding its construction programs, 

payment of dividends to SCANA and refinancing of securities when deemed prudent.  The ability of Consolidated SCE&G to replace 
existing plant investment, to expand to meet future demand for electricity and gas and to install equipment necessary to comply with 
environmental regulations will depend upon its ability to attract the necessary financial capital on reasonable terms. SCE&G recovers 
the costs of providing services through rates charged to customers.  Rates for regulated services are generally based on historical 
costs.  As customer growth and inflation occur and SCE&G continues its ongoing construction program, SCE&G expects to seek 
increases in rates.  Consolidated SCE&G’s future financial position and results of operations will be affected by SCE&G’s ability to 
obtain adequate and timely rate and other regulatory relief, as requested. 

  
Consolidated SCE&G’s issuance of various securities, including short- and long-term debt, is subject to customary approval 

or authorization by one or more state or federal regulatory bodies including the SCPSC and FERC. 
  
During the period ended June 30, 2010, SCE&G has received from SCANA equity contributions of $25 million. Proceeds 

were received from SCANA’s various compensation and dividend reinvestment programs.  The contributed funds were used to 
finance capital expenditures, including the construction of new nuclear units, and for general corporate purposes. 

  
SCE&G and GENCO have obtained FERC authority to issue short-term indebtedness (pursuant to Section 204 of the Federal 

Power Act).  SCE&G may issue up to $700 million of unsecured promissory notes or commercial paper with maturity of one year or 
less, and GENCO may issue up to $100 million of short-term indebtedness.  FERC’s approval expires in February 2012. 

  
SCE&G (including Fuel Company) had available the following committed LOC, and had outstanding the following LOC 

advances, commercial paper, and LOC-supported letter of credit obligations: 
  

  
                            Consolidated SCE&G’s committed long-term facilities serve to backup the issuance of commercial paper or to provide 

liquidity support. 
                           SCE&G and Fuel Company may issue commercial paper in the amounts of up to $350 million for SCE&G and up to 

$250 million for Fuel Company.  Nuclear and fossil fuel inventories and emission allowances are financed through the issuance 
by Fuel Company of short-term commercial paper or LOC advances. 
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  Consolidated SCE&G  
 

   

June 30, 
    December 31,

 

Millions of dollars 
 

2010
    2009

Lines of credit: 
 

 

     

 

Committed long-term (expire December 2011) 
  

  
    

    Total $ 650
  $ 650

    LOC advances 
 

150
    100

 

    Weighted average interest rate .62% 
  .50%

    Outstanding commercial paper 
  (270 or fewer days)  

 

231
    254

 

    Weighted average interest rate 
 

.45% 
  .33%

Letters of credit supported by LOC 
 

.3
    .3

 

Available 269
    296

(a)(b)

(a)

(b)
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The committed long-term facilities are revolving lines of credit under credit agreements with a syndicate of banks.  Wells 
Fargo Bank, N. A provides 18.9% of the aggregate $650 million credit facilities, Bank of America, N.A. provides 14.3%, Branch 
Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse, each provide 10.9%, and The Bank 
of New York and Mizuho Corporate Bank, Ltd each provide 9.1%.  Three other banks provide the remaining 5.0%.  These bank credit 
facilities support the issuance of commercial paper by SCE&G (including Fuel Company).  When the commercial paper markets are 
dislocated (due to either price or availability constraints), the credit facilities are available to support the borrowing needs of SCE&G 
(including Fuel Company). 

  
As of June 30, 2010, Consolidated SCE&G had drawn $150 million from its $650 million facilities, had approximately $231 

million in commercial paper borrowings outstanding, was obligated under $0.3 million in LOC-supported letters of credit and had 
approximately $21 million in cash and temporary investments.  Consolidated SCE&G regularly monitors the commercial paper and 
short-term credit markets to optimize the timing for repayment of the outstanding balance on its draws, while maintaining appropriate 
levels of liquidity. 

  
At June 30, 2010, Consolidated SCE&G had net available liquidity of approximately $290 million, and Consolidated 

SCE&G’s revolving credit facilities are in place until December 2011.  Consolidated SCE&G’s overall debt portfolio has a weighted 
average maturity of approximately 17 years and bears an average cost of 5.8%.  A significant portion of long-term debt, other than 
credit facility draws, bears fixed interest rates or is swapped to fixed.  To further preserve liquidity, Consolidated SCE&G rigorously 
reviews its projected capital expenditures and operating costs and adjusts them where possible without impacting safety, reliability, 
and core customer service. 

  
OTHER MATTERS 
  
Off-Balance Sheet Transactions 
  

SCE&G does not hold significant investments in unconsolidated special purpose entities.  SCE&G also does not engage in 
off-balance sheet financing or similar transactions, although it is party to incidental operating leases in the normal course of business, 
generally for office space, furniture, equipment and rail cars. 

  
Nuclear Generation 
  

SCE&G and Santee Cooper have entered into a contractual agreement for the design and construction of two 1,117-megawatt 
nuclear electric generation units at the site of Summer Station.  SCE&G and Santee Cooper will be joint owners and share operating 
costs and generation output of the units, with SCE&G responsible for 55 percent of the cost and receiving 55 percent of the output, 
and Santee Cooper responsible for and receiving the remaining 45 percent.  Assuming timely receipt of federal approvals and 
construction proceeding as scheduled, the first unit is expected to be completed and in service in 2016, and the second in 2019.  
SCE&G’s share of the estimated cash outlays (future value) totals $6.0 billion for plant costs and for related transmission 
infrastructure costs, which costs are projected based on historical one-year and five year escalation rates as required by the SCPSC. 

  
SCE&G’s latest Integrated Resource Plan filed with the SCPSC on February 26, 2010 continues to support SCE&G’s need 

for 55% of the output of the two new nuclear electric generating units to be constructed at Summer Station.  SCE&G has been advised 
by Santee Cooper that, in light of recent developments, it is reviewing certain aspects of its capital improvement program and long-
term power supply plan, including the level of its participation in the two units.  If Santee Cooper’s ownership interest in one or both 
of the units changes, SCE&G believes that one or more additional parties will be available to participate as joint owners. 

  
SCE&G is unable to predict whether any change in Santee Cooper’s ownership interest or the addition of new joint owners 

will increase project costs or delay the commercial operation dates of the new units.  Any such project cost increase or delay could be 
material. 

  
Environmental Matters; Claims and Litigation 
  

The following discussion should be read in conjunction with Management’s Discussion and Analysis of Financial Condition 
and Results of Operations appearing in SCE&G’s Annual Report on Form 10-K, as amended, for the year ended December 31, 2009.  
Below are updates representing important changes to the Environmental Matters discussion in that Form 10-K, as amended. 
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Air Quality 
  

In June 2010, the EPA issued a final rule for a one-hour ambient air quality standard for sulfur dioxide emissions.  Initial 
evaluation of this new standard indicated that SCE&G’s McMeekin Station in Lexington County may be required to reduce its sulfur 
dioxide emissions to a level determined by EPA and/or DHEC.  The costs incurred to comply with this new standard are expected to 
be recovered through rates. 

  
Hazardous and Solid Wastes 
  

The EPA issued proposed rules, published in the Federal Register on June 21, 2010, to regulate CCR.  The proposal sets 
forth two primary options: (1) Regulate CCRs as non-hazardous wastes under Subtitle D of RCRA, and (2) Regulate CCRs under 
RCRA’s Subtitle C hazardous waste controls. EPA also proposed for comment a Subtitle D “Prime” option which would allow some 
surface impoundments to continue to operate for the remainder of their useful life. The EPA did not list a preferred option nor can 
Consolidated SCE&G predict which option, if any, will be finalized. Compliance plans and estimated costs to meet the requirements 
of new regulations will be determined when any new regulations are finalized. Any additional costs imposed by such regulations are 
expected to be recoverable through rates. Currently, Consolidated SCE&G is evaluating the effect on groundwater quality from past 
and current CCR operations, which may result in operational changes and additional measures. 

  
At the state level, recent changes in the waste characterization of coal ash have resulted in the reclassification of the waste 

from a Class II to Class III waste.  Therefore, modifications to Consolidated SCE&G’s Class II landfills and disposal practices are 
necessary in order to comply with the more stringent Class III requirements. Although the modifications will result in increased 
disposal costs, Consolidated SCE&G believes that any additional costs imposed by such regulations would be recoverable through 
rates. 

  
Financial Regulatory Reform 
  

In July 2010, the Dodd-Frank Wall Street Reform and Consumer Protection Act became law.  This Act provides for 
substantial additional regulation of over-the-counter and security-based derivative instruments, among other things, and will require 
numerous rule-makings by the Commodity Futures Trading Commission and the SEC to implement.  SCE&G cannot predict when the 
final regulations will be issued or what requirements they will impose. 

  
For additional information related to environmental matters and claims and litigation, see Notes 7B and 7C to the condensed 

consolidated financial statements. 
  

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 
  

Interest Rate Risk - Consolidated SCE&G’s market risk exposures relative to interest rate risk have not changed materially 
compared with SCE&G’s Annual Report on Form 10-K, as amended, for the year ended December 31, 2009.  Interest rates on a 
significant portion of Consolidated SCE&G’s outstanding long-term debt, other than credit facility draws, are fixed either through the 
issuance of fixed rate debt or through the use of interest rate derivatives.  Consolidated SCE&G is not aware of any facts or 
circumstances that would significantly affect exposures on existing indebtedness in the near future.  For further discussion of changes 
in long-term debt and interest rate derivatives, see ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL 
CONDITION AND RESULTS OF OPERATIONS - LIQUIDITY AND CAPITAL RESOURCES and also Notes 3 and 5 of the 
condensed consolidated financial statements. 
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Commodity price risk - SCE&G uses derivative instruments to hedge forward purchases and sales of natural gas, which 
create market risks of different types.  See Note 5 of the condensed consolidated financial statements.  The following table provides 
information about SCE&G’s financial instruments that are sensitive to changes in natural gas prices.  Weighted average settlement 
prices are per 10,000 dekatherms.  Fair value represents quoted market prices for these or similar instruments. 
  

  
Weighted average, in dollars 
Millions of dollars 

  
ITEM 4.  CONTROLS AND PROCEDURES 
  

As of June 30, 2010, SCE&G conducted an evaluation under the supervision and with the participation of its management, 
including its CEO and CFO, of (a) the effectiveness of the design and operation of its disclosure controls and procedures and (b) any 
change in its internal control over financial reporting.  Based on this evaluation, the CEO and CFO concluded that, as of June 30, 
2010, SCE&G’s disclosure controls and procedures were effective.  There has been no change in SCE&G’s internal control over 
financial reporting during the quarter ended June 30, 2010 that has materially affected or is reasonably likely to materially affect 
SCE&G’s internal control over financial reporting. 
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Expected Maturity: 
 

Options 
 

  Purchased Call 
     2010 (Long) 
Strike Price 6.14 
Contract Amount   8.8 
Fair Value   0.3 
    
     2011 

  
Strike Price 6.18 
Contract Amount   6.0 
Fair Value   0.4 

(a) 
(b) 

(b) 

(a) 
(b) 

 (b) 

(a)

(b)
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PART II.  OTHER INFORMATION 
  

ITEM 6.  EXHIBITS 
  

SCANA and SCE&G: 
  
Exhibits filed or furnished with this Quarterly Report on Form 10-Q are listed in the following Exhibit Index. 
  
As permitted under Item 601(b) (4) (iii) of Regulation S-K, instruments defining the rights of holders of long-term debt of 

less than 10 percent of the total consolidated assets of SCANA, for itself and its subsidiaries, and of SCE&G, for itself and its 
consolidated affiliates, have been omitted and SCANA and SCE&G agree to furnish a copy of such instruments to the Commission 
upon request. 
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SIGNATURES 
  

Pursuant to the requirements of the Securities Exchange Act of 1934, each of the registrants has duly caused this report to be 
signed on its behalf by the undersigned thereunto duly authorized.  The signature of each registrant shall be deemed to relate only to 
matters having reference to such registrant and any subsidiaries thereof. 
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SCANA CORPORATION 

  
SOUTH CAROLINA ELECTRIC & GAS COMPANY

  
(Registrants)

By: /s/James E. Swan, IV
August 4, 2010 James E. Swan, IV
  

Controller
  

(Principal accounting officer) 
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EXHIBIT INDEX 
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Applicable to 
Form 10-Q of 

  

Exhibit No.   SCANA  SCE&G  Description 
        
3.01 X 

  
Restated Articles of Incorporation of SCANA, as adopted on April 26, 1989 (Filed as Exhibit 3-A 
to Registration Statement No. 33-49145 and incorporated by reference herein)

        
3.02 X 

  
Articles of Amendment dated April 27, 1995 (Filed as Exhibit 4-B to Registration Statement 
No. 33-62421 and incorporated by reference herein)

        
3.03 

  
X Restated Articles of Incorporation of SCE&G, as adopted on December 30, 2009 (Filed as 

Exhibit 1 to Form 8-A (File Number 000-53860) and incorporated by reference herein)
        
3.04 X 

  
By-Laws of SCANA as amended and restated as of February 19, 2009 (Filed as Exhibit 3.01to 
Form 8-K filed February 23, 2009 and incorporated by reference herein) 

        
3.05 

  
X By-Laws of SCE&G as revised and amended on February 22, 2001 (Filed as Exhibit 3.05 to 

Registration Statement No. 333-65460 and incorporated by reference herein) 
        
31.01 X 

  
Certification of Principal Executive Officer Required by Rule 13a-14 (Filed herewith)

        
31.02 X 

  
Certification of Principal Financial Officer Required by Rule 13a-14 (Filed herewith)

        
31.03 

  
X Certification of Principal Executive Officer Required by Rule 13a-14 (Filed herewith)

        
31.04 

  
X Certification of Principal Financial Officer Required by Rule 13a-14 (Filed herewith)

        
32.01 X 

  
Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350 
(Furnished herewith)

        
32.02 X 

  
Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350 
(Furnished herewith)

        
32.03 

  
X Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350 

(Furnished herewith)
        
32.04 

  
X Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350 

(Furnished herewith)
        
101. INS X 

  
XBRL Instance Document

        
101. SCH X 

  
XBRL Taxonomy Extension Schema

        
101. CAL X 

  
XBRL Taxonomy Calculation Linkbase

        
101. DEF X 

  
XBRL Taxonomy Definition Linkbase

        
101. LAB X 

  
XBRL Taxonomy Label Linkbase

        
101. PRE X 

  
XBRL Taxonomy Presentation Linkbase
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Exhibit 31.01
 

CERTIFICATION 
  

I, William B. Timmerman, certify that: 
  
1.             I have reviewed this quarterly report on Form 10-Q of SCANA Corporation; 
  
2.                                       Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

  
3.                                       Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 

material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

  
4.                                       The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

  
(a)                                  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 

under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is 
being prepared; 

  
(b)                                 Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 

designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

  
(c)                                  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

  
(d)                                 Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the 

registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; 
and 

  
5.                                       The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 

financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons 
performing the equivalent function): 

  
(a)                                  All significant deficiencies and material weaknesses in the design or operation of internal control over financial 

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and 
report financial information; and 

  
(b)                                 Any fraud, whether or not material, that involves management or other employees who have a significant role in the 

registrant’s internal control over financial reporting. 
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Date:   August 4, 2010 
 

  
 /s/William B. Timmerman

  
 William B. Timmerman

  
 Chairman of the Board, President and Chief Executive Officer
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CERTIFICATION 
  

I, Jimmy E. Addison, certify that: 
  
1.             I have reviewed this quarterly report on Form 10-Q of SCANA Corporation; 
  
2.                                       Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

  
3.                                       Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 

material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

  
4.                                       The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

  
(a)                                  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 

under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is 
being prepared; 

  
(b)                                 Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 

designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

  
(c)                                  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

  
(d)                                 Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the 

registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; 
and 

  
5.                                       The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 

financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons 
performing the equivalent function): 

  
(a)                                  All significant deficiencies and material weaknesses in the design or operation of internal control over financial 

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and 
report financial information; and 

  
(b)                                 Any fraud, whether or not material, that involves management or other employees who have a significant role in the 

registrant’s internal control over financial reporting. 
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Date:   August 4, 2010 
 

  
 /s/Jimmy E. Addison

  
 Jimmy E. Addison

  
 Senior Vice President and Chief Financial Officer
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CERTIFICATION 
  

I, William B. Timmerman, certify that: 
  
1.             I have reviewed this quarterly report on Form 10-Q of South Carolina Electric & Gas Company; 
  
2.                                       Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

  
3.                                       Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 

material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

  
4.                                       The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

  
(a)                                  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 

under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is 
being prepared; 

  
(b)                                 Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 

designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

  
(c)                                  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

  
(d)                                 Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the 

registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; 
and 

  
5.                                       The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 

financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons 
performing the equivalent function): 

  
(a)                                  All significant deficiencies and material weaknesses in the design or operation of internal control over financial 

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and 
report financial information; and 

  
(b)                                 Any fraud, whether or not material, that involves management or other employees who have a significant role in the 

registrant’s internal control over financial reporting. 
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Date:   August 4, 2010 
 

  
  /s William B. Timmerman

  
  William B. Timmerman

  
  Chairman of the Board and Chief Executive Officer
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CERTIFICATION 
  

I, Jimmy E. Addison, certify that: 
  
1.             I have reviewed this quarterly report on Form 10-Q of South Carolina Electric & Gas Company; 
  
2.                                       Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

  
3.                                       Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 

material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

  
4.                                       The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

  
(a)                                  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 

under our supervision, to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is 
being prepared; 

  
(b)                                 Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 

designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

  
(c)                                  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our 

conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

  
(d)                                 Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the 

registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; 
and 

  
5.                                       The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 

financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons 
performing the equivalent function): 

  
(a)                                  All significant deficiencies and material weaknesses in the design or operation of internal control over financial 

reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and 
report financial information; and 

  
(b)                                 Any fraud, whether or not material, that involves management or other employees who have a significant role in the 

registrant’s internal control over financial reporting. 
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Date:   August 4, 2010 
 

  
 /s/Jimmy E. Addison

  
 Jimmy E. Addison

  
 Senior Vice President and Chief Financial Officer
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CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

  
In connection with the Quarterly Report of SCANA Corporation (the “Company”) on Form 10-Q for the quarter ended 

June 30, 2010 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I certify pursuant to 18 U.S.C. 
ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that: 

  

  
  

  
  
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the 
Company and furnished to the Securities and Exchange Commission or its staff upon request. 
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        (1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 

1934; and 
      
  

        (2) The information contained in the Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company.

Date: August 4, 2010 
 

  
/s/William B. Timmerman 

 

William B. Timmerman 
 

Chairman of the Board, President and 
 

Chief Executive Officer 
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CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

  
In connection with the Quarterly Report of SCANA Corporation (the “Company”) on Form 10-Q for the quarter ended 

June 30, 2010 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I certify pursuant to 18 U.S.C. 
ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that: 
  

  
  

  
  
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the 
Company and furnished to the Securities and Exchange Commission or its staff upon request. 
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        (1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 

1934; and 
      
  

        (2) The information contained in the Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company.

Date: August 4, 2010 
 

  
/s/Jimmy E. Addison 

 

Jimmy E. Addison 
 

Senior Vice President and Chief Financial Officer 
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CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

  
In connection with the Quarterly Report of South Carolina Electric & Gas Company (the “Company”) on     Form 10-Q for 

the quarter ended June 30, 2010 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I certify 
pursuant to 18 U.S.C. ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that: 

  

  
  

  
  
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the 
Company and furnished to the Securities and Exchange Commission or its staff upon request. 
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        (1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 

1934; and 
      
  

        (2) The information contained in the Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company.

Date: August 4, 2010 
 

  
/s/William B. Timmerman 

 

William B. Timmerman 
 

Chairman of the Board and Chief Executive Officer 
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Exhibit 32.04
 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

  
In connection with the Quarterly Report of South Carolina Electric & Gas Company (the “Company”) on    Form 10-Q for 

the quarter ended June 30, 2010 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I certify 
pursuant to 18 U.S.C. ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that: 

  

  

  
  
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the 
Company and furnished to the Securities and Exchange Commission or its staff upon request. 
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        (1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 

1934; and 
      
  

        (2) The information contained in the Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company.

Date: August 4, 2010 
 

  
/s/Jimmy E. Addison 

 

Jimmy E. Addison 
 

Senior Vice President and Chief Financial Officer 
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BEFORE THE 
 

PUBLIC SERVICE COMMISSION 
 

OF SOUTH CAROLINA 
 

DOCKET NO. 2010-_____-E  - ORDER NO. 2010-____ 
 

September ___, 2010 
 
 
 

IN RE: APPLICATION OF SOUTH 
CAROLINA ELECTRIC & GAS COMPANY FOR 
AUTHORITY TO ISSUE AND SELL FROM TIME 
TO TIME NOT EXCEEDING $975,000,000 
AGGREGATE PRINCIPAL AMOUNT OF FIRST 
MORTGAGE BONDS  

) 
) 
) 
) 
) 
) 
) 

 
 

PROPOSED ORDER 
AUTHORIZING ISSUANCE 

AND SALE OF FIRST 
MORTGAGE BONDS  

 
 
 

This matter comes before the Public Service Commission of South Carolina (the 

“Commission”) by way of an Application to issue securities filed on September 13, 2010, by 

South Carolina Electric & Gas Company (the “Company” or “SCE&G”).  The Application was 

filed pursuant to S.C. Code Ann. § 58-27-1710 (1976, as amended) and 26 S.C. Code Ann. Reg. 

103-823 (1976, as amended).  A copy of SCE&G’s draft Registration Statement for the securities 

was filed as Exhibit A to the Application. 

 SCE&G proposes to issue and sell from time to time not exceeding Nine Hundred 

Seventy-Five Million Dollars ($975,000,000) aggregate principal amount of its First Mortgage 

Bonds (the “New Bonds”) in one or more series pursuant to the Indenture dated as of April 1, 

1993, as supplemented (the “Indenture”), between SCE&G and The Bank of New York Mellon 

Trust Company, N.A., successor to NationsBank of Georgia, National Association, as trustee 

(the “Trustee”).  The application for authority to issue and sell not exceeding Nine Hundred 
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Seventy-Five Million Dollars ($975,000,000) principal amount of New Bonds is incremental to 

the authority, granted by the Commission in previous orders, to the Company to issue and sell its 

First Mortgage Bonds. 

 The New Bonds will be secured primarily by the lien of the Indenture upon substantially 

all of the electrical generation, transmission and distribution properties of SCE&G as described 

in the granting clauses of the Indenture.  Reference is made to “Description of the First Mortgage 

Bonds” in the form of Preliminary Prospectus in the Registration Statement.  (Indenture Section 

302)  New Bonds may be issued on the basis of unfunded property additions equal to ten-

sevenths of the aggregate principal amount of such additional New Bonds (Indenture Article IV), 

retirement credits (Indenture Article V), or cash equal to the aggregate principal amount of such 

New Bonds (Indenture Article VI). 

The terms of each series of the New Bonds will be negotiated and will have such call and 

redemption provisions as may be determined at the time of sale of the New Bonds.   

As stated in the Registration Statement and in the Application, SCE&G will use the net 

proceeds from the sale of the New Bonds, together with other funds of SCE&G, for general 

corporate purposes, including the financing of SCE&G’s construction program (which includes 

the construction of new base load generation, authorized by the Commission in Order No. 2009-

104(A), dated March 2, 2009) and nuclear fuel expenditures, the reduction of short-term 

indebtedness and the refinancing of securities. 

SCE&G plans to offer one or more series of the New Bonds either through underwriters 

or dealers, through agents, or directly to a limited number of purchasers or to a single purchaser. 
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 SCE&G states that negotiations at market with the purchaser or purchasers, to be 

concluded shortly before the offering of each series of the New Bonds, will determine the 

interest rate to be borne by, the maturity date of, the initial offering price of, the price to be paid 

to SCE&G for, the call provisions of, any underwriting or purchase discount (i.e., the difference 

between the initial offering price and the price paid by the purchaser or underwriter to SCE&G) 

with respect to, and the redemption prices of each series of the New Bonds.  Based on market 

conditions, SCE&G believes that the initial offering price usually will not be less than 97% nor 

more than 102% of the principal amount of such series of New Bonds (except in the case of 

original discount bonds sometimes known as “zero coupon bonds”), that any underwriting 

discount will not exceed 1.5% of the principal amount of such series of the New Bonds, and that 

the initial regular redemption price will not exceed 100% of the principal amount of such series 

of the New Bonds plus a make whole amount (yield maintenance payment) if any (except in the 

case of original discount bonds sometimes known as “zero coupon bonds”).  SCE&G has 

requested authority to negotiate the most favorable interest rate and terms obtainable on the date 

each series of the New Bonds is priced including, if appropriate, terms, prices and redemption 

provisions appropriate for original discount securities sometimes known as “zero coupon bonds.”  

Sales of each series of the New Bonds will be made from time to time when market conditions, 

in the judgment of SCE&G, are favorable. 

 After investigation by the South Carolina Office of Regulatory Staff and upon full 

consideration by the Commission, the Commission is of the opinion, and so finds, that the 

matters set forth in the Application and the exhibits thereto are proper; that the purpose of the 

proposed issues of New Bonds and the proposed use of the proceeds of the New Bonds is proper; 
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and that the proposal to issue the New Bonds in one or more series, from time to time, as market 

conditions appear favorable, is reasonable and proper.  Finally, the Commission finds that the 

determination by SCE&G of the appropriate time or times to offer and sell the New Bonds is 

reasonable and proper. 

 IT IS THEREFORE ORDERED, ADJUDGED AND DECREED: 

1. That SCE&G be, and it hereby is, granted a Certificate of Authority to issue and 

sell at such time or times as in the judgment of SCE&G may be favorable, in one or more series, 

not exceeding Nine Hundred Seventy-Five Million Dollars ($975,000,000) aggregate principal 

amount of New Bonds due not later than thirty-five (35) years from the respective date of issue 

of each such series, at such price or prices, with such redemption provisions and at such interest 

rate or rates (in the case of bonds other than original discount or “zero coupon bonds”) as may be 

negotiated with the purchaser or purchasers of the New Bonds of any series in connection with 

the offering thereof. 

2. The authority granted by the Commission herein to issue and sell any series of 

New Bonds is incremental to the authority granted by the Commission in previous orders. 

3. That SCE&G is authorized to issue any series of New Bonds in either of the 

following ways: (i) through underwriters or dealers; (ii) directly or to a limited number of 

purchasers or to a single purchaser; or (iii) through agents. 

4. That if necessary in connection with the issue and sale of a series of New Bonds, 

SCE&G is authorized to negotiate the terms of and to enter into, execute and deliver one or more 

indentures supplemental to the Indenture. 
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5. That in connection with the issuance and sale of any series of the New Bonds 

through underwriters or dealers, SCE&G is authorized to negotiate the terms of and to enter into, 

execute and deliver an underwriting agreement in such form as may be reasonably necessary to 

consummate the proposed transaction, and that in connection with the issuance and sale of any 

series of the New Bonds in a private placement or through agents, SCE&G is authorized to 

negotiate the terms of and to enter into, execute and deliver a sales agreement in such form as 

may be reasonably necessary to consummate the particular transaction. 

6. That SCE&G is authorized to use the net proceeds of the sale of each series of 

New Bonds, solely or with other corporate funds in any case, for general corporate purposes, 

including the financing of SCE&G’s construction program and nuclear fuel expenditures, the 

reduction of short-term indebtedness and the refinancing of securities.   

7. That SCE&G file conformed copies of each indenture supplemental to the 

Indenture and any underwriting agreement and/or sales agreement entered into in connection 

with the issuance and sale of each series of the New Bonds, after closing the transaction related 

to each series.  

8. Approval of the Application does not bind the Commission as to the ratemaking 

treatment of this issuance. 

9. This Order shall not, in any way, affect or limit the right, duty, or jurisdiction of 

the Commission to further investigate and order revisions, modifications, or changes with respect 

to any provision of this Order in accordance with the law. 
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10. The Commission strongly encourages SCE&G to carry out the financial 

transactions in such a manner as to attempt to minimize possible negative impacts that could be 

harmful to ratepayers. 

11. That this Order shall remain in full force and effect until further Order of the 

Commission. 

 

 BY ORDER OF THE COMMISSION: 

 
 
   
 John E. Howard, Chairman 
ATTEST: 
 
 
  
David A. Wright, Vice Chairman 
(SEAL) 
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